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The Eaglelplcher Lead Company‘

and Sub31d1ar1es

I

“I‘o THi SlOCkHOLDLRS‘ (
’IHE EAGLE—PICHER LEAD COMPAN'I

Thc annn.xl rcport of your Comp.my for thc cleven months ﬁsc‘ll pcr1od cndcd Novcmbcr 30
1941 is submxtrcd hcrcw1th togu:hcr wzth financial statcmcnts as rcportcd upon by Messrs.
B.trrow Wade, Gurlmc & Compmy, Acnountnnts and Audxtors

‘Annual rcports ‘are custumanly dcvotcd to prcscnmtxon of the opcratmg rcsults of the
pcrmd under teview and the financial posmon of the company ‘at the Inlancc shcct date; com-

- “ment. upon the facrors contributing to those results and ﬁnancml position; and an c\:prcssxon‘

: of opinion as to thc immediate future outlook for chie company and the mduscry At the present o

‘tifne, however, the cnsxs in which our nation is involved far transcends in 1mportancc the per- !

: soml interests of any. mdxwdual or group of individuals. It is a time that should provoLc every:
citizen to conszdcr thc course rhc nation must follow to wm the war and i m what manner and '
to what extent he'can’ contribute to the gcneral ¢ffort; a time which leaves no room for differs
“ences of opinion: as to the extent ‘of national obligations and nationhl peril, but demands na-
uonal unity and completc exemplification of the name “‘United States’”, To achieve victory, -
rcqmrcs the conﬁdcncc born of understanding. No possibility of failure can be admitted, but,
“if such a dmgcr cxxsts it lies in complaccncy—and only the uninformed is complaccnt “To be- .‘ '
mformcd orie nccds a clcar understanding ‘of the issues mvolvcd, a clcar concepe. of the cxtcntff R
to whlch thc wat dcmands will tax the physical and financial resources of the country; a clear -
conccpt of thc proccsscs by ‘which mdustry must work to meet the demands 1mposcd upon it;
prcparauon for the serious dislocations which will be cxpcrlcnccd by many lines of busmcss, SN
i apprccmtxon of. thc strain which will ‘be placed upon temperaments; and stern rcalxzatxon of .
“ the fact that m:my old tradmons must. bc dxscardcd and that conventional formulac of human
‘and namoml behavxor must be revised t0 meet changcd world condmons. Inan atrempt to con-.
tribute to a bro1dcr apprccmnon of these facts and faccors, your Managcmcnt hkc the: mnn—':
Agcmcnt of many othcr corporanons who arc in almost consmnt contact with thc govcmmcntal :
nsive prosecunon of thc war cﬂ'ort is prcscntmg somcthmg mor

an2 mere financi lrcport

: d1v1d ally, you have 2 ready felt, in vatying dcgrcc, thc zmpact of changcs in rhc nauonul' :

conomy resulting frbm”thc war. - These changes: will continue and will be accclcratcd and

rccnmatcd-amd no man can cscapc their effect. No Iongcr can the people of 2 nation at war

go about’* busmcss as usual”, and leave the work of winning to the Armed Forces. The per-
' sonnel of the Army, the Navy, the Axr Corps and auxxhary scrvxccs——howcvcr hcrmc———-can not -
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e . BRI - win thhou: thc undwxdcd support of th(‘: grcat body ‘of the Amcncan pubhc in prov:dmg thc

» T : rcquxrcd money, cquxpmcnc and skxlls ‘However, mdn’ldually you ‘will become increasingly
“conscious, of these effects as the tcmpo of the transmon to a‘war cconomy quickens. I is your'

Mnnagcmcnt s.desire in this rcporc 0 brmg you to°a dcarcr undrrstzndmg of mdustry s con-

; ‘mbutxon to thc war c(forr ' B

Tln most mmcdx ltc .md vxs:blc chcct upon corporatc carnmgs rcsults from the rzsmg ndc
The financial dcm.mds of this war surpass all previous st:mdards and are bcvond.

