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The financial st and schedules appended hereto and the financial information given in
items of this registration statement which are referred to in such financial statements, including, but
without limitation, the information as to total sales, gross earnings, net income and net losses given in
answer to item 4 (a) with respect to the 32 subsidiaries-and the 23 subsidiaries of subsidiaries which
have been omitted from Chart [ and Chart II following, the information as to gross sales of copper
for delivery outside of the United States and Canada (based on proceeds of sale) and the total sales
of all products made by registrant and its subsidiaries whose accounts are consolidated with those
of registrant (including gross earnings {rom miscellaneous service companies) without deduction of
operating and other expenses and charges, for the period January 1, 1930 to June 30, 1935, as
stated in the table set forth in answer to item 6 and the information set forth in answers to items
9-A, 10-A and 45, have been certified to by Messrs. Pogson, Peloubet & Co., Public Account-
ants; the statements made in item 7 of this registration statement have been either prepared or

reviewed and approved by Mr. Reno H. Sales, EXpert Geologist, insofar as the same relate to

ore reserves and geological formations of mines, and- by Mr. Frederick Laist, Expert Metallur-

gist, insofar as the same relate to the various metallurgical plants and subsidiary operations (other .

than the description of the plants of The American Brass Company and Anaconda Wire and
Cable Company); the statements made in items 7 and 8 of this registrativn statement insofar
as the same relate tg the titles of the principal Montana properties and as to the franchises and
concessions with respect to the operations in Montana have been reviewed and approved by Mr.
D. M. Kelly, of Butte, Montana, Western General Counsel of registrant; the statements made
in items 7 and 8 of this registration statement insofar as the same relate to the titles of the
properties and concessions of Chile Exploration Company, Andes Copper Mining Company, Potre.
rillos Railway Company and Santiago Mining Company have been reviewed and approved by
Mr. Javier Diaz Lira, a lawyer of Santiago, Chile, general counsel for said compaties in Chile;
the statements made in items 7 and 8 of this registration statement insofar as the same relate
to the titles of the mining claims or titles of concessions of The Cananea Consolidated Copper
" Company, S.A., a Mexican corporation, have been reviewed and approved by "Mr. Agustin A.

Aguila, 2 lawyer of Cananea, Sonora, Mexico, counsel for said company; and all of such state-
ments and information are furnished on the authority of said individuals respectively as experts,
The statements made in item 7 respecting The Americasr Brass Company have been prepared or
reviewed and approved by Mr. John A. Coe, President of The American Brass Company and a
director of W and the statements in item 7 respecting Anaconda Wire and Cable Company
have been or reviewed and approved by Mr. H. Donn K.etucy President of Anaconda
Wire and o Company.

. Exact nlmo of registrant:
Axaconna Corree. MiNING CoMPANY
2. Address of principal executive offices: )
The statutory office in Montana is located at the Washoe Smelter, Anaconda, Montana, and

the ‘principal exscutive offices in Montana are located at the Hennessy Building, Butte, Montana,
The registrant’s New York office is located -at 25 Broadway, New York, N. Y,

3. The state or other sovereign power under which incorporated, and the date of incorpo-

ORGANIZATION

ranon :

Registrant was organized on June 18, 1895, under the laws of the State of Montana, “for a
period of forty years and for such further period as may be authorized by law”. The laws of
Montana limited the period for which corporations might be organized to forty years, subjece to
extensions as may be provided by said laws. In accordance with an authorizing statute the terni of
existence of the registrant has been extended to February 28, 1975.

4. List the following and indicate the respective percentages of vating powes as required

by the instructions:

(a) All subsidiaries of the registrant.

As permitted bythzmstrm:nonbook there are submitted two charts, marked Chart I and
Chart II, which present in succinct form the relauonshxp o( the registrant to and its ownership in
the subsidiaries which are of material significance in relftion to the total enterprise represented
by the registrant and its subsidiaries, except its relationship to Inspiration Comsolidated Copper
Company and Arizona Qil Company hercinafter mentioned.




Registrant owns or controls (through Mines Investment Corporation, a 100% owned sub-
sidiary) 28.17% of the outstanding shares of Inspiration Consolidated Copper Company, and in
addition registrant holds notes of said Inspiration Consolidated Copper Company in the principal
sum of $6,933,000, which are secured by a like principal amount of Sen’g A 7% 10‘~Yczr First
Mortgage Bonds of said Inspiration Consolidated Copper Company due April 1, 1942, being the total
amount of said bonds now issued. Said notes matured March 31, 1935, were extended to September
30, 1935, and were recently extended to March 31, 1936. Registrant has recently authorized a fur-
ther loan up to $950,000 to said company for resumption of operations. The Inspinfion Consolidated
Copper Company is not included as 2 subsidiary in the attached charts, nor in the consolidated bal-
ance sheets and consolidated profit and loss statement of the registrant and its subsidiaries nor in the
term “'subsidiaries” as used in this registration statement, since the shares of Inspiration Consoli-
dated Copper Company owned by registrant and its subsidiaries do pot represent a voting control.
The investment in the shares of the Inspiration Consolidated Copper Company is inciuded as an asset
in the consolidated balance sheets and the registrant’s balance sheet under “Qther Security Invest-
ments”. Messrs, Grayson M.-P. Murphy aud William D. Thornton, two of the sevén directors of
Inspiration Consolidated Copper Company, are also directors of the registrant and certain of its sub-
sidiaries. Mr, William Wraith, a director of said Inspiration Consolidated Copper Company, is a
director and officer of certain subsidiaries of registrant, and Messrs. L. D. Ricketts and J. W.
Allen, also directors of the Ifaspiraﬁon Consolidated Copper Company,.are directors and officers of
one of such subsidiaries. \

Registrant owns 50% of the outstanding capital stock of Arizona Oil Company and Inspiration
Consolidated Copper Company owns the remaining 50%. Arizona Qil Company owns interests in
oil-bearing lands which have been leased by it to others. Arizona Oil Company is not included
as a subsidiary in the attached charts, nor in the consolidated balance sheets and the consolidated
profit and loss statement of registrant and its subsidiaries, except that the investment in its shares is
included as an asset in the consolidated balance sheets and the registrant’s balance sheet, under
“Other Security lnvestments”. Neither registrant nor its subsidiaries use oil from the properties
of Arizona Oil Company. Arizona Qil Company is not of signifi in relation to the total enter-
prise represented by registrant and its subsidiaries. The total iuvestment of registrant in Arizona
Qil Company as of jume 30, 1935, was $241,628.02. .

In accordance with Amendment No. 11 to Instruction Book, Form A-2 for Corporatidas, there
have been omitted from Chart I and Chart 11 32 subsidiaries (of which 18 are not operating) which
are not of material significance in relatios to the total enterprise represented by the registrant and
its subsidiaries. The total investment gf the registrant and its 100%-owned subsidiaries in said 32
subsidiaries as of June 30, 1935, was $2,080,857.50. The total sales and operating revenues of said
32 subsidiaries, for the years 1932, 1933 and 1934 and the six-months period ending June 30, 1935,
were as follows:

- ) P - Sin-menthe

2% - - - ot
Total Sales ordifost Earnings  $144,211.04 $121,563.97 $115871.04 $64,099.75
Net Income ) ' 5,844.14
Net Loes : 52,405.86 54471 237703

In addition, there are omitted 23 other subsidiaries of subsidiaries (of which 15 are not operat-
ing). The substantial part of the investment of the registrant’s subsidiaries (the accounts of which
are lidated in the ¢ lidated balance sheet) in said 23 subsidiaries of subsidiaries is repre-
sented by said $2,080,857.50 above stated. The remainder of the investment in sxid 23 subsidiaries of
subsidiaries, the accounts of which are included in the consolidated balance sheet, is represented in
said consolidated balance sheet at $70730.54. and in addition, the investment of a subsidiary, the
accounts of which are not included in the consolidated balance sheet, in 5 of said 23 omitted subsidi-
aries is represented by $5.000. The total sales and operating revenuves of the said 23 omitted sub-
sidiaries for the years 1932, 1933 and 1934 and the six-months period ending June 30, 1935, were
as follows: . :

Six-reasthe

e m . iy Koy
Total Sales or Gross Earnings $611.235.18 $552,048.79 $602701.76 $317.239.62
Net Income 18,758.83 2783325
Net Loss 6373777 7,808.33
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Registrant owns voting trust certificates representing 65% of the stock of Silesian Holding
Company which was organized in 1926 under the laws of the State of Delaware (but which is not
included in the term “subsidiaries” as used in this registration statement). All the stock of Sile-
sian Holding Company is deposited under a voting trust expiring July 1, 1936. The voting trustees
are Cornelius F. Kelley, President of registrant, William C. Potter, Chairman of the Board of Guar-
anty Trust Company of New York, and William Averell Harriman, a member of the firm of Brown
Brothers, Harriman & Company, the two last-named trustees being neither directors nor officers
of the registrant. Inasmuch as registrant does not now control the voting of the shares of Silesian
Holding Company for directors, it does not consider that said company is a subsidiary within the
meaning of the term as defined in the “Instruction Book for Form A-2 for Corporations” and
disclaims admission of actual existence of effective control of said company. The Directors of
Silesian Holding Company are Cornelius F. Kelley, President of registrant, Elbert O. Sower-
wine, an officer of certain subsidiaries of registrant, and William C. Potter, George H. Wal-
ker, and Ray Morris, none of whom is an officer or director of registrant or any of its subsidiaries.
Silesian Holding Company is the owner of 58%% of the outstanding preferred stock and 51% of
the outstanding common stock of Silesian-American Corporation. The latter corporation owns ali
of the shares of Giesche Spolka Akcyjna, a Polish company engaged in producing zinc and
coal in Poland, and of other foreign corporations. Silesian Holding Company, Silesian-American
Corporation, and their subsidiaries, are not included in the attached charts as subsidiaries of the
registrant, nor in the consolidated balance sheet of registrant and its subsidiaries, except as the in-
vestroent in.voting trust certificates for shares of Silesian Holding Compmey is included as an asset
in the consolidated balance sheets and the registrant's balance sheet under “Other Security Invest-
ments”.

(b) All parents of the registrant.

None.

HISTORY AND BUSINESS

5. Outline briefly the general character of the business done and intended to be done by
registrant and its subsidiaries.

Registrant is an operating company and also owns stocks of subsidiaries. The registrant
and its subsidiaries constitute an integrated enterprise which includes the mining and smelting
of copper, lead, zine, gold and silver ores, and the refining of the metal products obtained there-
from; also the manufacture and distribution of semi-finished and finished copper and brass
products, white lead, zinc oxide, superphosphate fertilizer, and lumber. In additien to copper, lead
and zinc there are recovered from the ores treated, silver, gold, arsenic, cadmium and molybdenite.
Of considiirable importance is the production of electrolytic zinc and the manufacture therefrom
of zinc oafide; also the smelting of lead ores and the production therefrom of refined lead. These
metais aré derived by the registrant and its subsidiary, Intermational Smelting and Refining Com-
pany, chiefly from ores and concentrates purchased by them. Copper ores and concentrates,
blister copper and scrap metals are purchased and treated, but the copper production is derived
princpally from mines owned by the registrant and its subsidiaries. Purchased’ores and concen-
trates also contain silver and gold. Among fabricated products produced by the registrant’s sub-
sidiaries are copper and brass wire, sheets, tubes, rods, cable, extrusion products, forgings, stamp-
ings, etc. The fabricating faciliies of said subsidiaries in the United States have a capacity
capable of using an amount of copper approximately equal to the refining capacity of the copper refin-
ing plants of registrant and its subsidiaries in the United States, such fabricating capacity being in
excess of the present annual productive capacity of the copper mines in the United States owned by
the registrant and its subsidiacies.

Within the borders of the United States the registrant or subsidiaries in-which it owns or
controls a majority of the voting stock, own copper mines in Montana, California, and Nevada;
zinc-lead-silver mines in Montana and Utah; smelters in Arizona, Utah, and Montana; metal
refineries in Montana, Indiana, and New Jersey; copper and/or brass fabricating plants in
Montana, Connecticut, New York, Michigan, Wisconsin, Indiana, California, Illinojs and Rhode
Ialand; zinc oxide plants in Ohio and Indiana; white lead plant in Indiana; Jumber mills in Mon-
mna; coal mines in Montana and Wyoming; pbosphate rock mines in Idaho, and miscellzneous
transportation and other faclities pertinent or incidental to their operations.




Qutside the borders of the United States subsidiaries of the registrant operate copper mines
and reduction works in. Mexico and Chile, together with facilities pertinent or incidental thereto,
and one fabricating plant in Canada.

At the present time approximately one-third of the mine productzon of copper, all of the mine
and custom production of zinc, and nearly all of the output of fabricated materials, of registraat
and its subsidiaries are within the boundaries of the United States. Part of the foreign mine pro-
duction of copper is refined under bond at the Raritan Copper Works owned by Iaternational
Smelting and Reﬁmng Company, 2 subsidiary of the registrant, in the United States, and the
refined copper is shipped abroad for sale with the exception of a small portion withdrawn from bond
and fabricated by The American Brass Company and Anaconda Wire and Cable Company, subsidi-
aries of the registrant, into products for export, the duties paid on the withdrawal from bond being
substantally refunded upon application for drawbacks.

Registrant and its subsidiaries intend to confinue to do the business described above.

6. Outline briefly the general development of the busi for the preceding five years.

During the last five years the operations of the registrant and its subsidiaries bave been cur-
tailed by reason of the reduced demand for copper and copper and brass products in the United
States, the added supply of copper produced by newly developed mines abroad, and the existence
of surplus stocks of copper, which surplus stocks have been substantially reduced in the lzst two
years. The production of registrant and its subsidiaries is adjusted from time to time to market
conditions. For further information see answers to items 7 and 47.

During the past five years certain subsidiaries of the registrant have aoquired the properties
and assets, or the controlling stock interest of cther subsidiaries. Among such acquisitions was the
acquisition by International Smelting and Refining Company of the stock of Raritan Copper Works
and International Lead Refining Cotny from the registrant for $8,000,000 principal amount of
debentures and 30,000 shares of stock of International Smeiting and Refining Company, the trans-
fer occurring in the month of December, 1934. The properties of Radtan Copper Works and
International Lead Refining Company were transferred to International Smelting and Refining
Company, and thereafter Rasitan Copper Works and International Lead Refining Company were

dissolved. In addition, Internatioral Smelting and Refining Company during 1932 and 1933 acquired’

. asubdznhdmmestmtbtwm&ofhfounmthCoppchomptny,themoiwhxch
were then a proapect in of develop
Oun May 14, 1930, Amaconds Wirs.and Cable Company of California, 2 wholly-owned subsidi-
ary of Ansconda Wire and Cable Company, acquired all the assets of Californis Wire & Cable Com-
puy,;wnmg:ndopzntm.pﬁ:ﬂﬂ(}mcandOddand Cnhform:.fcfemadtomtbcmwcrw
jtem 7. R
bm@'ndhdﬁbeoof!!umnCoppe:WorhathAmhoy Nev]euy acquired
by Intmwwdk&mag&mmyuahove stated, in purchasing and treating scrap
metals, have bess~enlarged, and between 1930 and 1934 substantial replacements and improvements
were made in the Toronto plant of Anaconda-American Brass, Ltd. In 1934 the properties of The
C Counsolidated Copper Company, S. A., in Mexico began prodoction of molybdenite in
substantial quantities as a by-product of its copper operation.
During 1934, astbemmkofamik:,tbecopperandmcpmdncuonfxonllmmpemes
was materially curtailed.

An import tax of 4¢ per pound on copper imported into the United States. became effective
in Juoe, 1932, for 2 period of three years. Such tax was extended for a period of two years by
an Act passed at the recent session of Congress. Prior to the imposition of the 4c tax it was the
practice to market in the United States a part of the copper output of the registrant’s subsidiaries
in Chile and Mexico. The production of the registrant's subsidiaries in Chile and Mexico since
the imposition of the tariff has been sold abroad.

Owing to a substantial increase in consurnption of copper in foreign countries, as welf as to the
imposition of the import tax referred to above, the proportion of the total copper shipments of the
registrant and subsidiaries to foreign markets has materially increased.

The following table is presented for the purpose ofshowmgﬁ:e'rehnmdthegmsleof
copper for delivery outside of the United Sntesud&mda(hudmprowedsdnk)mm:mul
sales of all products made by the registrant and its subsidiaries whose were lid




with those of the registrant (including gross earnings from miscellaneous service companies), with-
out deduction of operating and other expenses and charges, for the period January I, 1930 ul.» June
. 30, 1935: : -

Total of gross sales of
ali products (including
- m‘f:e‘:ll:;m.’)::\‘:e Grosa sales of copper
L) TERY  Chaaas
Caoads Casada Total

Year 1930 ...ttt $172,040791.29  § 7,292,006.22 $179,332,797.51
Year 94166,207.84 2,221 407.66 96,387,705.50
Yeur 4773909334 354986850  51,288,961.84
Year 50,628,379.80  12,852,649.68 72,481,029.48
Year 78,593,869.19 20,555,666.45 99,149,535.64
Six months ended June 30, 1935........ 46,734,313.73 13,685,847.59 60,420,161.32

For the period January 1, 1930 to June 3G, 1935 the average prices of eléctrolytic copper, zinc,
lead and silver for each year, as reported by the “Engineering & Mining Journal”, were as follows:

1930 1931 102 333 1934 ;:"l.-”

Coprrer—F.O.B. refinery U. S. (cents per Ib.)
(add 0.225¢ for delivery Conn. Valley)..... 12982 8116 5555 7025 8428 8751
Zinc—St. Louis (cents per Ib.)............. 4556 3.640 2876 4.029 4158 398}
Lean—New York (cents per 1b)........... 5517 4243 3180 38690 3860 3745

Stvex-—New York (cents per oz.) Handy &
Harmon Official quotation for silver 999 fine ! ’ .
without reference to source ... ........... 38154 28700 27892 34727 47973 63.692
Siver—delivered U. S. Mints (cents per oz.
1000 fine) covered by Presidential proclama-
tions, applying only to silver mined in U. S.

after December 21, 1933...... RN 64.646
. after April 10, 1935......... erreaniaran ) 71111
o after April 24, 1935:1uuenesnnnennnennns 77.576
. ) Official quotations for dectrolytic copper delivered in Europe (average of bid and asked) re-

ported by “Quin’s Metal Handbook and Statistics”, published by Metal Information Bureau, Ltd,,
London, for the yemrs 1930y 1931, 1932, 1933, 1934; with the first six months’ 1935 average of
daily quotations cabied by London Metal Exchange to New York Commodity Exchange and
published in New York Trade Journals, were as follows:

, ) 91 12 s 1594 =39
£ Sterling per ton of - P
22000 ........ $62271%,  £42-13-3 £3679% £36-14-2% 33-116  33-7-5

PROPERTY

7. State briefly the genseral character and location of the principal plants and other important
units of the registrant and its subsidiaries. If any principal plant or important uuit is not held
in fee, to state and describe how held.

The productive capacity figures included in the following plant descriptions have been furnished
by operating officials of registrant and subsidiaries whom the directors of registrant believe to be
competent.

I. PROPERTIES IN UNITED STATES AND CANADA
A. PRINCIPAL MONTANA PROPERTIES (owned by registrant except as otherwise noted)

Q Properties in Butte District
. Mineral lands owned in the Butte District, Silver Bow County, Montana, comprise approxi-
mately 4,000 acres. A substantial part of this acreage, approximately 2,000 acres, is but little
prospected.  The acreage explored shows ore deposits containing copper, zinc, silver, lead, gold,
manganese, and other minerals, with copper the predominant metal. The ore deposits occur in
; strong persistent fissure vein systemns baving a general east-west strike and steep southerly dip. The
' ore bodies are from S to 100 feet wide, with an average mining width of 15 feet.




There are thirteen vertical shafts (excluding ventilating shafty) fanging_in dcp&l from 1,500
to 4,100 feet, through which mining operations can be conducted. Prmm and development
underground are by means of crosscuts and drifts or headings along the veins.,

The ores and vein systems are much disturbed and displaced by later faults. The broken
and intensely altered granite wall rocks adjacent to the ores .n'ccusitatc heavy timbering of all
openings made within or along the veins. For this reason mining ccm;zan.ies in the Butte Dis-
trict early adopted the present policy of not developing or blocking out in advance more ore re-
serves than are needed for an e ic and well-bal d mine operation. A development program
of developing a ton of ore in reserve for each ton of ore mined is followed. The vein structure
and the ore minerals responsible for the large production of high grade ores in the past continue
to the deepest mine openings yet made in the district.

The mines are equipped to produce monthly, ores and precipitates containing approximately
30,000,000 pounds of recoverable copper. During the years 1925 to 1929, inclusive, production
averaged ‘approximately 20,000,000 pounds per month, but in recent years has been curtailed. ‘It
is believed that a production such as prevailed during the 1925-1929 period could be maintained
from these mines for many years to come.

Butte, Anaconda & Pacific Railway Company

The ore from the aforementioned mines is transported over the line of Butte, Anaconda &
Pacific Railway Company (a 100%-owned subsidiary of the registrant) a distance of 27 miles to
Anaconda for treatment. The road comprises a total of 130 miles of standard gauge track, of which
121 miles are electrified. The rolling stock consists of 26 electric locomotives, 2 steam locomotives,
1,164 ore cars, and 210 miscellaneous cars, .

Plants at Anaconda, Montana

The Reduction Works at Anaconda, Montana, bave copper and zinc concentrators capable of
treating the Butte mine production and custom ores. The smelting facilities consist of roasting,
reverberatory and converting plants of ample capacity to reduce to blister copper the concentrates
derived from the copper ores. There is also an electrolytic zinc plant which normally operates on
the zinc concentrates from zinc ores mined at: Butte and concentrates purchased eisewhere. In
addition to the plants for producing copper and zinc, there are a suiphuric acid plant and 2 piant for
producing treble superphosphate. -

The primary crushing plant %6 which the copper ore is delivered can crush about 1,000 tons per
hour. The copper concentrator has. a capecity to treat 13,000 tons of copper ore per day and the
zine concentrator 1,600 tons of zine ore per day. The principal roasting plant contains twenty-

_cight roasting frwmaces, of whith: fourteen are available for rowsting copper concentrates and four-
teen for roasting¥inc concentrates. The reverberatory furnace building contins seven gas-fired
reverb y fom quipped with waste beat boilers. The converter plant coutains seven con-
verters, a reverBexadoty furnace for the treatment of slag, and three copper furnaces equipped with
casting machines for the casting of anodes. ) .

These plants are capable of producing approximately 30,000,000 pounds of blister copper per
month, but operations are on a curtailed basis.

The electrolytic zinc plast at Anaconds is capable of producing monthly approximately
9,000,000 pounds of electrolytic zinc. This plant is not pow in operation.

At Anaconda the registrant owns and operates a foundry and brick plant; also a water
system and a street railway which provides a transportation facility to the reduction plants.

Plants at Great Falls, Montana

At Great Falls, Montana, is located an electrolytic copper refinery of sufficient capacity to
treat the entire blister copper production of the Anaconda Reduction Works. The cathodes from
the tank house are melted and cast into shapes for the market in a furnace refinery, which contains
three copper refining furnaces which use natural gas as fuel. The furmaces are equipped with
casting wheels.

The major electrolytic zinc plant i3 located at the Great Falls Reduction Works. The plant
is similar to the Anaconda electrolytic zinc plant but is of twice the cpacity. It comsists of
romsters for roasting the concestrates; leaching, settling and filtration equipment for dissolving
the rinc from the roasted concentrates; electrolytic tanks for electrolyzing the zinc sulphate
solutions, casting furnaces, electrical equipment for generating direct current, etc. The product
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is high grade clectrolytic zinc. The material treated consists of concentrates produced in part by
the concentrator at Anaconda from ores produced by mines owned by the registrant and from pur-
chased ores, in part by the International Smelting and Refining Company’s concentrator at Tooele,
Utah, and in part by custom shippers operating in Utah, Idaho, Montana, and other states.

Power and Fuel

The plants at Great Falls, as well as the plants at Anaconda, and the mines at Butte, are sup-
plied with hydro-electric power purchased from The Montana Power Company.

The Butte and Anaconda operations are supplied with gas purchased from Montana Power
Gas Company, supplied from gas fields in northern Montana. The plants at Great Falls are fur-
nished with gas purchased from the Montana Cities Gas Company, supplied from other gas fields
in northern Montana. Stand-by equipment for pulverized coal is maintained in connection with
the reverberatory furnaces at Anaconda.

Lumber Operations

The registrant owns approximately 625,000 acres of timber lands in western Montana,
Operations are conducted mainly for the purpose of supplying the necessary timber used in the
operation of the mines and other plants. The lumber is manufactured at registrant’s mills at
Bonner, Montana, which can produce approximately 100,000,000 board feet per year. Part of
the lumber products is sold to the trade and at retail. The Interstate Lumber Company (a 100%-
owned subsidiary of registrant) operates lumber yards in several cities and towns in Montana.

Miscellaneous Operations

At East Helena, Montana, registrant owns and operates a plant for the recovery of zinc oxide
from lead blast furnace slag. This plant consists of a furnace in which the slag is blown with coal
dust and air. The zinc oxide which is driven off is collected in a baghouse and shipped to Great
Falls for conversion into electrolytic zinc. Tpis plant is located on lands held under a lease expiring
in 1939,

Registrant's plants at Anaconda, Montana, manufacture treble superphosphate from phos-
phate rock shipped from phosphate mines of registrant located at Conda, Idaho. Phosphate
rock is also produced for sale.

The registrant owns and operates 2 coal mine at Washoe, Montana, the product of which is
sold commercially.

Registrant 2lso owns and operates a small silver producing mine in Flathead County, Montana.
A subsidiary owns and operates a small gold-silver property in Madison County, Montana, from
which small ore shipmients are being made. Registrant operates under lease the property of Butte
-Copper & Zinc Company at Butte, Montana, which produces zinc and manganese ores. The lease
expires July 8, 1941, but is subject to canceliation by registrant on six months notice.

In addition to the foregoing, the registrant and its subsidiaries, Deer Lodge Valley Farms
Company and Blackfoot Land Development Company, own approximately 500,000 acres of cut
over, agricultural, grazing, and miscell lands in Montana.

The Butte Electric Railway Campany operates the street car lines m the city of Butte and its
suburbs. These lines provide a transportation fadlity to the principal mines of registrant at Butte.

The Butte Water Company owns and operates the water system supplying the city of Butte and
the mines in the Butte District. The system includes storage reservoirs and pumping plants on
the Big Hole River and elsewhere.

Diamond Coa! and Coke Company operates coal mines in Wyoming. Until natural gas was
brought in, these mines were the principal sources of fuel for the smelters and mines in Montana.
Their production is now disposed of to the railroads and for domestic and miscellaneous purposes.

Montana Hardware Company operates a hardware business i1 Butte, Montana,

B. INTERNATIONAL SMELTING AND REFINING COMPANY

International Smelting and Refining Company operates the following described plants in Utah,
Arizona, Indiana, Ohio, and New Jersey:
Utah

At International, Tooele County, Utah, is | d 2 reduction works ing 2 lead plant
for the treatment of lead ores and” concentrates, 3nd a copper plant for the treatment of copper

PNYC00001862
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w;ndconeum‘&, s well as g—old and silyer ores containing insufficient lesd to be treated

in the lead plant operations. In addition, there is a concentrator for the treatment of complex
zinc-lead-silver ores and lead ores and the zinc concentrates produced therefrom are shipped to
the registrant’s electrolytic plants in Montana. The productive capacity of the lead plant is
approximately 16,000,000 pounds of lead bullion and of the copper plant 3,500,000 pounds of
blister copper per month. The lead bullion is refined at the International Smelting and Refining
Company’s refinery at. East Chicago, Indiana, and the blister copper is refined either at its refinery
at Perth Amboy, New Jersey, or at the refinery of the registrant at Great Falls, Montana. The
complex zinc-lead-silver ores, lead ores and concentrates, copper ores and copper concentrates
treated at this plant are for the most part purchased. The lead plant has been operating on a
mn.ailed basis and the concentrator and copper plant have been shut dowm, but it is expected
the copper plant will resume operations in October, 1935,
Arizona

At Inspiration, Arizona, near the tovn of Miami, is located 2 copper smelter for ‘the treat-
ment of concentrates produced by Miami Copper Company and Inspiration Cousolidated Copper
Company, which own mining properties in the vicinity of Miami. This smelter has no concen-
trating facilities, but is equipped with roasters, reverberatory furnaces and converters. The plant
has a productive capacity of approximately 18,000,000 pounds of copper per month. Under present
conditions this plant operates only occasionally and on 2 small scale. Registrant owns no stock
interest in Miami Copper Cosopany. :

Indiana

At East Chicago, Indiana, is situated a Jead refinery. It is equipped with softeaing furnaces,
desilvering kettles, residue treatment furnaces, blast furnaces, and cupelation furnaces. It has a
capacity to produce about 8,000 tons of refined lead per month. This plant is operating on 2 cur-
‘tailed basis. . .

On the same propesty with the lexd refinery is situated 2 plant for the production of zinc oxide.
Ohio )

Another zinc oxide plant is sitnated in Akron, Ohio. -

The two oxide plants bave 2 capseity’to produce from metallic-zinc approximately 7,000,000

pounds of highgndezincoxide_pe:mqt:nh.'
New Jecssy o _ . »

A copper refinery known as. the Raritan Copper Works, owned by the International Smelting
and Refming Company, is located a2 -Perth Amboy, New Jersey.” The-plant covtains apode fur-

naces, ¢l i 2 hnh:ndreﬁningfummfarm:lﬁngthemppuaéodaxndmﬁng
the refined s '_'dnpe.srqniredbythemzrktt. The blister copper refined at this plant is
shipped fromr- ’ smelters: of Internatiosal Smelting and Refining Company and from

smelting plants B¥Mexico and Chile of subsidiarics of the registrant, and at times from the Ana-
cooda smelter of the registrant. The foreign copper is refined in bond for export, with the
exception of a small portion withdrawn from bond and fabricated by The American Brass
Company and A da Wire and Cable Company, into prodncts for export. -

At the Raritan Plant a custun refining business is cirried on and scrap material-is purchased
and treated for the recovery of its metallic content. The silver and gald :refinery on these prem-

. ises treats the slimes from the electrolytic tanks at this piant and fram the registrant’s Great Falls
Refmery together with the doré bullion from the lead refinery at East Chicago, Indiana. The
slimes from the electrolytic tanks treating anodes cast from scrap metals contain tio and lead,
which are recovered in a plant constructed especially for this purpose. The Raritan Copper Works,
when refining blister copper only, baid & capacity of approximately 46,000,000 pounds of copper
per month. The plant is being readjusted to handle an increasing volume of copper produced from
scrap.  With these readjustments completed, the electrolytic refining capacity will be reduced to -
approximately 40,000,000 pounds per month, depending on the type of operation. The casting
capacity is in excess of this figure. This plant is operating on a curtailed basis. '

A wholly-owned subsidiary of International Smelting and Refining Company (Raritan Ter-
minal and Transportation Company) owns a railway from Raritan Copper Works to a connection
with the Lehigh Valley Railroad, a distance of approximately one mile, of which approodmately
one-half is leased to the Lehigh Valley Rulroad Company for s term expiring Jume 30, 1943,




The more important plants and units of the principal subsidiaries of International Smdung and
Refining Cotnpany are as follows:

(a) Utah-Delaware Mining Company:

This Company owns a mine in Bingham Canyon, Utah, which produces copper and lead-zine
ores. The mine is equipped with pumping and hoisting plants and is connected with the smelter
at International, Utah, by an aeria} tramway. Except for a small ore production taken out by
leasers, the property is on a shutdown basis.

(b) Walker Mining Company:

This Cumpany owas mining claims in Plumas County, California, consisting of 34 patented
and 262 unpatented claims covering approximately 5726 acres. In addition, the Walker Mining
Company awns 108.22 acres of patented lands used for 2 mill and tunne] site.

The mineral deposits of the Walker mine contain copper, gold and sitver. The ore bodies
occur in a northwest-striking and msterly-dxppmg complex fssure zone which has been developed
along its course for more than 7,200 feet. The vein is from 10 to 80 feet wide and the general aver-
age width of ore as stoped is approximately 30 feet. The principal vein minerals are quartz, pyrite,
pyrrhotite and chalcopyrite.

The mine is operated through a 3,650-foot cross-cut tunnel Jeading from the mine workings to
the milling plant. Ore below the tunnel level is mined through shafts sunk from the adit tunne!
level. Shrinkage stoping methods are used except in minor instances where timbering is required.

The mine and milling plants are equipped to produce copper at the rate of twenty million
pounds per annum when operated at full capacity.

For economic reasons it is impracticable to develop and hlock out ore bodies far in advance
of current operations. Because of the width and continuity of the Walker fissure zone both on
strike and dip as disclosed by past operations, and becanse of the nature and mineralogical charac-
ter of the vein it is believed that the ore will persist and eoatinue in depth and that the mine can
be operated at full capacity for many years to come.

In conjunction with the mine and mill operanon there are office and warehouse buildings, shops,

bunkh hoals and miscelka buildings. An 8.6 mile aerial tram connects the
m:ll with ore hins on the Western Pacific Railroad at Spring Garden, California,

This mine has been shut down since F:bmry 1932, hut operations were resumed on or

about October 1, 1935.

(<) longtﬂn City Copper Company:

The properties of Mountain City Copper Company are =il d near M in City in the
Cope Mining District, Elko County, Nevadz, and lie approximately midway between Mountain
Home, Idabo, and Eiko, Nevade. Graded highways are under construction which will connect
Mountain City with both these railroad points.

Mountzin City Copper Campany holds 43 unpatented mining claims covering approximately
470 acres, and in addition owns 17683 acres of patented agricultural lands which carry mineral
rights. .

The property is still being developed. The Company’s engineers state that develapmem work
to date indicates ore reserves; proved and probabh 3 d to appr ly 200,000,000
pounds of recoverable copper.

The property is equipped with adequate structures and machinery for mining ore and carry-
ing on development work. There is no equipment at the property for ore treatment, and until ore
development work has reached the stage which will justify the installation at the mine of ore
reduction equipment and/or the construction of a railroad to connect the mine with existing rail
facilities, shipments of ore will be made by truck from the mine to existing railroad facilities and
thence by rail to 1 hipments having ¢ d in September, 1935.

Mountain City Copper Company obtains electrical power at the property from the Nevada
Power Company at Jarbridge, Nevada, appraximately 40 miles distant.

¥
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(d) North Lily Mining Company:

The business in which North Lily Mining Company and its subsxd;anu have been engaged
since their formation, consists in the exploration and development of mines and mining property
and in the production of silver-lead-zinc and gold ores.

The properties of North Lily Mining Company and its subsidiaries, the principal one of which
is the North Lily Knight Company, are located in the Tintic Mining District, ]uab and Utah Coun-
ties, State of Utah, and embrace approximately 6,265 acres of patented mining ground, twelve
unpatented mining claims legally held under location notices, and approximately 2,812 acres of
farm land and surface rights.

The plant at the North Lily Mine is modern and consists of compressor, hoist, head frame,
blacksmith, machine and timber framing shops; office, change house, superintendent’s residence,
and other necessary plant buildings, water supply equipment, pumping equipment, mine cars, elec-
tric haulage locomotives, and other mining machinery, as well as an aerial tramway from the mine
to the loading station at Dividend, Utah. The mine has pot been operated since May, 1932,

The shaft of Big Hill Mining Company, one of. the subsidiaries of North Lily Mining Com-
pany, the properties of which are leased to North Lily Mining Company, is equipped with com-
pressor, hoist, head frame, pumping equipment, mine cars, etc. and is used for the North Lily mige.
This mine has been inactive for some time. The properties of most of the subsidiaries of North
Lily Mining Company have been inactive for some time except for operation in a small way by
leasers, so that very little equipment has been maintained.

C. COPPER AND BRASS FABRICATING PLANTS

1. The Ameritan Brass Company

The American Brass Company owns and operates copper and brass fabricating plants in
Ansonia, Waterbury, and Torrington, Connecticut; Buffalo, New York; Detroit, Michigan;
Kenosha, Wisconsin; and its subsidiary, Amaconda-American Brass, Lid, operates a plant at
Toronto, Canada. The total area occupied by these plants is approximately 330 acres, of which
approximately 109 acres are under roof. The products of these plants consist of copper and
various alloys of copper in the form of sieets, rods, wire, tubes, castings, forgings, exm:ded rods

. and architectural shapes, flexible’ metal hose; and drawn- shells and stampings.

ThcmmmaBrmhoccupmannmof%.ﬂwu,qfwhschm:n:mnndsmoi. This
plm:ucqmppedioiabnatewppcrmdwalbpaprpamﬂuform of sheets, rods,
wire, castings, forgings and stanm e:nnded shapes, and nnonswpper bars for elextrical
construction.

The Wunmhmkmpumamofzbm&mm.oiwhxcb244mm1mduroof

This piant mmfahmcoppuznavammaﬂoy:oprpcmtbefomnishmmbu
smzllxodsandmdnhrgctubeandshzﬂ:,udmddszh«uw wire and tubes

The American Metol Hoss Bronch at Waterbury occupies an area of 2.4 acres, of which 1.3
actes are under roof. This plant is equipped to produce fexible metal hose of brass, bronze, galvan-
ized steel for air, gas, water, oil, steam and electrical conduita.

The Fremch Small Tubse Branch at Waterbury occupies an area of SJa:re, of which 2.3 acres
are under. roof This plant is equipped to produce small diameter tubing of mpper and various
alloys.

The Waterbury Brass Goods Brameh occupies an ares of 3.3 acres, of which 1.6 acres are

under roof. This plant is equipped to produce brass eyelets, hinges, paper fasteers, soap boxes,
ash trays, and miscellancous small articles.

The Torrington Branch occupies an area of ahoﬁt 25 acres, of which 12.6 acres are under roof.
The plant is equipped to fabricate copper and various alloys of copper in the form of sheets,

tubes, rods, wire, and special shapes such as turbine blades, metal mouldings, copper projectile
bands, and ammunition cups.

The Buffalo Branch occupies an area of about 73 acres, of which 124 acres are under roof.
The plant is equipped to fabricate copper and various alloys of copper in the form of sheets,
strips, coils and tubes.

;
.
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The Detroit Branch oceupies 2n area af 18.1 acres : ) o

. . N . » of which abent
The plant is equipped to fabricate copper and various alloys of lzhmh are nnz:u roof. .
strips, tubes, rods and wire, copper condenser heads, and bars for !l‘ eal form of shegts,
The Kenosha Bramch occupies an area of 269 acres, of which '

This plant is equipped to fabricate copper and various alloys of copper in the form of o :

strips, tubes, rods, and wire, and hot pressed forgings; also copper bars for electrical constr uction.

The Toronto Branch (owned and operated by Anaconda-American Brass, Lid., a 100%-
owned subsidiary) occupies an area of 189 acres, of which 6 acres are under roof. This plant is
equipped to fabricate copper and various alloys of copper in the form of sheets, tubes, rods, and
extruded shapes.

2. Anaconda Wire and Cable Company ‘
Anaconda Wire and Cable Company owns and operates plants for the fabrication, of copper
rods, wires, cables, and accessories in a number of localities in the United States.

The Great Falls, Montana, plant has a total land area of 20.8 acres and has approximately
100,000 square feet of floor space. The equipment consists of two complete hot rod rolling
mills; wire drawing, rolling and stranding equipment; and all pecessary auxiliary equipment.
Operations include the hat rolling of copper rods, drawing of various sizes and tempers of wire
and stranding or cabling.

The Kenosha, Wisconsin, plant has a total land area of approximately 183,740 square feet
and has approximately 213498 square fect of floor space. The machinery consists of wire
drawing machines; stranding and tinning machines; together with auxiliary equipment. Oper-
ations include the drawing of wire from copper rods, stranding, tinning, etc. This plant has been
shut down since July, 1932 ]

Two plants located in Sycamore, [lhimois (DeKalb, County), have a total land area of
approximately 600,000 square feet and floor spece amounting to approximately 196,000 square
feet. The machinery consists of wire drawing machines, stranding equipment, cotton winders,
braiding equipment, enameling ovens and equipment, magnet wire machines, and auxiliary equip-

. ment. The operations include drawing copper rods into wire. Thereafter, such wire may be

insulated or stranded and insulated according to the type vf product desired.

The Muskegos, Mickigan, plant has a total lznd area of approximately 66,000 square feet
and has approximately 90,000 square feet of floor space. The machinery consists of wire drawing
machines; wire enameling machines; machines for applying textiles to copper wire; various coil
winding machinery; and awaliary equipment. The operatiops include the drawing of wire from
copper rods into various sizes and tempers of bare wire. Thereafter, same is insulated according
to the type of product desired.

Tk :Anderson, Indiono, plant has a total land area of approximately 121,000 square feet and
has spgiexieately 42,000 square feet of floor space. The machinery consists of wire drawing

hines ; timming hines ; ling thines ; ines for applying textiles to wire; bunching,
stranding and braiding equipment for fine 'wire, together with auxiliary equipment. The opera-
tions consist of drawing wire from copper rods. The wire is drawn into various sizes and tempers
and may be further treated by insulating with enamel, cotton, silk, etc.

The Morion, Indiana, plant has a total land area of approximately 13.55 acres and has approxi-
mately 221,865 square feet of floor space. The machinery consists of wire drawing and stranding
equipment, tinning equipment, complete rubber mill and vulcanizing plant for conversion of rubber.
machinery for application of rubber to wire, loom braiders, machines for manufacture of armored
cable and parkway cable, and accessory equipment. Operations start with the drawing of wire from
hot rolled copper rods; thereafter, stranding, braiding and insulating operations are performed
according to the kind of product desired,

The Hastings-on-Hudson, New York, plant has a total land area cf approximately 14.3 acres
and has approximately 434,134 square feet of Boor space. The machinery consists of a rod mill,
wire drawing machines, tinning equipment, stranding equipment, cable equipment, lead presses, cot-
ton winding and braiding equipment, machinery for applying textile coverings to magnet wire,

inery for facture of parkway cable, cable accessories equipment, together with auxiliary
equipment. Copper wire bars are rolled into rods and the rods drawn into wire. The wire is then
insulated or stranded and insulated according to the type of product desired.

i
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" The PowtwedW,. Rhode Islond, plant has a total land area of approximately 298531 sq
feet and has appreccimately 120,000 square feet of floor space. The mnchm:ry consists of Jooms
for manufacturing ‘non-metallic woven products, looms and braiders for covering wire, complete
rubber mill and vulcanizing plant for the conversion of rubber, hinery for the application of
rubber to wire and compiete equipment for the manufacture of armored cable and metallic hose.
Various sizes of bare copper wire and cable are stranded, braided and insulated according to the
type of product required.

Anaconda Wire and Cable ‘Company’s 100%-owned subsidiary, Anaconda Wire and Cable
Company of California, owns in fee the two following plants:

The Orange, Cobifornia, plant has a total land area of approximately 151,294 square feet and
has approximately 84,000 square feet of foor space. The machinery consists of wire drawing
machines, stranding machines, cotton yarn manufacturing equip cotton winders, braiders, and
all pecessary auxiliary equipment. Operations consist of the drawing of wire from copper rods.
This may be shipped as such or further fabricated by stranding, insulating, etc. Certain lead cov-
ered cable is mannfactured at this plant in accordance with an agreement with The Okonite Co.
According to the agreement this plant furnishes the building space necessary and The Okonite Co,
fumishes the machinery and equip The y labor, supplies and expenses are financed
between the two companies and profits are shared: according to the agreement.

- The Oaklond, California, plant has z total land area of apprm:mamly 261,360 square feet and
has approximately 29,560 square feet of floor space. The i ists of braiders, cotton

winders, and y auxilisry equif Operations consist of themsulaung of bare copper
wire. This plant has been shut down since May, 1931.

The combined output of omnufactured products of The American Brass Company and Ana-
conda Wire and Cable Company for the period January 1, 1929 to June 30, 1935, was as follows:
L o 1,050,054,045 pounds -
. 701,048,368
515218183
291142401 @
. D 3BAAD08 -
425516899
EZ,587.665 o

: sr_mmnuc'rs CoMPANY . ™ -

g Prodichmpnymandoperazulplmiwthepmdummofwhne
Jadiane; located on land leased fromr Interoatiooal Smelting and Refining
Company. Tha,ﬁfha f:dﬂbuiqmngzppmmateb lO(lD-ux-,ei whuludpetyw

E. TOOELR VALLKY RAILWAY COMPANY ~ "~
The'l‘oodeVallqRﬂnymmemthcmlku of thelmuuhnd Smd!mg:nd Refining
Company at Internationat, Utab, with the Union Pacific Railwsy ap# the, Western Pacific Railway
at Warner, Utah, about seven mxiles away.. Ores delivered at the smeler pass over the tracks of
thiy road excepting the ores: from the Utab-Delaware nyine, which.are boooght in by tramway, The
ndmydwopaamwtmmb&wezﬂﬁesmd&rudt&to‘aomed&vhcmpm
Bically all of the International Smelting and Refining Company's employees reside.

