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Notice of meeting

NOTICE 1S HEREBY GIVEN -that the seventh  annual
general meeting of members of Charter Consolidated
Limited will be held at Winchester House, 100 Old
Broad Street, London EC2N 1BE, on Tuesday 11 July
1972 at 12 noon for the purpose of considering and,
a0 if thought fit,. passing the following ordinary
g - resolutions: — ' , _
1. “That the consolidated profit and loss account for
the year ended 31:March 1972 and the balance '
sheet of the company and. the consolidated -
balance sheet at that date, together with ‘the
annexed report of the directors, be and are hereby
approved and adopted’ ' _
. “That the final dividend of 5ip per share for the
year ended 31 March 1972 recommended by the-

e

board of directors be and is hereby approved for

o8 SRR payment to sharcholders ‘regi_s'te‘fcd at the close of
business on 9 June 1972 and to persons presenting

. bearer’

~directors of the company:

S . . "MrG.W.H.Relly P :

- . - MrM.W.Stephenson . " -

=  MrH.R.Fraser .. [ . :
" Mr H. F. Oppenheimer -

 Mrw.D.Wilson.
~ MrlJ. B H. Collins’

L. , ~resoluticn unless any member present or repre-
e .. sented at the meeting requires otherwise. .

*That the remuneration of the joint Suditors for the
period until the next annual general meeting be
fixed by the board of directors’ SR

o

.- daysinclusive.

' is entitled ta-appoint on# or more proxies to attend

.. Holders of ‘share warrants to bearer who wish to :i’, ‘

- meeting of the company must comply -with-the rele-

coupon no. 14 detached from share warrants'to

3. ‘That the fo‘llowin‘g*l-)é‘:-i.x’.ld are hereby reappointed

v ~ These appointments will. be dealt " with in oné :
o . before the meeting.

L ;Ifhe‘tran_éfer bﬁpks}a’ﬁd registers 6‘£‘-membél‘fs in the
" United Kingdom, the Repiiblic of South® Africa-and ‘.
~ Rhodesia will be closed from 8 td.ll‘July~1972>,'b§>.th

A member entitled to attend and vote at the meeting
and, ‘on a poll, to vote instead of him. A proxy need

not be a member of the company. A form of proxy '
accompanies this notice. : Sl

attend in person or by proxy or to vote at any general .

‘vant ‘conditions governing share warrants to bearer
(seepages1). - o

by order of the board Lo
, D.S.BOOTH .°
" - joint secretary -

40 ffc.ilbom Viaduct, London Ecu{(m;"'
1A5'June 1972 ' R

NOTES . T A SRS St
1. Holders of loan stock are reminded that only shareholders are
_entitled mat‘t‘cndand_votcavt_tl_l‘c‘mggtvi_ng. e e

2. To be_valid the form of: proxy. must reach zth':'. ccmp_aihy‘:. at -
Kent House, Station Road, Ashford, Kunt, not lessthan 48 hours "

3. 'The following are available for inspection at the repistered -
~ " office of the com.pany during usual business hours until the - -
* . date of the meeting and may be inspected ‘at the place of the”
" meeting for‘at lcast 15 minutes prior o and during the mecting
‘ résts kept In accordance with

* (g} The register of directors’ in

: the Companies Act1567;. .
() A-copy of a contract of sc

. " companyandasubsidiary company. "

3 'dc'bctweicpy_av'di ectorofth .




* " Consolidated profit before taxi-.él7,’645".0(yv}0< (last year £20;2_00,00dj-' -

- Earnings per share 13.30p (last year 1 5.84p)
Di\’vi\den’d rﬁaintained'at 8p penshafe S

Reducnon in mcome mamly due to exceptmnal d1v1dends last year from i
Zambxan Anglo Amencan and tolosses at SOMIMA ‘ e

" Profitson realizatibns' lllglx Gt £3;445;ooq‘ :
o Cape Agbééfds proﬁt_s indreé’se’d f;drh 5_-:2, 525,000 'iq_£3,0§§,0® f o

Good progress at Cleveland Potash but some delay probable in completlon
: of treatment plant and shaft smkmg S

Persnstent problems in operanon of plant under deser‘ condltxons at SOMIMA-
- necessltate fur‘her modlﬁcatlons and delay attamment of full productmn

Malaysxan tin compames productlon and proﬁts mamly lngher, bu
Beralt Tin and Wolf am re Its substantlally lower T
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Diamond drillingin pfo,gress at the Tenke-Fungurume copper
. prospect in the Republic of Zaire ‘ S

Reportofthe dire_ctors .