of m\atxon ‘
. the Lonccptxon‘ot nearly all of us. The tax burden is alrcady hcavy, bat cvcn hcavxcr xmposmons'
- are, undc:r consadcmrmn by the Cm]grcss Approprmtlons to date havc bccn cnormous ‘but even . :
‘ ngcr ones must be expecied 'But the appropriation of moncy is cﬂ'ccmc,only if translarcd R
into m.mpowcr and’ produmvc cap.zcxty———prompdy, cfﬁcxcndy and contmuously apphcd tothe . ‘
task ac hand, It is here that mdmtry~—thh its csscnrml human aggregations. of cngmccrmg, S

¥, 'ruc nrch producmon and: m.mnbcmcnt t.nlcnts“ plays its most effective part.

s ‘now more th.m a year smcc the Prcsxdcnt proclaxmcd a state of n:monal cmcrgcncy -
G Durmg that time much has been accomphshcd ‘but much more remains to be done.  For years
. the Axis Powers have becn building up their productwc facilities and these have been grcatly S
mgmcnrcd by the, resources of occupied countries. The Allied Nations can only achieve su-
periotity in the .ur, on the land and on the sea by overtaking and surp.lssmg that producmvc R
: .1p.luty—j—.md the diy of victory will dcpcnd upon the rapidity with which that capacity. i
overtaken and surplsscd The: supplymg of the enormous volume of equipiment rcqmrcd for
R L ,.jW1gm g modcrn warfare places a “hitherto inconceived burden upon the vast producnvc capacity
T e of American. mdustry——but a burden. whxch mdustry is m:mfully shouldcrmg and will ‘carry

- forward toa succcssful conclusmn. o

T How Iong thc war. wxll lasc or what its cost will be i in human hfc and suffcrmg, in propcrty; -
“and in the dcscructron of; chcnsh::d emblcms of civilization, no one can fotesee.. There can be

- but one conceivable outcomc——ﬁml victory for our cause and’ complete substantmtmn of. thosc
“principles for which we and our allies are fighting, But even with' the dcke'xt of the aggressors, :

“our job wvx,ll-not be cqmplqtcd, The demand upon industry in the post-war period will be as

© great or greater than during the acrual ‘Cond'uct of military opcr'ttions.'_ Some zidéquatc ndcanc :

~must be worked out for’ mammmmg employment during the pcrmd of transition from war to :
h’pc'xcc Undoubtedly the economic demands will be endless and Varlcd and“economic powcr LR
musr be provided: to supply these demands. - Your Management is aware of these problcms and >

Cis carncstly smvmg to :mUCII).ltC thcu‘ mehcacxon to your Compzmy md to prcpare it to mcct
: thcm '

Wc now tum' to thc rccord of thc Company s opcrauons durmg the pcrxod hcrcm rcportcd ch A
upou g '

- E,a;r’ﬁiﬁgs; | ;{n‘:dl Sa'l'_e_"s*

and hcncc, no attempt has bccn made to adj ]uSt the latter figures to a directly. comparablc basis, -
’ ;Consolxdatcd net proﬁc for the current period, after all chargcs mcludmg depletion and depre-
'iciation, taxes and thc appropmamon of $500000 to a reserve for futurc dcclmc in mvcntory




’ valucs, was $1 423 666 26 or $I 55 pcr sharc on thc coinmon’ srock zftcr prov:dmg for prd'crrcd ¥
B dxvxdcnds as comparcd to $l 290 160. 18 or $1 40 pcr shzrc for the full year 1940. ‘

, As a rcsult of govcrnmcnta] control of thc przccs of stratchc ‘metals, there has bccn lmlc‘_ ‘
'chzmgc in avcragc zinc and Icad pr:ccs durmg the period under review. Thc pricc. “of zmc at-
St. Louis avcragcd $7 41 pcr _cwt. durmg the current period, as compared to $6.34 for 1940 and ™ \
- the price of lead at New: York avcragcd $5.79 per cwt. durrng the current period, as compqrc& a T
St $5. 18 for 1940. The prxcc of zing at St. Louis: rcmamcd at $7.25. per cwr. from Octobcr 1940
‘bto Octobcr, 1941 whcn thc chcral Prlcc Admmxsrmtor raxscd the ccximg prxcc to $8.25. The! -
‘price of lead at the: opcnmg of 1941 was $5 50. per cWt. Ncw York This, price was advanced
15c in Fcbruary and 20¢ in March btmgmg itup to $5 5, at which level it remained throughout‘f». ;
"+ the balance of the year.. In January,’ 194L, rhc przcc was furrhcr advanccd 0 $6 50, w1ch thcf" B