F. INSPIRATION CONSOLIDATED COPPER COMPANY

The registrant’s interest in Inspiration Consolidated Copper Company ia set forth in the answer
to Itemn 4(a).

Inspiration Consolidated Copper Company owns mining clairos in the Globe-Miami District,
Gila County, Arizona, consisting of 195 patented and 9 unpatented chxime covering 2,756 acres, and
ﬂwS,Smmuoioﬁwhndainpnnundprhnnmddb?mlo{nﬁngL.
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The equipment of the mines and metailurgical plants have a capacity of pmducmg 130,000,000 ‘

powdsofcoppcrperannummﬁ:eiomoiwncmtntu,mtWanddmyﬁc hode
copper from combined leaching and concentrating operations, The concentrates and cement copper
are shipped to the International Smelting and Refining Company’s plant at Miami, Ari for
treatment on a toll basis, and the electrolytic cathode copper to that Company’s plant at Perth
Amboy, N. J., for casting.

The mine, concentrator, leaching plant and auxiliary plants are connected with both the Salt
River Valley Water Users’ Association hydro-electric plants and with the Inspiration Consolidated
Copper Company’s own steam plant consisting of 4 turbo-generator units having a total capacity
of 30,000 kilowatts.

Al} properties are owned in fee, but are subject to the lien of the First Mortgage dated April
1, 1932, to Guaranty Trust Company of New York, as Trustee, providing for an authorized issue
of $10,000,000 principal amount of First Mortgage Gold Bonds, mdturing April 1, 1942 of which
$6.933.,000 principal amount, Series A 7% Bonds (being the total amount of said bonds now
issued) have been pledged to secure notes of Inspiration Consolidated Copper Company held by
the registrant. .

The engineers of Inspiration Consolidated Copper Company estimate its present ore reserves as
follows : .

Toms % Covpar

Sulphide Ore ..ovvevveennrennenns e 41217769 1438
Mixed oxide and sulphbide ores~.............. 27,793,001 1.276
Total coenineieriinerrrerenenceraoes 69,010770 1.373

During the years 1925 to 1929, inclusive, copper production from this property averaged approxi-
mately 89,315,000 pounds per annum. The productive life of this property would be approximately
16 years at such rate of production based upon the estimated recoverable copper contents of the above
ore reserves.

This property has not operated since May, 1932, but recently preparation has been commenced
for resumption of operations on a curtailed basia.

II. PROPERTIES OUTSIDE UNITED STATES AND CANADA
G. CHILE COPPER COMPANY

Chile Copper Company itself owns no mining properties or plants. Its 100%-owned subsidiary,
Chile Exploration Company, owns mining rights, concessions and claims, on lands Jocated
at and in the vicinity of Chuquicamata, Province of Anptofagasta, Republic of Chile, amounting to
an ares of approximately ¥9,558 acres.. The known ore reserves, as well as the lands used for the
purpose ol plant sites, tailings dumps, camp sites; and miscellaneous accessory mining requirements,
are locasdl within said ares.

The Mafing rights are held under the -Mining Code of Chile and entitle the owner to work the
mine or mining property and extract the ore contained therein. Such rights and the mining ease-
ments and concessions above mentioned are perpetual {except as to 49.3 acres the easement on which
expires Decerber 31, 1939, and except in several instances not materially impertant) ; the mining
rights are subject to the payment annually of a tax imposed in accordance with the Mining Code,
and the c jons and are subject to miscellaneous payments provided for by the respec-
tive decrees. The rights, easements and concessions terminate in any event upon the permanent
abandonment of the mining operations, -

Since the completion of the original prospect drilling campaign to determine the ore reserves,
there has been discovered a very material tonnage of additional ore. No detailed estimate of this
additional tonnage has been made, but a preliminary estimate indicates that the ore reserves now
contain approximately 1,035,000,000 short tons of positive and probable ore, consisting of approxi-
mately 360,000,000 tons of oxidized ore assaying 1.75% copper, 100,000,000 tons of mixed ore
assaying 2.87% copper, and 575,000,000 tons of sulphide ore assaying 227% copper, the average
assay of the entire ore reserves being 2.15% copper. The recoverable copper content of the above
ore reserves would be sufficent for a production rate of 450,000,000 pounds of copper per year for
about 85 years.

The ore is mined by open cut methods, being loaded by electric shovels into standard-gauge
ore cars for railway transportation to the redoction plant. The railways at the mine and plant
consit of 812 miles of standard-gruge track, of which 52.45 miles are electrified.
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The present reduction plant for the mmery of copper from the oxidized ores and the oxidized
minerals of the mixed ores, is complete. Certain additional plant units will be requited in the
future when sulphide minerals are encountered in sufficient quantity to warrant their individual
treatment. The reduction plant consists principaily of the primary crushing plant, the secondary
crushing plant, leaching vats for the extraction of copper into solution, tailings disposal system,
dechloridizing plant for the removal of excess chlorine from the solutions, an electrolytic tank house
for the electrolytic deposition of the copper, and a melting plant for the casting of the copper into
marketable shapes; in addition, there are supplementary units such as shaps, warehouses, a foundry,
anode casting plant, electrical receiving station and substations. There are also housing facilities
for the staff, employees and workmen, together with hospitals, schools, stores, clubs, bakeries, etc.
Also at Antofagasta, Chile Exploration Compeny owns an office building, the land on which same is
located being owned in fee, and an oil storage plant located on appraximately 11 acres under gov-
ernmental concession terminable when mines are abandoned {except as to one acre as to which the
concession expires December 31, 1949), but subject to payment of annual tax:r.

The mine and plant can produce approximately 450,000,000 pounds of refined copper, per year.
However, due to conditions in the world’s markets, the production of Chile Explmhon Company
has been curtailed in recent years.

At Tocopilla on the Pacific Coast of Chile, Chile Exploration Company owns a mrbo-gm.
erator power statmn having an installed capacity of 100,000 KW., an oil storage plint, and a
to: 2 ing faclities for staff, employees and workmnen, together with a hospital,
school and store. Th: substantial pan of the lands on which the power station itself is located is
owned in fee. A portion thereof is occupied under an easement granted by governmental decree
No. 2485, dated October 29, 1926 (being a renewal of a prior coacession), for an indeterminate
period up to 60 years, expiring October 29, 1986.  This easement also granted a renewal of the
concession to maintain on government lands the origimal transmission line between Tocopilla and
Chuquicamata and an easement to lands 100 meters wide by 140 kilometers long- for the erection
of an additional transmission line between the same. poinfs. For supplemental purposes of the
plant, the Chile Exploration Company occupies in additian three parcels of land aggregating about
one and two-thirds acres under leases from the government, one of which may be cancelled on six

months’ notice, another which contimses foc- the duration of the Company’s requirements, and the

third which expires December 31, 1941, The oil storage plant 3t Tocopilla (an adjunct of and
adjacent to the power plant) is located on government lands underdecree No. 1756, dated August
14, 1917, which extended for 25 yesrs from Apcil 17, 1919, an exsement for the use of said lands.
The Chile Exploration Company's townsite at Tocopillz is located on hands purvoant to an ease-
ment' granted by said governmental decree No- I?SGMAW 14 1917, for a period expiring
August 14, 1947 Power is transmitted to Choy by tr ioa lines for a distance of
approximately ﬁnib with a voltage of apywnmately 110,000

By decreelb.lﬂs dated July 31, 1934, the Company nahogmnedthe right to nse lands
ioratdephuuﬁnelmm Tocopilla to Chuguicamata. The easement is indeterminate as to time but
lapses if the private nature of the purpose for which it is granted is modified or discontinued,

By décree No. 534, dated March 13, 1914, as renewed by decree No. 1964, dated May 3,
1929, the Company is entitled to ,,hndsforthepnrpouuibtmdmgadmgunhngunks
and pipe lines and 2 telephone line fram San Pedro to Chuqui of approxi-
mately 37 miles, and to occupy government lan.’s as shown by maps aamnpu.nymg the decres,
consisting of a plot 300 meters long by 150 meters wide and a strip 20 meters wide. by 60 kilo-
meters long. These rights continue until December 31, 1943.

~ Copper and supplies between Chuquicamata and the port of Antofagasta are transported over
the Antofagasta (Chile) & Bofivia Railway (a public carrier not owned or controlled by the Chile
Copper Company), 3 distance of about 162 miles. At Antofagasta the copper is loaded into ocean
vessels for shipment to various ports of destination.

Chile Copper Company owns all of the shares of Chile Steaxoship Company Incorporated,
which owns one freight steammship and also has undér charter two oil tankers for the purpose of
transporting oil principally to Tocopilla and Auntofigasta, Chile.
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H. ‘GREENE CANANEA COPPER COMPANY

Greene Cananea Copper Company itself owns oo mining properties. - Its’ subcxd.ury The
Cananea Consolidated Copper Company, S. A, holds mining claims or titles of concession (under
the laws of Mexico) covering lands comprising an area of about 3,200 acres, situated at Cananea,
State of Sonora, Mexico. The claims consist of grants from the Mexican Government to mine
and recover tbe metals so long as said Mexican Company pays the annual taxes thereon. The
reduction works, industrial railway, power plant and tailings disposal sites of said Mexican Com-
pany are situated on lands covered by the claims, title to which lands 15 in the Mexican Com-

pany, and is subject to the payment of the annual taxes.

Cananca is connected with the United States-Mexico border town of Naco, Arizona, by
approximately 40 miles of railroad owned by the Southern Pacific Railroad of Mexico.

The reduction works of the Mexican company comprise crushing plant, oonocumm:, smelter,
mechanical shiops, warehouse, and accessory structures and facilities, and have a productive capacity
of approximately 100,000,000 pounds of copper per annum, although the operations are and have
been curtailed during recent years.

The Mexican Company's engineers estimate that ore reserves now developed ase sufficient to
maintzin production at the rate of approximately 60,000,000 pounds of copper aanually for about
eght years, but that such reserves are not 2 measure of the productive possibilities of the property.
Exploration and development work is performed currently with ore extraction. The property has a
fong productive history and covers a large strongly mineralized ares, much of which is unexplored.
In addition to copper, 3 substantial quantity of molybdenite and small amounts of silver and gold
are now being produced.

1. ANDES COPPER MINING COMPANY

Andes Copper Mining Company owns mining rights and claims on- lands located in the
central past of the Republic of Chile at Potrerillos, in the Province of ‘Atacama, having an area
of approximately 1954 acres.. ":‘.— ) . )

InaddmonAnde-Copgalﬁmngr ,yom vgh , approximately 277,380
acres of land in fee- for the puipoee of assuring its water supplies and for water resources and

hsmﬂmnﬂnmm&eﬁhzmapwwdwaufm&empm The
Company also holds metalfic nop-metallic’ claims of approximately 12629 acres for its

denmme-h.mM nﬂrmd.tm axesandmmdknmpmperuu

’ Fan n{%mﬂmmhﬂnc&mam-ﬁ forth are constituted under
the Mi ¥ Ohile and graut the right to use the surface of. the land, and in the case of
mining ri Baiictaific claims, the right to-mine and remove the metals and, in the case of non-
metallic ‘tight to- remove noo-metallic material. Such rights-and claims are perpetmal so

ry pays fhe aszual taxes imposed under the Mining-Code of Chile.

The Aad- GJpperan' Company’s reduction works, occupying approximately 132 acres,
of which about 2§ acres are cowered by structures, comsist of crushing plants, concentrator,
smelter, leaching plant, dectrolytic phat for deposition of copper -from leaching plant solutions,
sulphmric acid plaat, h ! shops, warehouse, and brick plant. There are also stores, houses
for employees, hospitals, and accessory structures. The plaats bave a productive capacity of
230,000,000 pounds of copper per annum, akbough the operations are and have been in recent
years curtailed. In addition to copper, small amounts of silver and gold are produced.

The reduction works are connected with the ‘seaport of Barquito 967 miles distant by a one-
meter gauge railroad, of whick the Andes Copper Mining Company and its subsidiary, Potrerillos
Raibray Company, own 607 miles. The balance of the railroad is owned by the Chilean Gov-
ernment, and over this section the Potrerillos Railway Company operstes ity trains under an
agreapent with the Chilean Government. The port at Barquito is equipped with houses for
employees, warebouse, wharf, fuel oil storage tanks and necessary means for receiving and
&rpltchm(mm freight. T&Cnmpnysmmdmmphnt,hvm‘aap-otyof
30,000 kilowatts, is situsted at Barquito,

The lands used for railroad right-of-way, pipe lmctnmmkm,mdvbnf construction,
are hedd under Jong term governmental concessions, bercjoafter referred to

.
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The Andu'b:ppe’ ser Mining Company’s engineers estimate the ore reserves of the property, as
of December 31, 1934, to be as follows:

P Shert Tews  Purcest Coppar

Oxide Ore ..vovivrveesareeanronnssrannaees - 165
Sulphide Ore . 142

124,065,165 —17;

In addition to the tonnage set forth above the Andes Copper Mining Company’s engineers
ol P T,

estimate that there is a substantial ge of sulp ore, assaying appraximately 0.7% copper,
that will be available after the exhaustion of the ores included in the above mentioned tonnage.

The productive life of the above ore reserves will depcnd upon the scale and. character of
operations as between oxide and sulphide ores.

J. SANTIAGO MINING COMPANY

Santiago Mining Comp y owns mining claims and rights on preperty in Chile, located approxi-
mately 11 miles west of Sanstiago, Chile. “These mining claims and rights are constitrited under
theM.mmgCodzofChﬂe,gnntthenghttommeandrmwetbemmk,mdmmu}solong
as the Company pays the ] taxes. In addition, Santiago Mining Company owns through pur-
chase the agricultural land where all these mining claims are located. "The mining caims consist
of two groups, as follows: Lo Aguirre group, having an area of 49420 acres, and La Africana
* group, having an area of 48679 acres.

Lo Aguirre property contains & partially developed copper ore body of the disseminated type.
La Africana property contains a pertially developed vein deposit of copper ore. There has been
n0 development work at these properties since September, 1922. The agricultural lands have an
amof18430wcs.andmnsedfqrsmd:zndmpnmng,wbchmmutemeonlyopennom
o(theSanuagoMmmgCunpny - .

- . Sy ————
-

Except s above set forth the: piisis and units of registrant and ita subsidiarics in the United
States described above are Jocated oo hand held in fee, subject to current tax assessments, liens,
lmmdmmmmmmm Except as above stated the
‘Chile and’ Mexico sbove described, registrant is advised, are perpetus! while the
figsY and ootil abendoned and are subject 1o the laws of those countries, rights of
way,  other rights and b No ination of titles to properties has
been made fos' 8¢ perpose of this registration stat or the prospectus.  The principal plants and
units have been held for many years without any unfavorably adjudicated chaim,

&Outﬁncbﬁnﬁyth;md&i«dlﬂ ial franchises and ions beld by the
registrant or its subsidiaries. -

A. OPERATIONS IN MONTANA
Ansconda Copper Mining Company .
Special use permit from the United States Department of Agncu)ture in Deer Lodge National
Forest for a right of way for a flume for conducting water from Georgetown Lake to Silver Lake
in Deer Lodge County, Montana, subject to cancellation.

Butte, Anaconda & Pacific Railway Company
Various Ordipances passed and approved dy City of Anaconda, Montana, granting perpetual
right of way along certain streets and alleys in the City of Anaconda for railroad purposes.
Various Ordinances passed and approved by the Gty of Butte, Montava, granting perpetual
rights of way along certain streets, alleys and ways in the City of Butte, Montxma, for railrcad
parposcs. !

Ll g

g

Ry LN
S Lt .
—“—s-‘
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Franchise from the County of Silver Bow, Mantana, granting perpetval right of way for rail-
road purposes over certain highways in said County

Perpetual right of way for railroad purposes over land owned by United States Covernmen.
near the City of Anaconda, Montanz, cmermg a dxstance of approxinmrely cleven miles,

Water Works, Anaconda, Momuma™

Ordinante grannng perpetual franchise to lay, maintain and repair water pipes over ce rtain
streets and alleys in Anaconda, Montana.

Butte Water Company
Ordinances passed by the City of Bntte, Montzna granting 1ight of way through certain streets
and alleys of Butte for the purpose of laying and maintaining water pipes, mains and systems.
Ordinance passed by the City of Walkerville, Montana, granting right through certain streets
and alleys of Walkerville for the purpose of laying water pipes in a systems of water works.

Various rights of way from the United States Department of Agriculture in Deer Lodge
National Forest to comstruct and maintain conduits for conveying water and for a telephone line.

Right of way from the State of Montana for constructing and m.—um:.mmg a conduit for con-
veying water upon and across certain State lands.

B. INTERNATIONAL SMELTING AND REFINING COHPANY

. Concession from City of Perth Amboy, Nev Jersey, gnn:.mg pmn)qe of depositing blast
furpace slag on city-owned propesty until }uly 11, 1938

Concession from City of Perth Amboy to Raritan Terminal and Tnmporhnon Company (a
subsidiary of International Smelting and Refini Compan ) g'rammg per ission tp cross certain
streets within the city limits for railroad purpooa. .

C. CHILE EXPLORATION COHPANY

Decree No. m,d.ums 1913,granlsauthonnnon frumtthrumyDepanmmtof
the Republic of Chile to Chile Exploration Company to establish branch offices. and agents in Chile,
and provides that the actx zid obligations of the corporation effected.of incurred in Chile shall be
sub)ecttothehvsofﬂmkgnhhcuﬂﬁu!mmmﬁﬂzMbembga:ttothciulﬁ]lmcnt
of uuoﬂwumrm(mﬁtm R

to the mining rights, h axﬂdzimmferredtoin:hestatc-
mﬂcwm? the Chile Exploration Comparmy bolda cx 3 from the Chilean Govern-
W“‘! rights for water; both for industrial purpoees and potable water, c tons for pipe
hnah:ﬁemmmmndﬂmmwmcmqmmn,m{m&numdwephone
Immdnﬂnp,do&ermomoflmwmﬂmmw&!bcoperauons
. of the Company at Chequicamata. -

Mostof:betmgxtmmmsmdmforthedmbmddzwo(theGulc

Exploration Company. Other ions expire at various dates hegmming with 1937, -but it is
expected that such concessions will be renewed in due course as they have bees in the past.
The ¢ ions above joned which are considered to be of greater relative importance

(other than the concessions set forth in the statements under item 7)-are BatedNereunder:

Easement for Disposal of Tailings Water: Decree No. 2337, dated November 26, 1915,
authorized the Fiscal Treasurer of Antofagasta, Chile,to execute in behalf of the Chilean Govern-
ment a deed granting to Chile Exploration Company an. essement for the discharge of tailings
water from the leaching processes at the Chuqultamzta ore treatment plant over a route set forth in a
plan filed with the decree approximately 9 miles in length comnecting with the River Seco. The
deed was executed, delivered and recorded in accordance with the decree. It is provided therein
that tailings water mus{ not costaminate other private or public waters, and in case of such contami-
pation, Chile Exploration Compeny must install a purifying process. The decres does not by its
terms limt the life of the easement.

Railway Concession: Decree No. 809 of July 29, 1913, umedbythzkewbﬂc of Chile, grants
toDumFox&CompAny,whouzadnagmufthxﬂeF lorxt Yy, &

i
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» 'cul-uncuon‘: tracti 'ofarailwaybetween'me(]quam:hnﬁnemdﬂmomtmmmt

;n]a?:n:;g bt::men the ore treatment plant and the terminus of the Chuquicamata bnnd: of the
.Asntnfagasta (Chile) & Bolivia Railroad. Decree No. 165 dated April 15, 1919, authorized the
construction and vperation of certain service branches. Decree No. 3652 of December 29, 1913,
jssued by the Republic of Chile, grants to Duncan Fox & Company, who acted as agents of t.lrxe
Chile Exploration Company, right of way over government hnc'ig for the construction of _the rail-
way for which concession was granted by Decree No. 809 menuo?cd abf)vc. The concessions for
the railway, and for the right of way for the railway, are for an indefinite term, being specified as
for the duration of the Company’s requirements.

Powder Magazine Concession: Decree No. 419, dated November 25, 1915, authorized James
H. E. Henn, representing Duncan Fox & Company, agents of Chile Exploration Company, to
erect structures to be used as a magazine for storing explosives, ‘znd appraved the plan therefor.

Concessions for Power Lines from Tocopillz to Chuquicamata and other Concessions at Toco-
pilla: By decree No, 1264, dated March 19, 1914, the construction of the clectric power phint of Chile
Exploration Company at Tocopilla, Chile, on the Pacific Coast, was authorized for the purpose of
transmitting bigh tension eleciric current to Chuquicamata for a period of ten years from the date
the installations are placed in operation. Decree No. 3478, dated ‘June 25, 1914, authorized the
changing of the route of the transmission line. By decree Na. 2485, dated October 29, 1926, there
was granted to Chile Exploration Company for an indeterminate period up to 60 years 2 renewal
of the concession to maintain the power plant and the transmission line No. 1 from Tocopilla to
Chuquicamata. By decree No. 3520 bis, dated October 30, 1923, there was granted to Chile Explora-
tion Company for 2 term of 10 years permission to erect an additional high tension line between
Tocopilla and Chuquicamata and to utilize fiscal lands as required for this purpose. By decree No.
4481, dated November 13, 1933, there was granted to Chile Exploration Company for an indeter-
piinate period an extension of the right to operate 2 second tranumission-line and to utilize such
fiscal [ands as may be available for public nse and may be required for this second transmission line.

By decree No. 2186, dated October 27, 1916, Chile Exploration Company was authorized to
erect a breakwater at Tocopilla to exclude. seaweed from the intake tunnel for the power plant, no
time limit being set for this authorization. By decree No. 1488, dated May 19, 1920, this authoriza-
tion was extended for the duration of the Company's requirements and it. was stipulated that two
customs guards orust be maintained. | | - . T

TheCompmyhaNopuniﬂtonninﬂinﬁzo&ﬁn@bﬁuysindﬁbm:ﬁmdlpipeﬁmin the

Bay of Tocopills which- are used.for waloeding of fank ners, These permits expire on Decem-
ber 31, 1937 and December 31, 1938 respectively.  © . . ...
Harbor Buoys and Marine Pipe Line Concessians at Antofagastar The Company bas per-

mits to maintain herhor- buoys.at Amtefagaste whichr have been renewed from time to time and
now expire " 2},193& L )

:Decree No. 2,184, dated N ber 28, 1913, g d'to the Chile Explora-
. to use 2 ow of 175 liters per second from the waters of San Pedro
of Jeaching copper bearing ores. This concession was confirmed by decree
No. 1,968, dated Jrme 14, 1927. No time limit is specified. :

By decree No. 434, dated March 13, 1912, there was grasted the right to use 2 flow of 80
liters per second from the waters of the Opache River for the leaching .of copper bearing ores at
Chuquicamats. No time limit is specified. This cc ion ta water was later transferred from the
River Opache to the River Loa. A further concession, decree No. 3,080, dated June 6, 1929, pro-
visionally granted the right to the Chile Exploration Company-to use 2 flow of 39 kiters per second
from the waters of the Los River (in addition to the 80 liters above mentioned). By various
decrees the time for the completion of the construction work with respect to the rights for the

total of 119 liters per second from the waters of the Loa River has been extended to February
16, 1938. No time limit for the water rights is specified.

By decree No. 362, dated March 24, 1914, Chile Exploration Company was granted the right -

to use for d tic requir s in Chuqud a flow of 3.5 liters per second from the Toconce
River, and contingently a copcession for industrial purposes of 8.1 liters per second from such
waters. By decree No. 1,333, dated August 10, 1917, a contingent permit to the Company was
- granted to divert the flow of 23.4 liters per second from the waters of the Tocomce: River for
domestic and industrial purposes. These rights were later confirmed and continoe 30 long as the
watcrs are used for the purposes specified. The amount to which the Compeny is entitled (from

v




the Toconce River) by the several decrees is 35 liters per second, with 3. right to an additional 15
liters per second. The additional 15 liters is subject to termination on six months’ notice. Rights
were also granted to use government lands for the construction of the necessary hydraulic installa-
tions for the use of the water, subject to termination on six months’ notice.

Tocopilla-Chuquicamata Telephone Line Concessions: Decree No. 1,521, dated March 28,
1914, authorized a telephone line for 10 years from Tocopilla to Chuguicamata. On May 30,
1914, the Company was granted permissiun to set up telephone poles in certain streets in Tocopilla.
The concession gramed by decree No. 1,521 was extended and now continues without any fixed
termination, but it is provided that the concession lapses if the private nature of the installation
is modified or discontinued.

N

D. ANDES COPPER MINING COMPANY

1. Authorization from the Treasury Department of the Republic of Chile to establish branch
offices and agents in Chile, subject to the condition that the acts and obligations of the corporation
effected or incurred in Chile shall be subject to the laws of that Republic and that its property in
Chile shall be subject to the fulfillment of its obligations incurred in that country.

2. Concession from the Republic of Chile to the Potrerillos Railway Company of water to the
extent of two cubic meters per second in the La Ola River, Department of Chanaral, Chile, for
motive power and industrial purposes of mines at Potrerillos, or others which may be required by
Potrerillos Railway Company. This concession was subsequently transferred by Potrerillos Rail-
way Company to Andes Copper Mining Company. The construction of the works provided by the
concession to be constructed as a condition thereof has been completed within the time fixed by the
original and subsequent concessions.

3. Grant from the Republic of Chile to Potrerillos Railway Company of permission to erect
high tension line from proposed electric power station in “El Barquito” Bzy to Potrerillos mines,
This concession was transferred to Andes Copper Mining Company and is for a period of sixty
years from April 30, 193], but will automatically lapse on the termination of change .of thebusi-
ness of Andes Copper ng Cocrpany.

4, Permit from.the Repnbbc of Chile to deposit imported merchandise for Potrerillos mines
in the warehouse at Barguite. -

5. Cmmmfmtﬁekgpnhhcoiaﬂepumxmngmshﬂaumo{bmyl.moomzsmdmp-
waysmBarqmbB:yﬁlnam_lm&loiQ]Z)pm

JSCE N

l% 'POTR.ERILLOS RAILWAY COMPANY

1. Authomnun from the Treasury Department of the Republic of Chile to establish branch
offices and agents in Chile, subject to the condition that the acts aod obligaticns of the corporation
effected or incurred in Chile shall be subject to the laws of that Republic and that its property in
Chile shall be subject to the fulﬁll.mt of its obligatians incurred xnthﬂ country,

2. Concession lmdxeRepubﬁc of Clu‘letotonstrmaandmnmnude:trumsxam rail-
way between the Potrerillos mines, Department of Chanaral, and a point on the State railway in the
neighborhood of Pueblo Hundido, baving a length of approximately 110 kilometers and a gauge of
one meter. Concessionaire is required to establish a public freight and passenger service as soon
as the Government so requests, the tariffs, time tables and regulations to be subject to the approval
of the President of the Republic of Chile. Concessionaire is obligated to permit junction of its line
with those of other existing railways or branch lines from other industrial establishments; to draw
up contracts for the interchange of traffic and for the transportation of passengers and goods by
means of tickets and direct tariffs; and to grant to other companies the right to use the line cov-
ered by the copcessions. Concessiopaire is entitled to run its trains over the State lines, paying
for the freight transported a variable toll not to exceed 50% of the tariff that may be in force on
the State railway, the State trains to be allowed to run on the concession line paying a similar toll.
The period of the concession is 90 years from the date when the railrosd was opened for traffic,
which was September 25, 1925, which date was fixed pursuant to order of Railway Inspection
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Department. At the end of the ion the line b the property of the Republic.of Chile

and the concessionzire must also cede to the State all materials in stock at that. date at cost price.
The foregoing concession was granted to Mr. William Bradea and was transferred by him to
Potrerillos Raiiway Company with the approval of the proper officials of the Government.

3. Grant by the Republic of Chile of lands for the construction of a railway between the
Potrerillos mines and a point on the State Railway in the neighborhood of Pueblo Hundido, hav.
ing a length of 111 kilometers and a width of 30 meters. Inasmuch as the concession for the
operation of the railway runs for nivety years from September 25, 1925, the concession to occupy
Government lands for the purpose of the railway continues for the same period:

4. Concession from the Republic of Chile for the construction and operstion of railway line
between Barquito Bay and Chanaral, subject to all conditions set forth.in the concession covering
main line from mine to Pueblo Hundido. This concession is for the same period as the main
railroad to Potrerillos, that is, 90 years commencing with the same date, but it terminates if for
any reason the Barquito land and wharf concession should be cancelled. The Government is entitled
to a reduction of $0% in the rates in force on articles transported for it for the use of the State
Railway. ’

5. Concession from the Republic of Chile of Government lands thirty meters wide by four
kilometers long for the purpose of constructing a branch line between Chanaral and EF Barquito,
Such concession is for 2 period of thirty years from July 22, 1916 and suhject to extensien of fur-
ther period . R

6. Concession from the Republic of Chile to Mr. William Braden for. thirty years from June
7. 1916 and subject to extension of further period, of seventy hectares on El Barquito Bay, south
of the Port of Chanaral, for the installation of blisbry for the tre t of minerals, a
smelter, and installations necessary for their shipment. The fee payable is 200 pesos per hectare
per annum, which is increased to 300 pesos per bectare for-the last ten years of the concession,
These rates are reduced to 20 pesos per hectare per annum if 2 law is passed taxing export of min-
erals or the profits of mining concerns. This concession also grants-permissian. to construct and
operate a wharf in El Barquito Bay. subject to an i pay of 6,080 pesos. This concession
was transferred’ by Mr. Braden to Potrerilios Railway. Companty with the approval of the Gov-

7. Grant from the Repubbic of Chile to Poirerillos Railirzy Campamy for water comduit pipe
lines on Government lands for thirty years from July 22, 1916, such pipe lines to run between the
farm named “Quebrads Largs” and Potreriios, and betwees fhe ferm mamed “Asientos” and

& o :
T R .-
F. TOOELR VALLEY RAILWAY COMPANY

1. thhommﬂwayw&mOfdeqU&_T&fwm
December 7, 1958, LT

2. Franchise from County of Tooele, Utah, permitting the Toose Valley Radlway Company
to pass over roads and highways in Tooele Precinct and Lakeview- Precinet. This franchise
expires Januvary 4, 1959, and is cancelable if trains are not operated for a cne-year period.

G. SANTIAGO MINING COMPANY

1. Authorization from the Treasury Department of the Republic of Chile to establish branch
offices and agents in Chile, subject to the condition that the acts and obligations of the corpo-
ration effected or incurred in Chile shall be subject to the laws of that Republic and that its prop-
erty in Chile shall be subject to the .fulfillment of its obligations incurred in that country.

2. Grast fmmtheRnpubﬁcofChﬂemuaeiﬂnwofl,w)ﬁmp&mdimmnoi
Lampa River, also known as Pudahuel Lake, for the purpose of irrigating the land of Lo Aguirre
farm. i .
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) l-'j‘_}\’.-‘_': A .
CAPITAL SXCURITIES AND SECURITIES BEING REGISTERED

9. A. For each lisue of authorised Punded Debt of the Regigtrant, furnish the following information:
As of June 30, 193§}

ck A cLm e i, . CAD- Cok B car cd o
'?ﬁ" Amount ywved
Amount autberiend a T Amanat e Amewnt pledged by sokcidiarian
Thie of loows % indeatere g % pe it choral ey wopemif e H U regtetrant
NONE

B. Funded Debt to bs offersd under this Registration:

-

cd A Y PR
T N Title of laowe : ‘—"_n.u'w:-" Ameent tn be slfored
e . :
F!,’f.. 434 % Sinking Fund Debentures, due October 1, 1950 $55,000,000 $$5.QO0.0(X)

4,
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10. A. Foc sach class of suthorised Cq”i m of the Registrant, furnish the following information:
As of June 39, 193§

t

Common Stock 12,000, ooouu 8.6?4,6]9 lhs 5463.7.”.950’ 244,467 shs. Z9 shs. None

*Excluding 24467 shares in Tressury baring an sggvegute por valug of umu’;n'

B. Capital Stock to be affared undee this Rnghmﬁou:'

cad A Cd. B ol c ¢ ca D : Ca K Cad ¥ Co G Cel.
Ew Amosnt ewned by Amovast ewnod Amaunt r

Tile of insus insbuding par, M A—-—lhm pubaldiarias of parents of for offt:
W we par, otnsod vadus, n: ﬁ:ﬂ of registrans ragistreat b’r‘ﬂ:l -'i':
Not

cta 7 ! K [ ’ o &

'na-.n-—n-l-a. -.-.— - be '
Tawiod velun, ¥ o i AT Ammomut be be alarwd

T T

NONE
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13. A. If there is any class of securities of the registrant other than those called for by
items 9A, 10A, 11A, and 12A, outstanding or authorized, set forth information concerning such

. securities similar to that required for the securities mentioned.
None. )
‘ . B. If there is any class of securities, other than those called for by items 9B, 10B, 11B, and

12B, to be offered under this registration, set forth information concerning such securities simi-
lar to that required for the securities mentioned.

None.

DESCRIPTION OF SECURITIES

14. Funded debt, other than that to be offered:

As to each issue, other than that to be offered, set forth in answer to Item 9A, give the
title of the issue and furnish the following:

(a) Date of issue.

(b) State the anpual amount roqmnd for the eatisfaction of amortization, sinking
fund, redemption and retirement provisions.

- (c) Outline briefly the terms of any conversion or voting rights,
(d) Stste whether secured by any lien, and briefly describe the principal property sub-
jected to such lien.

(e) State whether the respactive indenture permits the issuance of further securities,
and, if so, state the amount.

(f) 1f serial, give the yhn of serial maturities.

(g) Outline briefly any provisions to maintain any ratio of assets, not to declare divi-
dends, not to secure other issues without securing the particular- security, and provisions
‘ of a similar character.

(h) If the wﬁgnﬁén to pay interest is- made dependent upon éarnings or other ape-
B cial conditions, outling beiefly the provisions applicable thereto.

Nooe. R - .
15. Funded debt to-be offered: . . L
\ ’ Asm.chnnuutiu'thinmmrto Item 9B, give the title of the issue and furnish
w-m.vgg"; o -

RS . %% Spexmic Foxp Drantuses, pux Ocrosm 1, 1950

The demm dsc:ﬂnd in this Iten 15 (hereinafter in this item referred to as the “Deben-
tures”™) are to be issued under an Indenture dated October 1, 1935, between registrant and Guar-
anty Trust Company of New York, as Trustee. The following summaries are based on the provi-
sions of the Indenture, a copy of which is berewith submitted as Exhibit B-1, to this registration

t- Such ies ase made subject to all of the terms and provisions of the Debentures
and of said Indenture to which reference is made for a full and complete statement of its terms
and of the rights of the holders of the Debentures.

(a) Date of issue.
As of October 1, 1935,

(b) Outline briefly the amortization, sinking fund, redemption and retirement provi-

" sions, and state the annual amount required for the satisfaction thereof.
The Indenture provides that on August 15, 1936, and on Angust 15 of each year thereafter to
and including August 15, 1949, the registrant will pay to the Trustee for the purposes of a
smhngf\md anlmounteqmltothesumo(thc following: (a) $1,000,000 plus (b) 20% of the
d pet of the regi as the same is defined in the Indenture, for the period of

twelve months ended on the next preceding Decembey 31; provided, however,

«
A
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(1) The maximum amount of any sinking fund payment to be Fndeonuch:sinkinghmd
payment date mnder clause (b) above shall not exceed a sum sufficient to equal the purchase
price, as defined in the following paragraph (2), ox the amount necessary for the redemption
(excluding accrued interest) of a principal amount of Debcnh_ua which, when added to the
aggregate principal amount of Debentures previously retired. since the date of the Indenture,
plus the aggregate principal amount of Debentures to be retired (either by delivery of Deben-
tures to the Trustee or by redemption) through the application or use of the payment (to be
made on such sinking fund payment date) referred to in clause (a) above, will equal in the
aggregate the principal amount of Debentures set forth in the following table opposite such
sinking fund payment date:

August 15, 1937
August 15, 1938
August 15, 1939

August 15, 1941
August 15, 1942
August 15, 1943

In any case where on any sinking fund payment date the aggregate principal amount of
debentures previously retired and to be retired through the application or use of the payment
referred to in clause (a) above equals or exceeds the aggregate principal amount of Debentures
set forth in said table for such sinking fund payment date, no sinking fund payment under
clause (b) above is required. ’

_The word “retired” as used in said Indenture is defined to mean al Debentures delivered

to the Trustee for cancellation (whether or not for purposes of the sinking fund), and all Deben- *

tures which have been redeemed, or called for redemption (either at the option of the registrant
or by operation of the sinking fund or under the provisions of Section 22 of the Indenture) by
notice of redemption publisbed at Jeast once as provided in said Indenture and payment duly
provided for. - L )

) A:ibo;ﬁon,thequiu‘mt,inlimofmaldnganys@plymt for the sinking fund
in whole or i pazs in cash, may deliver to the Trustee Debentures (except Debentures there-
tofore call yedemption either by operation of the sinking fund or at the option of the regis-
trant or wliicthe provisions of said Section 22) with all unmatured coupons attached, the
Deben C to be received by the Trustee in liew of cash io an amoumt equal to the
purchase price of sach Debentures paid by the registrant in the acquisition thereof (including
usual brokerage commissions. and other expenses with respect to the purchase thereo!, bat exclu-
sive of accrued interest). ’

In the event that for any such twelve-months’ period there shall not be any consolidated
net income of the registrant, no sinking fund payment shall be required. under clause (b) above.

The words “consolidated net income” of the registrant are defined in mid Indenture to
mean the consolidated net income of the registrant and its subsidiaries (as defined in said Inden-
ture) as such income appears in the consolidated income for the registrant and its
said subsidiaries, as such statement is set forth in the annual report of the registrant to its

stockholders for the respective twelve months’ period, such net income being the amount remaining .

aftes deduction of all charges and interest, including interest on the Debentures, all operating
rescrves, including depreciation and obsolescence, amortization of debt discount and expense,
provision for all taxes, including income and excess profits taxes of the registrant and its said
subsidiaries (including any additicnal taxes payable for any prior period provided such period
is subsequent to Janovary I, 1935) and net income applicable to minority interests in subsidiaries
the accounts of which are included in said ¢ lidated s ent, sl such items to be

deducwdmthemmtdmtedinsn:bsmmt(butwimbout?nydedncdmhrdepluiwo(mﬁal
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mines), provided, however, that in the computation of fidated net income for the purpose of
determining the amount sequired for sinking fund payments, there shall not be induded (a) profits
or losses in connection with the sale or transfer of property, plant and equipment, other than those
occurring incidental to ordipary di 1 or retir i (b) profits or losses arising from
the transfer or sale of shares of stock of any subsidiary; (c) profits ‘or losses with respect to the
dissolution of any subsidiary; and (d) adjustments on account of any valuation of inventories at
other than the cost of such inventories, the inventory practice or method of the registrant and its
subsidiaries in effect for the six-months’ period ending june 30, 1935, as to cost of inventory to be
followed in such statement.

The Indenture provides that the registrant shall file on each sinking fund payment date with
the Trustee a statement of its consolidated net income in accordance with the foregoing provi-
sions. The method adopted therein with respect to the inclusion or exclusion of income or deduc-
tions of any corporation which became or ceased to be a subsidiary during the respective twelve-
months’ period shall be conclusive for the purposes of determining the amount pavable under
clause (b) of the first paragraph of this Item 15 (b). The consolidated net income set forth
in such statement shall be taken as the consolidated net income and shall be conclusive for all
such purposes,

The Indenture provides that for such purposes, the registrant may omit from its consolidated
net income statement for any twelve-months’ period the income 2nd deductions of any subsidiary
or subsidiaries the accounts of which are not included in the lidated fi jal statements
published, in the annual report of the registrant to its stockholders for the respective twelve-
months' period, if the total investment of the registrant and its subsidiaries, as shown by their

respective books, in the subsidiary or subsidiaries the i and deductions of which are so
omitted, does not exceed three per cent. (3%) of the gross book value of the assets of the regis-
trant and its subsidiaries (the of which are included in such consolidated balance sheet)

as shown by such consolidated balance sheet.

The Indenture provides that the terms “subsidiary” and “subsidiaries” as used therein shall
mean
(a) any corporation or corporations at least 75% owned (1) by the registrant, or (2) by
any corporation or corporations at least 95% owned by the registraat, or (3) by the registrant
and any corporation or carporations mentioned in (2); and

(b} any corporation or corporations at least 95% owned by any subsidiary or subsidiaries
as defined in the preceding clause (3) and/or the registrant.

The term “owned” as used in clauses {(2) and (b) above with respect to a corporation is defined to
mean the respective percentage of ownership, at the time, of its capital stock entitied generally to
vote for directors (not including any stock entitled so to vote only upon the bappening of some con-
tingency¥<- The phrase “at the time™ as used in the Indenture with respect to the determination of
whether axy provision of the Indenture is applicable to a corporation for the purpose of determining
whether;suchi corporation is a subsidiary and thus subject to the provisions thereof, is defined to
mean the time when the specific provision is controlling.

The Trustee shall apply any cash received on each such sinking fund payment, together with
any unused balance of any preceding sinking fund payment to the redemption on the next succeeding
October 1 of Debentures to an amount which will most nearly exhaust such moneys, at the current
redemption price or prices applicable as hereinafter stated to 2 redemption of Debentures in part
only. In the cvent that, due to the reduction to be made (as hereinafter set forth) in the redemption
price for each $11,000,000 principal amount of Debentures redeemed or theretofore or then to be
called for redemption or delivered to the Trustee for cancellation, the Debentures to be redeemed by
moneys then in the sinking fund shall be redeemable at different redemption prices, the Trustee
shall determine by lot the Deb es to be red d at the higher redemption price before deter-
mination by lot of the Deb es to be red d at the lower redemption price. Regardless of any
other provisions with respect to sinking fund payments the Trustee is not required to proceed to the
redemption of Deb es at any time unless the moneys then in the sinking fund shall amount to

at least one hundred thousand dollags ($100,000), exclusive of any interest which may be allowed
thereon. B

The Debentures are subject to rcqmptim as 2 whole or from time to time in any part by lot
at the option of the registrant on any date prior to maturity, upon notice published at least {our
times in one daily newspaper printed in the English language and of general circulation in the Bor-
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ough of Maanhattan, the City of New York, the first publication to be not less than tlnrty dzrs &fore

d

the redemption date, at the following red jon prices (exp
sum) together with accrued interest to the dzxe of redemption:

(1) In case of the redemption of all the Debentures then outstanding: if redeemed prior
ta October 1, 1940, one hundred and five per cent. (105%); if redeened on or after "October
1, 1940 and before October 1, 1945, one hundred and four per cent. (104%); if redeemed on
or after October 1, 1945 and before October 1, 1946, one hundred and three per cent. (103%);
if redeemed on or after October 1, 1946 and before October 1, 1947, one hundred two and
one-half per cent. (102%%); if redeemed on or after October 1, 1947 and before October 1,
1948, one hundred and two per cent. (102%); if redeemed on or after October 1, 1948 and
before October 1, 1949, one hundred and one and one-half per cent. (101%4%); and if re-
deemed on or after October 1, 1949 and prior to maturity, one hundred and one per cent.
(101%);

(2) In case of a redemption of the Debentures in part only: at one hundred and five per
cent. (105%) less-one per cent. (1%) for each full eleven millidn dollars ($11,000,000) prin-
cipal amount of the Debentures which (a) have been redeemed or theretofore called or are
then being called for redemption (at the option of the registrant or by operation of the sink-
ing fund or under the provisions of Section 22 of the Indenture) in accordance with the fore-
going provisions and paymmt duly provided for, or (b) have been delivered by the registrant
at least forty (40) days prior to the redemption date to the Trustee for canceilation (including
Debentures delivered to the Trustee as part of any sinking fund payment in licu of cash or sur-
rendered to the Trustee under said Section 22) ; provided, however, that in case of any partial
redemption of Debentures on a redemption date on or after October 1, 1945 and prior.to matu-
tity, the redemption price thereof shall in no case exceed the redemption price applicable under
chuse (1) above to the redemption oo suth date of all the Debentures outstanding.

in percentages of the principal

(c) Outline briefly the termis of any conversion or voting rights

None.

(d) State whether secured by any lien, the kind thereof, and briefly describe the prop-
erty subjected to such lien,

Not secured by any Len: -

(e) State the priority ax tir security of the issue registered and briefly state all exist-
ing indebtedness secured by Hens an the property securing the “issue registered, ranking
prior to or pari passu with the !hns munng the issue regntmd. and the kind of any such
prior or pan plux hml

No

() 1f n*?n the plan of seris} maturities.

Not serial. - -

(g) If additional securities of the same issue may be lssued under the respective inden-
ture, state the amoum thereof and outline briefly the conditions on which such issue can be
made. -

Additional securities of the same issue may not be issued. -

(b) State the amount of otber securities which may be issued, and if issued; will as to
security rank abead of, or pari paseu with, the issue described.

