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Ly rcmarks are oonlinod to the "dom>stic cinar® as distinsuished
fran the "integratod oooretart wio oAy cancuct sacitin, refining, aarw
kcting and marmfacturing zetdiviiios and w.o aa, Have & cirect or indi-
rect intorest in forcign load production,

The —incr bos tho st soncrzl protlens ag any other business, I
aldition he has all the eoculicatod Drobleas inhcre:t in any wasting
assct indusiry., lo has oo oortrol over the pricc of Mis product, ard
toder he i3 cafroctod with inadoquats torill protoetion, wideh, in con-
Junction with forcizn curreac devaluaticon, the denand far Uzited States
dollary and tho oporstlion of tie "iarsiall Flan,” hos brought about &
chaotic condition in the industry,.

FEeTIQ PLaSLis T A DXLLTS AoTAL XN

Let us exxzine for & 2opent tals proclom wiieh exists tod-y where
drustic declines in the price of leac lave occusod withoot ary
sating reduction {n labor and mlerial coetis,

Unless the rdncr has & rich orcbod” w.dgh has rot been made mar-
ginal by price declines hc -rill atte=t to upsrade .ds product, reduoe
costs and increcse l:bor efficiensy, In all likeliwod he can only
succeed in the upgradin, process, This icvolves t.e xning of Kis

‘ter greds orug, It oA also invalve ainin, narrower vein widthe,
Yeedloss $0 sa”, only neccssar,” dovolopoent wari will be perforwed,
Exclorstion work will como to & halt, If he can not mako both endsaent
wnder these circoastances and is opersting loes emsoeds his maintens
anca exporisc ot & shut Cown bixis, he will close his propcrty. The
lattor has alroady Leca the fate af nuncrous lead xinos in ths Vest,
A further decline 4n the price of loal will add to the numier of mines
Waleh ware Joroud Lo taike tae smtuom rould,

«Presentod at the 22nd Anmual jieeting, Joad Industriss Association, /pe,
13<h, 1950, Chicaze, 1M1, at the Faol Idscussion of 'oad Produoers,
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T Ap tha miner kas no omntrol over the price of ids product he 48
roally up asainst 8 toush 3roposition, Lils condition at the present
tipe hes been brou bt abowt by 8 comtination of factors over which he
has no canirol, As & reslt of tiw low tariff on lead, the desire for
dollar exchan;e ' foreisn currency devoluutions, the United Statss
has beoame the dunying round for foreipgn lead, This alone would pro=
duos ¢ drop 4n the dazcstic price for this metal, EHowever, whore it is
azgravated by the elfort of 8 large seller to balance aales of metal
against trmtate, and the palicy of manufacturers and fabricators temw
porarily to stop buying in an effart to secure cheaper raw msterials,
the ainer roally texes s beating, I ocn epycociate the position of the
sellers and buyers of lcad under thess circumstaice:s, and am only paint-
ing out the cumulative effect these scticns have on the miner,
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SROULD DALSTIC MOING RECTIVE SPECIAL CONSIDERATION:
. This raises the quostion ef whether ar not the miner of base meotals
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1 I persanally bellvwe that there are two impomtant reasons Wiy some
prioe prolection should ba accocded the damstic xiner of base metals,
They are a9 follows:

1, A healtlyy and productive base actal x=iri-g industry in this eountry
is essential for owr reticnal securitly in thosvert of var, axd is @
poesible deterront 10 ascressien in pesacetiss,

‘ 2, 4 heclthy and productive base metal mising industrr is likecise ee-
sential to the niintenance of our domestic ec.amy in poscetime,

1et us oxmaine those SeT Zroposilicns,

PROTITICN IX THC TYSm OF AR
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Any thindng person would be forecd to 8é&<it that base metels in
aeple Quastity are essential to succescflly wase a nodorn war, Howover,
i ' o ngy overlodk the izportant faszt that &ty wcakoess or deficioncy 4n this
) 3 rospoct aay be the decidin: facter iz the decision of any possible agiTes~
sor to camence war a_ainst us, It vould by a- invitation to netional
sdcide to ever allor cursclves to Jet in a predicanent where we are not
assured of an adequate s.pply of base netals at all times,