S approvnl of thc chcral Pncc Admxmstrator ‘ :

th salcs for the clcvcn months cndcd Novcmbcr 30 1941, were :lpproumntcly 31% grcatcr e
S than for the year 1940. It is pertinent to observe that net's sales for the full year of 1941 were
N $4O 477, 700 00, an mcrcqsc of appromm'ltcly $12, 500,000.00 or 44% ovcr 1940 Aggrcgatc s'zlcs
by tonnage for the current fiscal period was approximately. 13% in excess of the previous year, in
~which increase all products p'xmcqmtcd Although the. foregoing indicates that a larger portion:

“of the dollar increase in salcs was the rcsult of mcrc%cd prices rather than increased vo[umc;,; :

“the hxghcr sales rc.thz.mon was pr.xctxcally offsct by mcrcascd cost of production and raw m1—"

- terials. “This is substantiated by the fact that the gross opcmtmg profit ratjo showcd but a -
shghr mcrmsc over the corrcspondmg pcrccnt‘tgc for the prcccdmg year. '

Thc Northc.xst Oklahoma R"ulroad Company, a wholly owncd subsxdmry, had a-net in=
comc, after all ch'irgcs ‘including interest of approximately $20,000.00 on obhgatlons owned -
by other companies in the consolidated group in excess of $127 000. 00 in ccmp"trxson wxrh
"*:f $108 000.00 fer thc prcc:dmg year. : ' '

'Intéi'est Charges

‘.Durmg tHc ﬁrst quartcr of 1941 it sccmcd cvidcnt that thc prospcctwc grcatcr volumc of
business and rising mvcntory values would rc:quxrc additional woerg capital; and it was con- ..

.fwndcrcd prcfcrablc to provlde chosc furids from an increase m our term loan, rather than'by short "
~term credits. . The' ‘accompanying balancc sheet reflects bank indebtedness of $4, 000,000.00,
¢ incurred as of Aprd 1,'1941, and rcprcscntmg an mcrcasc of $1,500,000.00 over Dcccmbcr 31, ; -
"‘1940 The maturmcs of. rhls loan are set forch in the’ cxplanatory notes followmg thc financial E
.stqtcmcnts As a ‘result of this addmona] mdcbtcdncss interest chargcs of :hc currcnt ﬁscal
‘ pcrxod are proportlonatcly largcr than thosc for the full ycar 1940 ' ‘

ent to $2 33 ‘pcr share on thé €o n stock in companson with $985 000.00 or approm—‘
m'atcly $1.10 per sharc in 1940 -Of thc mcrcasc of $1 105,000. 00, almost 90% is accouated for .
by mcrcascd provxsxon for chcral Incomc and Exccss ‘Profits Taxes, which amountcd to,
"~»‘;\$1 400 OOO 00 or almost thrcc and onc—half mmes thc 1940 provxs:on of $414 SOO 00.. '
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! : o | : S "z:“lbividends";

va:dcnds have bccn rczzu[ar]v p.ud durmg tbc ycar on the Com[nmv s 6 évu_(nitiﬂa.ti:\"’c

prcfcrrcd stock, and 60c pcr sh.m: was d clarcd and paxd on thc common stock

Balanceshect g '

1mnc:.1] statéments nd given: cﬁ‘cctwto as. dt No““cmbcr 0  1941 thc commgcn oblxqamon m"
Lspc.ct uf'tf*c purchasc'm 1938 of all shares. of bcncﬁcm interest in: Commcrcc Mmmg and Roy-
‘-alty Compnn) was rearranged :md couvcrtcd to & fixed 'bhg'mon. As a rcsult a subst.mrml“ :
osumwas e ansferred from deferred mdcbtcdncss to-current, lmbxhtxcs lic.ncc when the : nggrcg'ltc '
of Llll'ft.ﬂt lnbxlmcs and” deferred mdcbtcdncss is comp'trcd w:rh current assets, the i improve-