The amount of other securities which may be issued is not limited, but as more fully set forth
in Section 18 of the Indeoture, to which reference is hereby made, the registrant covenants in par-
agraph A thereof that, except 23 expressly therein permitted, it will not at any tine cither mortgage
or pledge any of its property or assets now owned or hereafter acquired, without thereby expressly
securing the due and punctual payment of the principal and imterest of the' Debentures equally
and ratably with any and all other obligations and indebtedness secured by such mortgage or
pledge; and the registrant covenants that if and when it shall create any such mortgage or
pledge the Debentures will be so secured thereby; and in paragraph B of said Section that,
except as therein expressly permitted, it will not permit any subsidiary to which sxid covenant
applies as provided in paragraph C of Sectiou 19 referred to below, while it continues a subsidiary,

;

R
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to mortgage or pledge any of its property or assets now owned or hereafter acquired, unless (a)
the registrant and/or another subsidiary or subsidiaries shall forthwith acquire all the obligations
and indebtedness secured thereby, and (b) so long as the foregoing covenant remains applicable
under paragraph C of said Section 19 to the subsidiary which created such mortgage or pledge, the
obligations or indebtedness secured thereby shall continue to be held by the registrant and/or an-
other subsidiary or subsidiaries free and clear from any pledge, lien or charge, except as permitted
by said paragraph A or paragraph B of said Section 18.

Said Section 18 provides in paragraph C thereof that nothing contained in said Section shall be
construed to apply to or prevent:

(1) the purchase of additional property or other assets by the registrant, or by any sub-
sidiary to which the covenants of said paragraph B of said Section 18 apply, subject to any
mortgage, pledge or lien existing thereon, or subject to a purchase money mortgage, pledge or
lien created thereon in connection with the acquisition of any such property or assets, or the
creation of a mortgage, pledge or lien on property or other assets hereafter acquired to
secure, pay or provide funds for the payment of the purchase price thereof ; provided, how-
ever, that the aggregate principal amount of indebtedness secured by any such mortgage, pledge
or lien shall not exceed 75% of the actual cost (including therein the amount of such indebt-
edness) to the registrant or to such subsidiary of the property or assets subject to such mort-
gage, pledge or lien; and provided further that the provisions set forth in this clause (1) apply
only ta a purchase from a seller other than a subsidiary or the registrant, the provisions of
said paragraph B however to apply to the creation of a mortgage or pledge by a subsidiary (to
which the covenants in said paragraph B apply) in connection with a purchase of property by it
from any other subsidiary or from the registrant;

(2) the pledge by the registrant, or by any subsidiary to which the covenants of para-
graph B of said Section 18 apply, of metals or products thereof, bills of lading, warehouse
receipts, or other evidences of ownership of such metals or products, as security for its
indebtedness or obligations which mature not later than one year after the date of the
creation thereof or as security for renewals or successive renewals of any such indebtedness or
obligations for not more than one year at any one time; or .

(3) the creation of a mortgage or pledge for the sole purpose of renewing or refunding
(a) as to the registrant or any subsidiary to which the cévenants of paragraph B of said
Section 18 apply, a then existing mortgage, pledge or lien referred to in clause (1) above or
this Clause (3) or (b) as to a subsidiary becoming such after the date thereof, 2 mortgage,
pledge or other lien on property or assets of such subsidiary, or unsecured bonds, notes or

other funded indebted of such subsidiary existing at the time it became a subsidiary;
provided in any case that the prmapd amount of the indebtedness secured by such mortgage
or pledge shall not exceed the principal of the indebted secured by the mortgage,

pledge or lien omtstanding, or the principal amount of the umsecured bonds, notes or other
funde§ indebtedness ootstanding (to be refunded) at the time of such renewal or refunding,
and thet such renewal or refunding mortgage, p!ed@eorlien shall be limited in lien to the
same pfoptag or met? that ieax:ed th;: mortgage, pledge or lien renewed or refunded, or in
the case of the r or ing of funded indebted of a subsidiary, to the pr

and assets of such subsidiary. propery

The term “assets” as used in said Section 18 is defined to include, without limitation, shares
of stock (including voting trust certificates therefor) or other securities of any subsidiary or any
other corporation.

In and by Section 19 of the Indenture, the registrant covenants in paragraph A thereof that
except as thereinafter expressiy permitted, it will not permit any subsidiary to which this covenant
applies as provided in paragraph C of said Section 19 to create any funded indebtedness unless (a)
the registrant and/or another subsidiary or subsidiaries shall forthwith acquire all the bonds, notes
or other obligations evidencing the same, and (b) so long as the foregoing covenant remains appli-
cable under paragraph C of Section 19 to the subsidiary which created such funded indebtedness,
the bonds, notes or other obligations evidendng the same shall continue to be held by the regis-
trant and/or another subsidiary oe subsidiaries free and clear from any pledge, lien or charge,
except as permitted by Section 18. The words “funded indebtedness” as used in said Section 19
and in Section 18 are defined to mean any unsecured indebtedness which by its terms matures more
than one year after the date of the creation thereof. It is further provided that nothing in said
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Section 19 contzined shall be construed to apply to or to prevent (a) the creation of indebted-
gess for any of the purposes set forth in clauses (1) or (3) of paragraph C of said Section 18
referred to above; (b) the creation of funded indebtedness for the purpose of paying, securing
or providing funds for the payment of not more than 75% of the actual cost (including therein
the amount of such indebtedness) to such subsidiary of real estate, mines, mining properties, min-
ing claims, leases, plants and buildings, or the purch‘as'e price of all or sutisstanﬁany all of the
assets of another corporation or corporations, or of additional shares of stock (including voting trust
certificates therefor) or other securities of any subsidiary or of any other corporation, but this
clause (b) shall apply only to a purchase from a seller other than a subsidiary or the registrant, the
provisions set forth in the first sentence of this paragraph howe.vcr to apply to the creation of funded
indebted by a subsidiary (to which the covenant set forth in such first sentence applies) in con-
nection with a purchase of property by it from any other subsidiary or from the registrant; (c)
the creation of funded indebtedness (to be issued to the vendor) in the purchase of machinery,
equipment, ores, metals, materials and supplies, including any extensions or renewals of such indebt-
edness; or (d) the creation of funded indebtedness to refund or replace any of the following: (1)
as to a subsidiary becoming such after the date of the Indenture, any funded indebtedness existing
at the time it became a subsidiary, or (2) as to any subsidiary, any funded indebtedness created
under the provisions as set forth in this subdivision (d) or the preceding subdivisions (a) or (b);
provided in any case that the principal amount of any funded indebtedness created under said sub-
division (d) shall not exceed the principal amount of the funded indebtedness to be refunded or
replaced.

In and by paragraph B of said Section 19 it is provided that the registrant covenants that
except as thereinafter expressly permitted it will not permit any subsidiary to which this covenant
applies as provided in paragraph C of said Section 19, to issue any preferred or preference
stock (preferred as to assets and dividends or either), unless (a) the registrant and/or another
subsidiary or subsidiaries shall forthwith acquire all such preferred or preference stock, and (b)
so long as the foregoing covenant remains applicable under paragraph C of Section 19 to the
subsidiary which issued such preferred or preference stock, such preferred or preference stock shall
continue to be held by the registrant and/or another subsidiary or subsidiaries, free and clear from
any pledge, lien or charge, except as permitted by Section 18. It is provided that nothing in said
paragraph B contained shall be construed to apply to or prevent the issuance of preferred or pref-
erence stock (1) for the purpose of paying, securing or providing funds for the payment of not
more than 75% of the purchase price of real estate, mines, mining properties, mining claims, jeases,
plants and buildings, or the purchase price of all or substantially all the assets of another corpora-
tion or corporations, or of additional shares of stock (including voting trust certificates therefor)

. or other securities of any subsidiary or of any other corporation, but this sentence shall apply only

to a purchase from a seller other than 2 subsidiary or the registrant, the provisions set forth in the
first sentence of this paragraph however, to apply to the issuance of preferred or preference stock
by a subsidiary (to which the covenant set forth in such first pplies) in ion with
a purchase of property by it or from any other subsidiary or from the registrant; provided, how-
ever, that such preferred or preference stock shall only be issued to the extent that such 75%% shall
not have been paid, secured or provided for as permitted in subdivision (1) of paragraph C of
Sectian 18 or in subdivision (b) of paragraph A of Section 19; or (2) for the purpose of pro-
viding funds to retire any indebtedness secured by any mortgage, pledge or lien referred to in sub-
divisions (1) and (3) of paragraph C of Section 18, or any indebtedness referred to in sub-
divisions (a), (b) or (d) of paragraph A of Section 19.

In and by paragraph C of said Section 19, it is provided that the covensnts contsined in
paragraph B of said Section 18 (subject to the provisions of paragraph C of said Section) and
in paragraphs A and B of said Section 19 (subject to the provisions therein contained) shall apply
only to The American Brass Company, International Smelting and Refining Company, Anaconda
Sales Company, and to any other corporation not at the date of the Indenture a subsidiary and
of which the registrant owns at the date of the Indenture at least 65% of the capital stock entitled
geoerally to vote for directors (not including any stock entitied so to vote only upon the hap-
pening of some contingency) as and when such other corporation becomes a subsidiary, but shall *
continue to apply to each such corporation only while such corparation remains a subsidiary or while
the registrant owns respectively at least 3 majority of the capital stock entitled generally to vote
for directors (not including any stock entitled so to vote only upon the happening of some contin-
gency) of such corporation a subsidiary at the date of the Indenture or becoming such as above
provided. Said covenants shall not apply to any other subsidiary. In case any other corporation

-

¥
.
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which said covenants at the time apply, then such covenants shall apply to the corporation which
so acquires said assets, but only for the period during which such acquiring corporation remains
a subsidiary or while the registraot continues to hold at least a majority of the outstanding stock
entitled to vote as aforesaid of said acquiring corporation.

(i) If substitution of any property securing the issue is permitted, outline briefly the
principal provisions permitting such substitution, and state whether or not any notice is
required in connection with any such substitution.

The issue is not to be secured.

(j) If the obligation to pay interest is made dependent upon earmug; or other special
conditions, outline briefly the provisions applicable thereto.

The obligation to pay interest is not dependent upon earnings or any other special conditions,

(k) Name the Trustee and state whether the Trustee has had 2 regular course of dealings
with the registrant during the past five years. If so, state briefly the nature of such course
of dealings.

Guaranty Trust Company of New York.

Continuous banking relations have been maintained by said Trust Compmy for thc last five years

with registrant and the following subsidiaries: The American Brass Company, Anaconda Sales
Company, Anaconda Wire and Cable Company, Andes Cop'pc Mining Company, Chile Copper Com-
pany, Chile Exploration Company, Chile S pany Incorporated, and Copper Export
Association, Inc. Relationship kﬂs inchuded dcposxt and checking accounts, foreign collections, pur-
chase and sale of foreign currencies, import and export letters of credit, and loans, secured and
unsecured. The borrowing relations with the Trust Company have been had with the registrant and
the foliowing subsidiaries, whose indebted: at the date of filing of this registration statement is
for the following principel amotmts: registrant $20,428,120, Andes Copper Mining Company
$2,500,000, The American Brass Company $1,500,000. This is exclusive of small amounts of travel-
er's letters of credit 2nd foreign ¢ ion and exch jons which vary from day to day.
Chile Exploration Company has borrowed omr ah acc:ptancc basis. from said Trust Company and
Copper Export Association, Inc., has used a revolving credit with it for the purchase and sale of
foreign exchange. Guaranty Trust Company of New York is Trustee under the Indenture dated as
of January 1, 1927 securing the 20-Year 5% Gold Debentures of Chile Copper Company and also
Trustee undes-the First Mortgage of Butte, Anaconda & Pacific Railway Company securing an issue

names of all directors and officers of the Trustes who are also either (1)
directors or officacs of the registrant; or (2) directors, officers or partners of any principal
underwriter of the securities being registered.

Comnelius F. Kelley, President and a director of the regumx sa dxra:tor of the Trustee,

(m) Outline briefly what rights, if any, are given the Trustee or the Sscal agent to engage
in other transactions with the registrant or to engage in other dealings in regard to the
securities registered. -

The Indenture does not contain any restrictions of the rights of the Trustee or fiscal agent to
engage in other transactions with the registrant, or to engage in any other dealings with respect to
the securities registered. As is more fully set forth in Section 39 of the Indenture, to which refer-
ence is hereby made, the Trustee may purchase, acquire, hold, own and deal in any of the Debentures

. and may engage in or be interested in any financial or other transaction with the registrant or any

corporation in which the registrant may be interested, and may act as depositary, trustee, transfer
agent, registrar or agent for the registrant or for any committee or other body im respect of any
Debentures, bonds, notes, stock or other securities of the registrant, whether or not issued pursuant
to the Indenture.
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(o) What percentage of security holders is necessary to .reqnin the Tmlt‘u (1) to
accelerate the maturity of the security and (2) to enforce the lien th_ereof? Qutline briefly
what jndemnification the Trustee is entitled to require before proceeding to enforce the lien
What percentage of security holders must concur in order to be able to direct the Trustee?

The Debentures will not be secured by any lien. As is more fully set forth in Section 28 of the
Indenture, to which reference is hereby made, upon the happening of any event of default as defined
ins the Indenture, the Trustee may, and upon the written request of the holders of at least twenty-
five per cent: (25%) in principal amount of the Debentures then outstanding shall, accelerate the
maturity of the Debentures, subject to the provision that if at any time after the principal of the
Debentures shall have been so declared and become due and payable, and before any judgment or
decree for the payment of moneys so due shall be entered, all arrears of interest upon all the Deben-
tures (with interest upon any overdue instalments of interest at the rate of 454 % per annum), and
all other sums payable under the Indenture shall have been duly paid and every other default in the
performance of any covenant or provision of the Debentures or of the Indenture shall have been
made good or secured to the satisfaction of the Trustee or arrangements deemed by the Trustee to
be adequate shall be made therefor—then and in every such case the Trustee may, and upon the writ-
ten request of the holders of a majority in principal amount of the Debentures then outstanding
shall, waive the default by reason of which the principal of the Debentures shall have so become due
and payable, and rescind and annul such declaration and its consequences; but no such waiver,
rescission or annulment shall extend to or affect any subsequent default or shall impair any right
consequent thereon. As is more fully set forth in Section 23 of the Indenture, to which reference is
bereby made, if default is made in the payment of any instalment of interest and such default shall
continue for sixty days or if default is made in the payment of the principal of any of the Deben-
tures when the same becomes payable, the Trustee may demand payment thereof by the registrant.
In case the registrant fails to make such payment, the Trustee may, and upon the request in writing
of the holders of at least twenty-five per cent. (25%) in principal amount of the outstanding Deben-

tures and upon being furnished with indenmity satisfactory to it against all expenses and liabilities,
shall, among other things, institute such action or proceedings at law or in equity as may be advised
by counsel for the collection of the sums so due and unpaid.

The Trustee shall give the registrant notice of the happening of certain events of default, as
more specifically set forth in said Indenture, to which reference is hereby made, upon written request
so to do from the holders of at least ten per cent. (10%) in principal amount of the Debentures at
the time outstanding. ' - R : - . -

(o) Outline briefly any provisiina for tha modification or amendment of the terms of the

security of the indenturs relating tiereto by bolders of part of the issue. .

Said Indenture provides that the bolders of seventy-five per cent. (75%) in aggregate principal
amount of the Kupentures st the time outstanding (not including in amy case any Debentures which
may then be hellf or owned by or for the accotmt of the registrant or of any subsidiary of the regis-
trant) shall baw e right, from time to time, to consent to and approve the execution by the regis-
trant aod the TYustee of such indenture or indentures supplemental thereto as shall be deemed
necessary or desirable by the registrant, for the purpose of modifying or amending any of the terms
or provisions contained in the Indentnre or in any suppl } ind| e or ind €3 ; provided,
bowever, that nothing therein contained shall permit or be construed as permitting the modification
or amendment of the terms and conditions contained in the Indenture or in the Debentures so as to

(a) Extend the maturity of the Debentures; . -

(b) Reduce the rate of interest upon the Debentures; '

(c) Modify the terms of payment of principal or of interest apon the Debentures or im-
pose any conditions with respect to such payment; :

(d) Affect the rights of the holders of less than all of the Deb es then outstandi

If at any time the registrant shall request the Trustee to euter into such a supplemental inden-.
ture, the Trustee, unless it shall deem that such proposed supplemental indenture shall contain pro-
visions which affect its rights or obligations and to which it is unwilling to assent, shall, at the
expense of the registrant, cause notice pf the proposed execution of such supplemental indenture
to be published in ooe daily newspaper printed in the English language and of general cumlwon
in the Borough of Manhattan, The ity of New York, once a week for at least foor successive
weeks, and on or before the date of the first publication of smhnoda&tTm#ﬂmni!
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copy thereof to the registered holders of Debentures, registered as to principal at their last address
appearing on the registry books; but failure to mail any such motice or any defect therein shall not
affect the validity of the proceedings for obtaining consents to the execution and delivery of such
supplemental indenture. Such notice shall briefly set forth the nature of such proposed supple-
mental indenture and shall state that a copy thereof is on file at the principal office of the Trustee
in the Borough of Manhattan, The City of New York, New York, for inspection by all holders
of Debentures.

Whenever at any time within one year from the date of the first publication of said notice, the
registrant shall deliver to the Trustee an instrument or instruments executed by the holders of at
least seventy-five per cent. (75%) in aggregate principal amount of the Debentures then outstanding
(not including in any case any Debentures which may then be held or owned by or for the account
of the registrant or any subsidiary of the registrant) which instrument or instruments shall refer
to the proposed supplemental indenture described in said notice and shall specifically consent to and
approve the execution thereof in substantially the form of the copy thereof on file with the Trustee,
thereupon, but not otherwise, the Trustee shall execute the said supplemental indenture in substan-
tially the said form without liability or responsibility to any holder of any Dcbenture, whether or
not such holder shall have consented thereto.

If the holders of at least seventy-five per cent: (75%) in aggregate principal amount of the
Debentures outstanding at the time of execution of any such supplemental indenture (not including
in any case any Debentures which may then have been held or owned by or for the account of the
registrant or any subsidiary of the registrant) or the predecessors in title of such holders, shall
have consented to and approved the execution thereof, as therein provided, no holder of any such
Debenture, whether or not such holder shall have consented to or shail have revoked any consent
as in this Article provided, shail have any right or interest to object to the execution of such sup-
plemental indenture or to object to any of the terms or provisions therein contained or to the oper-
ation thereof, or to enjoin or restrain the Trustee or the registrant from executing the same or
from taking any action pursuant to the provisions thereof.

Upon the execution of any such supplemental indenture the Indenture shall be and be deemed
to be modified and amended in accordance with such supplemental indenture and the respective
rights, duties and obligations under the Indenture of the registrant, the Trustee and all holders of
outstanding Debentures shall thereafter be determined, exercised and enforced thereunder subject
in all respects to such modifications and amendments. )

Facts relating to the ownership of the Debentures shall be established to the satisfaction of
the Trustee, and the decision of the Trustee as to the ownership thereof shall be final, binding and
conclusive insofar ag such facts shall relate to the execution of a supplemental indenture as pro-
vided for in the Indenture. The Trustee may conclusively rely upon a certificate signed by the
President or:a Vice-President, or the Treasurer or Assistant Treasurer of the registrant as to the
amount of asy Debentures at the time held or owned by o1 for the account of the registrant or
any subsidiargof the registrant and as to none of such Debentures being among the Debentures the
holders of wihich have consented to, as provided in the Indenture, the execution of any such sup-
plemental indenture. ’

Any consent given by the holder of a Debenture pursuant to the provisions of the Indenture
with respect to supplemental indentures shall be irrevocable for a period of six months from thc
date of the first publication of the notice provided for in the Indenture and shall be conclusive and
binding upon all future holders of the same debenture during such period. Such consent may be
revoked at any time after six months from the date of the first publication of such notice by the
holder who gave such comsent or by his successor in title, by filing notice with the Trustee in form
satisfactory to it of such revocation of consent, but such revocation shall not be effective if the
holders of seventy-five per cent. (75%) in aggregate principal amount of the Debentures, as provided
in the Indenture, have prior to the attempted revocation consented to and approved the supplemen-
tal indenture referred to in such revocation.

(p) The following is a summary of certain other provisions of the indenture:

As is more fully set forth in Section 20 of the Indenture, the registrant further covenants that

" it will not declare or pay any dividend (other than dividends payable in shares of capital stock of

the registrant) or authorized or make any distribution, either in cash or property, to the holders of

any shares of its capital stock of any class, unless at the time of the declaratio ‘or authorization

of such dividend or distribution the consolidated net current assets (as thereinafter in said Sec.
’
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Hon defined) of the registrant and its subsidiaries, as shown by the last consofidated balance sheet of
the registrant and its subsidiaries filed with the Trustee previous to such declaration or authorization,
after deducting from such consolidated net current assets the amount of such proposed dividend or
distribution and any other dividend or distribution declared or authorized on said shares sub-
sequent to the date of said consolidated balance sheet, equal or exceed (a) fifty million dollars
($50,000,000) or (b) one and one-half (134) times the aggregate principal amount of the Deben-
tures outstanding at the time of the proposed declaration or authorization, whichever amount i3
less.

The term “consolidated net current assets” is defined in said Indenfure to mean the excess of
current assets as in said Section 20 defined, of the registrant and the corporations which are sub-
sidiaries at the date of said consolidated balance sheet, above the current liabilities as therein defined
of the registrant and said subsidiaries (climinating intercompany items). :

The term “current assets” is defined in said Indenture to mean

(1) Cash on hand and in banks, and call lcans secured by pledge of securities listed on
the New York Stock Exchange;

(2) Readily marketable securities, including shares of stock, taken at their current market
value, excepting, however, shares of stock of the registrant and of any corporation of which in
the aggregate more than a majority of the capital stock entitled generally to vote for directors
(not including any stock entitled so to vote only upon the happening of soeme contingency) shall
at the date of such balance sheet be owned (a) by the registrant, or (b) by any corporation or
corporations 75% in amount of the capital stock (entitled to vote for directors as above set
forth) of which is owned at such time by the registrant, or (c) by the registrant and any cor-
poration or corporations mentioned in (b) ; provided, however, that no shares of stock of
Inspiration Consolidated Copper Company shall be included as readily marketable securities for
the purposes hereof; )

(3) Good and collectible accounts, trade acceptances, bills and notes receivable, and any
other items, due on demand or maturing not more than one year subsequent to the date of such
consolidated balance sheet;

(4) Inventories of supplies of every nature, wherever located, taken at cost;

(5) Inventories of merchandise held for sale; coal and lumber ; ores mined or purchased ;
metals and materials in process, finished or fabricated ; and all other manufactured products; all
of which shall be taken at actual cost or market value, whichever be lower, except normal inven-
tories (i.e.: fixed inventories which are continuously required in the business), which may be
taken at the valuation at which they were included in the last previously certified balance sheet,
but not at prices higher than prevaifing market at the date of the consolidated balance sheet in
which sndrizuenton’a are set forth; and

& B

(6) Sach other asscts as may be properly included as “current” in accordance with accepted
The term “current liabilities™ is defined in said Indenture to mean and include salaries and
wages payable; accrued interest, taxes, rents, royalties, insurance premiums and other accrued Liabili-
ties; the following Liabilities and indebtedness if maturing within one year of the date of the respec-
tive consolidated balance sheet or overdue, f.s.: accounts, notes, trade acceptances and bifls payable,
loans from banks and brokers ; and such other liabilities 2s shall be properly incfuded 23 “carrent”
in accordance with accepted accounting practice ; provided, however, that there shall not b included
in current liabilities at any time, whether or not maturing within one year of the date of the respec-
tive consolidated balance sheet, bonds, notes or other indebtedness, imcduding the Debentures, which
were issued or incurred more than one year before the date on which the principal thereof by their
terms becomes due nor any sinking fund payments to be made under the terms of said bonds, notes

or other indebtedness or the indenture or other agreement under which the same were issued.

The amount of the consolidated net current assets before referred to in said Section 20, for the
purpose of determining whether any dividend or distribution of the registrant comes within the terms
and provisions of said Section 20 shall be determined by the last consolidated balance sbeet of the
registrant and its subsidiaries filed with the Trustee previous to the declaration or authorization of
the respective dividend or distribution. Notwithstanding anything in the Indenture contained to
the contrary, such consolidated balance sheet as so filed for the purposes of said Section 20, shall be
conclusive with respect to the amount of such consolidated pet current assets, except that readily
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marketable securities referred to in subparagraph (2) above shall be incladed at their current
market value.

For the purposes of said Section 20 the consolidated balance sheet as of June 30, 1935 of the
registrant and its subsidiaries, as set forth in this registration statement, with adjustments of such
consolidated balance sheet to give effect as of June 30, 1935, to the issue and sale of the Debentures
and the application of the proceeds of sale, shall promptly be filed with the Trustee and shall be
considered the last consolidated balance sheet so filed until the registrant files or is obligated to file
a later consolidated balance sheet as provided in the Indenture.

Notwithstanding anything in the Indenture to the contrary, if at or prior to the date oi‘a.ny
consolidated balance sheet used for the purpose of said Section 20 any corporation which at the date
of the Indemture was a subsidiary shall have ceased to be a subsidiary by reason of its merger
or consolidation with one or more other corporations, or by reason of its issmance of additional
shares of stock for fixed or other assets, or by reason of the sale in whole or in part of its shares
held by the registrant and/or any other subsidiary, then the amounts of consolidated net current
assets provided for by clauses (a) and (b) of the first paragraph of this subdivision (p) shall there-
upon and thereafter be reduced respectively in the same proportion as the consolidated net current
assets of the registrant and its subsidiaries as set forth in the consolidated balance sheet of the regis-
trant and its subsidiaries as of June 30, 1935 (to be filed with the Trustee as provided in said Sec-
tion 20 and as adjusted as therein provided) are reduced by excluding as of such date from such
consolidated balance sheet each of such subsidiaries which ceased in the manner hereinbefore pro-
vided to continue a subsidiary and by making the necessary changes in the comsolidated current
assets and current liabilities included therein in accordance with good accounting practice ca account
of such exclusion. The registraat, with each consolidated balance sheet filed with the Trustee, shall
also file a statement setting forth the names of each corporation which at the date of the Indenture
was a subsidiary and which ceased to be such at the date of such balance sheet, and also shall show
therein the amount of the current assets and current liabilities at June 30, 1935 of each corporation
which so ceased to be a subsidiary. Such statement shall also include the said consolidated balance
‘sheet of the registrant and its subsidiaries as of June 30, 1935, after making the exclusions above
set forth. Such statement shall also set forth the computation above provided showing the result-
ing amount of the reduction to be made in the amount of consolidated net current assets provided
for by said clause (a) and the percemtage of reduction to be made in the amount of consolidated
net current assets provided for by said clause (b). Such statement shall be certified by the
Treasurer or a Vice-President of the registrant. The provisions of the Indenture referred to
in this paragraph shall mot be applicable to or upon the merger or comsolidation of a sub-
sidiary into or with another corporation then or as a part of such merger or consolidation
proceedings becoming a subsidiary (referred to as the resulting subsidiary) ; but shall be applicable
as provided if the resulting subsidiary shall thereafter cease to be a subsidiary in the manner
specified first above in this paragraph, s.e.: (1) if the resulting subsidiary became a subsidiary
after the date of the Indenture, then upon its so ceasing to be a subsidiary the amounts of con-
solidated pet current assets provided for by clauses (a) and (b) of the first paragraph of this
subdivision (p) shall be reduced to the same extent as the same would have been reduced had
the subsidiary or subsidiaries so merged or cousolidated into or with the resulting subsidiary not
been so merged or consolidated but bad ceased to continue a subsidiary or subsidiaries in the
manner specified first above in this paragraph; and (2) if the resulting subsidiary was a sub-
" sidiary at the date of the Indenture, then upon its so ceasing to be a subsidiary, the amounts
of consclidated net current assets provided for by clauses (a) and (b) of the first paragraph of this
subdivision (p) shall be reduced to the same extent as the same would have been reduced had
such subsidiary not been merged or consolidated into or with another subsidiary oc subsidiaries,
and the latter subsidiary or subsidiaries and the resulting subsidiary bad ceased to continue such
in the manner specified first above in this paragraph. -

The Indenture provides that the registrant shall file with the Trustee not later than five months
after the expiration of each of its fiscal years (unless prevented by war or governmental interfer-
ence, in which event the consolidated income statement and balance sheet herein mentioned shall be
filed 2s promptly as possible), a consolidated income stat t of the registrant and its subsidiaries
for such fiscal year and a consolidated balance sheet of the registrant as of the last day of such fiscal
year on a consolidated basis, all as more fully set forth in the Indenture. In addition, the Indenture
provides that the registrant may file with the Trustee at any time a consolidated balance sheet
of the registrant and its subsidiaries as of the close of any calendar month, not certified by
public accountants, but certified to by the Treasurer or a Vice-President of the registrant.
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From any consolidated balance sheet and other financia} statements filed with the Trustee pur-
suant to the terms of the Indenture, the registrant may omit the accounts of any subsidiary or sub-
sidiaries which are not included in the consolidated financial statements published in the annual
report of the registrant to its stockholders for the period in question or for any preceding period of
twelve months if the total investment of the registrant and its subsidiaries, as shown by their re-
spective books, in the subsidiary or subsidiaries the accounts of which are so omitted, does not
exceed three per cent. (3%) of the gross book value of the assets of the registrant and its sub.
sidiaries {the accounts of which are included in such consolidated balance sheet) as shown by
such consolidated balance sheet.

In Section 22 of the Indenture the registrant covenants that, in case the registrant or any sub-
sidiary, during any calendar year beginning on or after January 1, 1935, shall make a sale or sales of
any part of its real estate or plants, or the shares of stock of any other subsidiary, or any secu-
rities described in (b) below which were received oo or after January 1, 1935 by the registrant
or any subsidiary (while a subsidiary) in exchange or as consideration for the sale or transfer of
any property thereinabove in said Section described, for consideration (excluding consideration of
the character referred to in clause (a) or (b) below) aggregating in excess of $5,000,000, then,
within twenty-four months after receipt of such consideration in excess of $5,000,000 the amount of
such excess consideration, but only such excess (hereinafter referred to as excess consideration) or
an equivalent amount shall be reinvested or applied by the registrant or 2 subsidiary or subsidiaries
to one or more of the following purposes, i.e.: ’

(a) The acquisition by purchase, construction ar in any _other manner of real estate, plants,
machinery, equipment, improvements, betterments or extensions;

(b) The acquisition of shares of stock,”bonds or other securities or indebtedness of a
subsidiary or any corporation which is engaged in a business similar or having relation to any
activity of the registrant or any of its subsidiaries; ar .

(¢) The purchase and surrender to the Trustee for cancellation of Debentures, or the de-
posit of funds with the Trustee for redemption thereof, excluding Debentures, retieemed by or
surrendered to the Sinking Fund. : -

The Indenture provides that these covenants with respect to the reinvestment. of such excess
consideration shall be deemed to have been complied with to the extent of the aggregate of expendi-
tures, subsequent to Januvary 1, 1935 and within fve years prior to the receipt of such excess
consideration, or within two years subsequent to such receipt made by the registrant and/or a
subsidiary or subsidizries for one or more of the purposes specified in clauses (a), (b) or (c)
abave, excluding expenditures which theretofore shall have been deemed to bave satisfied require-
ments of the Indenture with respect to the reinvestment of any excess consideration and also
excluding expenditures made with the proceeds of securities or other obligations issued for such
purpose to a-holder other than the registrant or a subsidiary; provided, however, that expenditures
so excluded and made with the proceeds of securities or obligations issued, as also all payments in
the retirement’ or redemption of such securities or other obligations incurred for amy such pur-
pose, shall be included as expenditures for the purposes of this paragraph when and to the extent
that such securities or obligations -are retired, redeemed or paid. Sales, purchases and transfers
of property passing from the registrant or any subsidiary to the registrant or any subsidiary,
sales by a subsidiary of its own stock, 3 cancellation of shares of a subsidiary in connection
with the transfer of its assets to the registrant or another subsidiary, a retirement or liquida-
tiop in whole or in part of any such shares, and an exchange of shares of a subsidiary for
other shares, bonds or other securities of such subsidiary or of another corporatios on merger,
consolidation or otherwise, shall be disregarded for all pnrposes of said Section 22.° If during
any calendar year any corporation shall cease to be a subsidiary, no sales or reinvestments or ex-
penditures by such corporation during such year or the preceding calendar year shall be inciuded
within the provisions of said Section 22. Not later than May 1 in each year, beginning with the
year 1936, the registrant shall file with the Trustee a certificate signed on its behalf by its President
or a Vice-President and its Secretary or Treasurer or General Auditor, setting forth either (1)
that the aggregate sales to which said Section applies, of the registrant and subsidiaries for con-
sideration other than of the character referred to in clauses (a) or (b) above, were not in excess
of $5,000,000, or (2) the amount of and dates of the sales creating such excess, and setting forth the
amount of expenditures, if any, applied or credited against the proceeds of such sales as provided
in the Indenture, and shall also file such other cestificates as the Trustee may reasonably require
for the purposes of Section 22 of the Indenture. It is provided that the Trustee shall apply any
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funds deposited with it pursuant to the provisions of such section to the redemption of the Deben-~
tures. Said Section 22 further provides notwithstanding anything therein to the contrary, that
the shares of stock of a corporation which at any time was a subsidiary shall, while any of such
shares are held by the registrant or any other subsidiary, be deemed to be shares of a subsidiary
for the purposes of said Section 22 in the event of a subsequent sale thereof.

16. Stock, other than that to be offered:

As to each class, other than that to be offered, set forth in answer to Item 10A, give the
title of the issue and outline briefly the following:

(a) Dividend rights; (b) limitations in any indentures or other agreements on the pay-
ment of dividends; (c) voting rights; (d) liquidation rights; (e) preemptive rights; (f) sub-
scription rights; (g) conversion rights; (h) redemption provisions applicable thereto; and (i)
liability for further calls.

Common Stock of the par value of $50 per share.

(3) The shares of common stock have equal rights as to dmdcnds and participate pro rata
therein.

(b) None, except in the Indenture (Exhibit B-1) under which the Debentures to be offered

under this registration are to be issued. For such proyisions sce paragrapb (p) of the answer
to item 15. ’

(¢) The shares of the common stock have equal voting rights. Cumulative voting at elections
of Directors is provided under the Statutes of Montana and the By-Laws of the registrant.

-(d) Each share of the common stock has equal rights on liquidation and participates pro rata
in all distributions made after payment of debts, obligations and Liabilities.

(¢) The shares of common stock have preemptive rights in case of the issuance for cash of
additional shares of such stock or cbligations convertible into such stock.

(f) None.
(g) Norne.
(h) None.
(i) Nooe.
17. Stock, to be offered:
As to each class set forth in answer to Item 10B, ngethehtleoithemuea.ndfummh

" the following:

(s} Give the same information as required by Item 16.
i} State whether any portion of the consideration to be received for the stock to be

off .ﬁaobcdoditedtoanaccountothexthancapntal,and,xfw,whoutomakethgano.

cation2? "If determined, state to what other account to be credited, and the amount per
share,

" None.

© 18. Guarantees:

As to each class of securities of other issuers guaranteed by the regumt, set forth
under Item 11A or B, outline briefly the contract of guarantee.

Butte, Anaconda & Pacific Railway Company First Mortgage Five Per Cent. Thirty Year
Sinking Fund Gold Bonds, due February 1, 1944, of which there were outstanding on June 30,
1935, $1,621,000 principal amount, including $85,000 principal amount in treasury of registrant.

Contraet of guarantee consists of endorsement on each bond of following: “In case of any
default in the punctual payment of the principal or of the interest of the within bond, according to

its tenor and effect, the Anaconda Copper Mining Company, for value received, agre’s to pay the
same on demand.”

19. Other Securities:

As to each class of securities set forth in answer.to Item 13A or B, outline briefly the
rights evidenced thereby.
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20. Give the name and address of counsel for the registrant and for the principal under-
writers who have passed or are to pass upon the legality of the securities registered hereunder.

Counsel for registrant: Chadbourne, Stanchfield & Levy, 25 Broadway, New York, N. Y.

Counsel for Principal Underwriters: Davis Polk Wardwell Gardiner & Reed, 15 Broad

Street, New York, N. Y.

UNDERWRITING AND SALES TO OTHER SPECIAL PARTIES

The information required by Items 21 through 26 is to be given as to each class of
securities registered hereunder:

21. State whether a firm commitment to take the issue has been made, and, if so, the amount
received or to be received, and within what period.

The several underwriters named in answer to item 22 have entered into a contract with the
registrant dated October 10, 1935, under which such underwriters have agreed, subject to the con-
ditions specified therein, to purchase the principal amount of Debentures set forth in answer to item
22, aggregating $55,000,000 principal amount, at 95%% of the principal amount, plus accrued
interest to date of delivery. ) '

The aggregate amount to be received by the registrant, exclusive of accrued interest and with-
out deducting the expenses to be paid by the registrant in connection with this issue, is $52,525,000,
which amount it is expected the registrant will receive within fifteen days after the effective date of
this registration statement.

22. Give the respective name and addreas of each principal underwriter and the respective
amount underwritten. Identify all such underwriters as are affiliated with the registrant, and
state the nature of the affiliation.

Name Adicsan Ameunt Underwrittea
Biyth & Co., Ine. 120 Broadway, New York, N. Y. $7,500,000
Lazard Freres & Company, Incorpo-

rated 15 Nassau Street, New York, N. Y. 5,000,000
Edward B. Smith & Co. . 31 Nassau Street, New York, N. Y. 5,000,000
Brown Harriman & Co.,, Incorpo-

- rated 63 Wall Street, New York, N. Y, 4,000,000
The First Boston Corporation 100 Broadway, New York, N. Y. 4,000,000
Hallgarten & Cov 44 Pine Street, New York, N. ¥, 4,000,000
Hayden, Stoone & Ca. - 25 Broad Street, New York; N. Y. 2,500,000
G. M.-P. Mucghiy & Co. 52 Broadway, New York, N. Y. 2,500,000
Hornblower ecks 40 Wall Street, New York, N, Y. 2,500,000
Field, Glore &858~ 38 Wall Street, New York, N. Y. 2,000,000
Halsey, Stuart & Col . 201 South La Salle Street, Chicago, . 2,000,000
Lee Higginson Corporation 37 Broad Street, New York, N. Y. 1,500,000
Kidder, Peabody & Co. 17 Wall Street, New York, N. Y. 1,500,000
Goldman, Sachs & Co. 30 Pine Street, New York, N. Y. * 1,500,000
Mellon Securities Company 514 Smithfield Street, Pittsburgh, Pa. 1,000,000
Cassatt & Co., Incorparated 40 Wall Street, New York, N. Y. 1,000,000
Dominick & Dominick 115 Broadway, New York, N. Y. 1,000,000
Ladenburg, Thalmann & Co. 25 Broad Street, New York, N, Y. 500,000
Hemphill, Noyes & Co. 15 Broad Street, New York, N. Y. 500,000
‘White, Weld & Co. 40 Wall Street, New York, N. Y. 500,000
E. H. Rollins & Sons, Incorporated 44 Wall Street, New York, N. Y. 500,000
G. H. Walker & Co. Broadway and Locust Street,

. St. Louis, Ma, 500,000

Su::;‘i& Webster and Blodget, Incorpo- 90 Broad Street, New York, N. Y. 500,000
Dean Witter & Co. 486 California Street,

San Francisco, Calif. 500,000
Bankamerica Company 485 California Street,

San Francisco, Calif. . 500,000
Baker, Weeks & Harden 52 Wall Street,New York, N. Y. 500,000
Kuhn, Loeb & Co. 52 William Street, New York, N. Y. 2,000,000
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None of the above underwriters directly or indirectly controls, is controlled by, or is under
common control with, the registrant.

Mr. Charles E. Mitchell, who is an officer of Blyth & Co., Inc.,, an underwriter, resigned on
August 26, 1935 as a Director of registrant and also of all subsidiaries of which he was a director.

Messrs. Andrew J. Miller, a member of the firm of Hallgarten & Co., an underwriter, and Gray-
son M.-P. Murphy, a member of the firm of G. M.-P. Murphy & Co., an underwriter, are Directors
of registrant and certain subsidiaries.

Mr. G. H. Walker, of G. H. Walker & Co,, is a director of Silesian Holding Company referred
to in answer to item 4(a).

For a statement of registrant’s securities owned of record or beneficially by the above
underwriters see answer to item 34.

23. Outline briefly the material provisions of each underwriting contract with a-f:rincipal

underwriter, and each contract made by the registrant or an affiliate thereof agreeing not to sell
securities of the same class as those registered during the period of distribution.

The following summary does not purport to be a complete statement of the terms of the
underwriting contract, and is subject to all the provisions of such contract, a copy of which is
filed as Exhibit F to this registration statement, to which contract reference is hereby made
for full and detailed information with respect thereto,

The underwriting contract between registrant and underwriters, dated October 10, 1935,
provides that, subject to the terms and conditions and upon the representations and warranties
therein set forth, the underwriters severally agree to purchase, in the respective amounts stated
therein, and the registrant agrees to sell $55,000,000 principal amount of the 434 % Sinking Fund

. Debentures of the registrant, at the price set forth in answer to item 21. The several underwriters

agree to offer to the public their respective portions of the Debentures (except such as may be
sold by them to a selling group) not later than ten days after the effective date of this regis-
tration statement, unless such time be extended by mutual agreement. Delivery of the Deben-
tures and payment therefor is to be made not later than five business days after the public
offering date. :

The registrant agrees that the net proceeds from the sale of the Debentures (after deducting
the expenses i counection with the issue and sale thereof) will be applied to the payment of
notes payable by the registrant and to advances to two subsidiaries of the registrant to be used
by them to discharge notes payable by such subsidiaries, interest to be paid out of other funds,
the registrant representing that by such application or use of other funds all bank loans of the

registrant and its subsidiaries whose s are included in the consolidated balance sheet
outstanding on the closing date will be paid and discharged.
The registrant makes certain warranties with respect to its financial condition and the correct-

ness of the registration statement and the prospectus.

The registrant agrees to indemnify each of such underwriters. against losses, claims, damages
or liabilities under the Securities Act of 1933 or common law insofar as the same are based on
any actual or alleged untrue statement of a material fact contained in the registration statement
or the prospectus, or actual or alleged omission to state therein a material fact required to be
stated therein, or mecessary to make the statements therein not misleading, unless such statement
or omission was made in reliance upon information furnished an behalf of any underwriter; and
each such underwriter agrees to indemnify the registrant against such liability with respect to

or omissi made in reliance upon information furnished by such underwriter.

The obligations of the underwriters are subject to the following conditions: (a) that this
registration statement shall become effective on or before October 15, 1935, and no stop order
suspending the effectiveness thereof shall have become effective on or before said date and con-
tinue in effect on the closing date, and no proceedings for that purpose shall have been taken
prior to the closing date which on such date shall have been undismissed or undisposed of by the
Securities and Exchange Commission; (b) that the form and validity and due authorization of
the Debentures, Indenture, corporate proceedings, registration statement, prospectus and other
related matters shall have been approved by counsel for the registrant and counsel for the under-
writers; (c) that underwriters who have agreed to purchase in the aggregate not less than 50%
of the aforesaid $55,000,000 principal amount of Debentures may, in their discretion, terminate
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" . sucki -agreement by notice to the registrant without any liability on the part of the underwriters
. to the registrant if, prior to the public offering date, in the case of subdivisions (1) and (2)
hereinafter set forth, or on or before the closing date in the case of subdivision (3) hereinafter
set forth, any of the following events occur:

(1) any substantial change in the financial position of the registrant or-in the existing
political,. economic or market conditions shall have taken place, which, in the judgment of a

majority in interest of the underwriters, renders it impracticable to offer the Debentures at
the price and in the manner therein provided, or

(2) the registrant shall have sustained a substantial loss on account of fire, flood, accident
or other calamity, which, in the judgment of a majority in interest of the underwriters,
renders it impracticable to offer the Debentures at the price and in the manner therein pro-
vided, or -

(3) any of the conditions enumerated in clauses (a) or (b) above have not been satisfied.

1f one or more of the underwriters shall default in their purchase of Debentures under the contract,
and the other underwriters shall not purchase the Debentures which such defaulting underwriters
agreed to purchase within twenty-four hours after notice of such default, then the registrant shall
have the right for an additional twenty-four hours to arrange with other underwriters for the pur-
chase of Debentures not purchased by such defaulting underwriter, and if neither the underwriters
nor the registrant make arrangements within the period stated for the purchase of Debentures of
such defaulting underwriters the agreement shall terminate. The registrant may refuse to make
delivery of the Debentures unless the total amount thereof is taken up and paid for.