The directors have pleasure in submitting their
seventh annual report, together with theaudited
accounts, for the year ended 31 March 1972.
Activities
Charter is a United Kingdom based raining finance
company operating internationally and haviaga .
substantial proportior: of its assets in investments in
other mining finance companies covering an
extensive range of metals, minerals and other
~ activities. R :
Charter providesadministrative, technical and other
services to a number of operations mainly in the field
of mining and allied activities, including in particular
Cleveland Potash Limited in the United Kingdom, the
SOMIMA copper mine in Mauritania, a group oftin '
mines in Malaysia and Beralt Tin and Wolfram. -
- Limited in Portugal. It is carrying out extensive
- prospecting over widespread areasand is making a

" Zaire. : PR ‘
Charter’s principal industrial activity isthe

' manufacture of products for the building industry -

- and friction materials through The Cape Ashestos .

Company Limited.” g o o

To achieve economies in costs an increasing

in Kent, where a major office block is to be
constructed at ‘an_e.fztixvna_ted‘c_ost' of £4 million on asite
owned by tbecompany. e
* Ashford where samples of finerals irom the .
company’s mining and prospecting ventures are

- - out. The technical services provided atAshford . -

Corporatiog_ groupinZamBia;i‘ R

~ broad study of all aspects of the feasibility ofa " -
. potentially important new copper mining project in

. Certain changes have been madein accounting . -,

proportion of Charter's staff is being based at Ashford

.- A technical laboratory has also been established at .

analysed and process development work is carried -

- include plant design and other planning facilities for -
. the copper mines managed by the Anglo American - (197 al :
IR N to£§}3_8},QQO(1971;5_8.3§1;009}.'_; ‘

_ Financialresults -

Consolidated profit and lossaccount . S
B 1972 1971
£000s £000s
17,645 20,200
Taxation . . .-

e e [3036]) 3,276 B
Interest_ofoutside‘shareholders . 673|556

—r—

Consolidated profit before taxation
Deduct: o ‘

Earnings attvibutable . 13,936 16,368

Appropriations
Dividends: R :
Jniterim of 24p per sharc paidor . 1 ‘
© 17Decémber1971 . . . . | 2620 2,619
' Recommended final of Sip per ST
" share payable“on or about 13~y " | . |
suly1972 . | ey srez |

s 1o
ey —

4876 7,987

“Profitof the year retained LT
' Extraordinary items' " - SR

- Transfer to reserves

.. policies which are explained on pages 20 and 21

- Movements on reservesare shown on page36in

“note 12 on the accounts, andananalysisof . * -
- investmentsand investment income appearson - *

B page 38. Other information is given in thereviewof ;

interests and elsewhere in this report.

- "The board re:gommendéfé'x_hembéfs,t‘he declaratiorof

aﬁnandividenaofs;p'per'share"(mn':‘5§p)whieh Lo
" together with the interim dividend of 2}p pershare. -
(1971 24p) makes 8p per share(1971:8p)amounting "~ .

8,383 8381






The new heavy media separation plant at Beralt Tinand- -
Wolfram'’s Panasqueira minein Portugal '

“Shareand loan capital ‘
The authorized share capital remains unchanged
- The company increased its issued share capital during
the year from £26,194,403 to £26,198,698.50 in
104,781,734 fully paid shares of 25p each and -
326,500 partly paid shares of 25p each (1p paid up).
Of the new shares, 15,158 fully paid shares were
allotted against conversion of £60, 630 five per cent
_ unsecured loan stock 1984, and 50,600 partly paid
shares were issued under the company's share,
incentive scheme ata subscnpnon price of 221.50p
per share, of Wthh two per cent was paxd up on
. application. ‘

Dn'ectors

A hst of the current dlrectors of the company who _
held office durmg the year is on page 4.

MrG.W.H. Rclly was appomted adirectoron 13 July
'1971. Mr J. B. Mudd, the director responsible for . -
" technical services, retired on 31 December 1971, and
MrM. W. Stephenson was appointed in his place 0 on
- 11 January 1972.In accordance with the’ provisionsof -
-~ article 103 of the company’s articles of association,
MrG. W.H. Relly and Mr M. W. Stephenson hold

“office only unul the forthcommg annual general

meeting. They offer themselves for reappoiutment.
Mr H. R. Fraser, Mr H. F. Oppcnhexmer, MrW.D.

““Wilson and Mr J. E. H. Collins retire by rotation in .

accordarice w1th the provisions of article 99(1) of the

" articles of assomatlon and offer themselves for .

reappomtment

‘General mformatlon

Other particulars wh1ch are reqmred by the

" Companies Act 1967 and coustitute part of thls report
~are givenon pages 334 and 50. L

‘ Audxtors
‘ Cooper Brothérs & Co. and Deloitte & Co are wxlhng

tobe reappomted asauditors to the company.-

by order of the board
'D.S. BOOTH

‘ _‘,,jqi:its"ecrétcry S

40 Holbovm'Viaduct S
"London ECIP1AJ -

30Mayl972.
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Review of interests

Accounts and ﬁnance

In drawing up the accounts this year Charter has

- adopted the recent recommendations of the Institutes

of Chartered Accountants regardmg the inclusion of
profitsand losses of associated companies and the
treatment of extraordinary items. The method of
dealing with prospecting expenditure has also been
changed and general prospecting expendtture isnow
charged against proﬁts