\ ,mcnt in. your Compmy 'S ﬁmmLml posmon is more evident. . The nét’ workmg capital so arrived
o at amountcd to: $2 916, 255 72 at Novcmbcr 30 1941, in comp1rxson with $1 530 142 79 at
- Duutl’ﬂb\.l 31 1;10 ‘ ‘

‘ AL Hun’s rcccnvablc, rcﬂcctmg the mcrcasc in the volumc of busmcss transacted by your
' Compmxcs ingrc.ncd .1ppro~<1m,1tcly $1, 960 000.00° durmg the period under review. Inventorics
. “"of ores, mcrnh and metal-bearing products showed but little change; either in tonnage or dollar
value, and are .at_.xbout the lowest possible levels consistent with present volume of business.
_flnvcﬂconcs of products and merchandisc’ for resale, manuﬁcturmg supphcs and stores, and’
y',“"'_.rcpur patts, maintenance supphcs etc.,; mcrcascd appro:umatcly $830,000.00, which mcrcasc
S was essential to current sales volume and to the maintenance of your plants and propcrtxcs in s

"'v‘cﬂ‘lClcnt opcrmng condmon undcr the stress of prescnt opcmtmg dcmands.

th income for thc current ﬁscal pcrxod bcforc provision for dcplcnon and dcprcuat;on of1 o )

S l ,632.160.32 and an appropriation of $500,000.00 for future decline in mvcntory values (Which

i ’f;'dld not involve a cash ourl'ly), amounccd to. $3, 555 826.58. Cash of $1,500, OOO 00, rc1Ixzcd

* from, increased: bank . indebtedness; produced funds available from the year's, operations -of
$5.055,826. 58 Of this. amount, $1,365,594. 29 was paid to the former owners of Commcrcc
Mmmg and Royalty Compmy, $1 091,300.74 was cvpcndcd for plant extensions, 1mprovcmcncs, »
- . and. rcplaccmcnts $253,150.00 :was paid-in connection with the settlement of litigation “as - ;
A cxplzuncd in"a note relating to thc actached financial statements; and $564,379.60 was disbursed .~

in dividends to sharcholders." Thcsc dlsburscmcnts aggregated $3,274,424.63, leaving a balance
‘rct.uncd in. thc busmcss of $l 781 401.95, whxch xs reflected in workmg assets rcqun'cd in the - '
conduct of the Comp‘my s opcranons. “The ncccssxry for this retention is evidenced by the i in-
crease’ n rcccwab]cs and inventories commcntcd ‘upon. m the prcccdmg pamgmph e o

vvpandcd to thc fullcsc practlcablc cxtcn/ and pl;ms are- prcsc- tly under con31dcrat10n for some
. furchcr cxtcnsmns{ Ore rcccxvcd at mxlls durmg thc clcvcn months cndcd Novcmbcr 30 1941




g : docs not lend irself to hxgh c!hucm

= stantml conmburmn to thc namonal cf}'ort

aggrcgdtcd 3 693 OOO tons or npproxnmztclv 12% in excess of the 3, 296 000 tons handlcd dunng;
thc Drcccdmg twelve: monrhs Produr.non of zmc :md lead conccntrntcs torallcd 224,750 tons,
in comp'mson with 207 150. tons in the prcvlous year. As cornmcntcd upon in the 1940, 'cport,'i‘- : 3
it was ncccss.u‘) to mine lowcr gradc ores 'in ordcr to obmm mcrcnscd producuon ’I’hxs fncror g S
o accouncq for thc pmpomonatcly ]owcr rccmcry on thc ronaage. rrcntcd ’ o

Smd\ho]c‘crs shouid realize rh

S xmv bc of doubtful future” v.duc Howcvcr rhcsc factors can not ‘now . be consxdcrcd as mnx:-_‘

“mum productzon is thc govcmmg consxdcmmon‘

v Gfe‘nér_al"ﬁ.r

:.. “bold venture mdccd 1 nur mmmg and smcltmg opcmtlons will doubtless contmuc at capacity
' }l’hI’OUL’,hOU[ thc commg year and thc dcmands of the war progr im will require that these ca- -
* pacities be i incres mcd whcrcx cr pow:blc Opcr.mon ‘of your Comp'my s fqbrxc'mnq p]:mts wxll

depend o 2 m: ajor cxtcnt upun Lont..lucd :xbxlnv to uuhz.x. otit own production of zine concen--
~trates; and the .zv.ul.xbx 1rv of metallic lc.ld now under .l”OL.lthﬂ by the War Pr oduction erd
- ofssvhich your-

© cost of l.lbOl‘ and pmch'm_d supplxcs and’ rmng lcvcls of taxation.