The registrant agrees to pay all costs and expenses of itself and of its counsel, in connection
with the issuance and delivery of the Debentures qualifying the Debentures under securities laws,
listing the Debentures on the New York Stock Exchange and registering the Debentures under
the Securities Act of 1933, and the Securities Exchange Act of 1934; and furnishing copies of
the prospectus, all as more specifically set forth in the underwriting contract. The registrant is not
required to pay or bear any of the underwriters’ advertising, legal or other expenses unless the
agreement is terminated by reason of a failure or refusal of registrant to comply with the terms
of the agreement, in which event registrant agrees to reimburse the underwriters severally for their
out-of-pocket expenses reasonably incurred by the underwriters in preparing to make a public offer-
ing and sale, provided that the registrant shall not be required to make such reimbursement if the
cancellation is made pursuant to subdivisions -(1)-and. (2) above, or by reason of the default of any
underwriter, as set forth in the previous paragraph. - =~ .

. There is no contract by the registrant or an affiliate theréof agreeing not to sell securities of
the same class as those registered during the period of distribution.’ :

24. Give the inféemation required by the following table (estimate, if necessary).
Pries ta Publis e = | e o Ragiotrunt
Total covveveriirarnneanens eeemeereeens $54,175000 |~ $1,650,000 -} - $52,525,000
Per Unit ....cooiiiiiiniiiniininaea... 9814 3 9534

25. State briefly the di s or

ions to be received by subunderwriters or dealers.

The registrant has been advised by the underwriters that they, contemplate forming 2 selling
group, to which selling grotip a portion of the Debentures will be offered at the public offering
price, less 2 discount of 1%4% of the principal amount; that out of the selling group discount mem-
bers of the selling group may allow a concession of not in excess of %% (1) to banks, private
banking firms and trust companies, if advice is given that such purchases are made upon the order

and for the account of customers, and the concession will be retained and not allowed to the cus- '

tomer in whole or in part, and (2) to investment dealers, and that the several underwriters may
allow similar concessions on similar sales; that prior to termination of the selling group the
members thereof may not purchase from or sell to each other Debentures at a price lower than the
public offering price, less the concession of %4 % above mentioned, unless the manager of the selling
group shall otherwise advise; that such underwriters have agreed during the life of the selling group

;
.
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to be governed by the terms and conditions applicable to members thereof ; and that the underwriters
do not intend to offer any other concession, commission or variation in price, except as the public
offering price may vary after the original public offering by reason of changes in market conditions.

26. List the persons or classes of persons (other than the underwriters as such) to whom
securities of any class registered hereunder have been or are to be sold for a consideration
varying from that at which the securities are to be sold to the general public, naming such per-
sons or specifying each class, and stating the consideration to be given by each.

None, except as stated in answer to item 25, are known to registrant.

PROCEEDS AND THE APPLICATION THEREOF

The information required by Items 27, 28 and 29 is to be given with respect to proceeds
to be received, or received within one year, by the registrant from the sale of the securities
registered:

1

27. (a) Total proceeds (estimated, if necessary) after deduction of under-
writing discounts or commissions, but before deduction of other expenses........... $52,525,000

It is expected that registrant will receive the proceeds of the issue within fiftegn days after the
effective date of this registration state.ment.\

(b) A reasonably itemired statement of other expenses of the registrant
in connection with the sale of the securities.

Estimated: expenses payable by the registrant in connection with the issue of the Debentures are

as follows: .
Registration fee ..u.vveviinnreeriiarienienrerarctrereneeosernanns veoees $ 5,500
U. S. documentary tax on Debentures...........cooiiiiiiiiiiiiiiinaaa,.. . - 55,000
Pnnnng of registration statement, prospectus, exhibits and othen documenu and
printing and engraving of temporary and definitive Debentures ............ 56,000
Charges of Trustee .......cciiiiiiniiiiiniieneeriinrianionranas (R 43,000
Fees of counsel for the registrant. ... .....iiiiieiriiiieiiiiiinirnennanaa, 60,000
Fees of accountants for the registrant.........coveniieiiiiiiiinnerineenaes 35,000
 Expenses incidental to listing on New York Stock Exchange................. 7,500
Mua!hneous expenses and out-of -pocket payments made or to be made by regis-
.............................................................. 38,000
Total ..vieniiiiiiirieieiiianiearaea feerereeceiiieaisateesecone $ 300,000
(c) Net proceeds after deducting expenses itemized under (b)............ $52,225,000

28. Furnish a reasonably itemized statement of the approximate amount devoted to each
purpose, so far as determinable, for which the net proceeds have been or are to be used.

The net proceeds from the sale of the Debentures (after deducting estimated expenses of the
registrant in connection with the issue and sale, and exclusive of accrued interest), will be applied
forthwith as follows : $52,225,000 to the payment of $41,225,000 principal amount of notes of the
registrant payable to banks, and to advances of $6,000,000 to The American Brass Company, and
$5,000,000 to Andes Copper Mining Company, for the discharge by them of notes payable to banks.
The banks holding said notes payable are Guaranty Trust Company of New York, The National
City Bank of New York and The Chase National Bank of the City of New York. Since June 30,
1935, the notes payable to banks have been reduced in the sum of $3,923,000, and prior to or simul-
taneously with the issue of the Debentures the registrant will retire or cause to be retired from other
cash assets all notes payable to banks of the registrant and subsidiaries, the accounts of which are
consolidated in the general consolidated balance sheet (including accrued interest}, in excess of the
principal amount of notes to be discharged by the application of the net proceeds of the issue.
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29, Give the infamation required below as to any property acquired or to be acquired in
whole or in part, directly or indirectly, not in the ordinary course of business, in consideration
of any of the securities registered or of all or any part of the proceeds thereof:

(a) General character and location of such property.

None.

(b) The names and addresses of the persons from whom acquired or to be acquired,
specifying their relationship to the registrant, if any.

None.

(c) The allocation of the consideration given or to be given in connection th.h each
such acquisition, reasonably itemized.

~

None.

MANAGEMENT AND CONTROL

30. (a) Names and addresses of all persons who are, or are chosen to become, directors and
officers of the registrant. Indicate the office held. ,

The following are directors and officers as indicated. No additional persons have been chosen
to become d_irectors or officers. .

Namse Addross Offica
Comnelius F. Kelley 25 Broadway, New York, N.'Y.  Director and President.
James R. Hobbins Butte, Montana. Director and Vice President.
Robert E. Dwyer 25 Broadway, New York, N. Y. Director, Vice President and

. Treasurer.
Jobn A. Coe- - - -Waterbury, Coem. -~ - Director,”
Andrew J. Miller - 44 Pire Street, New York, N. Y. Director.

Grayson M.-P. Murphy ' 52 Brogdway, New York, N’ Y.  Directar.

William D, Tharnton ' 25" Broadway, New York, N. Y. Director,

Herman C. Bellinges . 25.Brosdway,. New. York, N, Y. Director;

David B. Hennessy, .- 25-Broadway, New York, N. Y. Sectetary and Asst. Treasurer.
James Dickson ﬁ ‘- 25 Broadway, New York, N. Y.  General Auditer.

Kenneth B. Frzwg;i . Butte, Mountans. Asst. Secretary

Mr. Charles E~kmheﬂ, wha is an officer of Blyth & Co., Inc. (an underwriter), resigned on
August 26, 1935 as a director of registrant and also of all subsidiaries of which he was a director.

(b) State as to each such person d as ch to b a director or officer,
whether he has consented thereto.

Inapplicable.

31. Describe briefly the business experience of the principal executive officars for the last
five years.

Cornelius F. Kelley, President:

Has been President of the registrant since September 3, 1918, and in active charge of the regis-
trant’s plants and properties and the direction of its business affairs. Prior to that time he was for
seven years Vice President of the registrant, assisting in the directing of its plants and properties
and its business affairs. From 1908 to 1911 he was General Counsel for the registrant, and in his
several capacities has been an employee of the registrant since 190L

;
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James R. Hobbins, Vice President:

Has been Vice President of the registrant since March 27, 1923, during most of which time he
has been in charge of its Montana, Idaho, and Wyoming operations, and particularly in charge of
the mining, smelting and refining plants and the operation thereof in Montana. For the several
years last past he has been devoting a large portion of his time to the direction of the gencml busi-
ness affairs of the reg:stmnt Prior to his election as Vice President he had been, since 1922,
in charge of the Montana operations.

Robert E, Qwyer, Vice President and Treasurer:

Has been Vice President of the registrant since May 25, 1926, and also Treasurer of the regis-
trant since December 22, 1932, Since 1926 he has been engaged in the direction of the general
business affairs and particularly the financial affairs of the registrant. Prior t 1926 he had been
General Auditor for the registrant for three years, and as such had charge of all accounting matters
of the registrant and its subsidiaries. Prior to becoming General Auditor he had worked in several
capacities in the accounting department of the registrant in Montana and in New York. He has been
employed by the registrant continuously in these several capacities since September, 1903.

David B. Hennesay, Secretary and Assistant Treasurer:.

Has been Secretary of the registrant since December 22, 1932. Prior thereto be served as
Assistant Secretary for 21 years. He has been Assistant Treasurer of the registrant since Novem-
ber 28, 1911, and has been in the employ of the registrant or its predecessor company since 1891.

James Dickson, General Auditor:
Has been General Auditor of the registrant since July 1, 1926, and has been in the employ of
the registrant in various capacities since January 1, 1913.

32. Dates of, parties to, and general effect briefly and concisely atated of all material man-

agement and general supervisory contracts now in effect providing for management of, or serv-
ices to, the registrant.

None:"

33. Give the information required below for all persons ownming of record or beneficially

more than 10 per cent. of any ciass of voting stock of the registrant.

R As of August 31, 1938 b
Owaar (¥ .
No'—-d‘=‘— .ﬁﬁw Tithe of isowe Amecut svned Pur cant. of the cless

ch'i;tnnt’s records show. no person owning of record more than 10% of the outstanding
shares of registrant as of the above date and, so far as known to registrant, no person owned bene-
ficially more than 10% of such shares.as of that date.
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34, The following information as to the registrant’s securities owned of record or beneficially by each director and o
underwriter named in answer to Item 22, and each security holder named in answer to Item 33.

The answer to this item is based, as to beneficial ownership, upon statements furnished to registrant by each director anc
underwriter named in answer to item 22, Information as to beneficial ownership rests peculiarly within the knowledge of ¢

and underwriters, who individually neither .‘of are controlled by, nor are under common control with, registrant. Reg
for the y or compl thereof. A ‘\W !
! T Sacuritles owned as of August 31, 1995

Noma Posltion Title of lossa Amsuat
\

. Directors and O fficers

Cornelius F. Kelley Director and President Capital Stock 29,6001
ames R. Hobbun Director and Vice President - Capital Stock 8142
obert E, Dwyer Director, Vice Preﬂdmt and Capital Stock 1,0078

. Treasurer : '

John A, Coe Director ' ’ Capital Stock " 7004

*Andrew J. Miller Director Capital Stock 5078

Grayson M.-P. Murphy Director Capital Stock 101

William D. Thoraton Director Capital Stock 19,8867

Herman C. Bellmfu Director . Capital Stock 200*

Charles E. Mitchell, (Resigned as director August 26, 1935) Capital Stock 100*

David B. chnessy Secretary and Asslstant Trmurer Capital Stock 20610

James Dickson General Auditor Capital Stock 11

. Kenneth B. Frazer Assistant Secretary : Capitsl Stock 469
Nore: 4 ' . .
Hncludex 8,809 shares owned of record. . 0n A
$Includes 14 shares owned of recard. 'Includlguzl: .“;‘815 g:su:h:ﬁ::l'ﬁ ::::ﬁmd in Mr. The
$Includes 7 shares owned of record. SIncludes 100 shares owned of record.
4Owned beneficially, 1 share of recqed i a name of Grayson M.-P. Murghy and lm shares :°lncludu 6 shares owned of record.

of record in name of G. M.-P. Murphy & Hndicatey record.
SIncludes 7 shares owned of s ﬂ?ﬁ. dicaten share owned d‘ 4
4100 sharcs owned beneficially by a corponhon all the stock of which was owned by past- !

neeship of which Mr. Murphy is 8 member. Mr, Murphy owned individually

*Mr. Andrew J. Miller is the nominee of a N‘uhcrhnds corporation (ie., N V Muuch:grlj Tot Beheer Van Het Administratiekantoor Van As
in Amgterdan, Said Neth erludl eotporlhon lud registered i lu its name as of "Auguat 31, 1935, 0,4” sbares of registrant, ageinst which said corpor
which ar¢ traded in oo the Amsterdam Bourse, e The oumber o shares registered in the tame of sald Netherlanda ‘cosporation 8s of August 31, 1934 was




Underwriters named in answer to ilem 22!

Shares of capital stock of registrant registered of record in names of underwriters.

x

of Angust Xist, ol August Iist,

Naroa Tithe of looue Aot Amoamt
Blyth & Co., Inc. Capital Stock 5 5%
Lazard Freres & Company, Incorporated | Capital Stock 5,282* 288%
Edward B. Smith & Co. . Capital Stock 1,952 2,006
Brown Harriman & Co., Incorporated Capital Stock none none
The First Boston Corporation Capital Stock none . none
Hallgarten & Co. Capital Stock 12,824 14,5104
Hayden, Stone & Co. Capital Stock 45,296* 35,160*
G. M.-P. Murphy & Co. Capital Stock 10,002* " 8,046
Homblower & Weeks Capital Stock - 141,471%. 157,994*
Field, Glore & Co. Capital Stock 1,540* 940*
Halsey, Stuart & Co. Capital Stock none _ none
Lee Higginson Corporation Capital Stock 484* 484*
Kidder, Peabody & Co. : Capital Stock 20,160+ 14,950+
Goldman, Sachs & Co. Capital Stock 480* 2,350*
Mellon Securities Company Capital Stock none none
Cassatt & Co., Incorporated : Capital Stock 049+ 12,994*
Dominick & Dominick Capital Stock 53,137% 31,934+
Ladenburg, Thalmann & Co. Capital Stocke 6,455* 6,107+
Hemphill, Noyes & Co. . Capital Stock 9,039* - 10,560*
White, Weld & Co. ) - Capital Stock . 6,180* 3,237*
E. H. Rollins & Sons, Incorporated Capital Stock none none
G. H. Walker & Co. Capital Stock 20* 20*
Stone & Webster and Blodget, Incorporated Capital Stock none none
Dean Witter & Co. Capital Stock . none nene
Bankamerica Company ] Capital Stock . none none
Baker, Weeks & Harden Capital Stock 1,665* 1,329*
Kuhn, Loeb & Co. Capital Stock 2,901* 851*

*The foregoing underwriters have advised registrant that no shares of capital stock of registrant
were owned beneficially by them or their partners, except as shown below :

Shares of Capital Stodtﬁt:f Shares: of Capital Stock of

. Registrant owned bene Regisxtrant owned benefi-
- cially as of Aug. 31,1935 cially as of Aug. 31, 1934
Hallgarten & Ch’ . 1,500

shares 1,075 shares
(for account of partners) (firm account)

G. M.-P. Murphy & Co. 101 shares 100 shares for firm account
(for acconnt of partner) ~ and 1 share for account
of partner
Hornblower & Weeks 2,500 sl 2,800 shares
(!or accanm of partners) (for account of partners)
Goldman, Sachs & Co : 100 shares None
{firm account)
White, Weld & Co. . 100 shares Noaes
{frm account)
G. H. Walker & Co. . 100 shar 8 'shares .
(for u:ount of partner) (for account of partoer)
Baker, Weeks & Harden 500 shares None
_ (for account of partners)
Kuhn, Loeb & Co. 2,000 shares 110 shares
(frnraccount) (for'account of partners)
110 shares

(for account of partners)

No First Mortgage 5% 30-Year Sinking Fund Gold.Bonds, due February 1, 1944, of Butte, Ana-
condz & Pacific Railway Company (referred to in the answer ta Item 11 A}, which are guaranteed by

registrant, were, so far as known to registrant, owned by any of the foregoing directors, officers or un-
derwriters.
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35, Full particuiars as to the nature and extent of any substantial interest of every direc-
tor, principal executive officer, underwriter named in answer to Item 22, affiliate, and of every
security holder named in answer to Item 33, in any property acquired within two years, or pro-
posed to be acquired, not in the ordinary course of business. Include the cost of any such
_property to any such person.

No property has been acquired by registrant within two years except in the ordinary course
of business, nor is any property proposed to be acquired aside from the ordinary course of
business, except comparatively small amounts of outstanding shares of subsidiary companies. None
of such shares were acquired from any director, executive officer or, so far as known to registrant,
underwriter named in answer to item

36. Give the information required below in tabular form concerning the aggregate remu-
neration paid by the registrant and its subsidiaries, directly or indirectly, to the following per-
sons in all of their capacities:

(a) The name and aggregate remuneration of each director of the registrant.

At
- Capacitivs tn which Rettasorstion Flacal Year Eaded
Cornelius F. Kelley As Director of the registrant and its sub-
sidiaries $2,837.00
President of registrant, and President of .
United Metals Selling Company,* Ana-
conda Sales Company, International Smelt-
- ing and Refining Company, Raritan Copper
Works,* and Butte, Anaconda & Pacific
Railway Company (100%-owned sub-
sidiaries) 96,666.74
President Chile Copper Company and Chile
Exploration Company 50,000.00
President Andes Copper Mining Company  25,000.00 $174,503.74
James R. Hobbins As Director of the registrant and its sub-
sidiaries 574.00
Vice-President of registrant, and President
Butte Water Company (subsidiary) 60,00000  60,574.00
Robert E. Dwyer As Director of the registrant and its sub-
' : sidiaries 3,713.00
Vice-President and Treasurer of registrant,
and President International Lead Refining:
Company (subsidiary)* 40,00000  43,713.00
Andrew J. Miller - As Director of the registrant and its sab-
. sidiaries i 1,150.00
Charles E. L+ - As Director of the registrant and its sub-
(Resigned Auiit 26, 1935)  sidiaries 274.00
Grayson M.-R, As Director of the registrant and its sub-
- sidiaries 1,260.00
P A. Rockefeller As Director of the registrant and its sub-
( sidiaries 492.00
September 25, 1934) .
Joha A. Coe As Director of the registrant and its sub-
sidiaries 1,010.00
As President of The American Brass .
pany and its subsidiaries 39,022.50  40,032.50
(A) William D. Thornton . As Director of the registrant : None
{Elected April 17, 1935)
(B) Herman C. Bellin; As Director of the registrant None

ger
(Elected August 26, 1935)

(A) William D. Thornton was elected a Director of registrant on April 17, 1935. During 1934 be was President
and Director of Greene Cananea Copper Company, a subsidiary of registrant. The remuneration paid him as
President and Director of Greene C: Copper Company for 1934 was $15,240.

(B) Herman C. Bellinger was clected 2 Director of registrant on August 26, 1935. During 1934 he was Vice
President and Director of Chile Copper Company and Chile Exploration Company and President and Director
of Chile Steamship Company Incorporated, all subsidiaries of registrant. As an oficer and director of said
three subsidiarics Mr. Bellinger received as compensation in the aggregate for the fiscal year ended December
31, 1934, the sum of $45,500.

*These were former subsidiaries dissolved in 1934, the assets of which were transferred cither to the regis-
trant or to another subsidiary.

;
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b) Tbe name and aggregate remuneration of each of the officers of the registrant
receiving the threg highest aggregate amounts of remuneration.

Aggragars Remumer-

Capecities s which Flacal Year Endod
Name was Recatved Decwmber 31, 1984
Cornelius F. Kelley ~ President of registrant, and President of United Metals Sell-

ing Company,* Anaconda Sales Company, International
Smelting and Refining Company, Raritan Copper Works,*
and Butte, Anaconda & Pacific Railway Company (1009%-  See Note
owned subsidiaries) .

Below.

President Chile Copper Company and Chile Exploration See Note
Company . Below.

President Andes Copper Mining Company ’ Sﬁcd;‘lote
. R w.

James R. Hobbins Vice President of registrant, and President Butte Water See Note
Company (subsidiary) Below.

Robert E. Dwyer Vice President and Treasurer of registrant, and President See Note
International Lead Refining Company (subsidiary}* Below.

* These were former subsidiaries dissolved in 1934, the assets of which were transferred ecither to the registrant or

to another subsidiary.

Nore: See remuneration indicated in (a) above.

(c) The aggreg;te remuneration of all other officers of the registrant, whatever the

amount of the respective remuneration of each; indicate the number of such officers with-
out naming them.

: . nﬂ—llrlu.
N—NI: ol Purvans , < :_ whick lgnnl Your ’{:md
Three Secretary and Assistant Treasurer
General Auditor $39,783.00*
Assistant Secretary :

sIncludes amounts received as directors and officers of certain subsidiaries of the regi

(d) The aggregate remuneration of all employees of the registrant who, respectively,
received remuneration from the registrant in excess of $20,000 during the past fiscal year;
indicate the number of such employses without naming them.

: Ao f
Manne .NTJ-— Capacition in which R, Flocal Ended
TR e hubond w Dw-I:’n. 34
%. NONE

Nou:d&'wm nine persons (not heretofore mentioned) who were officials of subsidiaries
but who were not officers or employees of registrant, whose respective aggregate remuneration from
subsidiaries of registrant exceeded $20,000 during the fiscal year ended December 31, 1934. The
total remuneration of such persons for such fiscal year amounted to $223,397.50. In addition one
employee of registrant, whose remuncration from registrant was less than $20,000 during the past

fiscal year, received a total remuneration from registrant and subsidiaries of regi o
$32,415 during such fiscal year. . cgistrant aggregating

37. Give the information required below in tabular form concerning the aggregate remu-
neration paid by the registrant, directly or indirectly, to any person, other than a director,
officer, or employee, whose aggregate remuneration from the registrant, in all capacities,

exceeded 320,000 during the past fiscal year,

- " athm for
Nasse Comcitios TS Tiacel Your Eonied
Poym:, Peloubet & Co., -
5 Broadway, New York, N. Y. Auditors $49,643.45
Chadbourne, Stanchfield & Levy,
25 Broadway, New York, N. Y. Attorneys $59,500.00
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RiCRNT SALES OF SECURITIES BY REGISTRANT

38. For all securities of the registrant sold by the registrant to any persons other than
employees within two years, furnish the following information:

(a) Title of. issue, and if stock, the par, or if no par, stated value, if any.
Common Stock $50 par value.

(b) Amount sold:

916 shares.
(c) Date of sale:

From Sept. 23 to Dec. 31, 1933: 429 shares
January 1934 356
February ¢ %0 “
March “ . 4 0«
May [ 27 L3
October ¢ 32 “

(d) Aggregate net cash proceeds, or the nature and aggregate amount of any consid-
eration other than cash, received by the registrant:

1,417 shares of capital stock of Andes Copper Mining Ccrmpany, a subsidiary of registrant, and
20t shara of capital stock of Greene Cananea Copper Company, a subsidiary of registraot.

(e) Names of principal underwriters, xf any, indicating any such underwriters as are
affiliates of the registrant.

None.

OPTIONS

39. As to any securities subject or to be subject to options to purchase from the registrant,
(a) state the amount, with the title of the issue, called for by such options; (b) outline briefly
the prices, expiration dates, and other material conditions en which such options may be exer-
cised; (¢) give the name and addrses of cach person allotted or to be allotted options calling
for more than five per cent. of the total amount subject to optivn, and give the amount called
for by the options of each such parwea: and (d) for each such class of: options granted within
two years, state the f.onndmtwn for the gnntmg thereoi. ) -

None.

MISCELLANEOUS

40. Outllncm the substance of the claims involved in, aud state the title of, any
material pending légal proceeding to which the registrant or one of its subsidiaries-ia a party
or of which property. of the registrant or of one of its subsidiaries is the subject, if such pro-
ceeding departs from the ordinary routine litigation incident to the kind of business conducted
by the registrant or its subsidiaries, as the case may be; make a similar statement as to any
such proceeding knowm to be terplated by gover 1 authorities..

(3) Action instituted in 1933 in the District Court of the Second Judicial District of Montana,
County of Silver Bow, by Charles F. Juttner, Plaintiff, against Butte Water Compery, Defendant,
to recover $2,000,000 in danages aileged to have been caused by the turning off of water from the
plaintiff's house and also by reason of alleged attempts to take plaintifi’s Hfe. The action is pending
on demurrer. Counsel advise that in their opinion this action is without merit.

(b) Action instituted in May, 1935, in the District Court of the United States for the District
of Montana, Helena Division, by Butte Water Company, Complainant, against Public Service Com-~
mission of Montana, Thomas E. Carey, Jerry J. O’Connell and Leonard C. Young as members of
said Commission, F. H. Cooney as Governor of the State of Montana, and Raymond T. Nagle as
Attorney General of the State of Montana, Defendants. The action was brought to enjoin the
reduction of 3334 % in water rates in the City of Butte ordered by the Public Sesvick Commission.
Application for temporary injunction is pending.

(¢) In November, 1934, an action was imstituted in New York Sqrem( Cu-f. New Yark
County, by Irene Frankenstein (owser of record of five shares of sioek of m). - -»d'-
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holder, against registrant, Cornelius F. Kelley, Charles E. Mitchell, William D. Thoraton, City
Company of New York, Incorporated, Flogence Guggenheim, as Executrix of the Last Will and
Testament of Daniel Guggenheim, deceased, Ralph D. Cole, George H. Church, James Dickson,
Robert E. Dwyer, Kenneth B. Frazer, David B. Hennessy, and Andrew J. Miller, Defendants. The
action is a stockholder's derivative action asking an accounting by the individual defendants in con-
nection with an exchange made by registrant in 1929 of shares of its capital stock for shares of
the capital stock of Chile Copper Company and Greene Cananea Copper Company on plaintiff’s
allegation of profits claimed to have been obtained by certain of the individual defendants and
alleged to have amounted to approximately $4,250,000, and claim is also made to recover from the
individual defendants damages alleged to have exceeded $40,000,000 and to have been caused reg-
istrant by the acts of the individual defendants. The action is now at issue, the individual defend-
ants having served their answers, denying the allegations of the complaint and liability on their
part. Certain of the individual defendants have instituted an action in the United States District
Court for the Southern District of New York against plaintiff to restrain the prosecution of the
New York action on the ground that the final decree of said Federal Court dated June 30, 1934, dis-
missing a previous action by said plaintiff involving the same matters as the New York action, is
res adjudicata as to such plaintiff with respect thereto, the State Court having previously denied a
motion to dismiss the complaint oa the same ground.

An action in New. York Supreme Court, New York County, by Joseph Aronson and Emanuel
Aronson, copartners under the firm name of Aronson & Co. (which holds of record 92 shares of
stock of registrant), suing as stockholders, against the same defendants as in the Frankenstein action.
The actions are of the same nature. The Aronson action is not yet at issue.

Special counsel consulted by the Directors, and who represent certain of the-defendant Direc-
tors in the suits, have advised that after an examination of the facts said actions, in their opinion,
are without merit.

(d) Litigation in the Civil Court of Santiago, Chile, by one Munoz Gonzales against Santiage
Mining Company. This litigation concerns title to about.6% of the area included in the Africana
mines, the total investment in such mines being included in the consolidated balance sheet at
$3,441,233.29. Counsel advise that in their opinion this action is without merit.

(e) In September, 1935, a proceeding was instituted by the Federal Trade Commission, being
Docket No. 2565, entitied In the Matter of National Electrical Manufacturers Assodation, its
officers, board of governors, and certain members, separately and as representatives of the members,
and the following members of said Association: American Electrical Works, American Steel and
Wire Co., Anaconda Wire and Cable Co., Bishop Wire and Cable Corporation, Boston Insulated
Wire and Cable Co., Crescent Insulated Wire and Cable Co., General Cable Corporation, General
Electric Company, Habirshaw Cable and Wire Corporation, National Electricat- Products Corpora-
tion, The Okonite Company, Phelps-Dodge Copper Products Corporation, John A. Roebling’s Sons
Company; Simplex Wire and Cable Company, Triangle Conduit and Cable Company, and United

_States Rubber. Products, Inc. The complaint alleges that the respondents lave been and are engaged

in a combisation, in violation of Section 5 of the Federal Trade Commission Act, to restrain inter-
state coouperce in power cable, copper wire for electrical transmission, and various kinds of elec-
trical apparatus and equipment, chiefly through the medium of said Association. The proceeding is
not yet at issue. The Federal Trade Commission has set November 1, 1935 as the date for the first
hearing. Counse for Anaconda Wire and Cable Company advise that, in thelr opinion, said pro-

. ceeding so far as that Company is concerned is not justified.

In addition to the above suits particularly described there are other pending suits involving
damages, titles to mining claims, labor and compensation claims, and other suits of a similar char-
acter, all of which are ordinary and routine litigation incidental to the kind of business conducted
by registrant and its subsidiaries, which under provisions of the Instruction Book for Form A-2 are
not considered material. Registrant knows of no proceeding contemplated by governmental author-
ities against it or any of its subsidiaries or involving its or their properties except such as are
ordinary and routine in the kind of business conducted by registrant and its subsidiaries. .

41, Dates of, parties to, and general effect briefly and concisely stated of every material

contract not made in the ordinary course of business, to be performed in whole or in part at or
after the filing of the registration statement or made not more than two years before such filing.
Only such contracts need be set forth as to which the registrant or a subsidiary of the regis-

trant is a party or has succeeded to a party by assumption, assignment or otherwise, or has 2
beneficial interest.

7
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Copies oi l& cmtmcts and agreements summarized below are filéd herewith as Exhibits I-1
to 1-8, inclusive, “and the following summaries thereof do not purport'to be complete statements
of the terms of said documents and are subject to the more detailed provmons of said contracts
and agreements, to which reference is hereby made.

(a) Contract, dated April 5, 1928, between Great Falls Power Company and The Montana
Power Company with registrant (The Montana Power Company has succeeded to the interest of
the Great Falls Power Company and assumed this contract), as amended by agreement dated De-
cember 24, 1934.

This contract provides for the purchase and sale of power for the electrolytic zinc plaats of

the registrant at Great Falls and Anaconda, Montana. The Power Company agrees to fumnish
75,000 clectrical horsepower at the Great Falls plant and 35,000 electrical horscpower at the Ana-
tonda plant. The registrant agrees to take all of the power which it uses in the reduction of zinc
at Great Falls and Anaconda under this contract, but is not obligated to take or receive any specific
amount of power, or to pay for any power except what is actually used.

The rate for power is on a sliding scale, based on the price received for zinc at Great Fa!ls
plus $7.00 per ton, and ranges from 0.153¢ per kilowatt hour when zinc is less than four cents
per pound, up to 0.382¢ per kilowatt hour when the price of zinc is above six cents per pound.

The contract runs so long as the registrant shall engage in the reduction of zinc at Great Falls
or Anaconda.

(b) Contract, dated July 10, 1928, between Great Falls Power Company and registrant (The
Montana Power Company has succeeded to the interest of the Great Falls Power Company and

assumed this contract), as amended by agreement between registrant and The Montana Power
Company, dated July 23, 1935,

The original contract of July 10, 1928, provides for the purchase and sale of 65,000 electrical
horsepower, to be delivered at points designated by the registrant at or near Butte, Anaconda and
Great Falls, for use by the registrant in the mining, reduction and treatment of ores, and the refin-
ing of metals derived therefrom, other than electrolytic zinc.

The contract is for the life of the mines, subject to modification i in m.se of tempomry suspen-
sion or curtailment of operations.

This contract also provides for the sde of 50,000 additiona e_leetnnl horsepower on the same
terms and conditions as pmwdzd for the first 65,000 electrical horsepowcr if and as required
by the registrant.

The registrant agrees o pq.lot such power at the rate of $30.00 per horsepower per annum
for power used :thxndAmmndx. and at-the rate of $20.00 per horsepower for power used

B qf the amanding agreement of July 23, 1935, effective May 1, 1935, and until
F i strar gmqmredtopayfor such power as it shall actually use currently,
provided thit met-pay for 2 minimum of 32,500 horsepower, instead of 65,000 horsepower,
bmmayuse,:f:ndnmqnued,upmﬁS(XDelectml horsepower. During said five-year period

said registrant has an option on additional power, not exceeding 12,500 additional electrical horse-
power.

For the six months ending June 30, 1935, the registrant was using a.pproxma.tdy 50,000 horse-
pawer.

As of May 1, 1940, the original contract of 'July 10, 1928, again becomes fully operative
with respect to its original terms and conditions, except that the registrant is ptovided additional
delivery points for small operations outside of Anaconda. ’

(c) Contract, dated February 27, 1931, between registrant and Louis B. O’Neill (The Mon-
tana Power Company has succeeded to the interest of Louis B. O’Neill and assumed this con-
tract), providing for the purchase and sale of natural gag, not to exceed 25,000,000 cubic feet per
day, for the heat and/or fuel requirements of registrant’s plants at or in the vidnity of Butte,
Asaconda and East Helena, Montana, and at such other points as may be designated by the regis-
trant, except in cases where the metallurgical, chemical and/or mechanical factors make it advan-
tageous, in the reasonable judgment of registrant, to use another form or forms of heat or fuel,
and excepting heat or fuel requirements for which seller is unable to supply natural gas in such

;

s
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quantity and with such uniformity of delivery as shall be reasonably required by registrant, it

being understood that registzant shall have the right and be free to use electricity for power or-
other purposes or use in connection with the operation of its plants. In case the parties disagree as-

to whether registrant has been reasonable in its judgment as to any heat or fuel requirements for
which gas is not taken under the contract, the matter is subject to decision by arbitrators.

The term of this contract is fifteen years, with provisos for extension thereof for a five-year
period.

The registrant agrees to pay as a fixed charge for the first five years $14,583.33% monthly,
and thereafter the sum of $12,500.00 monthly, and, in addition thercto, to pay 10344 for every
1,000 cubic feet of natural gas delivered to it under the contract.

(d) Contract dated February 27, 1931, between registrant and The Montana Power Company,
providing that, whereas, the registrant and the Power Company each had entered into a contract
with Louis B. O'Neill, of even date, for the purchase of gas from the Cut Bank field, each
shall have the right to take one-half (34) of the total gas available for delivery under said con-
tracts; that ncither shall take more than five billion cubic feet of gas annually without the consent
of the other. If cither party desires in excess of five billion cubic feet of gas annually and the
field reserves available will permit the withdrawal of such excess without impairing the right of
the other to its one-half of the reserves, it may be so taken.

If a controversy arises on this question it shall be settled by arbitration.

In the case of temporary insufficiency of supply of gas for the requirements of both parties
each party shall reduce its industrial load in equal amoums until the power compeny’s industrial
load is cut off. Anyfmhanducumsslnﬂbemdebytheregmram for the bepefit of the
Power Company’s domestic and commercial customers. In case of shortage, other than temporary
shortage, each party is entitled to one-half of all gas produced from all available reserves,

This contract extends for the period of 15 years. -

" (e) Contract dated November 15, 1932, between registrant and Montana Cities Gas Company,
providing for the purchase and sale of natural gas, not to exceed 10,000,000 cubic feet per day, for
the heat and/or fuel requirements of:registrmt’s plant located at Biack Eigle, near Great Falls,
Montana, except in cases where the metailurgical;. chemical and/or mechanical factors make it
advantageous, in the reasonable judgment of registrant, to- use another formt or forms of heat or
fuel, and excepting heat or fuel requirements forwbxd:lelluulmhktempplymtnnlgasm
such quantity and with such uniformity of. delivery as shail be reasonably required. by registrant,
it being underytoad that registrant shall have the right and be free to use electricity for power or
omrpumfcmmwmmmmhmoumnoimpm In case the parties disagree

mwhemammnthubemmsomblemxts)udgmmtummybeaoxfudreqmemcnm
iorwhxchguumnkmmdcthmmdnmrusubjedmmbxumom

Gasacmanyusedtobepudfornnntbiytttheuteofﬁﬂemcumpulaneuhcfwtfortbe
ﬁrstsﬂowomfect,andfm'allgumeddnnngthemonthmzxccstheeof mmgs 1,000
cubic feet.

The term of this contract is six years. . L s
(f) Agreement dated February 28, 1929 between registrant and Anaconds Wire-and Cabie
Company, under which the latter company agrees to purchase from registrant its requirements of

copper for its mill at Great Falls, Montana, and regxstra.nt agrees to sell the same, at current prices.
This contract expires December 31, 1938.

In addition, registrant and its subsidiaries have entered into and are perfommg a large number
of contracts and agreements covering the sale of their products, the use of various processes, the sup-
plying of power and transportation facilities, the purchase of ores, materials and supplies, and leases
of mining claims and lands for certain plant operations. These contracts and leases zre such
as ordinarily accompany the kind of business conducted by registrant and its subsidiaries. Under
the provisions of the Instruction Book for Form A-2 they are not considered material cootracts
not made in the ordipary course of business.

;
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42, Briefly ducﬂbl oy, materu.l patent, material patent right, or material contract for a
patent right, if the proceeds of the security registered are to be used for the particular purposs
of acquiring or developing such patent, patent right, 'or contract for a patent right.

None.

43. With respect to each denial by a governmental regulatory body, in a proceeding in
which the registrant or a principal underwriter was a party or received notice, affecting the
right to sell securities issued by the registrant, set forth briefly the grounds and terms of the
denial, and any subsequent modification thereof.

None. . -

44, If any expert named in the registration statement as having prepared or certified any
part of the statement (a) has any interest of a substantial nature in the registrant or any affili-
ate thereaf or is to receive any such interest as a payment for such statement ot (b) is an officer
or employee of the registrant or any affiliate thereof, or (c) bas been employed upon 2 contin-
gent basis; furnish a brief statement of the nature of such interest, office, employment or con-
tingent basis.

EMPLOYMENT OF EXPERTS AND LAWYERS

As to Mr. Reno H. Sales, he is the Chief Geologist of registrant and is employed at an annual
salary. He has no interest in registrant except as a holder of shares of its stock, and is to receive
no interest in registrant as a payment for having prepared or certified to any part of tlns statement.
He is not employed on a contingent basia, ° -

As to Mr. Frederick Laist, he is General Metallurgical Manager of registrantmdisunployed
at an anpual salary, He is a director and officer of the following subsidiaries of registrant: Vice-
President and Director, International Smelting and Refining Company; Director, Anaconda Lead
Products Company and AmcondtCoppen:hd Company ; Vice-President and Director, Tooele Val-
ley Railway Company. He has no interest in registrant. except as a holder of shares of its stock,
and the holder of Twenty-Year 5% Gold Debentures, due 1947, of Chile Copper Company and
of First Mortgage 5% Sinking. Furd- Gaid Bonds; dne 1944, of Butte, Anscorata & Pacific Rail-
way Company, and is to receive mo. interest @n registrant as a payment for hmving prepared or
certified toanypanofthlw mnnaanployedonzmmbm -

AsmMmPogsm,m—’&Co mﬂserthtﬁrmwrasymthereofhas
any imterest of a substantial teterc or security holding in the registrant or any afiiliate thereof,
according to informetion furnished” by Measrs. Pogson, Peloubet & Co: ;- neither that firm nor

h 'ﬁt&mwymﬁu&mw«aﬂymmﬁw(upsymmt
' wﬂ&mﬂmmtmgdmoughdt&mubmafee

’ dembnd:mu andreeexved;ﬂm:n 1934 from
beidiaries fob services rendered in that year; peither that firm nor any partner
tbu'mfumoﬁzr ‘director or emplayee of the registrant or any affiltate thercof; and neither
thatﬁmnotmypumdmeoihlbecncmployedbyregxstnx:oranyaﬂsbthﬂmicna
oonhngen!bums. -

As to Messrs. Chadbourne, Stanchfield & Levy, nextherthztﬁrmnorznfprmer thereof has
anymtcrcstoiasubatznnzlnatm'emt.bemg:sn'antoranyaﬁhzbedxrw‘,mdmzmmform-
tion furnished by Messra. Chadbourne, Stanchfield & Levy, except that certaint members of said_
ﬁrmholdshuaofstockoireg:mmt nuthcrthatﬁnnmranypumathceufumrm
any interest in registrant or any affiliate thereof as payment for services in commection with the
registration statement, Nthough the firm is to receive a fee for services rendered in connection
with the registration statement, and although it is rendering legal services to the registrant and its
_subsidiaries and received $98,000 from registrant and its subsidiaries for services rendeved them.
in 1934; neither that firm nor any partner thercof is an officer, director or employee of the
registrant or any affiliate thereof; and neither that firm nor any partner thereof has been employed
by registrant or any affiliate thereof on.a contingent basis.

As to Mr. D. M, Kd!y,bequGmﬂ-dCounsdofmgmmtanduunpbyedztm
annual salary. He is a director and officer of the following subsidiaries. of registrant: Director and

Vice-President of Blackfoot Land Development Company ; Director and Secretary of Diamond Cual
and Coke Company; Assistant Secretary of International Sgaelting and Refining Company ; Direc-
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tor of Ajax Mining Company and Smokehouse Copper Mining Company. He has no interest in reg-
istrant except as a holder of shares of its stock and has received no interest in registrant as a pay-
ment for having prepared or certified to any part of this statement. He is not employed on a con-
tingent basis.

As to Mr. Javier Diaz Lira, he is counsel in Chile for Chile Exploration Company, Andes Cop-
per Mining Company, Potrerillos Railway Company and Santiago Mining Company, subsidiaries of
registrant, and is employed on an annual salary basis. Registrant knows of no interest which he
holds in it and he is to receive no interest in registrant as a payment for having prepared or certified
to any part of this statement. He is not employed on a contingent basis.

As to Mr. Agustin A, Aguila, he is counsel at Cananea, Sonora, Mexico, for The Cananea Con-
solidated Copper Company, S. A., a subsidiary of registrant, and is employed on an annual salary
basis. Registrant knows of no interest which he holds in it and he is to receive no interest in regis-
trant as a payment for having prepared or certified to any part of this statement. He is not em-
ployed on a contingent basis.

HISTORICAL FINANCIAL INFORMATION

45. Furnish the information required below as to the respective captions on the registrant’s

balance sheet, the balance sheet of the registrant and its subsidiaries consolidated, and each
individual or group balance sheet required to be furnished for unconsolidated subsidiaries:

(a) If, since January 1, 1922, there have been any increases or decreases in Investments, in
Property, Plant and Equipment, or in Intangible Assets, resulting from substanially
revaluing such assets, state:

" (i) In what year or years such revaluations were made.

(ii) The amount of such write-ups or write-downs, and the accounts affected, includ-
ing the contra entry or entries.

(iii) If in connection with such revaluations any adjustments were made in related
reserve accounts, state the accounts and amounts with explanations,

In 1923 registrant acquired 66,666% shares (having a par value of $25 per share) of the stock
of Andes Copper Mining Company (a then subsidiary) for a total cost of $319,004.94, an average
of $4.79 per share. These shares had theretofore been included in the consolidated balance sheet
as outstanding minority interests at the par value of the shares of Andes Copper Mining Company,
i.e, $25 per share (or a total of $1,666,666.67), and after the acquisition thereof by registrant the
same were carried in the consolidated accounts at the same amount, ie., $1,666,666.67, the excess
thereof, i.e., $1,347,661.73 above the cost of said stock, being credited to consolidated surplus.

Reference is made to the notes to the consolidated balance sheet setting forth the basis at
which the mining properties of Andes Copper Mining Company are carried in such consolidated
balance sheet, such basis being the original par value of the stock of Andes Copper Mining Com-
pany issued therefor, ie., $25 per share, and not the cost to the registrant and its subsidiaries of
such shares of Andes Copper Mining Company owned by the rcgistrant and its subsidiaries, This
basis was followed by the registrant in its consolidated balance sheets beginning with the year 1920
when, for the first time, the Andes Copper Mining Company was included in the comsolidated bal-
ance sheet as a subsidiary, such basis being as follows: In the consolidated balance sheet of regis-
trant and its subsidiaries the interest in the properties of Andes Copper Mining Company, represented
by the shares of said company owned by registrant and its subsidiaries (i, 1,159,84124%,4,
shares), were included in the consolidated balance sheet at their par value, $25 per share, or a
L2 . $28,996,031.07
the total investment of reglstrant and subsidiaries in said shares of Andes Copper
Mining Company at December 31, 1920 (excluding advances to said company ag-
gregating $11,163,221.22 at that date), was.... 8,445,462.29

Resulting in a credit to consolidated surplus of $20,550,568.78

In 1928, by reason of the conversion of the 7% Convertible Debentures of Andes Copper Mining
Company, the interest of the registrant and its subsidiaries in the stock of Andes Copper Mining
Company declined below the 75% customarily required by the registrant for consolidation of
accounts and therefore the accounts of Andes Copper Mining Company were not consolidated in
the consolidated balance sheet of registrant at December 31, 1928, In 1929, through the exchange
of outstanding shares of Andes Copper Mining Company for stock of registrant, the interest of
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registrant and its subsidiaries in the stock of Andes Copper Mining Company increased above the
75% customarily required by the registrant for the consclidation of accounts, and the accounts of
Andes Copper Mining Company were therefore consolidated in the consolidated balance sheet of
1929 and subsequent years in the same manner and on the same lasis as prior to 1928. In order to
avoid an arbitrary reduction in the consolidated surplus at December 31, 1928, when there had in
fact been no change of the property (other than in ordinary course of business) represented by
stock of Andes Copper Mining Company, or in the number of shares in said company held by
registrant and its subsidiaries, the shares of Andes Copper Mining Company owned by the
registrant and its subsidiaries were included in the consolidated balance sheet of registrant at
December 31, 1928 on the same basis as the inmterest of registrant and its subsidiaries in the
stock of Andes Copper Mining Company had been included in previous years’ consolidated
balance sheets, and entries were made on the books of registrant and subsidiaries crediting surplus
with $21,909,539.72, the difference between the cost to them of shares of Andes Copper Mining
Company stock owned, and the par value of said shares, ie., $25 per share, the charge being made
to Investment Account. At December 31, 1928, 1,762,635 shares of stock of Andes Copper Mining
Company were owned by registrant and its subsidiaries. Of this amount 533,492 shares were ac-
quired for cash at $25 per share subsequent to December 31, 1920, leaving a total of 1,229,143
shares; said 1,229,143 shares represent the shares of Andes Copper Mining Company owned by
registrant and its subsidiaries at December 31, 1920, and shares subsequently acquired at less than
par value, including the 66,666% shares of Andes Copper Mining Company first above referred to.

