LEAD INDUSTRIES ASSOCIATION

420 LEXINOTON AVENUR
MXW YORKX 17, M. Y.

February 1, 19L9

o ¥embers of the Lead “niustries Assoclations

SUSJECT; ADJRFSS BEFORE TIE COLOAD0 LTNIMI
ASSOCIATION ON SCULENT L=AD SRITUATION®

Attached please find a copy of an address delivered Yy
your secretary at the Calc.ado Mining Association Meeting at Denver,
Colorado, on January 31, 19L9 oa ‘.hc *Sarrent Lead Situation.®

Very truly yours,
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THEZ CURRSIT LEAD SITUATIONe
Bys Robert Lindley 2iegfeld, Secrstary

lead Incdustries Association
New !ork, o Yo

8ince I had the pleasurs of appearing here bafors you Just about a
year ago, & lot of things have happened in the lead industry. At that tine we
had Just corpleted 3 yocr of record lead consumption, nearly 1,200,000 tons, of
which about J75,000 tons were supplied by the mines of this country, L50,000
tons wers produced from serap, 215,000 tons wers imperted, and scce 100,070
tons were drawn froz stocks of smeltass, manufacturersy and the Jovermment, We
had come through a year that was essentially free of strikes, The price of lead
was 15¢ a pound as cocpared with a ceiling prevajling throuchout most of the

war of 6.5¢ a pound,

That was Just & year ago. Mow we can look back on snother year just
completed, It was once more a ys-r of unprecedented demand but snelters,
menufacturers and the Govermment had no stocks of lead on which o déraw, The
whole burden of sup-lying industry fell on current production which was severely
disrupted by extended strikes both in Missouri and in Yerico., Nevertheless,

® Address delivered before the Colorsdo l'ining Association, Derwer, Colorad,
Jansary )1, 19L9e
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and despite the f£act that the denand was nowhere naarly satisfied, I think lead
producers can be proud of the record they nade,

ine production in this country reached 380,000 tons slthough some
30,000 tons were lost dus to strikes. Production from scrap stayed near its alle

time record and approxinated L70,000 tons, Imports soared to X5,000 tons, despite

strikes in Mexice and of longshoremen on both coavts of this country. 8o
that even without the 100,000 tons draw: froa stocks in 19L7 ths lead industry
supplied almost as much lasd in 1558 as it did a year earlier, I call that a
truly remarkable record, accomplished against the handicaps of labor shortages
at most properties and strikes,

There can be no doubt that price had its effect. Froa 154 a pound a
year ago lead rose by stesdy increases to 213 where 4t has been since Yov, 1o
In practically every state except !Hasouri, where rroduction was disrupted by
strikes, production showed substential increases. Right here in Colorad
in the first ten ronths of 19L3 lead production increased about LO per cent over
the same period a yesr earlier, th~ largest increase of any inrortet leade
producing state, The figure fer Colorado for the first ten months of 198 1g
20,479 tons, making Colersds the fifth bigrest lead producer, only slightly out
of fourth place. In fact, the i{ncrease {n productinn for the twelve west rn
lead=pruducing states in the first ten monthz of 1948 was 1S per cent over the
sume period of 1947, This was acconplished with an averago labor shortage in the
mines of about 10 per cent throughout the year, despite the handicep of heavy
taxation, and without the aid of artificial incentivese

Certainly this record indicates that the lead mining industry of this
country is far froa dormant, that we are far froa bein; & have-not nation with

respoct to lead, It shows that after 15 ycars of Geprossion and war, conditions
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have at lest ;\Ached a point where they enccursge explrration and developrent
worke A fair price is mot only encouraging the search for new ore bodies tut
43 the strongest possidble incentive to maximm production in the nost economical
and efficient way, Those who have pinned their faith on a free markst and free
enterprise have been rewarded with a record breaking price for lesd.

We would all like to know how long euch conditions will continus to
exist. In other words, what can we expect from here on in? Our best bet (e te
exmine a1l the Jactcrs which have brought sbout today's conditions and which
bear on the future and each cne of us can draw his own conclusions,

Let s take a look at the five principal lead consuming indwtries =
storage batteries, cable, construction, petrolsua and paint in that order at
the present tims, These mw actount for pearly three=quarters of a11 lead cobe
susptions And we have a sixth important buyer cf lead we cust alw discuss =
the Covermmaent,

rirst, storage tatteries use Mh one-third of all availadle lead
mupplies, To f1ill the exxty pipe-lines left by the war and keep up with the
large new car production and rapidly increasing automobile recintraticas, the
battery industry has been running at record matss until about a month agoe
However, there are now definfite signs that pipe—iinel ere [illed and dealers
well stocked with batteries, although new car production will probadly remain
at high levels, Rerlacenent Latteriea will also have to be supplied for
several million m.re sutoxobiles than pre-ware

The denand of the cadle industry does not seea yet to have been sat-
18fled, Some substitutes for Jead cable sheathing are belng used, but I think
largely o plece cut cable rakers lead sunpliese This industry apparently still
has not entirely caught up on power and telephone syrtem axtansions “elaysd by
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the war, although the pressure is not so great as it was a ynar ago,