_Your Bo.trd of Dlrcctors and M.m'lgcment can only .lg.un plcdgc thcmschcs to continued 2o
o "ﬁdc,htv and loyalty to the trust imposed upon them; to intelligent ndmxmstrmon under policies
~and prmupks, the soundncss of which has been tested :md pmvcd by the v1cxssxrudcs of nearly
a1 ccnrur) ; .md ‘to the- m.nntcnamc of thosc tmdmons which hive been bmlr up around your . ‘

Compan

of the nntlon.ll p:.nl butwith gmtxﬁumon th.lt your Comp-mv is prwx]c&cd to m‘ll\c a sula-

For’v'thc’Board of_ Dircctors,‘ -

JOSEPH HUMMEL Jr.

Cbalrmm: o

«.JOEL M BOWLBY o
RO Pre;tdent :

at "hcu‘ mmcs arc prcscnt]" bcmg worLcd at a ratc w hu_ha i

lec»wsc somc of thc C\pcndxturcs for addcd f.zcxlmcsp

e Any .mcmpr to foz cust thc probnblc 1cqu!rs for thc forthcummg ﬁ::c.nl yc.1r would bc A,

)mp.m) is a hrgc purchaser; ™ “However, evén” timugh sales realization nuy .
: ﬁhow a subst.mn.ll increase, the ratio of net income will doubtlcss bc rcduccd b) mucasmg '

On your behalf, they fJ.CC thé new year with dCtCI'mIlthl()ﬂ in sombcr 'lcccpt.mu: e
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© Ornur Assurs:

: Fxxm) Assn'rs

L Ofmnn INVESTMEN TS

'ijxEAsuar Srocxc it cost '

- PaTeNTs, GOODWILL, BTC

Page Eight e

Cunnnm‘ A';sms

o C'\sh' B.mks an on Hand.
e Accounts. and Notes Receivi xblc——Tradc;.‘
W Accounts :md Notw Rcccwnblc—-{)thcr :

......

STt Rant Mo, o
ed: Product (mdudmg nredu‘
o customers);”

Ores, Mctals and’ Mct.d bc.mng

,' ‘risxgnmcnt e

roductsﬂvalucd' '

at cost or markct price of metal content, 'which-. -

" cever was lower at balance sheet
: f.xcmrmg costs on M’ltcrmls in, Proccss -and I"m-.
CAshed Productsy o 2oy e e
Otht:r Products and. Mcrclmndlsc for Rcsalc——-at cast

.xnuf.umnm; Si phcs and Storcs :

Repair Parts, Maintén
Emplo ees’ Expcnsc Advances and Loans. .. ... .. .. el
stccl aneous Accounts Advmccs e R E R

- Mining Lands :md chscs, Mllls

.. ricatin
: Pxpc [ines; - Automorive . and’ Haulage ' Equipment;

Warehouses; Furniture " and: Fixtures," etc; gxncludmg

. §64,777.33 excess cost of ncqmsxtxon ovcr book valuc of e

NEE aSSETS ACqUITEA) fn s vy e v sk e e
Leu Rcscrvcs for Dcplcuon Dcprecmt:on CIC. vl

Construcrxon WorL in Progrcss. PP R

SELF*INSURANCE I‘UND SEcuxrru:s

U. S. Government Oblx nuons—-at'cost (M'xrkct valuc B

.at Novcmbci' 30 1941——~$114 338 44)

" Sundry Securities—at cost or csnm.lted rccovcrnblc vnlucs
Common . Stock: of wholly owned Subsxdmry not_ -con-
i solxdatcd

Prepaid Freight, Insurancc, ctc.;
Royalty Advances. .. e
*Other Deferred Charges, ...