(b) If, since January 1, 1922; there have been restatements of Capital Stock, state the
amounts of such restatements, and the contra entries. If, since January 1, 1922, there
has been an original issue of Capital Stock any part of the proceeds of which was cred-
ited to surplus, state such amount.

There has been no restatement of capital stock since January 1, 1922. Since January 1, 1922
the original issues of capital stock, part of the proceeds of which was credited to surplus, amounted
to 3,109,598.54 shares of the par value of $50 per share. The part of the proceeds of such issues
in excess of the par value of such shares which was credited to surplus was $20,816,15849. The
major part of the total proceeds received on such issues was used to discharge First Consolidated
Mortgage Bonds of the registrant outstanding in 1929, In connection with the retirement of such
bonds, the premium on redemption, discount, and expense of issuance, aggregating $11,907,498.50,
were charged off.

In 1934 Mountain City Copper Company issued 506,307 shares of the par value of 5¢ per share.
“Of the proceeds received, $480,991.65 was credited to surplus. See Surplus Account of Mountain
City Copper Company on page 125 hereof.

(c) If, since January 1, 1922, any substantial amount or amounts of Bond Discount and
Expense, ou issues still outstanding, have been written off eariier than as required
under any periodical amortization plan, give the following information:

(a) title of issue:

(b) date of such write-off:

(c) amount written off:

(d) to what account charged:
' NONE.

CERTIFICATE oF PUBLIC ACCOUNTANTS |

New York, N. Y.,
September 24, 1935.

Anaconda Copper Mlmng Company
We have made an examination of the foregoing answers to item 45 in the registration statement

under the Securities Act of 1933 (Form A-2) of 4% % Sinking Fund Debentures of Anaconda Copper
Mining Company, and we have made a review of the accounts named in item 45 for the period from
January 1, 1922 to June 30, 1935, inclusive. In our opinion, based on such examination and review,

the foregoing data properly present the information required in answer to item 45.
: ?ocaou, Prxrovszr & Co.

. Pocson, PeLouser & Co. (sgd.)
Re-executed October 11, 1935, .




who have certified financial staternents for the registrant since January 1, 1922

46. Give ﬂl: of any ind dent public or independent certified public accourtants

) 4

Measrs, Pogson, Peloubet & Co., -
Certified Public Accountants,
25 Broadway,
New York, N. Y.

47. Miscellaneous information.

Certain producers of copper outside the United States, including certain subsidiaries of regis-
trant operating outside of the United States, have cooperated with a view to bringing about a bal-
ance of production outside of the United States with consumption in such markets.

No attempt is made to appraise the effect on the business or earnings of registrant or any of
its subsidiaries of the Executive Order approving the Code of Fair Competition for the Copper
Industry or of the Codes of Fair Competition for any other industries affecting registrant or any
of its subsidiaries, or of the recent decision of the United States Supreme Court with respect to
the constitutionality of the National Industrial Recovery Act, nor is any attempt made to appraise
the effect on-the business or earnings of registrant or any of its subsidiaries of the legisiation enacted
by Congress respecting the price of gold and silver and the Presidential proclamations issued pursuant
thereto, or the Federal Social Security Act of 1935.

No attempt is made to appraise the effect on the business or earnings of the registrant or any

of its subsidiaries of the mmport tax of 4¢ per pound on coppcr imported into the United States,
referred to in the answer to Jtem 6.

THIS REGISTRATION STATEMENT COMPRISES:

(1) The registration statement proper contai rpoges bered 1 to 130 consecutively;
(2) The following financial statements and schedules:

(a) ConmhdMBathbeelofmguuantmdmmhndmnuuo(JuneJO 1935, together
with four pages of sotes, .- -

“(b) ConwhdadethnuS&uoindmlm-owmd subsidiaries, which copsti-~
tmemmmu!eﬁeuﬂte-opu:ﬂngdxmmoﬂherqmgunilmnwss together
with foor pages of batede™ -

(<) Bathb&&ntWaﬂyno!]unew MWMMGmofnotn.

(d) Counsolidated Pm&t " Lmu ‘Statemrent of registrant and its subsidiaries for the calendar

~ ndforthesxxmomhsmthd]uneJOI%S together with

v _'Mnﬁlmswﬁmgmmmdmlm%-wmdmbmdma,

4o practical effect the operating divisions of the registrant, for the calen-

. 3932, 1933, and 1934, andfortbenxm!nmdedjmew 1935, together

v m of notesi=™:’ )

(i)"‘"m—\' in Securities of Subsidiaries (not ¢ .’linmdvinConsoEdamd
Balanes Sheet of registrant and its subeidiaries), o7

(g) Schedule IB—Investments.in Securities of Subsidiaries (nnt wmbdated i Consolidated
Balance Sheet of registrant and its 100%-owned subsidiaries).

(b) Schedule IC—Investments of registrant only in Securities of Subsidiaries.

(i) Schedule IIA—Property, Plant and Equipment of registrant and its subsidiaries.

(j) Schedule IIB—Property, Plant and Equipment of registrant and fts 100%-owned sub-
sidiaries,

(k) Schedule IIC—Property, Plant and Equipment of registrant only. : .

(1) Schedule IILA~—Reserves for Depreciation and for Depletion of coal mines, timber lands,
phosphate deposits and clay Jands of registrant and its subsidiaries.

(m) Schedule IIIB—Reserves for Depreciation and for Depletion of coul mines, timber lands,
phosphate ‘deposits and clay lands of registrant and ity 100%-owned subsidiaries.

(n) Schedule ITIC—Reserves for Depreciation and for Depletion of coal mines, timber lands,
phosphate deposits and clay lands of registrant only.

(0) Schedule TV—Intangible Asscts.

(p) Schedule VIA—Reserves of registrant and its sabaidinries.

(q) Schedule VIB—Reserves of registrant and its 100%-owned subsidiaries,




(r) Schedule' VIC—~Reserves of registrant only. ‘ .
.(s) Schedulp VIIA—Consolidated Surplus Account of registrant and its subsidiaries for
calendar years 1932, 1933 and 1934 and for the six months ended June 30, 1935.

(t) Schedule VIIB—Consolidated Surplus Account of registrant and its 100%-owned sub-
sidiaries for the calendar ynrs 1932, 1933 and 1934 and for the six months ended June
30, 1935.

(u) Schedule VIIC~—Surplus Account of registrant only for the six months ended June 30,
193s.

(v) Schedule VIIIA—Supplementary Profit and Loss information of registrant and its sub-
sidiaries for the calendar years 1932, 1933 and 1934 and for the six months ended June
30, 1935,

(w) Schedule VIIIB—Supplementary Profit and Loss information of teglstrant and its 100%-
owned subsidiaries for the calendar years 1932, 1933 and 1934 and for the six months
ended June 30, 1935,

(x) Schedule IXA—Income from Dividends of registrant and its subsidiaries for the calendar
years 1932, 1933 and 1934 and for the six months ended June 30, 1935,

(y) Schedule IXB—Income from Dividends of registrant and its 1009-owned subsidiaries for
the calendar years 1932, 1933 and 1934 and for. the six months ended June 30, 1935,

(z) Schedule X—Funded Debt of registrant and its subs:duna—comohdated, a3 of June 30,
1935.

(2a)Schedule XI—Indebtedness of subsidiaries,

(bb) Statements of Subsidiaries not consolidated:

I—Anaconda Wire and Cable Company: N -
(1) Consolidated Balance Sheet of Anaconda Wire and Cablé Coﬂpany and its subsidiaries
as of June 30, 1935, and ome page of notes. )
(2) Consolidated Profit and Loss Statement for the calendar years. 1932, 1933 and 1934
and for the six months ended June 30, 1935, of Anaconda Wire and Cable Company
. and its subsidiaries. -
(3) Schedule II—Pmpetty Plant and Eqmpm:nt of Anacondem and Cable Com-
... pany and its subsidiaries. .
(4) Schedule ITI—Reserves for Depreciation of Anacondx Wire and Cable Company
and its subsidiaries. ~

(5) Mew—]wwof A:nem:thandCable Company and its
subsidiaries.

(6) : V—Reserve for Depreciation and/or Amortization of Intangible Assets
Wire and Cable Company and its subsidiaries..

7) &ﬁ* VI—Reserves of Anaconda Wire and Cable Company and its subsidiaries,

(8) Schedale  VIT—Consolidated Surplus Account for the calendar years 1932, 1933
and 1934 and for the six months ended June 30, 1935, of Anaconda - Wire and
Cable Company and its subsidiaries.

(9) Schedule VIII—Supplementary Profit and Loss Information for the calendar years
1932, 1933 and 1934 and for the six months ended June 30, IMofAmmdl Wire
and Cable Company and its subsidiaries.

(10) Schedule XI—Indebtedness of Affiliates of Anaconda Wire and Cable Company and
its subsidiaries.

II—Mountain City Copper Company: ’ )
(1) Balance Sheet as of June 30, 1935, together with one page of notes.

(2) Stat t of Receipts and Disbur from S ber 23, 1932 (date of organi=
zation of the company) to June 30, 1935.

(3) Schedule II—Property, Plant and Equipment.

(4) Schedule VII—Surplus Account from September 23, 1932 (date of org‘an.intion of
the company) to June 30, 1935.

-y

PNYCO0Q01911




11—~ Walleer Mining Company:
(1) Balance Sheet as of June 30, 1935.

(2) Profit and Loss Statement for the calendar years 1932 1933 and 1934, and for the
six months ended June 30, 1935,

’ ’ (3) Schedule 1I—Property, Plant and Equipment.
(4) Schedule III—Reserve for Depreciation.
(5) Schedule VII—Surplus Account for the calendar years 1932, 1933 and 1934 and
for the six months ended June 30, 1935.

(6) Schedule VIII—Supplementary Profit and Loss information for the calendar ym A
1932, 1933 and 1934, and for the six months ended June 30, 1935.

(3) The certificate of Messrs. Pogson, Pelaubet & Co., Certified Public Accountants, dated
October 11, 1935, with respect to the financial statements and schedules listed above.

(4) The following exhibits:
(a) Exhibit A-1-—Copy of articles of incorporation of regmnnt as amended to date, includ-
ing copy of certificate of extension of corporate existence.
Exhibit A-2~Copy of By-Laws of registrant as amended to date,
(b) Exhibit B-1—Copy of indenture dated as of October 1, 1935, from Anacondz Copper Min-
ing Company to Guaranty Trust Company of New York, as Trustee, (This exhibit relates
: to the 414% Sinking Fund Debentures, of the registrant, due October 1, 1950, to be regis-

“ tered hereunder).

(c) Exhibit B-2—Copy of indenture dated as of February I, 1914 from Butte, Anaconda &

Pacific Railway Company to Guaranty Trust Company of New York, as Trustee. {This

exhibit relates to the First Mortgage 5%.30-year Sinking Fund Geld Bonds due February
1, 1944, of said Butte, 'Anaconda & Pacific Railway Company).

(d) Exhibit B-3—~Copy of indenture dated as of January 1, 1927 from Chile Copper Com-

. pany to Guaranty Trust Company of New Yok, a» Trustee. (This exhibit relates to the
‘ 20-year 5% goki debentures of Chile Copper Company dne 194%)

(e) Exhibit C-—-Cagyoiguamneeoi registrant endorsed on each of the outstanding bonds of
$1,621,000 aggregate principal amount of First Mortgage 5% 30-year Sinking Fund Gold
Bonds doe Febroary -1, 1964, of Butte, Anaconda & Pacific Railway Company.

(f) Exhibit F—Copy of agreement between regxstrant and principal undcrwntzrs of the Deben-
tures to be registered bereunder: . .

®) ExbihtG-—Copya(op@mo(mmsclmrapecto(&gh@myof!hemuetobereg1s-

H«—{ﬁpycrspeumo{Debmmreoidu issve. ta be registered hereunder.
0 I—Copu of the fonavnng agreements:
Agretioent dated July 10, 1928 betwemcmmnspownc@puymdmnda
Capper Mining Company. .
2) Supplanennl agreement dated July 23, 193§ between 'fhe Montana Power Company
and Anaconds Copper Mining Compaury. .
(3) Agreement dated Apcil 5, 1928 between Great Falla Powc:r Compuxy The Montana
vaunpuxy and Ansconda Copper Mining Compeny.
{4) Supplemental agreement dated December 24, 1934 betwéen The M Power Com-
peny and Anaconds Copper Mining Company. -
(5) Agreement dated February 27, 1931 between Anzoonda Cappcr Mining Company and
Louis B. O'Neill
(6) Agreement dated February 27, 1931 between Thc Mlm!zna Power Gumpa.ny and Ana-
conds Copper Mining Company.
. (7) Agreement dated November 15, 1932 between Anaconda Copper Mining Cnmpany
] , and Montana Cities Gas Compery.
. (8) Agreement dated February 28, 1929 between Anaconda Copper Mining Company
and Anaconda Wire and Cable Company.
(j) Exhibit K—Consent of D. M. Kelly, Esq., Western General Counsel of registrant, with
respect to reference made to him on page 1 and in item 44:0f this registration statement.
. 3




tion. Company, Andes Copper Mining Company, Potrerillos Railway Company and San-
tiago Mining Company, subsidiaries of registrant, with respect to titles to properties and
franchises and concessions of such subsidiaries.
(1) Exhibit M—Opinion of Agustin A. Aguila, Esq., Counsel in Mexico for The Cananea
Consolidated Copper Company, S.A., a subsidiary of registrant, with respect to titles to
i mining claims or titles of concessions of that subsidiary.

(5) The Prospectus, consisting of 78 pages.

The filing of this registration statement with the Securities and Exchange Commission shall
not be construed as a waiver of, or estoppe! against, the right of the registrant or any other person
_ to contest the validity or scope of any or all of the provisions of the Securities Act of 1933, as
~ amended, under the Constitution of the United States, or the validity of any rule or regulation
made or to be made under said Act.

SIGNATURES

(a) Of the Issuer:
In pursuance of the requirements of the Securities Act of 1933, the regmnnt Anaconda Cop-

caused this registration statement to be signed on its behalf by the undersigned, thereunto duly
authorized, and its seal to be hereunto affixed and attested, all in the City of New. York and State
of New York on the 24th day of September, 1935,

ARaconpa Correx Movmng Courany

By Conmziros F. Kmrrxy (sgd.)
(CORNRLIUS ¥. KXLLEY, Presideat)

By JAJ&nRHoma (sgd.)
o . - . (JAMES R. HOBBINN, Vice Preaident)
Attest: . - . .

Davio B. Hexrmasy . (lgd.)
(DAVID B. ERQVESAY, Seeromry)”

(axaL)

t ' @)Q[&.WMO&«CO&«;&.WMO&«:md&e
-~ Comptr y Accounting Officer.

s In purs et the' Secufities Act of 1933, the undersigned have signed the within registra-
e - tion s mgn:nveduusetbundetbarmmu. .
. () Pnndpd m officer os offcers:
- Corxerus F. Kxrrxy (ngd.) President A Sept. 24, 1935
- CORNXLIUS ¥. KXLLEY ° 2. Y : (Dase)
to Jamzs R. Hoemins (3gd.) Vice President Sept. 24, 1935
o JAMES B. HORNINS © (maw . . (Dute)
i Rozexr E. Dwyze (sgd.) Vice President and Treasurer Sept. 24, 1935
- ROBERT £ DWYRR (Tl (Date)
Davio B. Hennessy (sgd.) Secretary and Assistant Treasurer Sept. 24, 1935
} DAVID X. HENNRSSY (Tile) Dot
o Jauxs DicxsoN (sgd.) General Auditor Sept. 24, 1935
(Dute)

JANES DICKSOR T

;

(k) Exhid® L—Opinion of Javier Diaz Lira, Esq., General Counsel in Chile for Chile Explora- -

per Mining Company, a corporation organized and existing under the laws of Montana, has duly -
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(ii) Principal finandal officer:

Roszrr E. Dwyer (sgd.) Treasurer
ROBERT E. DWYER (Tt

(iii) Comptroller or principal accounting officer :

James Dickson (sgd.) General Auditor
JAMES DICKSON (Tide)

(c) Of the Directors:

Cornerrus F. Kerrey (sgd)
CORNELIUS ¥. KELLEY

Anprew J. MiLrer (sgd.)
ANDREW J. MILLER

Jamzs R, Hoseins (sgd.)
JAMES R. HOBBINS

Rosertr E. Dwyer (sgd.)
ROBERT . DWYER

Jorn A. Cor (sgd.)
JOHN A COR

Woriax D. TaoantoN (sgd.)
WILLIAM D. THORNTON

Hezmax C. Bxu.nmn (sgd.)
EERMAN C BELLINGER

G. H.rP. Murrny (sgd.)
. _‘_( GRATSON M..F. MURPHY

(d) Of the DIy Autborised Represeatative in the United Stxtes:

In pursuance of the Securities Act of 1933, themdnawnedh-nnedthemthmregutn-
tion statement on the day of

Sept. 24, 1935

(Date)

Sept. 24, 1935
(Duse)

Sept. 24, 1935
Date)
Sept. 24, 1935
(Duta)
Sept. 24, 1935
(Date)
Sept. 24, 1935
{Dats)
Sept. 24, 1935
(Dete)
Sept. 24, 1935
(Dats)

Sept. 24, 1935
Dase)

Sept. 24, 1935
{Dewe)




CONSENTS OF EXPERTS

Pocson, Perouser & Co.
New York, N. Y.
September 24, 1935,

We, Pogson, Peloubet & Co., of 25 Broadway, New York, N. Y., know that we are named
as having examined and reported on (a) the financial statements and relative supporting

- .schedules listed as group (2) under the heading “THIS REGISTRATION STATEMENT COM-

PRISES” on page 57, and being page numbers 64 to 130, both inclusive, (b) the answers to item
45, being page numbers 55 to 56, both inclusive, and (c) information as to gross sales of copper
for delivery outside of the United States and Canada (based on proceeds of sale) and the total sales
of all products by registrant and its subsidiaries whose accounts are consolidated with those of regis-
trant (including gross earnings from miscellaneous service companies ), without deduction of operat-

‘ing and other expenses and charges, for the period January 1, 1930 to June 30, 1935, appearing

in answer to Item 6 on page 7, and the information as to total sales, gross earnings, net income and
net losses given in answer to Item 4 (a) with respect to certain subsidiaries which have been omitted
from Chart I and Chart 11, appearing on page 4, which are incorporated as part of the registration
statement of Anaconda Copper Mining Company, covering the 434% Sinking Fund Debentures due
October 1, 1950, of registrant, to be authorized under Indenture dated October 1, 1935 to Guaranty
Trust Company of New York as Trustee, and we hereby give our consent to the use of our name
therein and to the use of said documents examined and reported on by us, as required by Section
7 of the Federal Securities Act of 1933. We also consent to the making of the stztcment with refer-
ence to our firrn on page 1 and page 54 of such registration statement.

PocsoN, Perouser & Co.

Pocson, Perouser & Co. (sgd.)
Re-executed October 11, 1935,

Rxxno H. Saixs

New York, N. Y.
ot September 24, 1935.

I hereby consent to the making of the statement with reference to me on page 1 of the registra-
tion statement of Anaconda Copper Mining Company to be filed with the Securities and Exchange
Comriission under the provisions of the Securities Act of 1933 for the registration of its 434%
Sinking Fund Debentures due October 1, 1950, above set forth. I received the degree of Engineer
of Mines from the School of Mines of Columbia University in June, 1900, and since then have
actively practised the profession of geologist.

Rexo H. Sares (sgd.)

Frepzricx Last

New York, N. Y.
- . September 24, 1935.

I hereby consent to the making of the statement with reference to me on page 1 of the regis-
tration statement of Anaconda Copper Mining Company to be filed with the Securities and Exchange
Commission under the provisions of the Securities Act of 1933 for the registration of its 4%5% Sink-
ing Fund Debentures, due October 1; 1950, above set forth. I received the degree of Bachelor of
Science from University of California in June, 1901, and have since then actively practised the pro-
fession of metallurgy.

; Frxoxaicx Larst (sgd.)




The consent of D. M. Kelly, Western General Conmdofﬂ)ereglmwmthem
ence made to him on page 1 of this registration statement, is filed herewith as Exhibit K. . N

The consents of Messrs. Javier Diaz Lira and Agustin A. Aguils with respect to the nfm :
made to them on page 1 of the registration statement of Anaconda Copper Mining Company to be fited
with the Securities and Exchange Commission under the provisions of the Securities Act of 1933 for.the
registration of its 47 Sinking Fund Debentures due October 1, 1950, are filed berewith as Exhibits

L and M _respectively.
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64

ANACONDA COPPER MINING COMPANY
and Subsidiary Companies )
CONSOLIDATED BALANCE SHEET—]JUNE 30TH, 1935
See Notes A to N, pages 66 to 69, inclusive.
ASSETS
Current Assots: .

Cash 00 hand 2nd I8 BABKS. c.vvvveennvenreseernnrieesiesnnesaneeennees e $15,639337.00 :

Marketable Securities—at cost (market value 5981 170.63)....... feerenaaes ven 1,424,908.1% : .

Accounts and Notes Receivable—Trade............ beresaesean $7,363,046.26 , b
Less Reserve for doubtful notes and accounts—schedule VIA 343,767.54 7,019,278.72 "

Metals and Manufactured Products:

Finished—see note: D.........c.... vieees [T PTIONN Coavnuns teerarsennen 34,064, 456.21
In Process—see note D.... fiesiisearieienreas 5,045,352.80 -
Supplies oo hand—see note E.....coiiaiiiiiiiiiiiiiiiiiiiiiiiiieiiiiiaae 12,625,092.69 .
Indebtedness of Subsdiaries—CUTTEDE...evueservennserrnusesoeannernnnsennes 256725  §75820992.95
Other Asasts: *

Ores produced during devel period not being currently treated during
period of curtailed operati at cost of mining. note M., . 1,559,956.05

Cupriferous material held for future treatment—see note N.............,.... 3,336 34676

Instaliment bouse and land sales and other accounts receivable 1,216,023.54
Less Reserve for doubtful accounts—schedule VI A....... 185,000.00 1,031,023.54

Advances to sundry mining panies, includi d on .

OFCS cvevencnrens beeeriearees raense sessavrsegonrranses vos 320,662.60
Less Reserve for doubtinl hedul V‘IA... 67,116.16 253,546.44 -

Notes Receivable of Inspiration Comsolidated Copper Co. - ) i
secured by $6,933,000 First Mortgage 7% Gold Boods of that . - A
Company (being the total amount of said bonds issued)— . .
see note 6,933,000.00 . ) .

Interest accrued therec. ... 149608 7,274,496.08 13,455,368.87 T
Investments: o, 5

Securities of Subsidiarics—schedule I Aot notes C a0d Fiveyonvinanuseen, © 1554835465

Other Security Investments—see notE Fooeoviinnneiinieiiiecercironrcnsensn. 13,531,595.26 -

Indebted of Subsidiaries-<not hedule XE..o..oiieiinnenninninns 790,378.53 29,870,328 44 g

Property, Plant and m—m note O:

Mines and mnm.c-m@wmmauhm for Metal Producing and

Coal Mines, Timber Landa, Phospbate Depmb md Chay
Lands—schedule IT A . coooiiiiiiiiiiiiiiiiiiiiiiiiiinins 9,626,400.86 . '

Less Reserve for Depletion—schedule IIT A..,.......... 1,938,655.81 769074505

Buildings and Machinery at Mines, Reduction Works, Refin- .
eries, Manufacturing Plants, Sawmills, Foundries, Water-
warks, Steamships and Railroads (including railroad concee-
sions to the extent of $994,769.61)—schedule I1 A .

Leus Reserve for Depeeciation—achedule IIT A. .. 151,097,744.09 449,734,210.41
Intangible Assets—Schedule IV: . ,
Patents ........... reavreerssens Preseenrasanns N [TTTYRONN 6,105.00

Defuered Charges: .

Stripping and Development. .....coviiriiiiencinerereroreniinceneroesnrassnns 7,517,826.45 -

Prepaid Insurance, Taxes, ete.......coovenen.n. 411,280.03

Deferred experimental, lease and other expenses. 445,977.91 N

2,501,216.31 10,876,300.70 .
$579.763,306.37 -

—c——c
i K.
- - “
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies
CONSOLIDATED BALANCE SHEET—JUNE 30TH, 1935
See Notes A to N, pages 66 to 69, inclusive

LIABILITIRS, CAPITAL STOCK AND SURPLUS
Cwrrent Liahilities: .

Notes Payable—Banks .......occiviiniiinrneeninianrecoessinens eeesenanee $57.245,120.00
Accounts Payable—Trade . vers .. -5,792,144.02
75780759
2,823,584.00
975,65347
1,005,99285
" 2m0sa0
97,542.77
78,126.37
Deferred Income:
On instaliment land sales, ichoding interest............. P 19897276
On lcted TP VOYRPER- o ennerrinnsrionssaorersnrssansarssssasone . 58,883.66
Long-Term Debt—8chedule X:
Chile Copper Co. Twenty-Yexr 5% Gold Debeotures, due 1947..  $28,982,000.00
Less held in Tremsury.....oonvvniviiiniiocnenesiaaannns 2,137,000.00 26,845,000.00
Butte, Anacoada & Pacific Railway Co. First Mortgage 5%
Shiking Fund Gold Bonds, dus 1944 (guaranteed as to both
peincipal and & by A x ds Copger Mining Compeny) .1,621,000.00
Leae beld i Traamey....cocoeesasicencsinenns £500008 - 15%6,000.00
Z7,162.73
| 49579877
275,800.00
450,000.00
45802757
10279

Capital Stock of Anaconda Copper u«\ﬁt Coempany :
Anthorized—12,000,000 shares of the par valke of $50.00 each. :

8,919,086 shaces .  445954,300.00

] 244746 xhares 12,237,500.00
m shares m

Surplus—schedule VII A—see notes C, I and K.oovoariniiiinrivnrennsonnoen 42238 SO2.3R

$69,073,991.27

257,856.42

28,381,000.00

1,497,961.52

4,596,994.78

475,955.502.38

$579,763,206.37 "




ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

NOTES TO CONSOLIDATED BALANCE SHEET

Note A—PriNcipLES APPLYING IN CONSOLIDATION -

In order to present the status of the registmnt’s interest in subsidiaries where the. interest owned

(directly or through other subsidiaries) is 75% or more of the issued stock, the assets and liabilities of
said subsidiaries as they appear upon the books of said subsidiaries are distributed under appropriate
headings on the Consolidated Balance Sheet, except that five subsidiaries more than 75% owned, where
the amonnt of the investment is not relatively significant ($772,768.13), and where the operations of
the subsidiaries are not an integral part of the operations of the consolidated group, are carried as invest-
ments in the Consolidated Balance Sheet. The interest of minority stockholders of subsidiaries, the ac-

counts of which are consolidated, is shown on the Consolidated Balance Sheet. Accounts of subsidiaries
in which the registrant’s interest is less than 75% of the issued stock are not consolidated and the shares
owned in these subsidiaries are carried as investments in the Consolidated Balance Shees.

Note B—~Baraxces ¥ FormeN CURRENCIES .

Cash balances in foreign currencies, not relatively material in amount, are converted into dollars
at rates not more favorable than those effective at June 30th, 1935. Current assets and liabilities at the
Toronto Plant of Anaconda-American Brass, Ltd., are carried in Canadian curreney and bave been
converted into U. S, dollars at rates not in excess of rates current at June 30, 1935.

Note C~—EQuiTy oF REGISTRANT 18 UNCONSOLIDATED SUBSIDIARIES v

The equity of the registrant in the asets of the unconsolidated subsidiaries shown separately on
Schedule I A and the five unconsolidated subsidiuries referred to in Note A, has decreased. to the extent
of $484,965.74 since the dstes of acquisition as the result ef profits, losses and distributions, as shown
by the books of said unconsolidated subsidiaries, lut the cost thereof as shown in the Consolidated
Balance Sheet has not been adjusted fos such decrease - L.

B ;-_-‘; -

Nots D—Invexrorizs or Mrerars” m MAmsmm Proovcra
The metallic contents of mmwu, cmﬁem:aus, and cupriferous mat.enals, and.zinc and lead ores

mdmnmmmwhhanphmsnpmthepmdummdbmW electro- | -

iytic copper, mets idlu_iwou;arech&ﬁeﬂumbinpmm’ Blister and electrolytic
. 7 i -Huslion uﬂdherpmductsandmlspfodmdmmonthmthhor
rimhatkbdahngph.nts,mtrﬂbeduﬁm:bd. : A

Inmnchathgﬂném:uénmdmphmreqweamnmummmmﬁz
metals in the process frvenfagies are. carried at & calculated “normal cost,” besed on an assumed normal
volmeofprodmwhmhubeb'tbeequwﬂm of current market for metallic wutentqf such
inventories.

In accordance with the principle used in preparation of the accounts-for the yu.r 1933 and subee-
quently, finished metals and manufactured products on hand at June 30th, 1933, (excepts silver and
gold which are carried at market quotations or less), have been valued (a) a.to that part of the mven-
tory which was equal to the quantity on hand at December 31st, 1934 at the inventory price of Decem-
ber 31st, 1934 (which price was the same as that of December 31st, 1933, inventories having deciined
in quantity in the year 1934), and (b) as to that part of the inventory which exceeds in quantity inven-
tory on hand at December 31st, 1934 at production costs during the six montha period ended June 30th,
1935. Inventory valuations determined in accordance with the foregoing method were below wmarket
prices for the various metals and products at June 30th, 1935.. Cenificates for refined copper, in-’
cluded in inventory at $1,077,516.36, were pledged as of June 30th, 1935 with holden of notes paysble.

Complete physical inventories of metals and manufactared pmducts on ha.nd were not taken at
June 30th, 1935. Inventories are, however, subject to continuous tests and checking, both physical and
in connection with financial and operating records, by employees of the registrant and subsidiaries.

See Note C to Consolidated Profit and Loss Statement. B e

i
»

<
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Notes 7o CoNsoLDATED Barance SEeer (Contd.)

Note E-—SuprLiEs oN Hanp

Supplies on hand, including replacement parts as well as current supply items, are carried at cost.
Owing to the curtailment of operations and distance from source of supply and markets, supplies on
hand of certain metal producing subsidiaries, particularly those operating in Chile, were at June 30th,
1935 somewhat in excess of current requirements. Complete physical inventories of supplies on hand
were not taken June 30th, 1935. Inventories are, however, subject to continuous tests and checking,
both physical and in connection with financial and operating records, by employees of the registrant
and subsidiaries,

Note F—INVESTMENTS—DBAsIS

Investments in securities of unconsolidated subsidiaries and other security investments are carried
at cost or less, such cost being cash cost, or in the case of securities issued in exchange for property
transferred by the registrant or a consolidated subsidiary, the cost of such property to the consolidated
group after deducting depreciation to date of transfer, and do not indicate current values. Other
security investments include shares of Inspiration Consolidated Copper Company carried at
$10,914,107.51.

Note G—ProPERTY, PLANT AND EQUIPMENT—BASIS OF VALUATION
(a) Property, Plant and Equipment of registrant are carried at cash cost, or in the case of physical
properties acquired for stock of registrant at par value of such stock.

(b) Property, Plant and Equipment of subsidiaries (the accounts of which are included in this
Consolidated Balance Sheet) are carried at the difference between (1) the investment basis for the
respective subsidiary as set forth below, and (2) all net assets (other than property, plant and equip-
ment) of such subsidiary at the time when its accounts were first included in the Consolidated Balance
Sheet of the registrant and subsidiaries, to which is added the cost of subsequent acquisitions. Such
investment basis is the cash cost to the consolidated group of the stock of the respective subsidiary
owned by such group, where the same was acquired by the group for cash, or where the samhe was
acquired by the consolidated group for stock of the registrant, the par value of the stock of the
registrant, except as to properties of Andes Copper Mining Company and Santiago Mining Company
acquired by said companies respectively for shares of their capital stock, which properties are included
in the Consolidated Balance Sheet at the original par value of the shares of those companies issued
therefor (i.e., 325 per share), amounting in the case of Andes Copper Mining Company to 1,000,000
sharcs and in the case of Santiago Mining Company to 70,566 shares. Of said stock of Andes Copper
Mining Company issued for property 998,036 shares were acquired by registrant and subsidiaries at
less than the eriginal par value thereof and of said stock of Santiago Mining Company 65,431 shares
were acquired (in 1930) by registrant at less than the original par value thereof. The 65,431 shares
(minority interest) of Santiago Mining Company were carried in the consolidated financial state-
ments as outstanding -minority interest at par from the date when Santiago Mining Company was
first included in such statements. Upon the acquisition of such shares by the registrant in 1930 the
difference of $1,519,565.66 between the par value thereof and the cost of such shares to registrant
waa transferred from minority interest to consolidated surplus. The total amount credited to consoli-
dated surplus on account of the difference between the par value of the above-mentioned shares of
Andes Copper Mining Company and Santiago Mining Company and cost thereof to registrant and
its subsidiaries was $23,429,105.38. See¢ answer to item 45 of this registration statement wrth respect
to said 998,036 shares of stock of Andes Copper Mining Company.

(c) It has been the practice of registrant, consistently applied to its own properties and those
of subsidiaries the stocks of which have been acquired and the accounts of which are included in the
Consolidated Balance Sheet, to carry Property, Plant and Equipment as described above. Pursuant
to the requirements of the United States Treasury Department, valuatons as of March 1, 1913 of
mining properties then owned have been recorded on the books for the purpose of computing the amount
allowable as a deduction for “depletion” in arriving at taxable income under the Federal income tax
laws, but these values have not been included im the published accounts of the registrant nor in the
financial statements submitted herewith. -

The registrant has consxstendy followed the practice of not deducting any amount for depletion
oun account of metals mined in any of its published accpunts and_no such deduction is included in
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Nores 1o CoNsoLIDATED Barance Sreer (Contd.)

any of the financial statements submitted herewith. Reference is made to answer to item 7 of this
-registration statement for a description of the present condition of the properties and estimated ore
reserves,

Depletion based on cost has in the case of timber, coal, clay and phosphate lands, been deducted
from income in the financal statements submitted herewith and also from the cost basis shown in the
Consolidated Balance Sheet.

(d) In the Consolidated Balance Sheets of the registrant and its subsidiaries heretofore published,
the depreciation reserve, shown on the books of The American Brass Company and certain other sub-
sidiaries as of the dates the stocks of those companies were acquired by the registrant, was
deducted in stating the plant and equipment account of those companies in the Consolidated Balance
Sheet and was not included in depreciation reserve. The foregoing Consolidated Balance Sheet includes
such accumnlation in the depreciation reserve. This change does not affect the net amount at which
such fixed assets are carried, nor does it affect oomohdazed surplus, or any other item other than the
separate items of plant and equi and depreciation reserve.

Certain transfers between the accounts “Mines and Mining Claims”, “Plant and Equipment”, and
“Reserve for Depreciation” have been given effect to in this Consolidated Balance Sheet. They consist
entirely of transfers between these three accounts and do not affect the net amount at which Property,

Plant and Equipment are carried nor do they affect the consolidated surplus or any item other than
fixed assets and depreciation reserve.

(e) The values of Property, Plant and Equipment are shown on the bases above set forth and do
not indicate current values which could be established only by current appeaisals. -

Nots H~Mrruop or ExTiNGUISRING Discount ox Bowps

Discount on bonds outstanding at the end of the period is written off in equal installments over
the term of the bonds, and when bonds are purchased for sinking fund requirements the cost of
such bonds for the purpose of calculating profit or loss is increased by the amount of discount which

" would bave applied over the entire remaining life of such bonds.

Nots I—FroERaL INcoMr Taxes

A determination of the amounts due for Federal Income taxes’ for the taxable years up to and
including that ended December 31st, 1929, bas recently been made by the United States Treasury Depart-
ment and this amoant together with interest to June 30th, 1935, has been included in Accrued Taxes.
Audits of returns for subsequent years have either not been made or have not been completed.

Nots J—Notzs Rrcmivarte—INsrmarion Coxsormaten Corrza Coxrany

These notes represent cash advances during and subsequent to 1932 of $6,037,412.69 plus notes of
$895,587.31 delivered in payment of accrued interest on such notes. A portion of these advances has

peovided the major part of the cost of carrying the properties of Inspiration Coasolidated Copper
Company during shut-down period.

Note K—SurrLus

Included in Consolidated Surplus are: (a) A credit of $21,909,539.72 arising from inclusion in
Consclidated Balance Sheet of assets and liabilities of Andes Copper Mining Company at the amounts
shown on its books (see Note G), (b) a credit of $1,519,565.66 arising from acquisition in 1930 of
minority shares in Santiago Mining Company issued for property and carried at their pac value, said
amount representing the excess of par value over acquisition cost, (¢) a credit of $20,816,158.49, being
the excess of the proceeds of the issue of 3;109,598.54 shmu of stock of mglstnnt over the par value
thereof and (d) a charge of $11,907,498.50, being d and exp on , and pr
on redemption of bonds, redeemed through funds obtained by issmance of stock above referred to,
which items (a), (c) and (d) are set forth in answer to item 45 of this registration statement. See
peragraph (c) ofNotzGutnpncnocrcgndmgdepkhm.
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Note L—CONTINGENT LiABILITIES

A contingent liability existed at June 30th, 1935 for acceptances covering foreign sales of copper
discounted in the ordinary course of business at various banks, on the greater part of which payment
has already been received, and for exchange commitments most of which have been liquidated. All
known liabilities are provided for in the Balance Sheets.

Note M—Ogzes PRODUCED DURING DEVELOPMENT PERIOD
Ores produced during development period not being currently treated are carried at cost of extrac-
tion which is less than a conservatively estimated realizable value.

Note N—CUPRIPEROUS MATERIAL .

Cupriferous material held for future treatment is valued at United States Treasury Department
valuation for income tax purposes, which is approximately the value of the recoverable metals contained
therein at current metal prices after deducting treatment costs, both as estimated by metallurgists of

registrant.
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ANACONDA COPPER MINING COMPANY

and 100% owned Subsidiary Companies (See Note A)

CONSOLIDATED BALANCE SHEET—JUNE TH, 1938

See Notes A to M, pages 72 to 75, inclusive.

. ASSETS
Current Asseta:

Cash ob hand and in banks...c.cevveeineneaninan, verenas
Marketable Securities—at cost (market vzlue $981, 170 63) ............... .
Accounts and Notes Receivable—Trade........u..... $ 6,850,648.76
Less Reserve for doubtful notes and accounts—sched-
we VI B coovvenniinns [ 310,538.68

Metals and Manufactured Products:

Finished—see note C.......... sesrsssacseccisssansirasarene ceersetenn
In Process—sce note C.......
Supplies on hand—see notg D.

Indebted of Subsidiaries Teat:
Subsidiaries not olidated in this Balance Sheet...... sesrsssnasusren
Other Assets:

Cupriferous material held for future l:eztmen!——see note M.....covennne
Installment bouse and land sales and other accounts

receivable (... .iiiiiiiinieans creae teessetsans erenne 1,130,982.26
LeuRuctveEor‘ btful l"VIB.. 185,000.00
Advances to sundry mini panics, including advances
O OFES ....coveevuronranosensossanssascsnansansosss 320,662.60
Less Reserve for doubﬂ‘ul ux:ou.nb—uhednle VI B. 62,116.16

‘Notes Receivable of Inspiration Consolidated GC:lpper Co.
secured by $6,933,000.00 First Mortgage 7% d Bonds
of that company (being the total amount of said bonds
issued)—see note I...... feebemsraresensseasassiasansn 6,933,008.00

Interest accrued thereom........ sesevamsssooreanyae 341,496.08

$ 807935118
1,424,908.19

6,540,10211.

24,886,01045
3,650,599.84
4,452,228.11

256725

3,336,34676
945,98226

253,546.44

7274496.08

Investments:

Subsidiaries less than 100 owsed cr mwngm.,m

'enenlCon-obdldeahn
Secm:\eo——uhednle X B—-m notes Eand J.....
Indebted hedale XI....cnveiivennne

Other subsidiari

Counsolidated

Property, Plant and Exuipment—ese note P .
Mines and Mmm‘ Chaimg, Water Rights and Lands for Metal Prodocing

and Manafacturing Phnt»—od:ednl | £ 15 : PO seceenane veseae

Coal Mines, Timber Lands, Phosphate Deposits, and
Clay Lands—schedule II B.........................‘:. 9,626,400.96

Less Reserve for Depletion—schedule III B........ 1,935,655.81.

Baildings and Machin at Mi Reduction
Refineries, I‘mnhcmm meu.s.muﬁ:" Fonv:d:b'

Watorworks and Ra.droa gmdndm .
sions to the extent of $14, edule I I B ..... . 149,365,758.72

Less Reserve for Depreciation—schednle III B.... 86,294,500.18

7.690745.08

63,071,253.57.

Intangible Assets—scheduls IV:
Patents .........

Deferred

Charges:
Development (Cosl and Phospbate Propetiu).. ..... sessressrsriorsacan
Prepaid lmmnce, Taxes, etCee.rneeneiannnns, .

" 888,51374
24003072
33743454

$ 49.035,762.13

11,810,371.54

328,701,996.75

157,022,885 57

6,020.06

1,465979.40

$548,043,020.9

e

Y
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ANACONDA COPPER MINING COMPANY
and 100% owned Subsidiary Companies (See Note A)

CONSOLIDATED BALANCE SHERT—JUNE 30TH, 1935

See Notes A to M, pages 72 to 75, inclusive.

LIABILITIES, CAPITAL STOCK AND SURPLUS

Current Liabilities:

Notes Payable—Banks........cconcnen teeescevesssoesssesassrasintianne . $ 48,822,120.00
Accounts Payable—Trade .....vcectieiractoensnansoaccanssocsranineras 5,039,163.49
Wages Payable ........... wererarressens vereees 674,065.22
Accrued Taxes ......ovcuennsroosrersranasenss hesesennnan 1,869,932.10
Accrued INterest ......ovvnvvesnernrsnrrsoesscocsnasesssoanes 480,138.43
Other Accrued Liabilities ........... eerreenearaanen 742,361.56
Indebted to Subsidiarics—current:
Subsidiaries less than 1009 owned, whose are consolidated in
the ge ! C lidated Bal Sheet......oaeeneen 1,913,210.14
Other subsidiaries, whose are not consolidated in the general
Consolidated Balince Sheet ....... .es resesiensanen 206,891.38
Unclaimed Dividends ........c.ovvviiinveconenns PPN sesensssns 78,804.07
Employees’ Deposits ..o.uvuieriierririneessrennsccscssarassessasrsrsss 23,745.37
Defarred Income:
On installment land sales, inclnding interest ......ovveeiviocseonersonacn
Reserves—acheduls VI B:
For Repairs, Renewals and Replacements ... . 176,515.63
For Workmen’s Compensation Insurance, ete. ....ceovvenennnnn... O 448,020.55
For COntinGencies ....oeuesmvrscsoscsrsnrnsennsnnene P erenrsesaans 250,000.00
For Deferred Payment under power tract in ion with curtaib
of operatioss ...... tetiessareitsaseatasncornossrsesases caesnracnnnens 450,000.00
Capital Stock and Surphes:
Capital Stock of Anucoads Copper Mining Company: .
Authorised—12,000,000 shares of the par value of $50.00 each
) cersrrsesiiscaresaenisicnneniencaranaes  $919,086 shares  $445954,300.00
Hold 0 TOMSET . oveoverirencnnnnnnnnnraaaecensnan 244,467 shares 12,223,350.00
Outstanding ........ceevemnene [, cereeeses  B674,619 shares  $433,730,950.00
Strplos—achedule VIT B—sce notes G, J and K ......... e 5254249949
¥

§ 59,850,431.76

194,602.96

1,324,536.18

486,673,449.49

$548,043,020.39
—e
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ANACONDA COPPER MINING COMPANY
and 1009, owned Subsidiary Companies (See Note A)

NOTES TO CONSOLIDATED BALANCE SHEET

Note A—DrINCIPLES APPLYING IN CONSOLIDATION

Assets and liabilities of subsidiaries which are wholly owned and which owe no long term or funded
debt to persons other than the registrant and which may be copsidered in practical effect operating
divisions of the registrant, itself an operating company, are consolidated in the foregoing Balance Sheet,
except that five subsidiaries where the amount of the investment is not relatively significant (§772.768.13)
and where the operations of the subsidiaries are not an integral part of the operations of the consoli-
dated group are carried as investments in the Consolidated Balance Sheet.