Charter's earnin gs, after taxation and excluding .
extraordinary items, amounted to £13,936,000 -
-representing 13.30p per share, compared with
£16,368,000 last year representing 15.84p per share.
- The board has recommended a final dividend of 51p
per share which together with the interim dividend of
2}p makesa total of 8p (amounting to £8,383 000)
the same as last year.

o Investment income fell from £14,372,000t0
_£10, 441,000. Of the reduchon of £3,931,000,

£3,147,000 was on accouit of decrcased income from '

~ Zambian Anglo American dve in the greater.part to the
 receipt of exceptional terminai dividendslast year
.. consequent upon the restructuring of the copper

- mining companies to providea 51 per cent-
- participation for the Zambian government. Selection
.. Trust, in whick Charter has an interest of 32.8 per

" “cent, mcreased its dividerd from 16}p to 18p.

Charter’s share of the undistributed proiits, less

- losses, of zssocmted companies, amountmg to -
. £774,000, is incerporated for the first time this yzar

- inthe profit and loss account. The comparatwe figure
last year was £2,803, 000. The fall is largely accounted
forby the inclusion this year of an amount of
'£1,010,000 in respect of lesses of the SOMIMA copper |
mine. Charter’s attributable share of the retained

" earnings of associated companies included last year a

o _' substantial amount in respect of An glo Chemical &

Ore, which has been sold and hxgher amountsfor

Zambian Anglo Amerlcm and Beralt Tm and Wolfram.. .

' Assocmted companies are defined broadly as those

companies in which Charter owns 20 pey centor more
and in the management of which it playsa
significant part. They are listed on page 36.

 Investments are now classified into portfolio and
" long term holdings. Profits and losses on sales of
‘investments in the latter category are included under =

extraordinary items. Results of portfolio transactions
appear in the profit and loss account as proﬁts on
realizations. .- ’

Stronger stock exchange markets enabled a more
active policy to be pursued, and profitson reahzatlons
amounted to £3,445,000 compared with £1,104, 000..

Anet deficit, after takmg account of the profitonthe . .-
' sale of Barlow Rand shares, arose on extraordmary o
" jtems mainly owingto ‘the fall in book values of assets

" of averseas subsidiaries caused by currency
- devaluation. Prckusly these items would normally

have been dealt thh through reserves.

Trading profits showed a marked unprovement at
£4,442,000 compared with £3, 704,000.Cape =
Asbestos did wellin difficult trading conditionsand
Charter's wholly owned industrial submdxanes also
achieved an aggregate increase in profits.

Expenditure mcurred on general prospectmg, ‘
amouating to £778,000, has been charged against
profits this year. Last year such expenditure, -
amiounting to £769,000, was written off against -

,mvestment and exploranon reserve. -

The value of net assets, takmg quoted mvcstments at D R

market value and unquoted investmentsat directors’

valuation, amounted to £294,587,000 equwalent to.

281p perChartersharev(w?l.277p) B




Maj or investment changes

The merger between Rand Mines Limited and Thos
Barlow & Sons Limited was completed in June 1971,
asaresult of which Charter acquired a 3.86 per cent
interest in the merged company, Barlow Rand
Limited, in exchange for its 15.9 per cent interest in

* Rand Mines: The holding in Barlow Rand, which was
too small to qualify for double tax relief, has since
been disposed of.

Coincident with the reorganization of the Botswana
RST group of companies and the completion of
financing and other arrangements for the
development of the Selebi-Pikwe nickel-copper
- project, Charter took a 25 per cent participation in
Anglo American Corporation Botswana Limited,
through which Charter now holds an interest in
Botswana RST amounting to 4.5 per centand will
" participate in other Anglo Ataerican Corporation
group business in Botswana. Anglo American
Botswana has mineral rights over extensive coal
deposits in that country.

Charter has concentrated its principal Australian
activities with those of Anglo American”
Corporation in a new Australian company,
Australian Anglo American Limited. Charter
contributed assets to a value of A$4,500,000 to
acquire a 25 per cent equity interest. The new
company is now fully established, and with the
technical backing of the group is well placed to take v
advantage of business opportunities.

The Anglo Chemical & Ore Co. Limited, a metal
trading company owned eatirely by Charter and
associates, was sold on satisfactory termstoa’

- subsidiary of Engelhard Minerals & Chetmcals
Corporation. This transaction gave rise to cash
proceeds of £2,600,000 for Charter anda pre-tax
prof‘ it of £850,000. - :

, Purle Brothers Holdings Lumted was subject toa -

* take-over by Redland Limited which led to Charter
acquiring Redland shares with a market value
substantially in excess of the original cost of its ten per
cent holding in Purle. Werff Bros Limited,a”
conparatively small group of fashion wear retzil
stores in which Charter held 40 per cent and
provided loan finance, was sold to Raybeck Limited.