ates, plus manu--

NOVFMBER j0, 1941

THE EAGLE PICHER LEM)
CONSOLIDATED BALANCE SHEBTS AS AT 1

DECEMBFR 31 1940

atice Supphcs, eec. il EFRNRC

Smelters and Fab-
: Plants: and Equlpmcnt Railroad Properties; -

2062474
HAREs AT - 2
_'Nov. 30, ‘41

i 275’,556.{ 59

&422_45_3_93‘&

& : $ 1,783, 021 60 : s 1,622, 333 24 e
‘$_4 832 052 28‘ sz 884 394 41 - (e
- '158,267.53 . . ©146,540.88 . @ A
4,990,319.81 . 3030 935.29,
- 418,647.12 - 4,571,672.69 . 380, 476 58 2650 458.71
: ©3,520.94 o 20,530.98 -
. 50,006.00. S
,_ 5‘,03'5';1'39.'23; - 4,569,905.56
688,620.62 - - 422,950.47 _
5,723,759 85 .t e 4,992,856.03 e
619,683.85 _ 6,343,443.70 __ 336,208.93 _5320,064.96 . .
ST T12,751,664.93 9,622,887.89
.721,132.08 _ 440,841,320 ‘
,: 24,400.79 . . 21,708.64 -
.069,514.84 " . 815,047.71 20,849.79  483,399.75
32,240,784.84 31,707,469.53 ©
21,551,550.26 20,404,371.12
- 10,689,234.58 - - .U 11 5303,098.41 . o e
- 393,648.20 _1,1,082,582,.78_ 444,762, 70 1_1,747,861;11
. 106,068.44 . 0 . 105,668.44§
SE19.700 116,697.48"

16607480

3624444

N 42898 05
497,431.24- . 7223,698.55 428 161 ;5

T OO
$22,549 359. 51




. MPAN ‘it AND SUBSIDIARIES
: AOVEMBER 30, 1941 AND DECBMBER a, 19qo

: LIABILITIES
CURRBN’I‘ meurms,, e e "v e e
~ Bank Indebtedness (Note "A"). L L5 L S
* Putchase - Money thgauon (Notc B) P el

v ~ Accounts: Payable. ..

v»"‘IAccrucd Lmblhucs-i ‘

thcs—othcr thm taxes on mcomc
-“Wages and Salaries. 70, oo i

... Other Accrued Liabilities:
Cus:omcrs Crcdxc leanccs

- Dm RRRED INDBBTEDNESS

Bank Tndebtedaess (Note “A™Y. .

o Rl.smwzs FOR SELF-INSURANCB

Workmcn s Compcnsauou Lmblhty .
Flrc :md Tornado Covcragc

N

' RESERVR rOR Fu’rum DECLINE N IanNTonY VALUBS. R

RBsmzvx«:s FOR. CONTINGENCIES R :
: Approprxatcd from Capital Surplus as at j:muary I, 1935

LEJ‘J‘ ‘Charges to Januar
;.- Charges for Pcnoc{. ..............................
Rcstorcd to Capxcal Surplus "

: CAPI‘I‘AL S'rocx

Prcfcrrcd 6% Cumulamvc

Par Value $100; redeemable a $
Authorlzcd and Outstandmg

......

Earned Surplus smcc January 1 1935-—-pcr accompan)mg
Statcmcnt

- 7.CoNTINGENT LiaBriitizs—See No

“Quarterly Dwxdcnd on’ Prcfcrrcd Stock-payablc ]an 2“2".“
IO e e D Ly
Dividend.on Common Stock——payablc cccmbcr 20 1941 ‘

......

-+ Compensation Awards, etc. ... b L
- Provision for Federal and Smtc Twcs on Income. ... 0

.'....-....4.....;...,..- Tt

Purchasc Moncy Ob!xgatmn (Note B'.'.)- O

,900,999.32
,'327 099 51

$ "229902 o4/
297,526,691 -
36,952,141 .
1,517,724:26

- 170,247.27

L 212,854.59
© o 70,690.39

0 600,000.00 -
. 344,611.64
" 1253,150.00,
Lo 2,238.36
0 600,000.00

760 .96
2,238.36

NOVEMBER 30 1941

o 265,972.80

4517,187.50

$ 500 000. 00
898,663 68;
: l 362,871.69:

q 500 00000

1 361 -1‘10 42"