Subsidiaries which are not wholly owned or which owe long term or funded debt to persons other
than the registrant, and which accordingly are excluded from the foregoing Balance Sheet, are (a)
certain domestic subsidiaries, namely, Anaconda Lead Products Company, Butte, Anaconda and Pacific
Railway Company, Butte Water Company, and four other subsidiaries of minor significance, al} of the
above-mentioned subsidiaries being included at $6,931,553.37 under investments in the foregeing bal-
ance shest, which represents an equity of $1,082,499.29 in net current assets; and (b) all subsidiaries
whose principal operations are conducted in foreign countries (except Anaconda-American Brass, Ltd.,
a Canadian subsidiary), namely, Andes Copper Mining Company, Chile Copper Company, and-Greene
Cananea Copper Company, and subsidiaries of such companies, all such subsidiaries being included at
| $288,331,809.17 under investments in the foregoing balance sheet, which Tepresents an equity of
$16,409,127 27 in net current assets.

The foregoing balance sheet reflects the accounts of the registrant and its subsidiaries whose
principal operations in the production and fabrication of metals and other preducts are conducted
in the United States and Canada. As the results of transactions entered into by the registrant for the
benefit of -the group, whose accounts are consolidated in the fortgoing belance sheet, cannot well be
segregated from transactions entered into by the registrant as an operating unit, the foregoing Balance
Sheet and the following Consolidated Profit and Loss Statement for the companies whose accounts are
consolidated in such Balance Sheet have been submitted, in Lieu of a profit and loss: statement for the
registrant caly.

In order to prucn:thestamsoftﬁmgmt’s mmmthaeemnhdned—mbmﬁaw their
mmdhabmnaumqappurupmmbwbnemmwmmm
foregoing Cnnsobddud Balance Sheet.

el

Note B—-—Bmumm&mncx Cuun«:ns o .
Cash balances in foreign currencies, not relatively material in amoumt, are converted inta dollars at
rates not more favorable thin those effective at June 30th 1935. Current assets and liabikties at the

Toronto Plant of Anaconda-American Brass, Ltd., are carried in Canadian currency. and bave been
converted into U. S. dollars at rates not in excess of rates current at June 30th 1935,

Noté C—INVENTORIES OF MxrALs AND MaNUFACTURID ProvUcrs

The metallic contents of copper ores, concentrates, and cupriferous materials, and zinc and lead
ores and concentrates, while in treatment at reduction plants up to the production of blister copper,
electrolytic copper, metallic zine and lead bullion, are classified as metals in process. Blister and elec-
trolytic copper, metallic zinc, lead bullion, and other products and metals produced in connection there-
with or therefrom, including stock in works at fabricating planu are treated as finished.

Imuchutheopenmomatthen‘ ion plants r a ventory in process, the
metals in the process inventories are carried at a ulcnlated “pormal cost”, based on an assumed normal

volume of production, which is below the oquivalent of current market for the metallic content of
such inventories.

In accordance with the principle nsed in preparation of the accounts for the year 1933 and subse-
quently, finished metals and manufactured products on band at June 30th, 1935 (except- silver and

»




Nores 1o Consoumaten Barance Seeer (Contd.)

gold which are carried at market quotations or less), have been valued (a) as to that part of the in-
ventory which was equal to the quantity on hand at December 31st 1934 at the inventory price of De-
cember 31st, 1934 (which price was the same as that of December 31st, 1933, inventories having declined
in quantity in the year 1934), and (D) as to that part of the inventory which exceeds in quantity inventory
on hand at December 3lst, 1934 at production costs during the six months period ended June 30th,
1935. Inventory valuations determined in accordance with the foregoing method were below market
prices for the various metals and products at June 30th, 1935. Certificates for refined copper, in-
cluded in inventory at $1,077,516.36, were pledged as of June 30th, 1935 with holders of notes payable.

Complete physical inventories of metals and manufactured products on hand wete not taken at

June 30th, 1935. Inventories are, however, subject to continuous tests and checking, both physical and
in connection with financial and operating records, by employees of the registrant and subsidiaries,

See Note C to Consolidated Profit and Loss Statement for registrant and 100% owned sqbsidiades.

Note D—SuppLIES oN HAND

Supplies on hand, including replacement parts as well as current supply items, are carried at cost.
Complete physical inventories of supplies on hand were not taken June 30th, 1935. Inventories are, how-
ever, subject to continuous tests and checking, both physical and in ction with fi ial and oper-
ating records, by employees of the registrant and subsidiaries.

Note E—INVESTMENTS—BASIS

Investments in securities of subsidiaries whose accounts are not consolidated in the general Con-
solidated Balance Sheet, and other security investments are carried at cost or less, such cost being cash
cost, or in the case of securities issued in exchange for property transferred by the registrant or a con-
solidated subsidiary, the cost of such property to the consolidated group after deducting depreciation
to date of transfer, and do not indicate current values. Investments in securities of subsidiaries whose
accounts are consolidated in the general Consolidated Balance Sheet are carried on the basis on which
their properties are included in said general Consolidated Balance Sheet, as set forth in paragraph (b)
of note G to the Consolidated Balance Sheet. Such basis does pot indicate current values. Other

security investments include shares of Inspiration Consolidated Copper Company carried at
$10,914,107.51. ' :

Nots F—Prorrrry, PLANT AND EQUIrMERT—Basts 0¥ VALUATION

(a) Property, Plant and Equipment of registraut are carried at cash cost, or in the case of physical
properties acquired for stock of registrant at par vaiue of such stock.

(b) Property, Plant and Equipment of subsidiaries (the accounts of which are included in this
Consolidated Balance Sheet) are carried at the difference between (1) the investment basis for the
respective subsidiary as set forth below, and (2) all net assets (other than property, plant and equip-
ment) of such subsidiary at the time when its accounts were first included in the general Consolidated
Balance Sheet of the registrant and subsidiaries. Such investment basis is the cash cost to the consoli-
dated group of the stock of the respective subsidiary owned by such group, where the same was acquired

by the group for cash, or where the same was acquired by the consolidated group for stock of the regis-
trant, the par value of the stock of the registrant.

(c) It has been the practice of registrant, consistently applied to its own properties and those of
subsidiaries the stocks of which have been acquired and the accounts of which are included in this
Consolidated Balance Sheet, to carry Property, Plant and Equipment as described above. Pursuant to
the requirements of the United States Treasury Department, valuations as of March 1, 1913 of mining
properties then owned have been recorded on the books for the purpose of computing the amount allow-
able as a deduction for “depletion” in arriving at taxable income under the Federal income tax laws,

but these values have not been included in the published accounts of the registrant, nor in the financial
statements submitted herewith.

The registrant has consistently followed the practice of not deducting any amount for depletion
on account of metals mined in any of its published accounts, and no such deduction is included in any
of the financial statements submitted herewith. Reference is made to answer to item 7 of this registra-
tion statement for a description of the present condition of the properties and estimated ore reserves.

PNYC00001926

Fo tariii Sl




Notgs 10 Consoroatsp Barance Seeer (Contd.) - ’

Dcplctxon based on cost has in the case of timber, coal, clay and phosphate lands, been dedneted
{rom income in the financial statements submmed herewith and also from the cost besis shown in the
'Consohdatcd Balance Sheet.

(d) In the Consolidated Balance Sheets of the registrant and its submd:anu heretofore pubhshed,
the depreciation reserve, shown on the books of The American Brass Company and certain other sub-
sidiaries as of the dates the stocks of those companies were acquired.by the registrant, was deducted
in stating the plagt and equipment account of those companies in the Consolidated Balance Sheet and
was not included in depreciation reserve. The foregoing Consolidated Balance Sheet includes such
accumulation in the depreciation reserve. This change does not affect the net amount at which such
fixed assets are carried, nor does it affect consolidated surplus, or any other item other than the
separate items- of plant and equipment and depreciation reserve..

(¢) The values of Property, Plant and Equipment are shown on the bases above set forth and
do not indicate current values which could be established only by current appraisals.

Note G—Frpanar INcoMe Taxzs

A determination of the amounts due for Federal Inecome taxes for the taxable ycars up to and
including that ended December 31st, 1929 has recently been made by the United States Treasury Depart-
ment and this amount together with interest to June 30th, 1935 has been included in Accrued Taxes.
Audits of returns for subsequent years bave cithes not been made or huve not been completed

Noie H--BoND8 OF SUBSIDIARY Gumm’m

As of June 30, 1935, Butte, Anaconda and Pacific stlway Company had xsmed and outstanding
(excluding $85,000.00 principal amount held in treasury of registrant) $1,536,000.00 principal amount
of First Mortgage 5% Sinking Fund Gold Bonds, due 1944. These bonds are gnaranteed both as to
principal and interest by the régistrant (refmedto n answer to iterm u, Column F of this registration
statement). B

- .. . . <€
Note I—Notxs RECEIVABLE—INSPIRATION :CONSOLIDATED Corrxe CoMPANY.

These notes represent cash advances during and subsequent to 1932 of $6,037A12.69 plus notes of
$895,587.31 delivered in peyment of accrued iuterest m such notes. A portion of these sdvances has
provided the major part of hmdmhmof@nﬁm&mﬂaum&w
pany during .-.hut-duu pennd.

‘Note J—EQuiTy 1x¢ vasmuum Not CoMsoLmaTsD .

Invamnmsubmdunuwhxchmmtwbnymdotwh:&mknghumwfnndeddebttc
persons other than registrant, which are included in the g ! Consolidated Bal Shect of the regis-
trant and subsidiaries but not in the Balance Shee!oftheregisuantandlw%ownedmbddiuies.car-
ried at $295,263,362.54 as shown on Schedule I-B, have not been reduced by the accumulated deficits,
less profits, of such subsidiaries since date of first inclusion in Consolidated Balance Sheet of registrant
and subsidiaries, which net deficits at June 30, 19352mountedto$12461,8367 allofwhad:hsbeen
reflected in the general Consolidated Balance Sheet,

Note K—SurrLus

~

Included in Surplus are: (a) A credit of $21,909,539.72 arising from inclusion in Comohdated

Balance Sheet of assets and liabilities of Andes Copper Mining Company at the amounts shown in its
books, (b) a credit of $20,816,158.49, being the excess of the proceeds of the issue of 3,109,598.54
shares of stock of registrant over the par value thereof and (c) a charge of $11,907,498.50, being dis-
count and expense on issuance and premium on redsmption of bonds redeemed through funds obtained
by issuance of stock above referred to, which items (b) and (c) are set forth in answer to item 45 of
this registration statement. See paragraph (c) to Note F as to practice regarding depletion.
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Note L—CoNTINGENT LiamiriTizs

A contingent liability existed at June 30th, 1935 for acceptances covering faragn sales of copper,

discounted in the ordinary course of business at various banks, on the greater part of which payment

bas already been received, and for exchange commitments most oi which have been liquidated. All
known liabilities are provided for in the Balance Sheets.

Note M—CurriPEROUS MATERIAL

.

Cupnicrous material held for future treatment is valued at United States Trezsury Depnn:mmt
valuation for income tax purposes, which is approximately the value of the recoverat

metals
therein at current metal prices after deducting treatment costs, both as estimated by metalinrgists of regn-
trant.
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ANACONDA COPPER MINING COMPANY
(Registrant only)

BALANCE SHEET—JUNE 3TH, 1933

Sce Notes A to J, pages 78 and 79 following.

ASBETS
Current Assets:
Cash on hand and in banks.......c...oennial.. Pesversasrassarrencensine
Marketable Securities—at cost (market value 5320,4‘13.25)...............
Accounts and Notes Reeeivable—Trade........... veee  § B85,02226
Less Reserve for doubtful notes and hed-
BIE VI Coeverrennerovnensnsncnnoncnsnen evenn . 100,719.33
" Metals and Manufactured Products:
Finished—aee note B...covernuren. crvesesse sreccsacnssanisansoons cene

Tn Process—see n0te B, ... oeoinrriiroiirnienrinrerereesunisereerasess
Snpplies on hand-—see BORE C.uvvieeiiriirncesianaacseancasscnscnvasnns
Indebtedness of Subsidiaries—current:

Subsidiaries whose accounts are consolidated in the general Consolidated

Balance Sheet—schedule XI.............. Seeevetecracsrontererarane
Other Subsidiaries, whose are not lidated in the general
. Consolidated Balance Sheet ........ ceseres seesressrrecstorecrrasees
Other Assets: -
Cupriferous material held for future treatment—see note Jooorevavevrnenss
Instaliment house and land sales and other accounts . -
receivable ............... tereinssessaceeons Teeesnens 474,672.65
Less Reserve for doubtful hedule VI C.. 53,000.00

Notes Receivable of lus ogtrahon Consolidated C
secured by $6,933,000.00 First Mortgage 7% Gol Bonds
of that company (being the total amount of said bonds

iasued)——see note H.............. Cieresiassesansrenny 6,933,000.00 -

796,042.78
517,528.45

784,302.83

7,125,422.20
2,676,584.38
2,535,679.61

376,245.00
742695 3 1481922937

3,336,346.76

421,672.65

727449608  11,032,515.49

Interest accrued thereod .o...enesseiversnnvvervaes 341,496.08.
Investments:
Crbaidinri Sdated in the gem- . . -

eral Comohdsted Balaace Shect .
Securities—schedule [ C—see notss A and D..eicvnicerncnaronne

Indebted: ot bedule XI......ovvevrvertcrocroensans”
Other Subsidjarics, wiibse are not iidated in the \
Consolida: Sheet:

Scmhu—MLc—ou pote D................................

Indebted:

DR R AL L L P T T PP PP SApO

Other Security Inmmuu—m 2 3 T

Property, Plant and Equipment—ase note X:

Mines and Mining Claims, Water R‘:fbu and Lands for Metal Producing
and Manufactuniog Plan Lo

Coal Mines, Tintber Lan Phbosphate Deposits and
Clay Lands—achedule I1 C.oovernnrnnnnnnnnnenrvones 7.@737.61—1
Less Reserve for Depletion—schedule III C........ 1,768.886.11

Buildings and Machinery at Mines, Redncnou Works,
Refineries, Manoiacturing Plants, Sawmills, oundnu,
Waterworks and Railroads—schedule I C........... . 85,589,581.5%

35 5M3 64147

‘u,m;w._oz :

12847497 94
698
2654062 391,388520.01

. 79,471,706.59

s.m.auo

1942845483 104,188,65292

Less Reserve for Depreciation—schedule 111 C...... 36,161,126.72

Deferred Charges:
Development (Coal and Phosphate Properties)............
Prepaid Insurance, Taxes, et€. ....ovonn.n.n eenns teerrrerraceannenns
Deferred expenses .............. terrevenenrsennnserens vesneseennraranes

888.51174
85,864.59
7836674 '1,082.745.07
$522 482,062.86
AT T
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ANACONDA COPPER MINING COMPANY
(Registrant only)

BALANCE SHEET-JUNE 30TH, 1938
See Notes A to J, pages 78 and 79 following.

LIABILITIES, CAPITAL STOCK AND.SU‘PJ&,‘IS
Current Liabilities:

Notes Payable—Banks .........co.oouen cersresieeas Ceereereraeneenaa, . $42,322,120.00
Accounts Payable—Trade .............. bersrerrreonseans eesaseaerenae, 918,04075
Wages Payable ...ivveerniensassarnrescsssrisrsnanenen toerrenremiasesn .318,460.12
ActTued TaXES cvvurirreierrorriornsrasarersarsssansonrerasrsrnsnenssooss 1,174,875.95

Accrued Interest ....ovieiieiiiiens [ETPRP. errreasessieiinataaas . 452,638.43
Otber Accrued Liabilities ....cccciveicioirerinrieincoreieranranenranns 711,211.22
Indebtedness to Subsidiaries
Subsidiaries whose s are lidated in the general Consolidated
Balance Sheet ....ovviviniirevierirerrirrencnsnes PN Vereresninan 1,934,601.08 )
COther Subsidiaries, whose a are not lidated in the general
Consolidated Balance Sheet ..... verrvenees PPN ceecnareaeearianans 703.92
Unclaimed Dividends ........ D 78,804.07
Deferred Income:
On instaliment land sales, including interest ....ovvvvinnnvnniinnennnereas
Reserves-—scheduls VI C:
For Repairs, Renewals apd Replacements .......... PO 176,201.31
For Workmen’s Compensation Insurance, ete...oovonneenneenciia. reenas 157,78294
For Contingencies ........ccocoiianinen. careereienns bereeraisnaeiiaaen + 250,000.00
For Deferred Payment under power contract in connection with curtail--
ment Of OPEratiONS «..vvuevuecennerenressorocsaccasransasssesnesennaion 450,000.00
Capital Stock and Surpine: - ' -

Capital Stock (see item 10A of registration statement): .
Authorized—12,000,000 shases of the par value of $50.00 each

Issued .ooeiiiiiiiiiiiiieiisiiriitiisaeeesees 8.919,086 shares 445,954,300.00 -

Held in Thessary ...oecveeenn 244,457 shares 12,223,350.00
o\mm.a.. ....... e Teeereene vee. 8674619 shares  433,730,950.00
Surplus—schedule VII C—sce notes A, Fand I.....covevvnivirnnnnnnnnes 39.638,532.57

$ 47,911,964.50

166,631.54

1,033,984.25

473,369,482.57

$522.482.062.86
——

PNYC00001930

T [ et




" ANACONDA COPPER MINING COMPANY
' (Registrant only)
NOTES TO BALANCE SHEET

Note A—Equrty 1N CoNsoLmaTEp Sunsmiamizs AT Juwe 30rH, 1935

Investment in directly owned subsidiaries whose accounts are consolidated in the
general Consolidated Balance Sheet as shown on the books of registrant amounted to. ... $361,683,641.47

The equity of registrant in the net assets of the same consolidated subsidiaries as

shown on the books of the latter amounted t0. .. vt eneenienreanrnrnnennennnnn, 345,791,296.30
A difference of .. .vovivenniann censrecsan bersrescscanransssnna ceevewneess $15,892,345.17

Of this difference the amount of $10,972,334.55 represents accumulated deficits, less profits, of
such subsidiaries arising since the date of first inclusion of the assets and liabilities of such subsidiaries
in the Consolidated Balance Sheets, which accumulation is reflected in the general Conselidated Balance
Sheet, Profit and Loss Statements, and Surplus Accounts, but is not reflected in the foregoing Balance
Sheset of registrant only. :

The investinent of the registrant in consolidated subsidiaries represents an equity of $39,769,697.06
in net current assets and an equity of $321,913,944.41 in fixed assets, investments and other balance
sheet classifications, as included in the Consolidated Balance Sheet on the bases applicable thereto.

Note B—INvENTORIES oF METALS AND MANUFACTURED PropUCTS

The metallic contents of copper ores, concenirated, and cupnfuous materials, and zinc and lead
ores aud concentrates, while in treatment at reduction plants up te the production of blister copper,
electrolytic copper, metallic zinc and Jead bullion, are classified as metals in process. Blister and electro-
lyti¢ copper, metallic zinc, lead bullion, and other products and metals produced in conpection therewith
or therefrom, including stock in works at fabricating plants, are treated as finished.

Inasmuch as the operations at the reduction plants require a continuons inventory ia process, the
metals in the process inventories are carried at a calculated “normal cost”, based on an assumed normal
volume of production, whxh is bdbw th equnalent of current masket for the metallic content of such
" inventories.

Inamdmwuh&ewmdﬁtudmmmﬂﬂmammnfordnymwumdmbw
quently, finished metals and mmﬁd:ud-prodxt: on band at June 30¢th, 1935 (except silver and gold
which are carrizd at market morh),.hnz been valued (&) as to: that part of the inventory
whchmeqnﬂhthimhtynua(nmhfﬂu, 1934 at the inventory price of December
31st, 1934 (whick? a3 that of December 3Ist, 1933, inventories favitig declined in

quantity in the ycl -and "(b):#8 to thet part of the inventory which exceeds in- quantity. inventory
on hand at mnmmsdmgtbemmthsmodmded,hmwth
1935. Iovent determined dance with the foregoing method. were below market

pnccsfofﬁ:emndu&mému]umm 1935. Cunﬁamfmreﬁnedwppéi’mduded
in inventory at $1,077,516.36, were pledged as of June 30th, 1935 with holders of notes payable.

- Complete physical iuventories of metals and manufactured products on hand were not taken at
June 30th, 1935. Inventories are, however, subject to continuous testx and checking, both physical
and in connection with financial and operating records, by employees of the registrant and sibeidiaries.

Note C—SvurrLizs ox Hawxp

Supplies on hand," uu:lndmg rq:heemmt pa:tsaswdlascuntntsnpplyiumc,mwrwdaoost
Complete physical i ies of supplies on hand were not taken June 30th, 1935. Inventories are,
hcrwcvcr, subject to continuous tests and checking, both physical and in connection with financial and
operating records, by employees of the registrant and subsidiaries.

Note D-—INVESTMENTS—BAsis .

Investments in securities of subsidiaries, whose accounts are not consolidated in the general Con-
solid.atedBdebea,andmhu'secmityinvesunmtsafewﬁednmdorlsgmchmbdng
cash cost, or in the case of securities issued in exchange for property transferred by the registrant
or z consofidated subsidiary, the cost of such property to the consolidated group after deducting
depreciativn to date of transfer, and do not indicate current values. Investments in securities of sub-
sidiaries whose accounts are consolidated in the general Cotm}lidated Balince Sheet are carried on

a . '
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Notss 70 BALAncE Suzer (Contd)

the basis on which their properties are included in said general Consolidated Balance Sheet, as set forth
in paragraph (b) of note G to the Consolidated Balance Shect. Such basis does not indicate current
values, Other security investments include shares of Inspiration Consolidated Copper Company carried
at $884,522.49 (Mines Investment Corporation, a 100% owned subsidiary, having an additional invest-
ment in shares of Inspiration Consolidated Copper Company carried at $10,029,585.02).

Note E—ProreaTY, PLANT AND EQUIPMENT—BAsIs or VaLuation

(a) Property, Plant and Equipment of registrant are carried at cash cost, or in the case oi
physical properties acquired for stock of registrant at par value of such stock.

(b) It has been the practice of registrant, consistently applied te its properties, to carry Property,
Plant and Equipment as described above. Pursuant to the requirements of the United States Treasury
Department, valuations as of March 1, 1913 of mining properties then owned have been recorded on the
books for the purpose of computing the amount allowable as a dedurtion Tor “depletion” in arriving at
taxable income under the Federal income tax laws, but these values have not been mduded in the pub-
lished accounts of the registrant, nor in the financial statements submitted hercw*nh.

The registrant has consistently followed the practice of not deducting any amotmt for depletion
on account of metals mined in any of its published accounts, and no such deduction is included in any
of the financial statements submitted herewith, Reference is made to answer to item 7 of this regis-
tration statement for a description of the present condition of the properties and estimated ore reserves.

Depletion based on cost has in the case of timber, coal, clay and phosphate lands, been deducted
from income in the financial statement submitted herewith and also from the cost basis shown in the
Consolidated Balance Sheet. - N

(¢) The values of Property, Plamanqumpmentaxeshownonth;bnmabovesct forth and
do not indicate current values which could be established only by cqrrmt,apprasak.

Note F—FeoeraL INcou2 Taxzs

A determination of the amounts due for Federal Income taxes for the mble years up to and
including that ended December 31st, 1929 has recently beent made by.the United States Treasury Depart-
ment and this amount together withr interest to June 30th, 1935 has been incnded- in Accrued Taxes.
Audits of returns for subsequent years have ecither not been made or have not been completed

- on

Note G—Borms oF Smsmun' Gumn-rzzn

As of June 30, 1935, Butte, Anacooda and Pauﬁc Raﬂway Company hap, xssned_and outstandmg
(excluding $85,000.00 primcigel amount held in treasury of registrant) $1,536,000.00" pnnc:pa.l amount
of FnrstMmiﬁ Sinking Fund Gold Bonds, due 1944. These bonds are guaranteed both as to

" by the teg'lmnt (referred to in answer to items 11, Column F of this regmstranon

ABLE~-INSPIRATION CORSOLIDATED CoymCoxmxr

These nom:eprmb cash advances during and subsequent to 1932 of- $6,037 412.69 plus notes
of $895,587.31 delivered in payment of accrued interest on such notes. “A portion: Gf these advances
has provided the major part of the cost of carrying the properties of Inspuratmn Conmolidated Copper
Compeny during shut-down period.

Note I—SurpPLUS

Included in surpls are: (2) a credit of $10, 257,914.72, being the d:'ﬁerenoe between the value
of Andes Copper Mining Company stock at $25.00. per share (original par galm:),. the_basis on which
said shares have been included in the general Consolidated Balance Sheet since 1925 and the cost of
such stock to registrant as shown by its books, (b) a credit of $20,816,158.49, being the excess of the
proceeds of the issue of 3,109,598.54 shares of stock of registrant over the par value thereof, and (c)
a charge of $11,907,498.50, being discount and expense on issuance and premsum on redemption of
bonds, redeemed through funds obtained by issuance of stock above referred to, which items (b) and.
(c) are set forth in answer to item 45 of this registration statement. .

Nau J—CuprrirERous MATERIAL

Cupriferous material held for future treatment is valued at United States Trasury Department
valuation for income tax purposes, which it approximately the value of the recoverabie metals con-

tained therein at current metal prices after deducting truxmcn! costs, both .as estimated by metal-
lurgists of registrant.

PNYC00001932




. ANACONDA COPPER MINING COMPANY '
and Subsidiary Companies : R - ‘:
CONSOLIDATED PROFIT AND LOS8 STATEMENT '
_YEARS ENDED DECEMBER 31ST, 1932, 1933 AND 1934 AND 81X MONTHS ENDED JUNE 30TH, 1924

See Notes A to J inclusive, pages 82 to 84 {ollowing. ) ‘ )

Stz samnths snded
Your 22 Your 1533 Yeor 1004 Jome J0th, 1905

Gross Sales and Earnings:

To others than subsidiaries or affili-
FY 2 A $46,676,466.40 $67,257,383.20 - $90,143,48591 $56,821,766.12
To unconsolidated subsidiaries..... 4,612,495.44 §,223,646.28 9,006,049.73 3,598,395.20

51,288961.84 72,481,029.48, 99,149,535.64 60,420,161.32

Cost of Sales—Operating expenses,
development, maintenance and re-
pairs, administrative, selling and
general expenses and taxes, except
income taxes—sales to the extent of
current production being applied at
current cost (see attached schedule
~—Cost of Sales and note C for

1932 basis) ....ieeeracinsaneens 55,855,495.36 67,054,417.00- 82,053,027.58 47,789,973.16
Balanee .....veviiiininanianinens . 456653352 542661248 17,006,50806 12,630,188.16
Other Income:
- Dividends received—schedule IX A 68,926.40 54,104.35 32,264.09 12,532.70
Interest—on loans and advances to .
unconsolidated subsidiaries 8,746.95 38,749.87 58,304.67 4957.17
—on securities and notes ’ .
and accounts of others— N
see mote Lo.vvinnnnnne .- 412,738.24 572,557.54 - 617,140.29  333,919.48
Profit or Loss on bonds ret:rcd—
seenote G..ovivneinineinnens . A 930,060.23. 405,396.56 19743.78 .
Miscellaneous income. ... ...... 266,798.86 24372344  261,177.53 159,531.05 L
Profit on sale of capital assets (sce ) K
e 1 T O . 4422449 128,497.76 .3
75721045 1839,19543 1 AIR507.63  619,694.38 -3
Income or Loss....coveenn- o 3080932307 726580791 1851501569 13,249,882.54 i
Interest paid—on notes payable- to IR
banks .......... ... 345027593 . 348363665 298503136  1,326,207.87 .
—on bonds ........... 1,808034.70  1717,45Q:18 - 1,542,31824 = 731,246.54
—on’ other accounts..... 173,236.53 17495774 - 139,11212. 3,197.69
e 5,432,047.16  5,376,044.57  4,66646172. 2060,652.10
Expensd peru.mmf .nom-operating : ’
units, including exgehditure during
strike period in year [934......... 262665109 2,876801.08 .. 3,747,09070 966,470.86
United States and Foreign Income . : :
Taxes—estimated ....c....ovnnns 327,194.60 391,061.29 1,565,803.47 902,003.38
8,385892.85 864390694 9,979,35580  3,929,126.34
Income or Loss......cvavnnnn. 12,19521592 137809903 853565980 9320756.20
Provision for depreciation.......... 4,310,282.25 5,146,204.56  6,103,265.37  3,874,488.56
Loss on disposal or dismantlement of : o
fixed assets (see note J).......... 49,366.17 9,467.93 20003441 6472394 ]
Provision for depletion of coal mines, 1
timber lands, phospbate deposits o
and clay lands (without deduction i
for depletion of metal mines)..... 24,977.36 22,475.33 3624641 - 3530203
438462578  5,178,14782  6,339,54619  3,974,514.53
Discount on bonds................. 313,398.56 265,868.51 236,019.86 - 111826.15 - A
460802434 SAAA01633 657556605  4,086,34068 @i

Net Income or Net Loss without de-
duction for depletion of metal mines $16,893,240.26 § 6,822,11536 $ 1,960,093.75 $ 5,234,415.52

Italics demota loss.

;
.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

SCHEDULR—COST OF SALES

YEARS ENDED DECEMBER 31ST, 1932, 1933 AND 1934 AND SIX MONTHS ENDRD JUNE 30TH, 1938

CdsT OF SALES
Costs—operating expenses, develop-
ment, maintenance and repairs, de-
preciation, administration, selling
and general expenses and taxes,
except income taxes, including ex-
penses pertaining to non-operating
_ units and expenditures during

strike period in year 1934....... $58,030,694.42 $71,166,324.7}

Less expenses pertaining to non-
operating units including expendi-
tures during strike period in year
1934 charged Profit and Loss.... 2,626,651.09

Year 1988

2,876,801.08

Six wumthe snded .

Year 34 Jumas I0th, 1006

$83,712,32347 $56,202,203.18

3,747 09070 966,470.86

55,404,043.33  68,289,523.63

Inventory of metals and manufac- °

tured products—beginning ...... 49448,603.39 44,686,869.11

7996523277  §5235732.32

38,684,24579  30,493,185.61

104,852,64672 11

Inventory of metals and manufac-

2,976,392.74

tured products—end ........u.. 44,686,869.11 4077577118

118,649478.56 85,728917.93

30,493,185.61  34,064,456.21

Deprediation charged Profit and
Loss coovverniinntiinsnnanns

60,165777.61  72,200,621.56

- 431028225 514620456

83,156,29295 51,664,461.72-

6,103,26537  3,874,488.56

Cost of sales—sales to extent of
current production being applied” ~
atcurmtmi(fu 1932 basis see

note C) . redReent verenses .. $55,855495.36 $67,054,417.00 $82,053,027.58 $47,789973.16

- s
A,

Norz—Pmi.;im for doubtful accounts is indoded in above cost in the amounts of';ﬂ

For the calendar year 1934.......... cess
For six months ended June 30th, 1935....
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

NOTES TO CONSOLIDATED PROFIT AND LOSS STATEMENT -

Note 4—DBasis

This statement covers the registrant and subsidiaries whcrg %hc interest oyn.lec! (directly or through
other subsidiaries) is 75% or more of the issued stock, excepting five suhsxdxanes., the opcm'tions‘of
which are not an integral part of the operations of the oqnsohda:ed group and the inyestment in which
($772,768.13) is not relatively significant and whose earnings amounted to $65.14 for 1932, $13,026.54
for 1933, $18,072.80 for 1934 and $17,826.06 for the six months ended June 30th, 1935. (See note A
to Consolidated Balance Sheet of registrant and subsidiary compenies.) oo o

Net Income or Net Loss, as shown for the years 1932, 1933 and 1934 in the foregoing Consoli-
dated Profit and Loss Statement, is as shown in the published statements to stockholders of registrant
for those years, and no attempt has been made to allocate surplus adjustments (applicable to such
years respectively) made in subsequent years, including provision for deferred payment under power
contract in connection with curtailment of operations, to the Net Income or Net Loss of the respective
year to which the same are applicable.

Note B—INTER-COMPANY SALES

Inter-company sales so far as can be ascertained have been eliminated and the sles shown in the
Consolidated Profit and Loss Statement include only sales to others than registrant and’ consolidated
subsidiaries. o L T

Notse C—INVENTORY BASES

The general practice of inventory valuation followed in the three years and six months ended June
30, 1935, was as follows: - . L - .

1. Valuation in Consolidited Balomce Shest. -.- - .

(a) As of December 31, 1931 and 1932 inveatories of metals on hand (excepting. silver and gold
which were and are carried at.market quotations or less) were carried at market (allowance being made
for metals sold under firm contract), which market waa less than cost. LoseeTy

(b) As of December 31, 1933, inventories of .metals were carried at cast, which was below market.
Such cost was calculated as follows: Inventories of duty free copper in the United: States of foreign
producing companits.were valued at their production cost; purchased metals were valued at purchase

" cost; and other inwentory at average production cost for the year 1933, which cost was below market
and below the aversge of 1932 cost of inventory.

.

(c) As of December 31, 1934, inventories of metals were carried at cost, which was below market.
Such cost was calculated as follows: (1) As to that part of the imventory which was equal to the
quantity on hand at December 31, 1933 at the inventory price of December 31, 1933, and (2J as to that
part of the inventory which exceeded in quaatity inventory on hand at December 31, 1933 at' production
cost during the year 1934. Inventories of duty free copper in the United States. of foreign producing
companies were valued at their production cost. Purchased metald were vatued at purchase cost.

(d) As of June 30, 1935, inventories of metals were carried (1) as to that pact of the inventory
which was equal to the quantity on hand at December 31, 1934 at the inventory price of December 31,
1934 as described above and (2) as to that part of the inventory which exceeded in quantity the inven-
tory on hand at December 31, 1934 at the average production cost during the six months ended June
30, 1935. Inventory valuations determined in accordance with the foregoing method were below market
for the various metals on June 30, 1935 (Sec Note D to Consolidated Balance Sheet).

2. Valuation for purposes of Comsolidaied Profit and Loss.

In ascertaining consolidated profit and loss during the period under review, cost was used, and not

the market to which inventories had been adjusted on the balance sheet for December 31, 1931 and 1932
as described under 1(a) above.

;
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Notes 10 Consoripatep Prorrt AND Loss Starement (Contd.)

(a) In 1932, metals sold were charged out at cost, such cost being determined by the first-in first-
out method as applied to inventories other than normal stocks. The difference between the aggregate
cost of the normal stock and other inventories, and the amount at which such inventories were carried”
in the balance sheet for December 31, 1932, to wit, $9,914,440.23, was not charged to profit and loss
but was charged to surplus. :

(b) In 1933, the procedure used in 1932 was changed to a last-in ﬁrs_tiout basis, that is the con-
solidated profit and loss account was stated on the basis of applying current cost of metal production
to sales to the extent of current production, and sales in excess of current production were carried
into the consolidated profit and loss account at the inventory cost. Such inventory cost was the same
as the inventory cost used for balance sheet purposes described under 1(b) above. The change from
the first-in first-out method followed in 1932 to the basis described for 1933 was not material in affect-
ing the comparability of results between the two years. As a consequence of the increase in market
prices at the end of 1933, the balance sheet valuation of inventories of metals at December 31, 1933 was
increased from the market basis used at December 31, 1932 to cost basis (as set forth in paragraph
(b) above under “Valuation in Consolidated Balance Sheet”), which was below the current market.
The profit of $3,715,031.32 attributable to the change from market to cost was credited to surplus in
1933, and not to the profit and loss account. .

(c) In the year and six months ended June 30, 1935, the same procedure was followed as in
1933. No charge or credit was made to Surplus at the end of 1934 and on June 30, 1935, as a result
of inventory adjustment, because cost having continued below current market, inventories for balance
sheet purposes were carried at cost at such times.

Note D—ELiMINATION OF INTER-CoMPANY PromTs

Inter-company profits, where these are material, have been eliminated in the Consolidated Profit
and Loss Statement. The principal inter-company transactions are sales of copper and other metals
to manufacturing subsidiaries. The inventories of manufacturing subsidiaries include, so far as is
ascertainable, no inter-company profit. -

Any inter-company profits resulting from transactions in' connection with purchases and sales of
supplies and furnishing of services and in. connection with refining and smelting operations are not

material in amount and have not been eliminated. y

Note E~-Basis or ConvrasioN oy Formigy CurazNrcy Itaus

Where sales of the products of the registrant’s subsidiaries (except Anaconda-American Brass,
Lid. operating i Canada) are made in foreign currencies it is the practice to sell an equivalent amount
of the foreign cusrency involved for United States dollars. The profit and loss of Anaconda-American
Brass, Ltd. at she end of each period has been converted for the purposes of this profit and loss state-
ment into dollwrs at rates not in excess of the rates current at the end of the respective period. In the
year 1933 a surplus adjustment correcting the valuation of current assets in Canada and Mexico was
made and is included in the surplus account—Schedule VII A—for that yeor.

Note F—SELLING, GENERAL AND ADMINISTRATIVE ExPENsES

It has been the practice of the registrant to include in and not to ‘segmgm from other expences
included in cost of sales, selling, geaeral and administrative expenses, and this information is not reason-
ably available to the registrant.

Note G—PworiT o» Loss oN Bonps Rerixen

Beginning with 1933, profit or loss on bonds retired is included in Consolidated Profit and Loss
Statement ; in 1932, same was carried to Surplus. The practice was changed in this regard in order to
conform the financial statements with the basis required by United States income tax laws.

Note H—D1vienps AND EARNINGS 0F PRINCIPAL UNCONSOLIDATED SUBSIDIARIES

No dividends were paid to the registrant by any unconsolidated subsidiary during the years 1932,
1933, 1934 or six months ended June 30th '1935. The amqunt of the registrant’s proportion of the




Nores 1o ConsoLmaten Pxorrr Anp Loss Sratement (Contd.) ’ RN

net current earnings or losses of the principal unconsolidated subsidiaries shown separately on Sched-
ule I A and the five unconsolidated subsidiaries referred to in Note A amounted to: v

waz - . wg‘ i ;o
§787,523.25  $144,663.37 i
POt vevveennereinnreeaneeernnes . $567,603.13  $31277991

Note I—InTEREST—INSPIRATION CoNsoLmaTep Corrxr CoMpaNy

There is included in Interest on securities and notes and accounts of others, interest on notes of
Inspiration Consolidated Copper Company, as follows: $193,562.65 for 1932, $372,669.45 for 1933,
$449,143.29 for 1934 and $221,708.00 for the six months ended June 30, 1935, of which $895,587.31 was
paid by delivery of additional notes. (See note ] to Consolidated Balance Sheet of registrant and sub-
sidiary companies. )} ) :

Note J—ProF1T AND Loss oN SaLe or CAPITAL Asszrs

Where profit on sale of capital ‘assets is incidental to ordinary dismantlements or retirements of
property, plait and equipment the same is carried into Profit and Losy statements. Losses arising in - ‘
conpection with similar transactions are treated in the same manner. = . 3

5,

e

PNYC00001937

€




85

ANACONDA COPPER MINING COMPANY
and 1009 owned Subsidiary Comp

CONSOLIDATED PROFIT AND LOSS STATEMENT
YEARS ENDED DECEMBER 318T, 1932, 1933 AND 1934 AND SIX MONTHS ENDED JUNE 30TH, 1538

“ See Notes A to I inclusive, pages 87 and 88 following.

Your 53 Youw DB Your 984 S e e

Gross Sales and Earnings:
To others than subsidiaries or affil-
JALES seriecrnneniennneaneanes $40,609,858.97 $51,253,664.44 $66,641,392.90 $41,578,063.18
To subsidiaries less than 100% :
owned included in consolidated
ACCOUDES +.venvrecnosnsevannns 739,246.58 1,54249946  2,169,94646  1,208,728.36
To unconsolidated subsidiaries.... 3,203,64329 4,749,36920 7,793,597.97  3,027,255.65
44,552,748.84 57,545333.10 76,604937.33 45,814,047.19

Cost of Sales—operating expenses,
development, maintenance and re-
pairs, administrative, selling and
general expenses and taxes, except
income taxes—sales to the extent
of current production being applied
at current cost (see attached sched- )
ule Cost of Sales and note C for i
1932 basis) civeiieinniinnians ... 5046824844 56,391,57081 70,487,033.31 39,354,813.08

Balance ....ciieiieniiniieceeen 3,915,499.60 1,15396229  6,117,904.02  6,459234.11
Other Income:

Dividends received—achedule IX B. 243,711.00 198,441.25 16974125  1,312,296.07
Interest—on bonds of and ioans and '

advances to subsidiaries less than

100% owned or with bonds out-

standing included in consolidated

BCCOUNED uvevenononenmcannes 138,691.15 191,985.51 205,599.95 101,560.89
pt —on loans a.nd advances fo un-
@ consolidated subsidiaries.... 874695 387498  S830467 4957.17
—on securities and notes and ac-
.. counts of others-—see note G 378,651.92 537,029.32 604,504.56 325,024.88
. Profit on bonds of subsidiary retired )
. (see note ). .vevnnnnnnnann.s 6,162.50
i Miscellaneous income ...... cevine 258,791.97 233,010.13 258,600.77 167,691.59
E . ) 1,028,592.99 1,205,378.58 1,296,841 20 1,911,530.60
Iocome or Loss..v.cvnennennns 4,886,906.61 2,359,340.87 741473522 8,370,764.71
. Interest peids.
' —on notea;faysble to banks....... 2,865,692.57 292066441 - 247107213  1,118012.48
. —on scoounts of subsid-
“fit consolidated accounts. 48,72291 10664596 = 137,239.64 '25235.15
~on otber accounts............. 17,248.95 66,652.02 -94,831.24 3,014.32
. . 2931,60443 309400239 ~ 2703,14301 ~1,146,261.95
E"‘"ﬁ""”. pertaining to non-operating %
S e ooy -
ike period in year 1934......... 337,061.25 2,579,043.69 3,
M iyl el A ' A 628,504.58 939,965.34
Taxes—estimated .<...ovveneoen. 253%.01 296,983.80
- 526872568  5,673,04608 ~6,626986,60  2,383211.00
- Income or Loss.......... .e... 1015563229 ~ 331370521 T IWJRGE 5087.553.62
Provision for deprediation.......... 2,132,661.76 2,459,141.53 585,
Lass or ga;inx on dispo? or dismantle- RIE 1%z
ment of fixed assets (see note I) ... 45,121.55 12,181.33* 7
Provision for depletion of coal mines, Z 449554 B8
. timber lands, phospbate deposits
and clay lands (without deduction <
] for depietion of metal mines) eeee 2497736 2247533 3624641 35,302.03
. 2207067 24043551 TI0RITE T1ERIIAT
Net Income or Net Loss without de- 2 ALy
duction for depletion of mcul xmna $12,358,30296 $ 578314074 $ 227456021 $ 4,153,832.45
'Zs:&m u'edx‘!‘: a debit category. .
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ANACONDA COPPER MINING COMPANY
and 1009 owned Subsidiary Companies

SCHEDULE—COST OF SALESR
YEARS ENDED DECEMBER 318T, 1932, 1933 AND 1934 AND 81X MONTHS ENDED JUNE 30TH, 1933

Cost oF SALES
Costs—operatmg expenses, develop-
ment, maintenance and repairs,
depreciation, administration, sell-

ing and general expenses and taxes

except income taxes, including ex-
penses pertaining to non-operating
units and expenditures during
strike period in year 1934...... .

Less expenses pertaining to non-op-

. erating units, including :xpmdx

tures during strike period in year
- 1934  charged Profit and Loss...

Inventory of metals and manufac- -

tured products—beginning ......

Inventory of metals and magufac-

Yoor 139 Your 1988 Your W4

$51,753,143.22 $59,104,611.54 $67,334,495.90

233706125 257904369  3,628,504.58

Six manthe anded
Juns 3th, 1008

$45,498,903.40

.939,965.34

49.416,08197  56,525,567.88 6320599132

38,255,450.14 _ 35070,621.9%  31,184,510.61

44,558,938.06

21,451,882.74

Wﬂ 1,532.11 91,596,189.76 ' 94,890,501.93

tured products—end .....v.renn 35070621.91. 32.745.477,42"' zx,iixmﬂ.