Negotiations are well advanced for the government of
Zambia to acquirea 51 per cent interest in National
Milling Company Limited from the joint

shareholders Charterand S pillers Limited. '

12

Mining

SOMIMA ot S

At the Akjoujt copper mine of Société Miniére de
Mauritanie (SOMIMA), the extensive modifications -
programme started early in 1971 was well advanced -
by the year end. The ability of the TORCO process to
treat Akjoujt ore successfully has been sansfactorlly
demonstrated but many important items of :
equipment have had to be strengthened, modified -
orreplaced due to the difficult nature of the ore and
the stresses of climate and conditions in the Sahara
desert. Pending completion of the necessary - -
modifications programme, production during the
past year has inevitably been very limited. Output

to 31 December 1971 totalled 7,645 metric tonsof
concentrates withan average grade of 61.7 per cent.

Delays in achieving full production, together thh

the increased capital costs of the modifications .
programme and continuing low sales proceeds, have
necessitated raising a further $24 million whichhas
been provided in the form of short to medium term
credits, under the guarantee of Charter and other 7
shareholders, from Crédit Lyonnais, Barclays Bank
Internationaland Banque Intematwna]e pour

r Afrlque Occidentale. :

Cleneland Potash

"The establishment of a major potash minein
- Yorkshire by Cleveland Potash Limited, a company .
" jointly owned by Charter and associates and by~

Imperial Chemical Industries Limited, eontmued _
satisfactorily during the first half of the year. Recently i

there have been delays in the construction of the
~ treatment plant, and in shaft sinking in the lower -
- sections of the bunter sandstone now in progress at

a depth of nearly 3,000 feet. These will defer initial -

-.commissioning of the mine, but it is still anncnpated

that production will commence in mid-1973and -

- “every effort will be made to minimize the effecton *

the production nmld-up Reinstatement of railway
access to the site is well advanced and construction -
of loading and storage facilities on the river Tees is -

‘nearing complenon

Inspite of strong representanons made t(;the .

government and in par]ument mvestm*nt grants

- were cut off from the project in respect of expendxture -
"+ " for which detailed contracts could not be entered xr.to e
. before October 1970, This decision has necessnratcd

the provxsmn of replacement ﬁnance to the extent of e




,. £1, 787 000 No mtenm or final dividend was paid:
. The expansion programme has been completed and

. £6 million. Recently, reglonal development grants :
" have been introduced and these may benefit the "
. project by an amount of about £1 million. As
contemplated in the financing plan, agreement haa '
" been reached with the Department of Trade and”

" Industry for aloan of £3 million under the Local

. Employment Act subject to the guarantee of the
sharcholders Do

' Tronoh group

" Chartei’s main initerests in tin mining in Malaysra are f

'through Tronoh Mines Limited and its associated
companies, AyerHitam I Tin Dredging I.rrmted and

L TheSungelBemMmes Limited..

Production of Tronoh and its subsxchanes for the year ; -

to 31 December 1971 was 3,512 metric tons oftin

. concentrates, compared with 2,734 memc tons for
11970, and net group proﬁt was £742 000 compared

w1th £651 000. . '

B Ayer Hrtam s profits for the year to 30 June 1971
' showed a substantial decline from the record ﬁgure
“achieved in the prevrous year, but there hasbeena.
marked 1mprovement this year to clate ‘

Sungei Besi's production contlnued to lrnprove in the

with the declaratxon of an mterlm in March

o ‘In general productlon and proﬁts of Tronoh group

companics in recent years have shown an upward
trend, butitis doubtful whether this can be

. maintained unless there is an increase in the tin 'pnce . ;
.- inreal terms. Costs are rising rapldly, partlcularly of "
-mew equrpment and ‘major spares, and mining areas | B

_ acqmred inorder to replace ore reserves are of lower
i grade than exrstmg areas, .

L Beralt Tm and Wolfram S .‘ FE
Owing mamly toa serious. sand sustamed fal in the *

* " ‘'wolfram price, the pre-tax’ profits earned by B Beralt Trn; 3

' and Wolfram Limited were substannally lowerat .
-~ £592,000, as against) the previous year's figure of

the shortfall of labour largely overcome. Themineis -

" nowinagood position to increase production but. ‘, =

o future proﬁtabrhty must depend upon the wolfram -

year the better labour situation: enabledamore

presise: assessmént to be made of the ore grades at the =

Ribeira deposlt The results, ho-wever were:

; drsappomtlng and it was accordmgly decided to
"~ 'cease operations since it wasnot envrsaged that these X
‘could be conducted proﬁtably atpresentor
_ foreseeable wolfram price levels on the scale whrch
s would be necessary : :

o "Anglade o
o “_;Charter and Anglo Amerrcan Corporatlon together

havea 40 per cent mterest in Société Miniére.
d’Anglade, which operates a scheelite mine in the B
French Pyrences. Shortage of are reserves combined
with the current low prices for tungsten makethe

. futiire prospects for this operation very doubtful

although most of the technical problems i mvolved

" have been'successfully c ove rcome, especrally inthe.

treatment section.