‘823350 : 823350:”"

$7.185,571.31
. 63,206.31

: © 28,405.84 ,
T 478,040.84 - :
12,252,353.30  28,262.20 j 783 486.50
30,126.74 " 1 33,980.46
T 531822171 7 “2,537,130.33

200000000

3 405,564.22 5405 564 2

f215,3z'6.o:3'=; TR
1 283,544.98° © - 63,926.21 . 279,252.24

500,000.00

7 600,000.00

1 339,241.51
o TUs370.13 _
= TT3@BIeE - 255,388.36

9,555,400.00

1, 598 760 96
. ‘2 467,812 85

5,208,098.8 g, 366‘7’573’.81 i

' $25 402 453 02

$zz 349359, s e

Pdgr Nme L




The Earrle ther Lead Company and Submdxanes

CONSOLIDATBD STATEMENTS OF PROFIT ANB LOSS AND EARNED SURPLUS ) -
For thc E]cven Months Endcd November 30, 1941 and thc Year Endcd Deeember 31 1940

ELEVEN MO\ITHS ENDED " YEAR EI\DED
- 'NOVEMBER 30,1941, = = DECEMBER 31,1940

©$36,742,186.87 . $27,994175.79
_29,461,562.12 ¢ . L .022,897,367.04

N AND MAN\UI‘AC [‘URING Cosxs

““GROSSOPERAI‘ING PROln—bcforc Dcplccxon :md R e
Dcprccxanon..“,..:...‘.(..,..... Ceaaenn o e e T T 80 624N TS

LWLNSES' LPE ‘ s B i T Tl R O PN, [

Selling K e $8B7,064.18 . § 947,775.78

Tmﬂic Warchousing :md th ping o onl 289,726 460 i L 244,862.25

Gcncml and Admmnstmtxvc Notc“C") ‘1 140,289.12 - R 883,496.05 . o ol L

Bad chc Prov1smn-—lcss Rccovcncs i :113,215.17.° . 2,430,294.93 © - 83,289:36- .~ 2,150;423.44 - -

SNt OPhRAlING INCOME‘—“bCfOrL Deplcuon 'md
Dépreciation: _

“Mining and Mmuf‘lcturmg i » 4,850;329.'825_ s TR -'2,937,385;3] )
Northcqst OH lh()llll R'ulrmd Compmy ..... JE SRR 334,845.07. . - - . 281,873.16. ¢

| 518517489 . " 32195847
12598148 - . . 9828485 .
L 4,550.37 Co 1138464
1519024 . 145,722.09°  26,584.97 . 136,254.46

OTUM{ [NCOM!:, S
- Royalties.......ru.iih
Interest dand vaxdmds
Mt‘:ccllnncous ........

5,330,896,98. . U 3,355,512.93
"B9,895.82 -~ T78,943.76

5.241,001.16 - 3,276,569.17

. INTEREST ON BANKV'INDI‘EV'BTEDN» ‘

g DEPLL‘IION 'DEPRECIATION, E'rc T S TR T
e Prowsmn for Dcplcuon and Dcp cc1.moﬂ-

per books. oo Ui v e R .
Ab.mdoned Pm)cc:s Prospectm gf.xpcnees and

LLe316032 1 343, s07.06 34
'  Losson Rctlrcmcntor SAIC ofopxml Assets '.;;.fl'l(,285,174.‘58’ . 1,917;334.9‘0_ L 228 ,401". 93 ) V‘=1;‘571’,'“908.9'§

: *,Nm' Pnomr——bcforc prowsxon for I"cdcral .md‘, LTI Uk T T R o P
- State Ta\cs on Income.. .. ... T R S 3,323,666.26 000 e 1,704,660.18 -
: PROVISION FoR FEDBRAL AND Su’rx TAXES oN S ‘ ‘ y _ ’
© Incoms: L L T T e e T e
.. Federal Normnl and Surtax ... 7 586,625.00. B L 12 382,700.00- e
. % Federal Excess Proﬁts...,._.;‘v..._.v., L i 764,415,000, o e Lt e Yo
o1 Sed N O S R L.d 048,960,007 1,400,000.00 - o 31,800000 7 " 414,500:00 '

e 1,923,666.26 11,290,160.18

w00

e L 1,423,666.26 1,290,160.18

2,854,377.25
Prcfcrrcd = g e B Tt 4’
Commen, S - 531,445.60 . 564,379:60. " 353,630.40"