66,010,820.80

24,886.010.45

S22  BROTIZIT TIAREINIS:

41,124,810.35

1,765,997.27

. Norz—Provision for doubtful accounts is included mabonmintheummhnf- o
For the calendar year 1932.............. $19677729 -7

For the calendar year 1933..

For the calendar year 1984........... . TR
For six months ended June 30th, 1935.... 298Y546

PNYC00001939

¢




y’.

AN_ACONDA COPPER MINING COMPANY
and 1009 owned Subsidiary Companies

NOTES TO CONSOLIDATED PROFIT AND LOSS STATEMENT

Note A—Basis

This statement covers the registrant and subsidiaries which are wholly owned (including The
American Brass Company for the years ended December 31st, 1932 and December 31st, 1933,
although up to February 17th, 1933 registrant owned 99.967 per cent of the outstanding stock of
The American Brass Company, the remaining 50 shares being acquired by registrant on that date)
and which owe no long term or funded debt to persons other than the registrant and which may be
considered in practical effect, operating divisions of the registrant, excepting five subsidiaries, the
operations of which are not an integral part of the operations of the consolidated group and the
investment in which (§772,768.13) is not relatively significant, and whose earnings amounted to $65.14
for 1932, $13,026.54 for 1933, $18,072.80 for 1934 and $17,826.06 for the six months ended fune 30th,
1935. (See note A to Consolidated Balance Sheet of registrant. and 100%-owned subsidiary com-
panies.)

Net Income or Net Loss, as shown for the years 1932, 1933 and 1934 in t.he foregoing Consoli-
dated Profit and Loss Statement, is on the basis of published statements to stockholders of registrant
for those years, and no attempt has been made to allocate surplus adjustments (applicable to such years
respectively) made in subsequent years, including provision for deferred payment under power contract
in conpection with curtailment of operations, to the Net Income or Net Loss of the respective year to
which the same are applicable.

Note B—IntER-CoMPANY SALEs

Inter-company sales so far as can be ascertained have been eliminated and the sales shown in the
Consolidated Profit and Loss Statement include only sales to others tham. registrant and consolidated
subsidiaries, included in this statement.

Note C—;htvm'mu Bases

The general practice of inventory vah:anon followed in the Lhree years and six months énded
) June 30, 1935, was as follows:

L. Valuation in Consolidated Balonce Sheet.

(a) As of December 31, 1931.and 1932 inventories of metals on hand (excepting silver and gold
which were and are carried at market quotations or less) were carried at market (allowance being
made for metal.i noN under firm contract), which market was less than cost.

(b) As of ?umber 31, 1933, inventories of metals were carried at cost, which-was below mar-
ket. Such oo't“gu calculated as follows: Purchased metals were valued at purchase cost; and other
inventory at average production cost for the yeqr 1933, which: cost was below market and below the
average of 1932 cost of inventory. :

(c) As of December 31, 1934, inventories of metals were carried at cost, which was below mar-
ket. Such cost was calculated as follows: (!)Astothazpanofthemmtory which was equal to
the quantity on band at December 31, 1933 at the inventory price of December 31, 1933, and (2) as to
that part of the inventory which exceeded in quantity inventory on hand at December 31, 1933 at
production cost during the year 19234.. Purchased metals were valued at purchase cost..

(d) As of June 30, 1935, inventories. of metals were carried (1) 28 to that part of the inventory
which was equal to thé quantity on hand at December 31, 1934 at the inventory price of December 31,
1934 as described above and (2) as to that part of the inventory which exceeded in quantity the in-
ventory on hand at Decemnber 31, 1934 at the average production cost during the six months ended
June 30, 1935. Inventory valuations determined in accordance with the foregoing method were below
market for the various metals on June 30, 1935 (See Note D to Consolidated Balance Sheet).

2. Paluation for purposes of Consolidsted Profis ond Loss.

In ascertaining consolidated profit and loss during the period under review, cost was used, and
not the market to which inventories bad been adjusted on the balznce sheet for December 31, 1931
and 1932 as described under 1 (a) above. ..

7
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Norzs To CoNSOLIDATED Provrr AxD Loss Snum (Contd.) - ' -

(a) In 1932, metals sold were charged out at cost, such cost being determined by the first-in
first-out method as applied to inventories other than normal stocks. The difference between the aggre-

" gate cost of the normal stock and other inventories, and the amount at which such inventaries were

carried in the balance sheet for December 31, 1932, to wit, $9,914,440.23, was not charged to profit
and loss but was charged to surplus.

(b) In 1933, the procedure used in 1932 was changed to a last-in first-out basis, that is, the con.
solidated profit and loss account was stated on the basis of applying current cost of metal production to
sales to the extent of cuwrrent production, and sales in excess of current production were carried into
the consolidated profit and loss account at the inventory cost. Such inventory cost was the same as
the inventory cost used for balance sheet purposes described under 1 (b) above, The change from
the first-in first-out method followed in 1932 to the basis described for 1933 was not material in affecting
the comparability of results between the two years. As a consequence of the increase in market prices at
the end of 1933, the balance sheet valuation of inventories of metals at December 31, 1933 was increased
from the market basis used at December 31, 1932 to cost basis (as set forth in paragraph (b) above
under “Valuation in Consolidated Balance Sheet”), which was below the current market. The profit
of $3,715,031.32 attributable to the change from market to cost was credited to surphu in 1933,
and not to the profit and loss account.

(¢) In the year and six months ended June 30, 1935, the same procedure was followed as in 1933,

'No charge or credit was made to Surplus at the end of 1934 and on June 30, 1935, as a result of

inventory adjustment, because cost having continued below current market, inventories for balance
sheet purposes were carried at cost at such times.

Note D—ELIMINATION oF INTER-COMPANY Prorirs

Intercompany profits, where these are material, have been eliminated in the Consolidated Profit
and Loss Statement. The principal inter-company transactions are saks of copper and other metals
to manufacturing subsidiaries. The inventories of mam\«factunng subsidiaries mdude, % far as is
ascertainable, no inter-company profit.

Any intercompany profits resulting from transactions in connection with purchases and sales of
supplies and furnishing of services and in connection with refining and. smeltmg opentwna are not
mxtenzlmamonnta.ndhavenotbemdmmted.

" Note E—Basis or Cowvmasion or Foxgmicr Cummaxcy Items -

TheproﬁtandlossolAmmmh—AmmmBnu,Lbd.atﬁ:eendofucbperwdhubemcou—
verted for the purposes of this profit and loss statement into dollars at rates not in excess of the
rates current at the end of the réspective period, In the year 1933 a surplus adjustment correcting the
vﬂuhmofmthn-ﬁmmdemdulm}uddmtheanplmmm—SchedakvnB

Awp Anxmmmm Exnnm

Ith;;ban: o{ﬁ:gmmmdwem:ndmmwﬁunodnrw
mchdadmcoﬂofula.uﬂm&gmﬂmdadmmmnveexpema,nndmsmfmmumm.
sonably available to the registrant.

Nots G—Ixreazsr—Insrmarion Coxsoematan Corrra Comrany

Thutuxndudadmlnmmmnmudmtuandwcmmofuther:,inberaonnotaof
Inspiration Consolidated Copper Company, as follows: $193,562.65 for 1932, $372,660.4% for 1933,
$449,14329 for 1934 and $221,708.0Q for the six months ended June 30, 1933, of which $895,587.31
was paid by delivery of additional notes. (See note I to Consolidated Balance Sheet of registrant and
100%-owned suhsidiary companies.)

Note H—Prorrr or Loss oN Bonps or Sussmoimary Rermen

Beginning with 1933, profit or loss on bonds of subsidiary retired is included in Consolidated
Profit and Loss statement; in 1932, same was camried to surplus. The practice was changed in this

mgardmotdertaconformtheﬁmnczlstxt:memmthtbebuumqmredbyUmtadStnumoome
tax laws.

Nual——PnonrmlnssouSmorCAmuAssxn

Where profit on sale of capital assets is incidental to ordinary dismantlements or retirements of
wmﬁnt@w&emumﬁm%yﬂ@m%mmm
connection with similar transactions are treated in the same manner.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies
SCHEDULE I A—INVESTMENTS IN SECURITIES OF SUBSIDIARIES NOT
CONSOLIDATED
Ca. A CaB cal.C Cal.D
Deductiens during
Sl 'aw Adlitians during perted oried
mbar . ol . Other sdditions in Amauntln
Titke of Lsevs and Nama of Issuer Nh-d w- NM‘ c“h“-“lﬂt-. dallare dollurs
Calendar Year 1932
Aoaconda Wire & Cable Co.—Capital
Stock .eairiianein.s ersenes 2503 § 11,979,311.94 400 $  3,230.00 :
Hounum City Copper Co. -Cnpunl Stock 731,810 335,446.58
“11."‘“}' Mining Co—Clgg: Stock...... B82,042 882,049.50 o -
Al ot '8 Aty " . .
(aote 4).oerees e ‘W9SIW 15271588 § 209,500.00 (notel) §  3,501.46 (aote?2
$ 13,857,100.57 ) . §491,392.46 $ 209,500.00 $ 350146
. Sp———————— P ]
Calandsr Year 1933
Anaconda Wire & Cable Co.~—Capital
StOCK  ceieniiiaiaviniaan 272,903 Sll,982,54l<94 .
Mountain City Coppar Co—-Capml Stock 731,810 335,446.58 280,000 ' $ 280,001.25
Walker Mining Co. —Qpitll Stock 882,042 882.0‘950
All other subsidiaries not
(G T 1,354,453.65 64,166.73
§ 14,554,491.67 S 34416798
™ Calendar Year 1934 S
Aucondn Wire & Cable Co.-Caplhl
Moumiaia City Copper. Cor—Capit i ‘Stock xglg?o Mot “s3u 445,324.00
nt ¢ tal St , 447, 324
w':'x'n: 'in.:n’.'g E'S'fi'a:u. A k°° 82042 882049.50 “ o8 ;
! All other idi oot ¢ 2 d - .
(note 4) ... iviinriineeinaneiiyenenas 1,418,620.38 110,000.00 $ 20,000.00 (note d
N et et . D — r————
! 9 14,898,659.68 $ §55,324.00 $ 20,000.00
8ix Months snded Jume 30th, 1935
Anlcondn Wire & Cable Ce—Clwul
Stock ......... ssesveeen 272903  § 11,982,541.94 5719 $ 114,371.00
Mounum City €oppef Co—-Clplul Saoek 1,457,134 1,060,771.83 -
Walker Mining Co.—Capital Stock..,... , 633,042 842,049.50 !
All other laries not :
[ A 1,508,620.38
$ 1543398365 $ 1437100

&(8}'_% é—gtmh:urremf debted ofv ubsidiaries transferred to I

—Exchange of stock of subsidiary for mining prope:

NQTE 3—Write-down of investment. iy § property.

NOTE 4—All other subsidiaries not lidated are not significant in respect to (1) the assets they represent and (2) the sales ot of
consclidated subsidiaries.

NOTE S5—Basis of Investment set forth in note F to Conaclidated Balance Sheet of registrant and lubtidiary companies.

/
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' ANACONDA COPPER ummc”coupm
AN . - and 1009, owned Subsidiary Companies
: WH}RW I HWHTH“TS N WURITIRQ OF RUBSIDIARIES

[ N Cal D

Additinge ducing paried .
Numpher .uc'?-. = dotinrs i dallure
of shaves i Golinre (ame modes) (008 mates)
4004 $ mmom
3 . 760 @
1 § s
1,566 0740 @
R $20,743.64
$  uis 0741000 07464
«0 $ 33%m )
mae pris ]
’ 142.715.08 2050000 (€ $3.50146
1,934 $300,%00.00 3,514
¢ s
ua ’ S NMo ()
|} .
' » LM
s't: 1mm
” . Qamuyp
- " T S0
LU mn fnmL 0,190
e oo
)
134,179
jSSm—a
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ANACONDA COPPER MINING COMPANY
(Registrant only)

BCHRDULE I C—INVESTMENTS IN BRCURITIES OF SUBSIDIARIES

Investments listed above pepresent Common Capital Stock unless otherwise noted.
NOTE 1—Other subsidiaries not listed separately above are not significant in respect to (1) the assets they represent and (2) the sales ¢

subsidiacies.

NOTE 2—-Blm of Inveatmeat set forth in note D to Balance Sheet of rcg{ltmt only.

Cal. A Cel. B Cal.C
I Additions ;ﬁh mantha
N Nusaber ’ ,:hn- - ' Nuosb:
- o = 2
Title uf lasue nad naes o Laswer . e Asnouest ks dellars Souds Amsuat in daollars [
Subddiaries 100% owned and which have no e St '
owned by persons othar dnn registrant, and the 3
&re F] Yind ad h tb. s 1 €. 222401 Ral 5
The American Brass Co..ovvvvvnnnn $ 46,311,935.55
An:conl:i‘l Sales Ca. ..oovnnnnns 2,728,000.00
Aundea Exploration Co. of Dch'u':.. 1,500,000.00 ‘
Anden Exploration Co ( lhl& . 2,225,000.00 4
nd De 361,000.00
Bulte Electric Railway [ crensasse
Butte Electric Railwzy Co —Firat llounae 3}{? Boads. ... 300,001,060 : '
Butte Electric Railway Co.—Secosd Moctgage e}
Deer Lodge Vl"e Farms Co...........,............1..,“ 362,000.00
Diamond oke Co. ....... ............. £,500,000.00
lnlcnullmul Smehmg & Refining Co. +...... 14,250,000.00
Internatibnal Smelting & Refining Co——Fl(tun Yw 65 D 8,600,000.00 $ 8,
Intersiate Lumber Co. Pevers 500,000.00
Mines Investment Corp FRPRI 3,372,022.43
Montana Hardware Co. . 450,000.00
Toocle Valley Railway Co. . 320,000.00
Other subsidiaries~(note 1).....0000000 vees 214,642.20
$ ﬁ,ssuxm.ih
Subsidlaries less than 100% owned or with oatstanding funded debt ’
ondbymmhcﬁmrwmudﬂuwd'm
are d in the g d Sheet.
. Anaconda Lead Producu L 12,150 $ 1,315,000.00
Andes Copper Mining Co. ... 2,983 Ml 70,310,404.82 54 $ 280.59 2,
Butte, Amcondn & Pnclﬁc Railwa: 2,275,000,00
- Butte Water C . ; H‘il,gjz ' 2982902, '3 180.00 !
Chile Copper Co. . 4,345, 160,245,426.85 4,
Greene nuu Coyp« Co. . 1,540. 4
Santh(o iatn, e eeiniann 179.534.34
(notc .. o 349,095.87 - 9,375.00
e - 204, 9 B35.50
9,835.55
1", gt Qo haddarl X « e
Anaconds Wire & Cable ‘Co. vvvvarsernorairnrrnsenens cevirensens 272903 11,982,541.94 yi9 | 114,371.00 2
Other subsidiaries—(aote 1), .U ITN 3 e 5 § w7
ENERN Rk
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

SCHEDULE II A—PROPERTY, PLANT AND EQUIPMENT

Cal. A Ca.B Col. € Cal.D [
S S TN Balasce at baghi. Addittons duriag Retiresments and
- RIEE Rig of poriod paried Sales daring paried  Other

Calander Your 182" &

Mines sad Minin P R, crersieaneres $282,758, $ 11306021 $ 203,460.70
Water Rights md‘ Lnnda for Metai Pmduang and )lmul.cmrlug Phnu.... vreeeeeres_ 9451,793.08 65474.74 14,364.33
12,210,669.96 § 17854395 2178&503
Coal Mines, Timber Lands, Phosphate Deposits and Clay Lwdn....,.................. 102886  § 11765.79 3217738 §
Bg:dmgo" ‘mli-‘ lh;lnn n‘ Mme;.. Rg:lucﬂon Worlal. leﬁneﬂu.( Magufacturing ;’hnu,
3 , Steanuhi; Railroads (insluding railroad con:
ool en st olinis s osoeversrivasi R - ZZE $L09128.19  § 68240033 $L

Mines and Mining Clai G6BABS30 ¢ $ 10346518 & 49.693.44
Water .R"u(hu ol i o029 24257263 00227

Lands fot Metai Producing and Manufscturing Plaats........ L 8,002,
¢ ¢ ’ 171,388.88  $ 346,03781 $  57.695.71
Coal Mines, Timber Lands, Phosphate Deposita and Clay Lands......'covuverirnasnne 620,301 $ 261096 § 158.87 3

BmldmwllndF lh;:nnercvn llwe‘l‘,. Réduclio: WorI((ll,}zl:lefne‘r’ieoi llinn;flcturiul ﬁhnu,
wmills, Foundries, Waterwor! teamships an rox including railroad con-
ooty oot Naterworia, Sicamibivs 4nd Rallronds Uncluding nalboed % smsangssy 3 w0 3 60360275

Calendar Year 1934
Mines and Mining CIaimB. ..o cursnermerreineierseseeinsiererieansestnnnans e . $232 722.257 l3 $ M? 739 36 $ 96855 84 $L.6
Water Righta and Lands for Metal Producmn and M:nnfncmrmz Plants. .. .. .
5292459 730.98 [ 3135230 $ 1%,33605
Coal Mises, Timber Lands, Phosphate Deponiu and Chy Landn....... $ 31 $ 3364114 $
Bn“dmp and Machinery at Mines, Reducti ing Plants,

Sawmills, Foundri h, telmdnpl d Railroad: juding raibyoad
oinaay, Foundries, Waterws “‘"“““"“" S2B672801241 _§ BSZTGOBA(E) $I044E524 _§ 4

8ix moaths ended June 30th 1935
Mines and Minin CLAIME, envsnnsnrennsnns J .............................. [P ml 168,640.95 $ 1663793 $ 196723
Water Rights and Lands for Metal Producing and Manufscturing Phntc... ........ 9,258,056.58 10,097.99 5,744.95

T - gzso 266753 § 2673592 _§ 771218
Coal Mines, Timber Lands, Phosphata Deposits and Clay Lands........ PPN $ 9.620,033.3 $ 6,619, [1

Bmgldnulunn% lln‘t’:hmnr‘v-t I‘melc( Rgducuc: Worl;v.Rl:e‘ﬁne;wn, llln:iuhcuuzg cll’hml'
awmills, Foun nel. aterworks, Steamships an troa: uding railroad coun-
Sevvionay, |+ ondrie reerorks, Steamahips and Raleoads ncluding oo o smesnaasr g sieaad  sLemsangz  §

NOTE 1—Property, Plant and Equipment are carried on the bases uhown in notes 10 the Consnhdated Balance Shect of registrant and subsidiaries.

NOTE 2—This dedsucuon represents an adj on of accrued in prior years, of which $860,622.70 wae charged to Deprecia
ence to Surplu

NOTE 3—Includes §135,117.22 adjustment through dissolution of subsidiaries, (See Surplus Account, Schedule VII A, for Year 1934.)

NOTE 4—Includes adjustmcnls through dissolution of subsidiaries. (See Surplus Account, Schedule Vit A, for year 1934.)

NOTE 5~Development written off.

NOTE 6—Amartization of plant facilities and railroad concessions.
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" Mines and Minin ‘r Claims. covenenreenetansannsisussonsanss

ANACONDA COPPER MINING COMPANY
and 100% owned Subsidiary Companies

BCHEDULR Il B—PROPERTY, PLANT AND EQUIPMENT

Col A Col B Cad G Cal D
*.d':-u' ¢ I-I-h-h.":l‘d Ot
Calandas Yoar I a5, - . ) :
M, A ST ot A cammmy voume o m
ater Righta or Me v veree K ,364.
"4 ¢ 174.15 160,078.21 14,915.33
Coa! Mines, Timber Lands, Phosphate Depondts u‘ 91 028 11,765.79 32177.38 §

Buildings and Hachun at Mines, Rcducdou W
Sawmills, Foundries nerwo:ko Rallyoads -
" . Calendar Yeqr 1833 °
Mines and Mining Claim#.......covcvuivninaanenncarceasas
Water Rights and. Lands for Metal Prodndn; and llun'hnu-h( &n

§l$0,367.358.29 $1,055416.58 $576,855.96 $1,

. ‘ 80,077,004.11 $ 9241112 $ 62,685.70
7,4 .92 242,572.63 8,002.27

X 7.03 é’é#: 70.683.97
:ﬁ?’ 2.640.96 WEC L AR N

Buildings and Machinery at Mines, Reduction Woth Reﬁnf uukmlm Pl‘uu.
“Sawail ﬁ'm

ts, Foundries, Waterworks and Railroads (Inchuding raftroad towcessions)..... 149, 86 $ 397.153.72 $492,451.49
Calendar Year 1934 . -
Mines and Mining Claims....o.vioiiearirerinnaonss aas B $ 2994737 $ 2581130 $1,
Water Rights and Lands for Metal Producing and Manufactws - 103,562.94 82,980.2
' 3 1333101 108,791.3 3K
Coal Mines, Timber Lands, Phosphate Deposits and Clay Lands.ve.viierseinneenes vee G 3 3168548 33,643.14
Buildings and Machin at Mines, Reduction Works, Ruﬁncnu, lhnuhuurbc Phn -
Sawmills, Foundries, Waterworks and Rajlroads ¢ ding railroad Yeerias 3“9.373.190.09 $ B07.854.90(4) $466,759.51 i

lhmthluﬁodjmlmh,}ﬂl W N A

§241.56 564.56
' 10:3‘97.99 $ 5,744.95

15,339.53 $ 630951
Coal Mines, Timber Lands, Phuphgh Peposiis and Clay Luds

o gﬁaﬁ : K]
Buildings snd Machin t Mioes, Red W o H uhcwh( Plants, c
Sawaills, Foundries, Wateworky Foads (st "'u‘im? oS $15683.43813 _§ Smasie el s

NOTE 1—Includes ml:‘:ld.hrlu 1% owned sand wlm:h hxve n9 quuundin‘ fong term or funded debt owned by persoos other than registrant a

NOTE 2—Property, Plant and Equipment are carried on the buel shown in notes to Consolidated Balance Sheet of registrant gnd 100% owned ;
NOTE &-;ll‘ll::l: deductgm reprasents an adjustment on account of obaolum« accrued in prior years, of which $860,622.70 was chnrged to Depre
NOTE 4—Includes $135,117.22 ui}uhnent through dmnludon of subsidiaries. (See Surplus Account, Schedule VII B, § I
NOTE $—Includes adjustments through d bin (Su urglnu( Acmu:l‘: Schedule VII B, iuol: year 19, 34°)r year 9“)

NOTE 6—Development written off.
NOTE 7—Amortization of plant facilities and railroad concessions. )

Water Rigbts and Landg for llehl Btodudnz and Mapufactur
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ANACONDA COPPER MINING COMPANY

SCHEDULE IV-~INTANGIBLE ASSETS

Cot. A cB cac CelD cay
Moy et TReliR Buscestmd
o patmnt rights to Surpiue of parind
CoNSOLIDATED BALANCE SHERET or
REGISTRANT AND SUBSIDIARY COMPANIES
Patents
Calendar year 1932.............. $ 235,69997 $ 87597 $ 236,575.94
Calendar year 1933.............. $ 236,575.94 $ 4193 $ 236,617.87
Calendar year 1934—see note 1.... $ 236,617.87 $ 15000000 $ 86,617.87
Six months ended June 30th, 1935—
see Note 2.....iiiereinaninann $ 8661787

$ 8051287 $ 610500

CoNSOLIWATED BaLance Smrer oy

Patents

RecisTeART ANp 100% owaEp Sumsmiany Comranies

Calendar year 1932.............. $ 85,614.57 $ 875.97 $ 86,490.94
Calendar year 1933............ «  $ 8649094 $ 4193 $ 86,532.87
Ca.lenda.ryel: 1934..............  $ 86353287 $ 86,53287
Six months ended June 30th, 1935—

see note 2..iiiiiiiieanes cees $ 8653287

$ 80,512.87  $ 6,020.00

Note 1—Book value of patents expiring in 1934 not previously written off.

Nore 2—Patent rights and expenses in connection therewith written off on dissolution of a 100%
owned subsidiary company.

Note 3—Intangible assets represent patents which have been written down to nominal values,
Further write-offs are not being made.

pNYC00001952
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

S8CHEDULE VI A—RESERVES

Cad A Cc B Cal C 1
Additions daring paried
pCherasite .
B ™ e tnlncmms  Charged b Scrphas | Sukeidiariae
Caleadar Year 1932 ’
For Accounts and Notes Receivable—Trade... ceesrsennssrreasees  $ 5725150 $ 21,936.96 $ 42,800.55 $ |
l]:or I}{uulllmcnt house lnddhgd sales and other . 2884472 12279748 93,618.45 1
or Repairs, R is an 4. W97, ;
For Workmen's Comyenuuon ?murmce, [ 304,256.71 249,684.09 4
!I::or S&}n(lzﬁer}n’uel i i i it i 25,000.00 200,000.00
t t curtal
o Deleseed Payment wnder power coniract ia counsciod wih curiail 8,589.31 544910.19 $1844934
Calendar Year 1933
For Accounts and Notea Receivable—Trade.....vovveieinnnnanscanses  § 109,458.17 $155,771.17 $ 9670000 $
For Instaliment house and land sales and other accounts receivable, ... 22,081.8) 30,000.00
For Ad to sundry on ores 29,5(!) 00
For Repaira, Renewals and Replacementa. . Cereerrerresasresaes 399,428.44 229,885.33 2!
For Workmen's Compensation Insurance, Py RN 223,431.57 309,960.31 200,000.00 3
For Contingencies ......... vessuaescaseseene ,000.00
For Deferred Payment under powcr “contract in connection with cortail-
MENt Of OPETAtiOnNS. ... v reresriorsrsscasaresrsrsssesornarnasansnss 571,948.84 54,754.04 772,473.44 $26,154.03
Calendar Year 1934
For Accounts and Notes Receivable—Trade. ............ e o § 27743236 $107,029.88 $
For Installment house and land sales and other accounu receivable, . 52,081.83 35,000.00 $184,097.79 L
For Advances to sundry mi on ores 29,500.00 72,174.89 d
. For Repaira, Renewals and Replacements......... . 412,190.75 295,077 87 3¢
or Workmen's Compensation Insurance, etc. 415,986.74 322,038.59 El
For Contingencies .......vcoeeenvn. 225,000.00 50,000.00
For Deferred Payment under power concnc( in connection with curta
ment of OPErRtions. .o vvervsuessvertrsnsvnrnsnananisscncraeonsenss  1,425330.35 26,286.53 443,342.65 $12,754.01
Bix months euded Juu 30th, 193§
For Accounts and Notes Receivable—Trade......... . $ 3279134 $ 35,304.00 $
For Installment house and land sales and nther lccounu recei“ble ,000.00
For Ad to sundry mi P g on ores 67,116.16
For Repairs, R Is and Repl 8. teiivriaeranoensncnarrornn 344,513.31 192,212.87 2z
For Workmen's Compe.uuﬁon Yluunnce, etonnnnns 432,680.79 260,505.42 19
For Contingencies .......vioseeeevenesenryens ,000.00
For Deferred Payment under pmm- contract in connection with curml-
ment of OPErations. . vvuvivesesvenrvresssansssorossrsvocensesasses  1,907,713.54 1,45

NOTE 1--On July 23, 1935, & settlement contract with The Montana Power Company was made, cffective as 6f May 1, 1935, and which settled the
this reserve was credited. The contract has been given effact in the balsnce sheets herewith
ment contingently due ln fature,

lubmmed the $450,000 remaining in
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

SCHEDULK VII A—CONSOLIDATED SURPLUS ACCOUNT
YEARS ENDED DECEMBER 318T, 1932, 1933 AND 1934 AND SIX MONTHS ENDED JUNE S0TH, 1935

Yeor 1532 Your 1853 Year 1834
Net Incoms or Nu L itha: lon for lon of metal mines, $16,893,240.26 $ 6,822,115.36 $ 1,960,093.75
Qharyes to Sur, -
Isvestary )-umunu——m nau C to Caouudnd Prokt and Lees
Statewment ......eoiol., veevensecssssesanvreans § 9,914,440,23
Difference between coat of cop n" archased under foreign esles agree-
menut and market value at Slat, 1933.............‘...... 586,748.28
l-sv- for deferred payment under pour contract In coonectien with
rtailment of Operations......eiovoiviiiiinaenins teesrersasenans $44,910.19 $ 773,474 $  443,342.65
Sndry doubtful accounts, quunnl hu» and hnd ulu. advanses
to sundry mining
s years, teserved {or or writtem off., 379,191.88 176,200.00 256,272.68

peent work on leased wminiog
incuryed in wlor years writien

dhe-ﬂ.lutd ......... svreseaananiasrany 13,113.50 ‘ 243,000.00 166,533.36
wvalua of mnnu expiring in 1934 pot previously written off. 150, u 0.00
’dcrll capital stock tax applicable to yur INJ ceevessonses 95, 367.50
Remer! f mnnmnmul .. 300,000.00 50.000,00
I-Adi e for o 20020000 1848323
Additl veserve for & . ,000.
Additional Federa! i taxes for years 1926 1938 and 1979 fass
_ refund and Interest acceued u-awn to June 3‘2“ 938 i0enanninen
lan { assots trasferred to rqmmn or to other &m e
° er.
peaceala are d In the C d Bulsace Shewt.... . 1,489,382.48
temt axpay -
penses ef (Mmdnml [+ d Cn,. ‘wholly cwned subeldlary,
writtes off o3 dissolution of COMPERY.. ... vvusierieressannarasses
11,637,403.4$ 1,403,987.14 2,666,284.40
Credits to Surplus: -
Profit on bonds retired—uce note G lo Consclidsted Profit and Lose
Statemest 379,101.68
Iaventory udhmmnt—ue Bote C 10" Consolidated Probt  ead
........................... o ....---. 3. 31.32
Differenca hetwésa” Deceraber Sist, 1933 -urm "value ‘of 7130313
¢hued under lareim sales agreement snd price realized ln IDJJ oa
........................ Bl e ree sy eseutervataettananbras 46,
Ad u.lulem of orlnr years d Anti includi i and $6,846.25
Proft oo sal of sccurlicy opicabie o P gy oo farsr st st 7587390
urities a e pr ufl >
luervu for Federal and forei ign income tax 4 S
vired—net aie . $7,633.94
Reulnnlon of curcent ssels In Canada’ a l
Rchu- curze?l'::dl)m-hr 3:‘;', 1933, o T maaan: i 109,007.68
soerve for defe: X contract in conmectio :
curtaliment of openpl-tzn"r:nt u:rr :::l:-d—:. ae: 1......?.:..
wsranias Taieons T e
rr——————— e e
Net Cradlts or Net Chorger to Surplim....oovviiiiioniionniinanannn, 10,609,930.17 2,260,085.68 2,613,871.79
7.993.176.41 T eeergsert Gz
Minority share ol Jocome or Defelt.. 41,13¢0.02 At 33,87.87
. Nat Increase or Net Duvuu in Surplus, . T i1t T T rarassat
B“g"" oy bl‘“‘" urpl £9,792.680.05 27,552,018.81 42,038.286.19 4,062,316.48 37,960,880.74 147,165.9¢
inority “"‘““'s“rﬂu o Dl‘dl 179.132.1 69,613,362.32 23.280.12 43,061,546.37 38,348.75 37,999,329.49
Sur; Hldl; v':c!eg:“pitll;d T et 42,038,285.19 e bk * 37.960,880.74 37,248,060.14
.equlnd duting yesr....,..,. 23,200.18 38,348.78 . 4,003.4¢4
Cansolidated Surplus xt end of period. $42,061,546.37 $37,999,229.49 T sarasnosiss
'nenntu debit in a credit category, S— N Se———

Icalics dosote loas, charges, er dekcits.

NOTE 1—An sgreement with The Montsna Power Company dned July 23ed, 1935 effective May 1st, 1938 was made und, bich A cond M greed
E:ruu\ obl([;\iem. and 10 tramafer certaln property io seitlersent of any Hability to Montsna Power Compa . 'lor -n::nu c}u st :Me:nrr'evg?l?:‘:x{r:cb cov:
Aot of é"ﬂ.‘é»ﬁkﬁ:ﬂﬂ'ﬁf&ﬁ?&a ':’5' T e et et o e b Contllani Bihney Sty Sirptu Aesbune T Suce 08 ¥
NOTE 2—Included in Consolidated Surplus are: (a) A eredit n'l 909,53, " arising from includon in Caunaned Balas i
;!;::er:l;n‘::; ubwk"l;d(:e‘autlm gl'o’lﬁeuera!‘ Consolidated buh::ce S‘;lne«),' b) l creditlol $1,5¢ inin : l::; S.b;:md “T:. l;;(;’ ;:.b:h ori 3' S:rd:: E‘o
i e Seunt e L TR e i S5 S BT R T
by issuance of atock above referred to, which items (s, {c) aad (d) are sct nrth tnnwer to item 45 of this r:dnmkm statement.
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ANACONDA COPPER MINING COMPANY
(Registrant only)

SCHEDULE VII C-—-SURPLUS ACCOUNT-SIX MONTHS ENDED JUNE 30TH, 193§

Net Income—without deduction for depletion of metal mines .............. 0000 :

Charges to Surplus:

Additional Federal income taxes for years 1926, 1928 and 1929
and interest accrued thereon to June 30th, 1935 ............. . $945423.92

Credits to Surplus:
Reserve for deferred payment under power contract in connection

$ 2,418,01147

with curtailment of operations not now required—see note A... 328,254.46
Net Charge to Surplus ....ecavveeess Creeerecarennans freerrieenas Ceerasereias 617,169.46
Net Increase in Surplus,...ceevvreesssonsrsonscrcsernanen. veesreens ceeve-ses  $ 1,800,842.01
Surplus at beginning of period........cc.cu0ee reevtsnsanacan ceaveers [N 37,837,690.56
Surplus at end of period......... ceesensanr teereccetreerocaanan A $39,638,532.57

Nore A—An agreement with The Montana Power Company, dated July 23rd, 1935,

effective May 1st,

1935, was made under which Anaconda Copper Mining Company agreed to make certain
payments, to assume certain obligations, and to transfer certain property in settlement of any
liability to The Montana Power Company for amounts claimed under previous contracts cover-
ing minimum quantities of power to be used by Anaconda Copper Mining Company, This
agreement has been given effect to in the Balance Sheet and Surplus Account of the regis-
trant for June 30th, 1935, and in connection therewith the amount of the accumulated reserve
not required, $328,254.46, was credited to Surplus.

Note B—Included in surplus are: (a) A credit of $10,257,914.72, being the difference between the

value of Andes Copper Mining Company stock at $25.00 per share (original par value),
the basis on which said shares have been included in the general consolidated balance sheet
since 1920, and the cost of such stock to registrant as shown by its books, (b) a credit of
$20816,15849, being the excess of the procteds of the issue of 3,109,598.54 shares of
stock of registrant over the par value thereof, and (¢) a charge of $11,907,498.50, being
discount and expense on issuance and premium on redemption of bonds redeemed through
funds obtained by issuance of stock above referred to, which jtems (b) and (c) are set

forth in answer to item 45 of this registration statement.

PNYC00001958




ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

SCHEDULE VIII A—SUPPLEMENTARY PROFIT AND LOSS INFORMATION
YEARS ENDED DECEMBER 31ST, 1932, 1933 AND 1934 AND SIX MONTHS ENDED JUNE 30TH, 1935

Ca A cd. B caC cad cal X
. cupiuoe DRI cupimme
YEAR ENDED DeceEMBrer 31sT, 1932 ,
Maintenanee and repairs............ $ 4,581,750.89 281199  $ 4,584.562.88-
Depreciation «..vevuvevieneiranaees $ 4,310,282.25 333,217.07* 3,977,065.18
Depletion of coal mines, timber lands
and phosphate deposits........... 1974690 19,746.90
Depletion of cupriferous material held
for- future treatment............. . . 523046, 5,230.46
Taxes (other than income taxes).... 2,659,520.22 2,659,520.22
‘Rents and royalties.............oes 23435122 234,351.22
Year Enpep Decemser 31st, 1933
Maintenance and repairs $ 5,206,047.05 $ 23,561.52  $ 5,229,608.57
Depreciation ....coeverrenrievennss $ 5,146,204.56 282,157.54* 4,864,047.02
Depletion of coal mines, timber lands
and phosphate deposits........... 22,475.33 22,475.33
Taxes (other than income taxes).... 2,463,385.86 2,463,385.86
Rents and royalties........oecvunen 244,747 .80 . 244,747 .80
Yrear Expep Decemser 3lst, 1934
Maintenance and repairs............ $ 6,244,179.43 $ 24199140 $ 6,486;,170.83
Deopreciation . .....o.iviierenenns . $ 6,103,265.37 7,587.39 6,110,852.76
Depletion of coal mines, timber lands
and phosphate deposits........... ) 36,246.41 36,246.41
Taxes (other than income taxes).... 2,705,438.05 95,567.50 2,801,005.55
Rents and royalties.... ..ouneunen N 180,138.34 180,138.34
SIxX MONTHS ENDED Jvin. 30tm, 1935
Maintepance and repairs....... eenee $ 4,665010.19 $ 27825078  $ 4,943,260.97
Deprediation ....oevnvniniiniaa... ’ $ 3,874,488.56 3,874,483 56
Depletion of coal mines, timber lands
and phosphate deposits........... 35,302.03 35,302.03
Taxes (other than income taxes).... 1,377,936.48 1,377.936.48
Rents and royalties................ 117,835.97 117,835.97

*Denotes credit in debit category.

" Nore—The items as shown above contain all charges of a material amount falling under the
different classifications. An analysis of the Operating Accounts has been made with a
view to segregating all items of a material amount falling under these classifications.




ANACONDA COPPER MINING COMPANY
and 1009 owned Subsidiary Companies

SCHEDULE VIII B—SUPPLEMENTARY PROFIT AND LOSS INFORMATION
YEARS ENDED DECEMBER 31ST, 1932, 1933 AND 1934 AND SIX MONTHS ENDED JUNE 30TH, 1935

Col. A Cal. B Cal. D ColE
— Charguito Casts OWTERIrL  Chazyod w Other Tust
Year exoeo Decemser 3lst, 1932
Maintenance and repairs........ .oe $ 3,563,645.39 30.854.38% $ 3,532,791.01
Depreciation .......coveveuneanaens $ 2,132,661.76  333,217.07* 1,799,444.69
Depletion of coal mines, timber lands -
aid phosphate deposits........... 19,746.90 19,746.90
Depletion of cupriferous material held
for future treatment............. 5,230.46 5,23046
Taxes (other than income taxes).... 2219,82448 2219,824.48
Rents and royalties...... P 156,393.36 156,393.36
Year enpEp Drczuser 3lst, 1933 .
Maintenance and repairs. . . $.4,255,469.51 . 19,634.11* $ 423583540
Depreciation .....ovvveruiniiianns. $ 2,450.141.53  296,039.07* 2,163,102.46
Depletion of coal mines, umber lands
and phosphate deposits........... 22,475.33 22,475.33
Taxes (other than income taxes).... 1980,76391 1,980,763.91
Rents and royalties.......... vesane 173,536.77 173,536.77
Year xvpep Dzcemner 3lst, 1934
Maintenance and repairs......c.... $ 4,866,8&) 14 $.  66808.18* $ 4,800,071.96
Depreciation ......covvvvrearaneras $ 2,551,585.88 7,587.39 2,959,173.27
Depletion of coal mines, timber lands
and phosphate deposits..... PR 36,246.41 36,246.41
Taxcs (other than income taxes).... 2,051,353.84 58,563.50 2,109,917.34
Rents arnd royalties........... 111,929.65 111,929.65
Six MoNTEHS xxpx0 Junz 30rm, 1935
Maintenance and repairs........... $ 3,716,787.39 - $ 5,355.68* $ 3,711,431.71
Depreciation ............ wersavesee $ 1,769.99727 1,769,997 27
Depletion of coal mines, timber lands .
and phosphate deposm ........... 35.302.03 35,302.03
Taxes (other than income taxes).... 1,076,785.88 1,076,785.88
Rents and royalties............... '. 86,494.73 86,494.73

'Dmotu credit in debit category.
Nore—The items as shown above contain all charges of a material amount falling under the
different classifications. An analysis of the Operating Accounts has been made with a

view to segregating all items of a material amount falling under these classifications.




ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

SCHEDULE IX A—INCOME FROM DIVIDENDS

YEARS ENDED DECEMBER 318T, 1932, 1933 AND 1934 AND SIX MONTHS ENDED JUNR 30TH, 1935

Cel. A Col B

Yraz eupep Deceusez 3lst, 1932

Marketable securities .......... reees evraanaas [P teeee $ 125000
Other investments .......cee0.e amanreannn 67,676.40
$68,926.40
]
Yrar xnprp Deczusxa 3lsr, 1933
Marketable securities ...........0vonen Seveseesereenoreesarriarennns cvverreesens $ 650.00
Other investments ............... reeenae feeereeeirereranereernn ereseresaaan R 53,454.35
$54,104.35

Year xvoxp Deczuzer 3lst, 1934
Marketable SeCUTHIES .. evvunernrniesssnerserasanesnnsesersnnnneennseennneernne  $ 1,10000

Other investments ........ reenene erienraerane F O 31,164.09
$32.264.09
E . — ]

$ 6170
11,841.00

$12,532.70
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ANACONDA COPPER MINING COMPANY
and 1009 owned Subsidiary Companies

SCHEDULE IX B—INCOME FROM DIVIDENDS

YEARS ENDED DECEMBER 31ST, 1932, 1933 AND 1934 AND SIX MONTHS ENDED JUNE 30TH, 1935

Cal A Cal® Col.C
Cash dividemds  Amount of Equity
Profit and R ™
Title of fssne and Name of Issuer Statesment earpings
Yrax Exoep DrceExeer 31st, 1932 '
Capital Stock of Butte Water Co.....oovvniimrinreiieineiiianss $ 17890200 § 130,%40.20
Marketable securities ............ eveisesrarenneens reeerecaniaes 1,250.00
Other inVeStmentS . ......cuveusmevrscnsensonresssoraasvesuoes 63,559.00
$ 243711.00
Yxax Enpep Deczunx 31sT, 1933
Capital Stock of Butte Water Co....oenvvniiiiiniiinieiniias, $ 149,14125 $ 102,960.39
Marketable securities ......coiiiiiiiiiierieniann LT TT T PP 650.00
Other iDVEStMENES . ...viiruuirimecsaronneanassssansensans renes 48,650.00
$ 19844125
e —————
Yxaz Envep Dxczusea 31st, 1934
$ 149,14125 $ 5698826
1,100.00
19,500.00
$ 16974125
Six Moxtas Expen June 30rm, 1935
Capital Stock of Butte Water Co..oovvviiinininiiiinniienennn.. $ 7457437 $ 50,047.49
Capital Stock of Greene Cananea Copper Co................. veraes 1,229,305.00 3,237,099.21*
Marketable Securities ......coiviniiiittiiiiiriiiii i 691.70
Other investments ....... e rme i r e, Crvesranraas 7,725.00
$1,312,296.07
*This amount is registrant’s equity in earnings of Greene C Copper Company and its sub idiary for

entire period covered by this schedule.

PNYC00001962
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ARACONDA COPPER MINING COMPANY

SCEEDULE X--FUNDED DEBT OF mufuur AND SUBSIDIARY COMPANIES-CONBOLIDATEL

JUNE 20TH, 1935

ca A B cac co.D CoLE CoL

Ttve of samant
CEEE e oA
Nasme of louer Title of Loome T ndatare forirred e kst Sbeidia

Chile Copper Company 20 year 5% Gold Debentures
due 1947 $35,00000000 - $26,84500000  $28982,000.00*  $2,137(
Butte, Anaconda & Pacific Fiest Mo 5% Sinking .
Railway Company Fund Gold Bonds, due 1944 §,000,000.00 1,536,000.00 1,621,000.00* 85,(
*Including held in tressuries of registrant and consolidated subsldiarics, showa in Col. F.




ANACONDA COPPER MINING COMPANY
SCHEDULE XI-INDEBTEDNESS OF SUBSIDIARIES
JUNE 20TH, 1038

CoNsoLIDATED BALANCE SHEET or
REGISTRANT AND SussmmiAry CoMPANIES

Indebtedness of Subsidiaries—not current:
Subsidiaries whose accounts are not consolidated :

The Pelleyre Mining & Milling Co......
Park Premier Mining Co.......

Mountain City Copper Co..evvvvrinreiaiiraaninnniianaa..
Park Konold Mines Corp’n......... P et sttt raaranas

Park Nelson Mining Co...cvvenn.

Four other subsidiaries........ e e tebesasseanssanrat et enereanaenee ..

CONSOLIDATED BALANCE SHEET OF
RECISTRANT AND 100% OWNED SuUBSIDIARY COMPANIES

Indebtedness of Subsidiaries—not current: .
Subsidiaries less than 100% owned or with ocutstanding long term or funded
debt whose accounts are consolidated in the general Consolidated Balance
Sheet:

Indebted:

Andes Copper Mining Co...ovvvvienrnnriinnnn,
Butte, Anaconda & Pacific Railway Co...
Santiago Mining Co...vvvvvveneaniiaenens
Southern Development Couvvenvnrnnns veenen rreeseenas [
Three other subsidiaries........covvenenneereseecanen .

of Subsidiaries—not current:

Subsidiaries whose ac are not consolidated in this or the general Consoli-
dated Balance Sheet:

Four other subsidiaries.