- ProSpectlng i

Republrc of Zaire

Chartzs provxdes management and other services for T

the two consortium companies whichare explonng ‘<

" for copper and other rinerals in the Shaba province =
“of the Republic of Zaire {formerly Katanga provmce, A

B Congo Kmshasa] named Société Internatlonale des .
yearto 31 March 1972 and ‘dividends were resumed " -

Mines du Zaire (SIMZ) and Société Miniére deTenke- .

o Fungurume (SMTF) 'SMTEis engaged ina study of the
L feasﬁnhty of mrmng operatlons inthe Tenke-: -

Fungurun:e area and by the end of 1971 had R

-+ completed 157 boreholes, mdlcatmg reserves of
‘mixed copper and cobalt oxide and sulphide ¢ ore B
-~ within two hundred metres of the surface. The "~ .

= Lsulphlde content increases w1th depth The v
Y average for- intersections in73 boreholes for whlch

assay resulis were availableat t.he year end was 6.2

fper cent total copper for 8.16 metres average core
REpeE length inthe upper orebody and 7.4 per cent total:
v COPPEE. foran average ‘core length of 11.32 metresin -
- the lower orebody: The geolagy and the metallurgy
.are complex and an mvesnganon into the method of "
7 ore beneﬁc:atlon to be adopted is bemg undertaken ’
i ’on 51te and at Charter S 1aboratones at’ Ashl'ord in!

'Kent, wherea y small-scale pllot metallurgrcal plant has‘. '

: . i been estabhshed ‘All aspects associated with " -
deternumng the overall feasrblhty of the’ Tenke— o
" Fungurume project are pow being exammed anditis”

pricereturning to more normal levels: Durmg the Rt . expected that the lnvesngatwn ill be substantially

.:f_ SIMZ s geologrcal programme was design :
- explor 35,000 square lulometres of concessionsand -




An undersea tunnel for water and effiuent dispesal pipelines
for Cleveland Potash. Accuracy during constructionis
maintained by using a laser, the beam of which is clearly seen
in the photograph

interesting preliminary indicat*ons of mineralization
have been found in several arcas, meriting further
examination.

Charter and its associates have an interest of
approximately 28 per cent in both companies. The
other participants are the government of Zaire;
Amoco Minerals Company (an affiliate of Standard
0il of Indiana); Mitsuj of Japan; Bureau de
Récherches Géologiques et Miniéres and Omnium des
Mines of France; and Leon Tempelsman & Son Inc. of
the United States.

Thailand

Charter and Tronoh, together with two major United
States international companies, have been prospecting
for nearly three ycars for tin offshore in Thailand.
Geological results have been encouraging, but

the areas of interest revealed by drilling programmes
undertaken last year are along exposed coastline,
and investigations at present are being directed to
engineering design and testwork to permit dredging
operations during the monsoon period. Whether

the potential reserves can be exploited economically

at present tin price levels will depend largely on the
success of these engineering investigations.

Iran

Since 1969, when a joint company was formed with
the Iranian government’s Industrial Development and
Renovation Organisation, Charter has conducted an
intensive exploration programme, mainly for copper,
in the joint company’s exploration ar.;as near Kerman.
Total expenditure on the programme was in excess of
£700,000 of which Charter's proportion amounted to
about £290,000. Although interesting copper
prospects were discovered non< of these would
support a viable mining operation under present
conditions and it was consequently decided to
relinquish the areas. Nevertheless, Charter remains
encouraged by the mineral potential of Iran and it is
hoped that further exploration targets will be found,
enabling Charter to take full advantage of the very
useful cxperience which it has gained in local
operating conditions and of the very satisfactory
relationship with our government partners.

North Sea oil

During the year Charter entered into a joint venture
with Home Oil of Canada Limited, Oil & Gas
Enterprises (N.S.) Limited and Canadian Industrial
Gas (U.K.) Limited to parti-ipate in oil explorationin
the United Kingdom sector of the North Sea. Our




consortium has been awarded twa exploration blocks,.

and in accordance with undertakings given tothe

Department of Trade and Industry further detailed

" seismic work is being carried out prior to drilling

-operations which will commence when suitable

‘equipment becomes available. Charter hasa 30 per

. centinterest in the consortium but will apply for
authority to transfer one sixth of its interest toits -

: assoerate Westem Decalta Petroleum Llnuted

Otherareas

Charter started a re-examination of areas of potentxal
base mé+als interest in the United Kingdom and in the
Republic of Ireland. Prospecting activities in Spain
and Portugal have been intensified and targets
include various areas of potential copper/nickel
mineralization. An exploratory,mlsszon was sent to ‘ |
.- Indonesia, and a preliminary mineral survey was
completed in Brazil, Further investigationsinto ~ *
specific opporrumtles in Indonema will be undertaken
in 1972/"'3 -