. $3,327,009.51

s
__.$z,462,812.851{ii'.& L

' Pdge'ﬁ iTm o




o wds rcduccd b"" agrccmcnr by $124 118 75 and convcrtcd tod ﬁxcd oblxganon of -
$1 783, 405 ss payable.§155,905.88 in cash and $1,627,500:00 in aght (8) promis-
7 sory. notcs ‘each for the prmcapnl sum of $203 437. 50 datcd December 31, 1941,
e and p'tyabic quarterly with interest at 2% per annum on ‘the last days of March
L June, Scptcmbcr and, Dcccmbcr in. c~1ch of the ycars 1942 and 1943 “The forcgomg L

~The. amount shown under current. liabilities includes $132,445. 30, pqyablc for
Novcmbcr 1941, ii“téspect of the contingent obligation,’ and all. pwmcnts duc
" to Scptcmbcr 30 1942 mclusxvc undcr thc terms of the revised agrccmcnt

o (L);_.J‘mt Comprammd-——Durmg the pcrlod undcr rcvxcw thc suit. hcrctoforc rcportcd as pcnd- .

' ing ia the Umtcd States District Courc at Cmcmnat: Ohio, was compromxscd and
"f“»scttlcd “This suic was filed in 1937 and grew out of similar suits involving the same.
issucs,’ whxch wcrc msmtutcd in’ 1933 and were subscqucntly dismissed" thhout
prc;udxcc on thc mctxon of thc Attorney Gcncral of the United States. As ser forch
~oion rhc forcgomg balancc sheer, the amount of thc settlement has been ch.zrgcd to
*reserve for concmgcnucs approprmtcd from Capital Surplus as at January 1,1935. .
~“Costs and. cxpcnses incident to the defense and settlement of the litigation h'wc"

. bccn mcludcd in gcncral and admxmstratxvc cxpcnscs of the current pcrxod

'Cbhﬁingent | 'Liéi;bﬂitiés_ S

or habxhty chcrcundcr extrcmcly rcmotc. :

. discount of $124;118.75 has beea crcducd to reserve for depletion and dcprcctanon o




o RS R . BAHROW WADE. GUTHR!E & ro‘
s : B ORI (ERTABLISHED tTog2)
ACCOUNTANTS AND AUDITORS
© i oNE NORTH LA SALLE STREET
7 cHicAGO

‘Cﬂjé’inhat Ohjxo :

Wc havc cxammcd thc Consohdatcd Ba!ancc Shcct of Thc Eaglc—chhcr Lcad"; o
Compqny and Subsidiaries as -at Novcmbcr 30, 1941 and the rc]atcd Consolxdatcd: I
- Statement of Profit and Loss and Earned Surplus for the clcvcn months period then

- ended, have rcvlcwcd the system of mtcmal control and the nccountmg proccdurcs,

of the comp.mxcs and, without m,akmg a detailed aundit of the transactions, ‘have
B e N o cx.xmmcd or rcstcd the- nLcountmg records of the companies and other supporting

R | cvui‘ncc, by mcthods “and to the-extent we deemed: appropriate. Our examination -
mc}udcd all proccdurcs which we considered nccessary and was made in accordancc

S with z;cncr:zlly 1cccptcd audxcmg stmdards apphc1blc in thc c1rcumst:mccs.

’ In our opmlon thc accompnnymg Balance Shcct and rclatcd Starcmcnt of Proﬁt
" and Loss and Earned Surplus ‘together with notes thereto, present fairly the con-
i sohdatcd financial posmon of The Eaglc-chhcr Lead Company and Subsxdl:u‘lcs at
e Novcmbcr 30, 1941, and the results of their operations for the clcvcn months period
" ‘thes ended, in conformxty with gcncrally accepted accounting prmc;plcs a?plx;d_on a '
basxs consistent thh that of the prcccdmg year. 2 S

ACCOUN TANTS AND AUDXTORS

Chicago, Llinois,
- January 27, 1942

L i‘Pagé “Tt;lelf‘;a k‘