Caonsequerntly, our cheapest insurcnce azairst azsression is to make
sure that we hevo an adequrte suppl” o) base metals wit:in our borders to
moet ANy emergendy. The onlr wxyr t.dy cai bo acoaplisicd is to mpple=
set a desirsble but undoterinable tonnage in the natianal stoekdle by
& healthy and produciive concstie bese metal miring industry,

PROTECTION OF OUR DXICSTIC ICORXLIY IN PACTIOME:

The tuostion Lmodiatel zrises whether or not the arpument pro=
poundsd with rtspoct to waitize has any epplication during peasetime,
We are familicr with the argumsc.t that waen fomoisn aetals oan be ao-
Qudred cheaper than our commetic products txx consunor should be an=
titlod to rcceive Lhis adva::u;o, and 3f ¢ Lp mcne tho slutéom of owr
dary stic adndng Ladustrs 4t L3 sl ply a victia of tie ocunosic law of
o0Ply and dazend, w.dch aote to conserve our din:ral reserves, e
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T know that tids 4s mn oversiplificetion of the protl, and fraua lag U
range staxdpaint 4t wouldntt work out in t.is fashian,

e In the Sdrst plece it overlooks sertalin impertant consequences

that would result from & shutdomn of our domesiis oines, Dus to the
fact that the Undiicc “tates procuces over L0, of tiw worldfg oopper,
leal ard zinc, and presentl consumes around 50, af the sax, any
severe curtziloest of ;r.ductien 4n thds country wozld ruealt in
hizher ardces wdohr would oflset the teporary advato e grined YWy
the influx of foreisn potel, 50 Jram tius long rense stoodooimt
neither the manulfectuler nor the oosine wonld socusw &’ pornment
nrice benefit, 1In tle dDrocess bast oocial nmintns would cxller & pevere
tlow, JAwverzie to lov gradc ore yemants in *idsh ssoded' nines would
be irroirievadlr lost. Cooe ghui Coxm minos weuld never respen
cause tndergroud conditions would nale it 8 stalgering undertsdng,
Severe econaxie dlplocations would oceuwr {n ocamuciiics dependent wdon
base motal mini-g, Unaznlorment wouid result, Toe indusir wocld also
st i o gaTics 1223 Az Ltz tothvicd) 2 sthew devined wraemal,

Byen if ool - ouor peccetise econax” weiv at stale, I do not beliewe
toe price prid for the taporrr; advasta s 10 the manulacturer and sonsumer
is worth tie cost,

CACLUSIN = ICTITS:

I beliive one concliusion 12 inescapebls, namel=, it 1 necessary
both froa the stand..int of our nziicaal security in the evest of war, and

miniss i-dustry e Drovected, fostered and encoura ed,® IZ 4t &3 nt we
oa; pay & horriale Hrice for our ncglect, v.uch wouid be all oot of pro-
portion to the :clative cost eatailed %0 acoomalisa tlis objective,

The Urited States Coveroent could help reasd” the candition of the
lecd producing induztry P providiag adequate teri’f Drotection, FHowever,
wnlcss the Con_ress tod tuc .diinisiilon L3 nade L0 rialise the Ganjer
incident to s lomin, tids Sasic incustry” to romeirn in tis condition one
ezn not cpoet an” _overmestal relicl, Tas altormnative to tordill rolief
rould be subsidlzation, wdea I, peraonzlls, Celieve is & resed; of last
resort, and siould not be tricd umtil el other efforts hiove roven toe
successful fraz the s.and>oimt of dnsorin: our future nctional welfate,
Cloer incentivos 20 ¢ procuziive petal i4:d:; industry would e L8 o=
pov:l of covermentel restroinls suel a:z cesiriciive s jolicles, rese
trictive ablic lend psiicice and resiriciive nine fi-oncing palicies.

‘ the walfare of our doxatis econoy in ti=s of peccs, that o;rbucnm

hon=producing aca:ars of ¢ Load I <usirics Associztion i bt alse
elp Af they likewise realise th:it 1t 13 izj0.ast from tielir em long
ron_e well boing to meintadn 2 Lsalt'y and productive load mini:, L.dustry,
L slicht ehange 4o your sellin; and Hutin, Dothods x it ald the produwcer
- oushioning the eflocts of a prico deciise rather t.an acoelersting the
same,
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