» North Amerlcan mterests

e Followmg an agreement with the Bn geihard famxly
" Anglo American Corporanon andassociated
- companies including Charter °xchanged their ]omt
" majority interest in Engelhard Hanovia Inc. for 2
proportionate amount of Engelhard Minerals & -
* Chéicals Corporatxon common and preten‘cd stock
held by Engelhard Hanovia Inc. Asaresul! of this -
transaction, Anglo American Corporationand -
associated companiesincluding Charter _]omtly hold
30.6 per cent of the outstanding Engelhard Mmerals &
‘Chemicals common stock and 19.7 per cent of the.
- preferred stock. Mainly because of less favourable

" results from precious metals operations due to

: ‘sluggnshness in the American economy net earnmgs of

L +. Engelhard ; Minerals & Chemicals declined from - -
L -$36,327, 009 in 1970 to $31,208, 000before s
. extraordinary. charges 0£$3,139,000. During the ﬁrst

- quarter of 1972 earnmgs were $7,206,000 compared
_ _thh $5,600 000 Jast year. - S

_ Corporation of Canada Lmuted (_AMCAN) inw hxch
“Charter has a 24.7 per cent eqmty interest, was

- C8l 172,000 in 1971 compared with C$907 OOOm‘

:1970, Substantlally lower dividends were received

o from Hudson Bay Mmmg and Smelung Co. Lxmlted

but trading actxvmes showed a marked unprovement L
~and interest charges were reduced. "AMCAN’s 1971
* dividend was lowered to 30 cents per share (1970, 40 R
‘cents per share) in view of the dlfﬁcultles expenenced R
by Hudson Bay o s

- Hudson Bay'’s earmngs for 1971 dechned sharply from EHE T
o 'C$19, 500,000 to €$3,000,000, mamly as the result of e
.- protracted strikes at its mines inthe th Flonand

Snow Lake areas and lower copper prices.’ ‘The proﬁt‘

" for the first quarter of 1972 recovered to over.

$4,000,000; reflecting the gradual risein the prices

-for copper and zinc and a hlgher rate of copper R

productlon

. Western Decalta Petroleum eamed c3$1, 539 000 in_
" 1971 compared with C$1,218,000 i 1970. The>

~company has raised $6.8 million by theissue of one

mlllron shares; listed on the Amencan stock L

exchange, the proceeds of which will be utlhzed in "~

- the company's programme for the acqulsmon, ‘ o

: exploratxon and development of 011 and gas propemes 2

' Industrlal and othet mterests

Charter s prmcmal mdustnal sabmdlary The Cape
S Asbestos Company 1 Limited, increased its sales from
P £45,700, 000 to £59, 200, 000 and its proﬁLs before tax
\:from £2,528,000t0 £3, 098,000. “This consrderable

- improvement arises from the manufacturing -

. operations in the United ngdom, where, tumover S
“was mcreased and measures taken to reduce costs and

improve productnnty showed their effect. Salesand
. earnings at.the mines remamed at approxxmately the .’

: same levelsasm 1970 e

g The aggregate prot‘ ts of Charter ‘s wholly owne
~ industrial subsidlanes rmproved by 21 per cent

compared with last year, Heatrac Limited achleved

" 'modest level of proﬁtabrhty after the losses incurred .-
~in 1970, and the Elastic Rail Splke group obtamed v ery
* favourable results. The Rathdown compames
> experienced difficult ‘trading conditions in the
s telecommumcatlons components market ana

The consohdated net income of Anglo Amcncan S ‘ suf"ered a dechne m proﬁts. "

) Anmersales AG w1th 1ts assocnated United g
: ';;_ ngdom and Itahan compames, whose pnncxpal

. activity isthe marketmg of copper, achieved "

. satisfactory results desplte the slow-down in
mdustnal demand throughout the fr e world .




: ,CHARTER CONSOLIDATED LIMITED AND ITS SUBSIDIARY CO‘VIPANIES

“,:‘EARNINGS R
., | .(year to 31 Manh) R 972 - l 971 ‘
€000 £0005

-Income from mvestments : e ':, lQ,Ml; ‘14, 4 101705 9,578 CU89m
g urplusonrealuanons TR 3445 04" 5,343 "_‘-.t’3.,'(-)>{l‘1j : ‘
’Interestrecewedl‘sspald' s 222 9] Gl 125

e ‘Tradmgproﬁt S S : ‘4,442?; 3,70 4,499 : 839 g JN [

1850 | 19165 | 20,036 | 13,583 | 12,

E Deduct admlmstratmnandtechmcal RS R | B L
' cxpendlture Tl | 0L R 999 41,2371 ] 51,349

1619 ) 1768 1,237 _;‘~1,349

prospecnngexpendmue : 5',';778 :__'_.76,9 7 ~ . L —

Tesn | 17,397 | 18799, | 12,238 | 1,
'Add groupsharcofrctainedproﬁts i B ;
8 lesslossesofassocuatedcompames T 7780 2

e - Proﬁt beforetaxatxon . PRSI 17,645 §

o Deduct“"axanon

09§ 16924 |

: Deduct amount atmbuta ble to outs
: _shareholders and pre-acquisinon

: Eammgs atmbutable

";"TfD(‘duct dmdends pald

Dividends per share .