Under construction I include industrial equipnent at well as building
construction, In tha forner category where lead {8 used 35 extensively {in chealcal
plants, there appears definitely to have beon sono slackening in genmral 1ad sone
resistance to the high price ot lead. In home constructinn, too, the price is
leading to substitution, For example, hare in Denver lead has long been the
principal msterial esployed for water ¢istribution and plumbings Right now
there §8 a concerted effort to substitute less durable materials, using price
as the reason, without ary conszideration to the relative long-tine cost of lead
and its substitutes,

ﬁe og:_t}ook for 1cad as s anit-moCk ingcredient in gasoline seenms
%o indicste fmb& tnereased uysage, Present gasolines ¢ not have the mtie
knock ratings of proe-war gasolinrs and modern high co-prersion cneginns call for
even higher anti-knock ratings, Also more autorobilcs oeed rore gasoline,
Consequently manufacturers of tetrasthyl lead are planning cxpand~d production
facilities, but mo effect of this expansion will probadly be fait before latc
this yoare

In pairt, which was once & much more i1portant consuacr of lead than
it is today, the outlook is not so bright. The price of lcad has caused paint
manufactrors to use as littlc lcad as poszible in their raints, since lcad s
evan rormally thelr most cxpensive ingrodient, This is done at the risk of
saorificing quality, but it is nevertheloss going on to tho extent that soxe
paint makers have eliminated lead cntircly froa their formulas, This aay not
soom importact now but thore will doubtless be a day when the loss of this
aarket, if permancat, will be sorely regretted by the lcad minar, In an attompt
to ocut costs and make lcad sup;dice go farther, & paint pigoent has boen developed



eSe
in which each particle has a silics core with a surface coating of lead silicate and
sulphate to preserve the chenfcal reactivity of lead pignents with paint oils,
It is too s0-n to estimata the importance cof this develoment and its effect on
the 1ead market,

Anong the smaller uses of lead, nrices and shortages have nade mme in-
roads, locad insecticides and collapsible tubos, for exazple, took much less lesd
4n 1948 thaa in other recext years, But at the same time, newer uscs have helped
to conpensate for this, For instarmce, atoaic fission requires lead shielding to
protect humans against dangerous rays, although as yut this can not ba reckoned
as & majJor use .ot lead, Also glass television tubes contain as =uch as XO per
cent lead in the forn of lcad axide, While this s by no Seans a use that in-
dicates great consurmption of lead and also iz 8 use which copeteos with metal
television tubas, it is an intcresting now application for an old mctal like lesd,

The Goverment ‘s plans for steckpiling and roarmancnt have an important
bearing on lead, As you know, 70,070 tors of lead are going into the nilitary
stockpile during the current fiscal yerar ending Junc X next. 8o far as we know
the Soverment would 1ike to have 2 lot morc in its stockpile than thate ¥o
Soubt before long the ltumtior;s Board will again want to mcet with the sellers
of lead to estadblish its purchasing progran beyond Juno X, !ty omn personal
opinion s that stockpile roquirencats for the next fiscal year will de at loset
89 large as they were this ycar, probably larger if the lead supply and domand
picture permits, . '

43 to the rearmaacnt program, it will doubtless have somc effect on the
demand for lesd but wo must remacbor that lecad des not 'p ¢iroctly into military
applications to the same axtont as some other metals,

Another factor is E.Cids I understand that R.C.A, oountrics would like
assistance in getting moro load than E.C A, is granting froa ocuntrics which supply




K

RV

POV

ik TN Liazieg

—~——

.
1

L}

A}
Y

e i s el et o -

e : -6a

us as well as Zurcpe, 8hould there be more lead available than we need here,
thare 15 always the possibility of E.C.A, increasing its assistance in getting
lead for Puropean countries with the resull that less imports would be availsble

10 use .
On the supply side of the picture, I look for continued gradually

increasing mine production providing the labor supply continues to izprove and
there is relative freedoa from strikes. Also the huge supply of scrap that has

been built up by the treaendous lead consucption of recent yearn, particularly
in storage batteries, indicates large secondary production, although perhups mot
equalling the last two yoars, ‘

There 43 every reason to expact i=ports to continue heavy, The suspenmion
of the tariff on lead which passed Congrees last yenr, expires June )0, but
unless therv i3 soce drastic char~e in the load situation it arperrs likely %o
be extended for apother yeur, i+ parcanent change in the lend tariff is con-
te:plated as it 43 not listed for consicerstion in any of the recijrocal trade
sgreement nezotiations that have heen announced,

Producers of course only have s=all stocks of lead, so saa)l thut 1little
or none ¢can be drawn from then this year, Also namufecturers! inventories of lead
are Yow,

'f‘nou are the facts of the lead situntion a3 1 see than todyy And I'a
going to leave the subjact therns I don't want to be like the 1ittle girl who
cane to Sunday achool one day and told her teacher that now she knew where lod
livad, The teacher said that was fine, where did he live, &Zhe replied, *In our
bathrooa.® ®How & you knnw that?® asked the teached, "Well," anid the little girl,
‘ "Zvery morning ny father goes to the bathroon door, r-ttlea the knodb, and says,

"%y God, are you still 4n thersl® You ses, you have in use grott care in drawing

conclusione froa arny given set of facts,
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