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Poland 1.Acquired a manufacturing ope;ation near Krakow to by $52 million or 19 percent in 1997. Research and development
begin supplying Fiat and other East European customers with spending as measured as a percentage of sales increased on a year-
automotive engine valves. 2. Began construction on a new plant  to-year basis from 3.8 percent to 4.2 percent. Within these totals,

in Gdansk to manufacture automotive controls. the amount spent on new product work increased from a little over

. . 10 nt of the total in 1995 to at least 40 percent during the year.
Argentina 1. Acquired 75 percent of the business previously percent of the total in pe

Operated by Electro Integral Sudamericana S.A. (EISSA), an Argen-  Many of Eaton's products, as illustrated with the photographs accom-
tine electrica! supplier. The new company will manufacture and . panying this letter, are mainstream industrial components. Two points
distribute Cutler-Hafnmer electrical equipment, should be made about these offerings. The first is that growth oppor-
) tunities for these types of products are burgeoning in countries

selerating the pace at which we profitably introduce new prod- e , ,
o e P Y P now experiencing rapid industrialization, such as China and Brazil.

uCts is another pivotal element in our growth strategy. In order to
facilitate this etfort, research and development spending increased