’;NET ASSETS o
: (at 31 March) S

CreTl”
oo

; "1970'_? = 11969

“Investments at market valueor .

: direet_ors_’ valuation _ o

: Investments at book value
: ;mxed assets £

"Explorauon and development B
,‘expendlture L ,,

' ~:-Net current assets -

,'Deduct mvestment grants, ‘
minority interest, long term
indebtcdnessand deferred

, rtaxanon

Total capltal and reserves

' Add: surplusof market valueor
“directors valuation of mvestmcnts -

over book value ;

thal netassets SN

272,637

266,785

325959

383,226

| .263'929-. :

163,286

‘150,413

22,000

759

——

S+ 207,597

35234 | .

143,559

Casse |

3405 )

138,388

17,969

19,578

; 1‘41_,5"‘47 '

3,315

524

123 723:

; 3 015 |- -

" 3,986

106,111

‘.7;17'_7. : }.‘ "

7595

" 33,969 |

150,286

14991

- 130,72‘4': .

s

115,952

109,519

172,363

122,224

123,226

| 141,966

" 187,571 -

135,295

7 241,679

g

145206 | 5717

294,587

‘,290 oza-:

329,537

376,974,

g | 1m0

277p




in dredge

It

idor Malaya ne.

5]
=
-~
0
S
S
ol
—
3
[
5
g
A3
2
[31

3dredge with drag-line excavator

idor Malaya no.

B

dam

on

imes retent

inga sl

construct







ta-hotd
&y

% '}:G%:ﬁ'ril\ o 7 ‘1%' Ry
£ i .

é?a‘mc A

by

Coath
iz

S







e

et ied
'’







I

IR

N

ATED LiMITED

priat

ends

w:{}i ;“

W

e e
ol e ) SN Lk

=
b

4

5



Loansoepeva i fior
LusRs1epay ab!éqv{mm :
unks depesiad witht wicup




femuneration 'iqci_i}g’;;“xé %




Oper' }
eo‘uc“douﬁiqtﬂ(atmn rehef‘

Hems, ﬂ!:
ted p BIGHS 3 ar\d‘los




({1 &
3 sas &’Sﬂ!

[tu i




unqudmvasnnen 5 are sl

ation Rhadesia Umued; 11

e e 76 par
mgcypmmiumwheraag
0001971 £788,

i), Cammitments and gokmsnieds by the compsa
I:vubs;:immsm fRspRE of tserin nsfors!.a (E]
41




ey
P
N




Eampany Limite
086/93










.-15 38

Lo wes 9y 43%#1&%9 ha

v h “”gatefamount l
’ oF. mamly"{n, the

33 l\.z

=)
PR wm.‘»_\-.,.

£ i




Prmapal mterests
and 1nvestments

A Prmmpal mthmcnts :

o Analysxs ofi mvcst.ments and mvcstme t incomc
- Interestsof the ¢ company” ‘
e ':"Subsidzary companies - .




Principal investments

Assocmted compnmes

s deﬁned in accou'mng pOllCleS onpa ge 21, paragraph 1 1

Accountmg Group

 date  interest
- in equity
‘capital

‘ Austraha ;

‘Australian AngloAmencanlelted B Dec 25
Mining finance, o

International Pacific Corporatlon :

* Limited

Merchant banking :

Bermuda '

Zambian Anglo American Lumted
Mining finance

Canada

_Anglo American Corporanon of
.Canada Limited -
Mining finance

Western Decalta Petroleum Lxmlted
Oiland gaccxplprauon and production .

France

Société anére d Anglade
Scheelite mining

Malaysia.

Associated Mmes (Malaya)
Sendirian Berhad

- Mine mqnagement

 Ayer Hitam Tin Dredgmg anted
" Incorporated in England

-+ (Inaddition 17, 5 per cent hcld by Tronoh Mma Limlted)

Tin mining .

'+ Bidor Malaya Tm Scndman Berhad
... Tin mmmg .

. The Sungei Besi Mmes Lumted
" -Incorparated inanland -
- (In addition 2.7 per cent held b_y 'l‘ronoh Mina Limuted)
Tin mining - = F :
- “Tronch Mines lexted
' lncurporatcd in I:nghnd :

" Tin mzmug

‘ :-:'Maurxtama T
:' Société Mimér: dc Mam-xmnie

{per cent)
a ;South Afnca . i e
'Euranglo(Pty]lelted S o Dec 25
’ Investment B T

i+ Accounting = Group '
date . . interest.

! inequity S
" capital - - "
(perce_nt) ST

watzerland

Anmersales AG.
Ma rketmg of metals

| United ngdom »

Anglo American Intematibnal_ o

"(UK.)Limited
. Technical consuligncy. -

Anglo Charter Intemat:onal

“'Services Limited, i
- Recruiting and employmem sermces

,' 7AnmercosaSalnsLumted
", Marketingofmetals . : -

" Cleveland Potash Lxmﬁed

Potash mining .