BALANCE SHEET OF REGISTRANT ONLY

Indebtedness of Subsidiaries—current:

Suéb;id:'aria whose accounts are consolidated in the general Consolidated Balance
eet:

Indeb

?ﬂmmon}:xgw:lre CoR ...... Co ..................................
nternati melti efining Co..
Thmotherwbaidgl:gu'..... ......

3 of Subsidi

ies—not current:

Sugiolidiaﬁa whose are lidated in the general Consolidated Balance
et s

Mines Investment Corp’.....ocovvniiiierieininrieninnenanas veeenaas
Andes Exploration Co. of Maine..........ovvvnenreenn..
Andes Copper Mining Co............
Butte, Anaconda & Pacific Railway Co..
Butte Electric Railway Co.

Deer Valley Farms Co..oovvvvveeninninnnannannn
Santiage Mining Co........... .
Blackfoot Land Development Co.
Southern Devel t Co.

Western Hotel Co......
Three other subsidiaries

$ 261,559.20
216,134.18
144,229.19

$ - 775391.60
14,986.93

$ 790,378.53

$ 1,801.331.38
1,542,550.51
385,837.19
80,735.02
8,585.20

$ 3,819,039.30

$ 77539160
14,956.78

$ 790,348.38

$ 34063527
23.838.12
11,751.68

$ 37624507

$ 6,594,614.73
2,815,560.80
1,800.896.68
1,542,390.91
489,680.93
254,322.64
246,805.01
107.529.57
80,735.02
39,677 .54
8,585.20

$13,980,799.03

T
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ANACONDA WIRE AND CABLE COMPANY
and Subsidiary C ies

i3

CONSOLIDATED BALANCE SHEET—JUNE 30th, 193§
See notes A to G, page 113 following,

ASSETS
CURRENT ASSETS:
Cash on hand and in banks......o.vciniimniiinaonens, . ... % 980,365.94
Marketable Securities—at cost (market value $340.84)........ 858.00
Accounts and Notes Receivable—~Trade........... $ 1,908,2 8098
Less Reserve for Doubtful Notes and Accounts—
schedule VI .. .ciiiiiiinviniiniiiininnes 254,160.89 1,654,120.09
Metals and Manufactured Products, Finished and In Process—see
0 4,187,138.24
Supphu O handsee NOtE Convrnvrvnnvnss i emaeannians 234,379.77
Other Current Assets:
Indebtedness of Officers and Employees......... 63.876.32
Indebtedness of Affiliates—schedule XI......... 27482937 338,705.69 $ 7,395,567.73
INVESTMENTS:
Security Investments—see note D....o..vuiiiiiiiiiiienianan 70,438.64
Real Estate—Land and Buildings................ 61.842.01
Less Reserve for Depredation—schedule III.... 6,197.34 55,644,67 126,083.31
PropxxTY, PLANT AND EQUIPMENT—SCE Note E©
Land-—schedule IT ... .iouiivniieieeneiorenseonronsenasenssanse 1,423,475.07
Buildings, Machinery, Equipment, Reels, Spools,
Cases and Diamond Dies—schedule II.......... 14,763,330.18

Less Reserve for Depreciation—schedule III...  3,867,070.13  10,896,260.05 12,319,735.12

INTANGIBLE ASSETS:

Patents, Processes, etc.—schedule IV..c..viavineen.. teeensesenne 14,514.31
Less Reserve for Depreciation—schedule V........ [ . 4,153.28 10,361.03
Dxnnm CHARGES:
epaid Expenses ... .iiiiiiiinniaiil eeereassenressaarase 46,383.54
. Other Deferred Charges—see note F.............. i vvesraerenes 249,164.78 295,548.32
$20,147,295.51

LIABILITIES, CAPITAL STOCK AND SURPLUS
CumrzNT L1ABILITINS:
Accounts Payable—Trade:
g:;ls. Spools and Casa returnable by customers. ... $480,945.63

...................... desireienereeene.. 22829464 § 709,240.27

Woages Payable ................ . " 54,119.74

Accrued Taxes .......covvvveneniennn. 235,393.06

Other Accrued Liabilities .............. ,

Indebtedness to Affiliates. .......oooiveivneennnanrnnieninnn. vee . 4960175 $ 1,116921.67
MORTGAGE PAYABLE o0\t ietiaiivisarsansonsnrasncoeronsenraonss 12,000.00
Carrrat Stock aAND Surerus:

Capital Stock:

Authorized—1,000,000 shares without par value
Issued ... oottt ittt e 422,470 shares
Held in Treasury......ovivninruiinnencinnnen 489 shares .
Outstanding ...ovvierineiaiiinneennnenienn.n. 421,981 shares  20,249,776.44
Deficit~—achedule VII—see note G....... ferheieretaasietnesnann 1,231,40260 19,018,373.84
N $20,147,295.51
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ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies

NOTES TO CONSOLIDATED BALANCE SHEET

Note A-—PrINcIPLES APPLYING IN CONSOLIDATION

The consolidated accounts include the parent and subsidiary companies 100% of the voting stod(
of which is owned by parent. There are no subsidiaries of which less than 100% of the voting stock
is owned by the parent.

Note B—Mzxrars axp Manuracturen Propucrs FINISHED AND IN Procxss

Raw materials, Goods in Process, and Finished Products on hand are valued st cost except in
the case of copper held as normal stock which is valued at a fixed price which has been in effe¢t for
the past three years and which is below curreat market. This method of valuation at June 30th, 1935
tesulted in 3 total valuation of the inventory which was under market prices at that date.

Note C—SurrrLies oN HAnp
Supplies on hand are valued at cost.

Note D—INvesTMENTS—Bams or VarLvation
Investments are shown at cost.

Note E—Prorexty, PLANT AND EQuirMant—Basis or Varvarion
Land, Buildings, Machinery and Equipment acquired for stock of Anaconda Wire and Cable Com-

pany are carried at valuations fixed at time of acqsition and subsequent additions acquired for cash
are carried at cash cost.

Note F—Dxrxzexp Crarczs

Deferred Charges represent expenditures in connection with Buildings, Machinery and Equip-
ment for the benefit of future operations and ase being written off at fixed rates per annum.
Note G—Froxaar. Incoxx Taxes

The Federal income tax returns of Anaconda Wire and Cable Company and subsidiaries have been
audited to and including the calendar year 1931, and all taxes assessed for that and prior years have
been paid; the returns for subsequent years bave not been audited.
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ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies
CONBOLIDATED PROPIT AND LOSS STATEMENT
YEARS ENDED DECEMBER 318T 1932, 1933 AND 1934 AND 8IX MONTHS ENDED JUNE 30TH 193

Vour 008 Your 1003 Yeor 193§
Sales .....oerisenannens eves $9,133,156.69 $12,190,301.15 $18,014,890.38
Cost of Sales: .
Raw Materials, Goods in Proc-
ess and Finished Products )
on hand at January lst—at
cost or below.......uvunns $5.911,763.33 $5,002,962.59 $3,632,561.21 $4
Less Provision for reducing
normal stocks to market. ... 1,358,573.10
' 3,644,389.49
Manufacturing expenses, in-
cluding metals purchased ... 7,711,711.23 10,782,001.92 16,016,157.36 _g
13,623,474.56 14,426,391.41 19,648,718.57 14
Raw Materials, Goods in Proc-
ess and Finished Products
on hand at end of period—
at cost or below........... 500296259 8,620511.97  3,632561.21 10,793,830.20  4,298952.30 15,349,766.27 4
Profit on manufacturing opera-

HONS oviiiviniiii $ 51264472 $1,396,470.95 $2,665,124.11
Other Income ...... e e 2,859.30 3,303.4! 3.367.42
Interest Received—net ......... 23,767.12 37,111.41 48492.14

539,271.14 1,436,885.81 2,716,983.67
penses $ 859,176.53 $ 821,069.34 $ 939,141.30 $
Provision for Doubtful Accounts 11,068.94 870,245.47 106,434.02 927,503.36 12994085  1,069,082.15
Income or Loss .............. 33097433 509,382.45 1,647,901.52
iation llld‘ Obsolescence

charged off during period. ... 714,135.93 72325472 , 665,22497
Income or L(nu ?f P"i°':'lr before . - - -

provision for Income Taxes.,

Federal Income Tax........ ., 104311026 231221 e
Net Income or Nat Loss. . ..... T$1.045.110.26 $ 21387227 $ 821,801.55
Ttalics dma“ loss. _——= e ==
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ANACONDA WIRE AND CABLE COMPANY
. and Subsidiary Companies

SCHEDULE II—-FPROPERTY, PLANT AND EQUIPMENT

Col. A Col B Col.C Col. D Col E Cel. F
Retiremsmts
Balance at Additions nnd Sales Balxoce
. Other 3
=~ poriad porid dadhsctiome e

Calendar Year 1932 .

Land ..eveevenoanances  $ 1,424,687.43 1,275.09 R 1,425,962.52
Buildings, Machinery, ’
Equipment, Reels,
Spools, Cases and
Diamond Dies ...... 14,813,634.04 407,423.18 361,534.58 38,523.10 (1) 14,820,999.54

Calendar Year 1933

Land ...eoreaveenenees $ 1,425,962.52 170.85 1,426,133.37
Buildings, Machinery,
Equipment, Reels,
. Spools, Cascs and : .
» Diamond Dies ...... 14,820,999.54 280,495.30 337,110.53 8,084.23*(1) 14,772,468.54

Land ccoeieenesannenes $ 1,426,133.37 170.85 3,000.00 (2) 1,423,304.22
Buildings, Machinery, i .

Equipment, Reels,

Spools, Cases and

Diamond Dies ...... 14,772,468.54 438,964.99 487,221.85 7,894.03 5!
. 14,875.00 zg} 14,680,778.65
. 20,664.00 (3)
Six months ended
. June 30th, 1938 .
Land ......... canasese  § 142330422 170.85 1,423,475.07
Buildings, Machinery,
Equipment, Reels
poals, Cases an :
Diamond Dies ...... 14,680,778.6% 24239223 139,922.49 1991821 (1) 14,763,330.18

*Denotes dedit in a credit category.

NOTE~(1) Net increase in Reserve against Reels Spools and Cases.

(2) Real Estate held for sale now classified under “Investments”.
3) 1l:;i;s’:.mmd dic adjustment written off to deferred charges. This item will be extinguished in

PNYC00001968
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ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies

SCHEDULR III—RESERVE FOR DEPRECIATION

Cal A Col. B CelC Cal. X
‘:Hd-a . Chargws te Reserve
Balance at charged Rotirwnmts
to Income and Romewals Othar
- m during puried during peried deductions
Calendar Year 1932
Buildings, Machinery,
Equipment, etC....... $1,672,780.86 $714,135.93 $38,836.33 $2,348,080.46
S
Calendar Year 1933
Buildings, Machinery,
Equipment, etc....... $2,348,080.46 $723,254.72 $44,276.45 $3,027,058.73
—rre— .
. Calendar Year 1934
» Buildings, Machigery, -
- Equipment, etC....... $3,022,858.20 $663,894.13 $79,515.60 $44,057.73(2) $3,563,179.00
Real Estate—Bnildings
(carried under Invest-
ments in Balance
Sheet) ...cvvvennnnns 4,200.53 1,33084 53137
$3,027,058.73 $665,224.97 $79,515.60 $44,057.73 $3,568,710.37
Six months ended June -
30th, 1935 -

Buildings, Machinery,
Equipment, etc....... $3,563,179.00 $333,687.68 $29,796.55 : $3.867,070.13

Real Eastate— Buildings i
(castied under Invest- .
ments in Balanc e

Shcet) .............. 5,531.37 665.97 6,197.3¢
$3,568,710.37 $3M4,353.65 $29,796.55 $3,873267.47
TR TNCOCRTIN T

NOTE 1—-Th: hai for di iation of buildings, machinery and equipment are determined on a straight

line m-&od by uwpmg facilities of like character in & plant and applying thereto
based upea the eatimated life of the facilities included in each group. perceatage ntu

NOTE 2—This amount ($44,05773) represests a transier from deferred charges to reserve for depreciation.
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ANACONDA WIRE AND CABLE COMPANY
- and Subsidiary Companies

SCHEDULE IV—INTANGIBLE ASSETS

Col. A CoL B Cel.C Cal D CaL ¥
Balasce Additions Deductions Balance
n:.-h. m m at ond of
Calendar Year 1932
Patents and Processes ......oc.eenrainnns $ 208,826.41 $ 5,000.00 $ 42L.00(1)  § 213.405.41
Trade Marks and Good Will............ 10.00 10.00
$°208,836.41 $ 5.000.00 $ 421.00 $ 213,415.41
Calendar Year 1933
Patents and Processes .....cocevnen veees  $ 21340541 ’ $ 213,405.41
Trade Marks and Good Will.....vvnssss 1000 10.00
$ 21341541 $ 213,415.41
————r Eo -
Calendar Yesr 1934
“ Patents and Processes ......... ereene .. § 21340541 $ 1,098.90 $ 200,000.00(2) $§ 14,504.31
Trade Marks and Good Will.........0n. 10.00 10,00
$ 213,415.41 $ 1,09890 $ 200,000.00 $ 1451431
Six months ended June 30th, 1935
Patents and Processes ... ..ccoveerenises $ 1450431 $ 1450431
. Trade Marks and Good Will............ 1000 10.00
‘. $ 1451431 $ 1451431
. m————— e
4 NOTE 1—Charged to Income.
NOTE 2—Fully depreciated patents charged to Reserve for Depreciatioa—Patents,
ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies
SCHEDULR V-—RESERVE FOR DEPRECIATION AND/OR AMORTIZATION
. OF INTANGIBLE ASSETS .
Cal. A Ca. B Ca.C Cal X Cal ¥
Additiene Chacsw,
ta Resarve o Reverve
Balumce ot charged W during perind— Balsace
ot Inowme . Pamsts
"':’-'l during pariad h-hﬂ ';:h‘l‘
Calendar Year 1932 » -
Patents and Processes ......cc..e voeenes  § 16485204 $ 1286252 $ 17771456
m
Calendar Year 1933
Patents and Processes ....... ceerernaces $ 17771456 9 12,869.40 $ 190,583.96
o
Calendsr Year 1934
. Patents and Processes .......... eorsenss  § 190,583.96 $ 1295474 $ 200,000.00 9 353870
‘ Slx months snded June 0th, 1535
. Pateats and Processes .......... PYSTN . $ 353870 614.58 $ 415328
T

pN1500001970




118

ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies .

SCHEDULE VI—-RESERVES

Col. A Col B Cel.C Cel. D Cal.E .
Additions during period Deductions during period
Balance at Write-alfs, Baluoce
[ Charged Credited lons
d'm Incamne ?:;:’ Surplus recoverie .;-.:‘d

Calendar Year 1932

Reserve jor Doubtful
Notes and Accounts.. $ 47,59021 $ 11,06894 §$ 125,000.00 $ 1433382 ‘% 169,325.33

Calendar Year 1933

Reserve for Doubtful
Notes and Accounts.. $ 169,325.33 § 106,434.02 $ 1968728 § 256,072.07

Calender Year 1934
Reserve for Doubtful

Notes and Accounts.. $ 256,072.07 ' $ 129,940.85 $ 100,000.00 $ 6681195 $ 219,200.97
’ Six months ended
” June 30th, 1935
Reserve for Doubtiul
Notes and Accounts.. $ 219,20097 § 33,972.51 $  9ET4I* § 25415039

»Credit in a debit category.

ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies
SCHEDULE VII-CONSOLIDATED SURPLUS ACCOUNT ‘
YRARS ENDED DECEMBER 318T 1933 1933 AND 1934 AND SIX MONTHS ENDED JUNE 30TH 193§

Yo Your 103 Your 1904 ST T

Balance at beginning of period (deficit) $ 830,250.66 $2,385,360.92 $2,599,233.19
Net Income or Nat Loss of the period  1,045,110.26 ’213,872.27 821%1.55 slﬁﬁ‘s‘g

$1,875,36092 ,599,233.19 h

Additions to Surplus: $IB2) ILITIALGE  $1231,40260 p
Reserve for Contingencies in ex- '
cess of requirements returned to
Surplus (Doubtful Notes and Ac-
counts) .

........... crenmenane 100,000.00
$1,677,431.64 :

Charges to Surplus:
Provision for reducing
normal stocks to mar-
ket (see Note B to .
Consolidated Bal- i

ble Company) ..... $385,000.00 )
Establishment of Re- !

serve for Cont .

cies (Doubtful Notes n:

and Accounts) ..... 125,000.00 510,000.00 ‘ §
Payment in scttlement of prior ¢

years’ Federal Income Taxes... 25414.8¢ - -

Balance at close of period (deficit).. $2,385360.92 $2,599,233.19 $1,702,846.48 $1.231 402.60
Itdlics demote loss. °
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ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies

- SCHEDULE VIII-SUPPLEMENTARY PROFIT AND LOSS INFORMATION

Col. A Cal B Cal. C Col D CoLE
Charged to Other Acceunts
t by Ly A e Other
Item Coats and Loas Expenses Income Total
Year ended

December 31st, 1932
Maintenance and Re- .

BT s 31107901 $ 31107901
Depreciation «.ooeeveos $714,135.93 714,135.93
Deferred Charges writ-

_tenoff ....eiiien vene 46,543.78 46,543.78
Taxes (other than Fed-

eral Income Taxes).. 152,22224 $ 6,398.85 $ 601.16 159,222.25
Rents .....ovonens sese 2,579.56 73,941.64 76,521.20
Royalties .....eeecaees 14,68374 14,683.74

Year ended

December 31st, 1533
Maintenance and Re-

PAITS .eriierennn $285,207.97 $ 285,207.97
Depreciation ..ccecen-s $723254.72 723,254.72
Deferred Charges writ-

tenoff co.oennnens 46,859.79 46,859.79
Taxes (other than Fed- N

eral Income Taxes).. 149,252.20 $12,490.39 $ 67842 162,421.01

° Rents .coveereennenses 1,421.86 69,247.02 . 70,668.88
® Royalties vvvevenesens 1601324 1601324
’ Year ended

Decearmber 3lst, 1334
Maiotenance and Re-

PAULE cerisrienresees $517,783.84 $ 517,783.84
DepreciatioB «.coveesss $665,224.97 665,224.97
Deferred Charges writ-

ten off ... .couenannes $0,709.08 50,709.08
T e Ty 15311052

eral Income Taxes).. $29,564.92 $1,015.31 183,690.75
Rents ..covvvecncosees 1,917.44 69,514.49 71:65?.93
Royalties ...ciceeeenne 2877085 28,770.85

Six months ended
June 30th, 1935
Maintenxnce and Re- WS,?S‘I:?S
crerasaniisaens 223,751.76
Depreciation veeesesses $334,353.65 $ m§53.65
Deferred Charges writ-

tenoff cioiieennns NS 21,607.24 21,607.24
Taxes (other than Fed- :

eral Income Taxes).. 70,846.07 $11,762.37 $ 59841 83,206.85
Rents ..ccoovannnannas 929.03 33,545.15 34,474.18
Royalties .....ooovvere 16,071.81 16,071.81

NOTE~—The .imn? as shown abcv'e contain all charges of s material amount falling under the different
clas.nﬁcauon:. An IP!]”H of the Operating Accounts has been made with a view to segregating
. all items of s material amount falling under these classifications.
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ANACONDA WIRE AND CABLE COMPANY
and Subsidiary Companies

SCHEDULE XI-INDEBTEDNESS OF AFFILIATES
JUNE 30TH, 1935
Indebtedness of Afiliates—Current:
Anaconda Sales Co...oivvvnnninnnnnneinneans PN .
Six other affiliated companies.........c.ov0nveeens teennae eeeereeanes

$ 250,361.33
24,468.04

$ 274829.37

e




MOUNTAIN CITY COPPER COMPANY

BALANCE SHEET—JUNE 3TH, 1935

ASSETS

CURBENT ASSETS:

Cashonhandand inbanks..........coiviiiiireancens vees $ 1,63191

Accounts Receivable ........oooiiient tieressearerens . 1,995.13

Supplies, including construction material—at cost............ 36,521.81 $40,148.85
INVESTMENTS—at COSt servveranrensssssnsnssoroscnsasnsonss 190.00
PropERTY, PLANT AND EQUirMENT—5chedule II—see note A: '

Mines, Mining Claims and Development............c.cvts . 649,248.69

Buildings and Machinery.......coveeeuenn. Cheeeeriaerenes 145,874.35 795,123.04
Derergep CHARGES:

Prepaid EXpenses ..vvaveieesreiacseccecsoseccssansas . 1,405.39

Advance on Pole Construction.......vevveenvenennanes 41,413.73

Organization EXpense .....cocovvuevrnrieninn. cerareraens 645.80 43,464.92

$878,926.81

LIABILITIES, CAPITAL STOCK AND SURPLUS

CurzeNT LiABILITIES:

Notes Payable to International Smelting & Refin-
ing Co.:

Face of note....... PR S rrrisenennn $139,012.38
Interest accrued .v.ovvuren... feesrearenes 5,11045 $144,122.83
Accounts Payable—Trade ......ccevvveennn.. . 5,004.56
Wages Payable ............. ceeerrreveanens . 1,887.44
Accrued Taxes ..... Gebsessconeansiarsacoses 3,772.00
Indebtedness to Affiliates............... 75.98 $154,862.81
CAPITAL STOCK AND SURPLUS:
Capital Stock:
Authorized—S5,000,000 shares of 5 cents par
value each '
Tssued ..ooiiiiiiann. 2,506,307 shares..... 125,315.35
Less Held in Treasury.. 134,880 shares..... 6,744.00
Qutstanding .......... 2,371,427 shares..... 118,571.35
Surplus—schedule VII: '
Premium on Capital Stock issued............ 480,991.65 .
Gain on sale of Treasury Stock.............. 24,501.00 - .
Donated Working Capital........c.civen.n.s 100,00000  605,492.65 724,064.00
' $878,926.81
poec e ——1
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MOUNTAIN CITY COPPER COMPANY

NOTES TO BALANCE SHEET

Note A—PropERTY, PLANT AND EQUIPMENT—BAasis or VALUATION '
Mines, mining claims, development, plant and equipment are carried as follows:

(a) In the case of mines and mining cleims acquired from International Smelting Com-
pany (now International Smelting and Refining Company) the par value of the Capital Stock
issued therefor, $100,000.00.

(b) Total net assets of Rio Tinto Copper Company, carried by that company at
$117,712.00 (including mines and mining claims of $112,686.84), were acquired by Mountain"
City Copper Company for treasury stock having a par value of $93,211.00 and are carried on
the books of Mountain City Copper Company at the book values shown by the books of Rio Tinto
Copper Company at the time of such acquisition, surplus being credited with the difference, i.e.
$24,501.

(c) Mines and mining claims were acquired in 1934 for $95,000—$47,500 in capital stock
of the Company at $1.00 per share and $47,500 in cash.

All other assets are carried at cash cost.
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MOUNTAIN CITY COPPER COﬁPANY

STATEMENT OF RECEIPTS AND DISBURSEMENTS

‘ - SEPTEMBER 23RD, 1932 (DATE OF ORGANIZATION OF COMPANY)

TO JUNE 30TH, 1938
(In lisu of Profit and Loss Statement)

- -
Decembyy 1t. f—— Yoar 193¢ Jume I,
Cash on hand and in banks—beginning
of period ..evvviiniienieiiaiens $ 28388 $ 318 $ 11363
Receipts:
Loans from International Smelting
& Refining Co. ..cvvenrnannes 49,203.90 285,851.82 99,396.86 44,725.97
Sale of Capital Stock.......vvnes 506,352.00
49,203.90 285,851.82 605,748.86 44,725.97
- Disbursements:
For Mines and Lands............. 1,559.08 468.01 95,638.23 3140
Development ........cceuveess 21,654.15 101,832.37 137,505.61 52,529.27
Buildings, Machinery and Equip-
. MEDt ceveerecenrrecnonanrses 11,436.18 97,512.82 17,426.92 2,328.63
0 Supplies and Construction Mate-
271 A, 14,447.98 45738.18 20,748.60* 11,508.35*
Loans—International Smelting &
Refining Co. c..ovvnecnncnns 369,395.23
Advances on Construction of
Power Line .....oevvinnnene . 41,413.73
 Other creditors less debtors (net) 2,731.14* 1076.62 495043 122.66
Prepaid Expenses ............. 1.18* 5.66% 1,561.29 29592+
Organization Expenses ........ 327.40
Water Rights ......covviiaan.. 233.30
46,365.07 288,363.47 605,962.41 43,207.69
Cash on hand and in banks—end of
period L...iiiiiiiiiiiiia $ 2,33883 $ 318 $ 11363 $ 1,63191

*Denotes debit in credit category.




MOUNTAIN CITY COPPER COMPANY

SCHEDULE 11--PROPERTY, PLANT AND EQUIPMENT

From organization of company,
September 23rd, 1932 to
December 31st, 1932

Mines, Mining Claims and Develop-

Six months ended June 30th, 1935
Mines, Mining Claims and Dcvdop-

ment ......ceitreerensorans

Nore 1-—See Note A (b) to Balance Sheet.

Norz 2—See Note A (2) to Balance Sheet for mining claims valned at $100,000.00 acquired
from International Smelting Co. Remainder of year’s additions are at cost.

Notz 3—See Note A (c) to Balance Sheet.

(note 1) $137,697.27 (note 2) $12321323  $260910.50 -

28,605.98

$102,300.38 $363,210.88

126,118.80

$363,210.88 (note 3) $233,477.14

$596,688.02
143,545.72

$649,248.69
145,874.35
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MOUNTAIN CITY COPPER COMPANY

SCHEDULE VII—SURPLUS ACCOUNT--FROM ORGANIZATION OF
COMPANY SEPTEMBER 23RD, 1932 TO JUNE 30TH, 1935

1932 September 23rd—Balances .........coeiiianonn serra
1932 September to —Original issue of 2,000,000 shares
December issued for property and donated

back to the company— 2,000,000

shares at 5¢.......occvnnenns

—Excess of value of assets acquired

from Rio Tinto Copper Company
(according to books of said com-

pany) over par value of 1,864,220

shares of stock issued therefor.....

1932 December 31st —Balances ...........ceevvenecnonns

1934 April and May—Unissued stock sold at $1.00 per share
and the premium credited to Surplus,

. 458,807 shares at 95¢ premium per

share ....ciiiviriiiiiinnnienans

July —Unissued stock issued together with
$47,500,00 cash for Mines and Min-
ing Claims at an agreed value of
$95,000.00 and premium on stock
credited to Surplus, 47,500 shares
at 95¢ per share.......c...u.....

Prembhvm em mle of Denated
RUE S
None None None
$100,000.00
$24,501.00

24,501.00  100.000.00

$435,866.65

45,125.00
$480,991.65 $24,501.00 $100,000.00




WALEKER MINING COMPANY

BALANCE SHEET—]JUNE 30TH, 1935

ASSETS
CURRENT ASSETS:
Cashonhand and in banks.....viuvieineiernivnranrarnnenanns $40,620.55
Accounts Receivable ...vevrreirirreerrerenossasrsnonsenssnnnas 2,055.83
QOres and Concentrates on hand—at cost....oveereernieenanns e 268,784.63
Supplies o0 hand—at COBt.oe.eerermriansrersiriiieciseraney e 147,171.40 $458,632.41
PRorPERTY, PLANT AND EQUIPMENT®
Mines, Mining Claims and Development—schedule II (see note).. $1,323,236.31
Buildings and Machinery at Mine, Mill, Camp and Shops and Aerial
Tramway-—schedule II (see note)........oconvee $1,472,744.69
Less Reserve for Depreciation—schedule III.... 926,492.72 54625197  1,869,488.28
Deremrep CHARGES:
Prepaid EXpenses ......ccvvvrinnnscnrannronmeaasnnsoconnas 1,195.85
$2,329,316.54
LIABILITIES, CAPITAL STOCK AND SURPLUS
CurneENT LIABILITIES:
Accounts Payable—Trade ......coivviieriiiiiiiiiniiiinaninns $2,968.74
Wages Payable 1,263.50
Accrued Taxes 6,319.21
Indebtedness to Affiliates 608.73 $11,160.18
CAPITAL STOCK AND SURrLUS:
Capital Stock: -
Authorized—1,750,000 shares of the par value of $1.00 each
Issued and Outstanding—1,749,308 shares................... .. $1,749,308.00
Surplus—schedule VII .....ovviniiiiiiiiiiiiiiiennin., 568,848.36  2,318,156.36
" $2,329,316.5¢

Nm—M'xnes,.mining claims, development and plant and machinery at mine, mill, camp and shops
and acrial tramway of Walker Mining Company are carried on its books at cost, such cost
being represented in the case of mines and mining claims to the extent of $1,250,000.00 by
par vt:l:e& oif capital stock issued therefor and in the case of all other fixed assets by cash
oost .




WALKER MINING COMPANY

PROFIT AND LOSS STATEMENT
YEARS ENDED DECEMBER 31ST, 1932, 1933 AND 1934 AND SIX MONTHS ENDED JUNE 30TH, 1935

Six months
wded
Year 1532 Year 1033 Yaar 1834 J“'G:*
Sales of Ores and Concentrates. .. $ 73,605.32
Mining and Milling...... verceas $ 88,426.09
Transportation .....ssee.. N 11,103.77
Inventory at beginning of year.... 27606771
$375,597.57
Less, Inventory at end of year.... 267,585.03 108,012.54
Operating Loss........... $ 34,407.22
Depreciation «......ceueus veaens 4,270.33
Expenses during suspenszon oi
Operations .......eeeeenaees 2837078 $ 41,737.38 $ 59499.36 $ 31,777.61
Federal Capital Stock tax (1934
includes adjustment of prior
year) ....o.... PN 481.00 2,366.50 846,00
$ 67,048.33 $ 4221838 $ 61,865.86
Interest Received............... 5,852.80 3,793.51 $ 2,012.03 ¥ 32’23%3};
Net LosS....overnieanasanesnnns $ 61,195.53 $ 38,424.87 $ 59,853.83 §$ 32,380.65
WALKER MINING COMPANY
SCHEDULR II—-PRQPERTY, PLANT AND EQUIPMENT
Col. A ca B cal.C CoLF
Additions
at
ST = FaT
Calendor Year 1932
Mines, Mining Claims and Development............. $1,319.131.96  $1,540.36 $1,320,672.32
Buildings and Machinery at Mine, Mill, Camp and
Shops and Aerial Tramway....... crrereeieenaen. 145543807 8,082.78 1,463,520.85
Colendar Year 1933
Mines, Mining Claims and Development............ $1,320,672.32  $2,136.80 $1,322,809.12
Buildings and Machinery at Mine, Mill, Camp and o ’
Shops and Aerial Tramway........couevenvnn.,. 1,463,520.85 4,966.76 1,468,487.61
Colendar Yeor 1934 B
Mines, Mining Claims and Development............. $1,322,809.12 $ 362,53 $1,323,171.65
Buildings and Machinery at Mine, Mill, Camp and
Shops and Aerial Tramway.......ovvuvvieenn.,. 1,468,487.61 4,176.80 1,472,664.41
Sis months ended June 30th, 1935 .
Mines, Mining Claims and Development............. $1,323,171.65 $ 6466 $1,323,236.31
Buildings and Machinery at Mine, Mill, Camp and
Shops and Aerial Tramway......... Cereinranann 1,472,664.41 8028 1.472,744.69
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WALKER MINING COMPANY

SCHEDULE III—RESERVE POR DEPRECIATION

| €4
4

Cal. A Cal.B CalC Cd.D )

Additions v . h

Balesce to Cout wr Balasce
Decomsbar Xist, Iucense during Jume Wth,
- Yoar 1552 1908
Reserve for Depreciation of Buildings and Machinery

at Mine, Mill, Camp and Shops and Aerial Tramway §$ 922,222. 39 $ 427033 $926,492.72 .
Note—The company charges off depreciation on a unit of production basis. As the properties.

were not operated during the years 1933, 1934 or the six months ended June 30th, 1935, no deprecia

tion was charged off.

WALKER MINING COMPANY

SCHEDULE VII—SURPLUS ACCOUNT
YRARS ENDED DECEMBER 318T, 1932, 1933 AND1934 AND SIX MONTHS ENDED JUNE 30TH, 3938

Yoar 1853

Sis. wamthe
Yeur s Yoar 1904 Py
Surphus at beginning of the period. ... $760,703.24 $699,507.71 $661,082.84 $601,229.01
Net Loss of the period............. . 61,195.53 38,424.87

- 59,853.83 32,380.65
Surplus at end of the period........ . $699,507.71 $661,082.84 $601,229,01 $568,848.36 .
®.
WALKER MINING COMPANY
SCHEDULR VIII--SUPPLEMENTARY PROFIT AND LOSS INFORMATION
Cel A Cok C
Choryeld o Profit snd Loss
Six menthy
. wnddnd
e Yeor 02 Your 1008 Yaor 900 h.“
Maintenance and Repairs........ .e. $10,896.04 $ 514867 $15,812.36 $ 9,542.62
Depreciation ......... heerveesaen . 4,270.33

Taxes (other than Income Taxes)... 9,064.28 8,557.84 9,965.65 5,886.88

Norz—The items as shown above contain all charges of a material amount falling under the dif-
fuentchmﬁanons. An analysis of the operating accounts has been made with a view to
segregating all items of 2 material amount falling under these classifications.

. @
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ACCOUNTANTS’ CERTIFICATE

Pocson, Perouser & Co.

PEACT W. TOCIOX
NEW YORK . 25 BROADWAY

ons reLoUBETY
:;'uc:. .;volfv! EL PASO, 'rmus MILLS BLDG.
SIDKEY W, FELOURET New York
AGENTS

1OXDOX - KEMF, CHATTRAIS, llclou. 2EDKIL & OO
36 WALBXOOK. B T 4

TAMIE ﬂnosv-lu TOUNGS, KRMP & CO.
UR DO
BERLIN - TUSOUAND, YOUSGS, KBMP & CO.
UNTER DEX LINDRN 56

TGYFT - NAWAT, ERIDSON & WEWEY
ALEXANDALA AND CAXXO

To the Board of Directors,
Anaconda Copper Mining Company,
25 Broadway,
New York

We have made a general audit of the books and records of Anaconda Copper Mining Compeny,
its 75% o more owned subsidiaries the accounts of which are included in the Consolidated Balance
Sheets and Profit and Loss Statements, and the following subsidiaries, the accounts of which are not
included in the Consolidated Balance Sheets and Profit and Loss Statements:

Anaconda Wire and Cable Company
Mountain City Copper Company, and
Walker Mining Company
for the calendar years ended Dmber 31st, 1932, 1933, 1934 and for the six months ended June 30th,

1935.

We have made an examination of the following financial statements, as set forth in the registration
statement of Anaconda Copper Mining Company, Form A-2, with res; to its 4 Sinki.
Debentures due Qctober 1, 1950: Pﬁd s g Fund

1. The Consolidated Balance Sheet as of June 30th, 1935 of Anaconda Copper Mining Com-
pany and of the other corporations whose accounts are consolidated with its accounts as stated in
Note A to the Consolidated Balance Sheet (which other corporations are hereinafter referred to
as consolidated subaidiaries) and of their Consolidated Profit and Loss Statements and Surplus
Accounts for the calendar years 1932, 1933, 1934 and the six months ended June 30th, 1935,

_ 2. The Consolidated Balance Sheet as of June 30th, 1935 of Anaconda Copper Mi Com-
pany and 100% owned subsidiary companies, the accounts of which are conholidztedp:,-,i.th i::g:ou:x‘:‘s
as stated in Note A to their Consolidated Balance Sheet, and of their Consolidated Profit anti
Loss Statements and Surplus Accounts for the calendar years 1932, 1933, 1

ended June 30th. 1935. Y o and tha i morihs

3. The Balance Sheet as of June 30th, 1935 of Anaconda Copper Mi

ining- Compa.ny (wluch
corporation is hereinafter ‘referred to as the registrant) and of its Surpl
months ended June 30th, 1935, ) nrplas Account for the six

4. The Consolidated Balance Sheet as of June 30th, 1935 of Anaconda Wire and Cable Com-
pany and of the other corporations (all 100% owned by Anaconda Wire and Cable Company)
whose accounts are consolidated with its accounts as stated in Note A to their Consolidated Balance
Sheet and of their Consolidated Profit and Loss Statements and Surplus Accounts for the calen-
dar years ended December 3lst, 1932, 1933, 1934 and for the six months ended June 30th, 1935.

. The Balance Sheet as of June 30th, 1935 of Mountain City Copper Com

! 0 s ) pany and a state-
ment of its Receipts and Disbursements from the date of its incorporation, Septunbir 23rd 193;
to June 30th, 1935 and of its Surplus Accounts for the same period. ’ '

]_m&s The Balance Sgeet as of June 30th, 1935 of Walker Mining Company and of its Profit and
tatements and Surplus Accounts for the calendar years 1932, 1933 i
e Jone s, 1985, y , 1934 and the six months
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In connection with our audits we examined or tested the accounting records of Anaconda Copper
Mining Company and its consolidated subsidiaries, of Anaconda Wire and Cable Company and its sub-
sidiaries, of Whalker Mining Company and of Mountain City Copper Company, together with other sup-
porting evidence and made a general review of the accounting methods and of the operating and income

" accounts for the calendar years 1932, 1933, 1934 and the six months ended June 30th, 1935, but we
did not make a detailed audit of the transactions.

Investments, marketable securities, collateral, cash, notes receivable and payable, bonds and capital
stock, have been verified by inspection, certificate or correspondence and found in order.

The practice of registrant and its subsidiaries with respect to computation of their consolidated net
income or net loss without deduction for depletion of metal mines-is, in our opinion, in accordance with
accepted principles of accounting in industries engaged in the mining of copper, gold, lead, silver and
zinc, )

Previous to the year 1933 profits arising through the retirement of bonds of subsidiaries were
credited to Surplus. In the year 1933 and subsequently these profits were credited to Income and are
so shown on the Profit and Loss Statements. While the same general principles of inventory valuation
have been followed consistently throughout the period, certain changes in procedure have been made,
details of which are described under the appropriate accounts and schedules (included as part of this
registration statement) which do not materially affect results of any particular period, the purpose of
which was to simplify the company’s accounting records and procedure.

In our opinion, based on our examination such Balance Sheets, Profit and Loss Statements and
Surplus Accounts and other supporting schedules referred to on pages 57 to 60, inclusive, of such regis-
tration statement, the information as to total sales, gross earnings, net income and net losses givea in
answer to item 4 (a) with respect to the 32 subsidiaries and the 23 subsidiaries of subsidiaries which
have been omitted from Chart I and Chart II, the information as to sales for delivery outside of the
United States and Canada of copper, as compared with the gross sales of registrant and its subsidi-
aries whose accounts are consolidated with those of registrant as stated in the table set forth in
answer to item 6, and the answers to items 9-A and 10-A of such registration statement, together
with the notes attached thereto or appearing thereon, fairly present, in accordance with accepted
principles of accounting in the industries in which the registrant and its subsidiaries operate, consistently
applied by the registrant and its subsidiaries except as noted above. (1) the consolidated position of the
Tegistrant and its consolidated subsidiaries, the consolidated position of the registrant and its 100%
owned subsidiaries which owe no long term or funded debt to persons other than the registrant, the
position of the registrant, the consolidated position of Anaconda Wire and Cable Company and its sub-
sidiaries and the position of Mountain City Copper Company and Walker Mining Company, all as of
June 30th, 1935 and (2) the separate or combined results, as the case may be, of their operations for the
calendar years 1932, 1933, 1934 and the six months ended June 30th, 1935.

POGSON, PELOUBET & CO.,
Certified Public Accountants.

25 Broadway, PocsoN. Prrouser & Co. (sgd.)
New York, N. Y.

October 11, 1935.
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Anaconda Copper Mining Company (hereinafter referred to as the registrant) hereby amends its
registration statement, dated September 24, 1935 and filed September 25. 1935 (file No. 2-1669),
including the financial statements and schedules included therein and Exhibit B-1 thereto heretofore
filed, but not including the other exhibits thereto heretofore filed, so that after such amendment such
registration statement, including the financial statements and schedules included therein, shall be as set
forth in the foregoing amended registration statement hereto attached; the Exhibits to such registration
statement shall consist of the Exhibits heretofore filed, except that Exhibit B-1 shall be a copy of Inden-
ture marked “Exhibit B-1” and filed herewith, in lieu of the tentative draft of indenture heretofore filed
as such exhibit, and also shall consist of Exhibits F, G, H, K, L and M, filed herewith; and the prospec-
tus heretofore filed as a part of such registration sta at, shall be amended in its entirety so that after
such amendment the prospectus shall correspond to and be ‘the prospectus as filed herewith.

Registrant hereby applies for the consent of the Securities and Exchange Commission: (a) to the
filing of such amendment (as provided in Article 12, Rules and Regulations undef Securities. Act of
1933, promuigated July 6, 1933), and (b) that this amendment shall be deemed to have been filed on
September 25, 1935, the date when such registration statement above mentioned was filed. '

The grounds upon which such consent is requested are: certain portions of the information con-

- tained in the registration statement above mentioned require elaboration or clarification or correction;

certain information contained in this amendment was not available to registrant at the time the regis-
tration statement above mentioned was filed; registrant desires to avoid delay in its registration state-
ment becoming effective; and registrant believes that the consent applied for may properly be granted.

The filing of said Registration Statement and any amendments thereto with the Securities and
Exchange Commission shall not be construed as a waiver of, or estoppel against, the right of the
registrant or any other person to contest the validity or scope of any or all of the provisions of the
Securities Act of 1933, as amended, under the Constitution of the United States, or the validity of
any rule or regulation made or to be made under said Act.

SIGNATURES
(a) Of the Issuer:

In pursuance of the requirements of the Securities Act of 1933, the registrant, Anaconda Copper
Mining Company, a corporation organized and existing under the laws of Montana, has duly caused
this amendment to its registration statement above mentioned to be signed on its behalf by the under-
signed, thereunto duly authorized, and its seal to be hereunto affixed and attested, all in the City of
New York and State of New York on the 11th day of October, 1935,

Anaconpa Coprer MiNiNGg CouMpANY

By Corwerws F. Kettey (sgd.)
(CORNELIUS F. KELLEY, President)

By Jaues R, Hossins (sgd.)
(JAMES R. HOBBINS, Vice Presidest)
[sear]

Attest:

Davip B. HenNessy  (sgd.)
(DAVID B. HENNESSY, Secretary)

(b) Of the Principal Exemmve Officer or Officers, the Pnncxpnl Fmancul Officer and the Cornp-
troller or Principal Accounting Officer.

In pursuance of the Securities Act of 1933, the undersigned have signed the within registration
staternent on the respective dates set beside their names.
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(i) Principal executive officer or officers:

Cornerrus F. KeLrey (sgd.)
CORNELIUS F. KELLEY

James R. HopBins  (sgd.)
JAMES R. HOBBINS

Ropert E. Dwyer (sgd.)
ROBERT E. DWYER

Davip B. HENNEssy (sgd.)
DAVID B. HENNESSY

Janmes Dickson  (sgd.)
JAMES DICKSON

(ii) Principal financial officer:

Roszar E. Dwyen (sgd.)
ROBERT E. DWYER

President
(Title)

Vice President
(Title)

Vice President and Treasurer
(Title)

Secretary and Assistant
Treasurer
(Title)

General Auditor
(Title)

Treasurer
(Title)

(iii) Comptroller or principal accounting officer:

James DicksoN (sgd.)
JAMES DICKSON

(c) Of the Directors:

Cornerius F. Kerey  (sgd.)
CORNELIUS F. KELLEY

ANnprew J. Micren  (sgd.)
ANDREW J. MILLXR

J}\An:‘r;_;sbR Hosmws (sgd.)

RR’%B;:‘T‘I% DWYRR (Sgd )

GsoMPMmu’v d
RAYSON mY (sgd)

GRAYSON M.-P.

j%in A. Coz (sgd.)

Wirttiax D. THORNTON (sgd.)
WILLIAM D. THORNTON

Hernan C. Bu.uxcl-:n (sgd.).

HERMAN C. BELLIN

General Auditor
(Title)

October 11th, 1935
{Date)

October 11th, 1935
(Date)

October 11th, 1935
(Date)

October 11th, 1935
(Date)

October 11th, 1935
{Date)

October 11th, 1935
(Dase)

October 11th, 1935
{Date)

Octaber t1th, 1935
(Date)

October 11th, 1935
N (Date)
October 11th, 1935
(Date)
October 11th, 1935
(Date)
October 11th, 1935
(Date)
1ith, 1935
October 1th, 193

October 11th, 1935
(Dute)

October 11th, 1935 -
{Date)

Moo
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