Covenant] Industries Limited
Maurketing and manufacture of chemicals

w Elevatorsand Engmeermngmxted ,

L:ft manufacture Lol




| - - Rhodesxa

R Anglo Amcncan Comoranon Rhodesna Lumted '
Industﬁal finance

South Africar

Anglo American Corporatxon of South Afnca

Limited
. Miningfinance -

Group
interest

{percent)

;:33."5»' e '
5 ‘Mimngf nanceand metallurgy

‘ Blyvooruxtzncht Gold Mmmg Company Lumted' e

Gold mining .
s Braksprult Platmum (Pty) lexted

-~ Platinum mining

- Harmony Gold Mlning Company Lumted

"2 Gold mining’

. The Northem Lime Company lexted
: Lime quanymg ) i
. Platinum Prospectmg Company (Pty) lelted ;

- " Platinum mining -

Pretoria Partland Cement Company Lmuted
Cement man ufacmre :

South Afncan Coal Estates (Wltbank) L1m1ted
-~ Coal rmmng

" Transvaal Consolxdated Land and

.+ Exploration Company Lxmlted
: -‘Mmmgf Tnance...

Union Corporation Lxmxted
: “Mmmg finance 7
* Witbank Collxery Lxmlted
Coal mmmg

2 ”,Umted ngdom

s Ber er and Gosschalk anted 5

ock jobbers: - L
.'_Fen'ann Limited ' : : :

n Menufaczum of eIectncal and elec(romc cqmpment

: Selecuon'l‘rustlelted" : ,j-‘»,
'“dmmgj‘ inance . Ll

Cép per exploration ... ‘

: 4
: page 29)i acrordancc w:lh stock excharvge rtqmmmms 2

 Other principal investments

i Socneté Nazionale Sv1luppo Impresc Indusmah
Financeand investment

_ASouth Afnca o
“Anglo Amerlcan Investment Tmstlented

“*+ - Diamond mvestments

" The Argus Prmtmg and Pubhshmg Company
- Limited” - .= ,
Pnntmg and pubhshmg

De Beers Consohdated Mmes Lxmnted S

Diamond mining’;

Highveld Steel and'Vanadlum Corpomnon lexted
< Steel manufacturc ¢

. Rand Selection Corporanon lented

© . Mininig finance”

".V)rgxma-Memée}pruxt Investments (Pty) Lmuted .
. Gold mining - : -

e iUnltedKlngaom

- Engelhard Mmerals & Chemicals¢ orporanon v

Processmgand markermg of mm als

- Z«.'mbxan govemment loans housmg R :
: _-Kanba hydro—elecmc scheme




o

Categ‘ory = Gedgréphical ana\lv‘sis S
of investments L1972 197 ofinvestments. = 1972 1971 .«
) £000s £000s . . £000s” - £000s

Mining ) i . o Unlted ngdom 39,332 33410 .
Finance - 151,044 154,47 Continental Europe -~ 7,190 9116 <
Diamonds ' 17,937 9,983 . North America S 62,168 B7,609 .7
Gold - 6,612 7,498 - South Africa . 99,286 - 98,581
Tin and wolfram 8,773 6,063- - .  Zambia Y . 16,861
" Copper and other minerals - 19,379 21,439 - Restof Africa - .~ . . 10563 .-

Industrial, commereial, oil, etc. 68,497 64,680 . - ' Malaysia -’ . o ‘ 2,808 .

Long term loans 2,395 2662 . Australia; . - . 37,837

272,637 266785 < - .. 272,637 = 266,785

NOVES: 1 The analysis is based on the stock exchange 2 The geugraphmal analysm tekes into cansideration
velue of quoted investments and the.directors’ direct Interests and_ where’ posslble major indirect
valuation of unquoted investments at 31 March. . interests in the areas concerned and is therefore only

approximate. s

‘ 1972 Category » 1972 Gengraphlcal analysus
ofinvestments % of investments

Powonuqcoﬂnvnunemullu - P o
TE202632,000 .o T 10441000




Interests of the company

Thefallowing are brief descripiions‘of some Of'the% ',?omPéﬁieé,

in which Charter hasan interest:
‘ 'Mining finance. .

~ AngloAmerican Corporation of South Africa
Limited - o 0 s

Anglo American Corporation'isrthe head of an international group.
-of mining, industrial and investment compauies, In mining, the
Anglo -American Corporation group and its close associate De- .

" Beers Consolidated Mines Limited have important interests in the

production. of gold.and uranium, copper-and nickel, coal, tin, "

. potash, asbestos, .diamonds, iron ore, platinum, Jead, zinc and
" wolfram, In- industry. the group’s interests range -from - steel
_making and heavy engineering to construction, transport and

- motor vehicles, paper and textiles, -chemicals, drilling tools, re--
“fractories and foodstuffs, The group is also active in property .

dcvdopment in: southern -Africa and in insurance, merchant-

banking, tlie local discount market and computer services.

In 1971 the group wias responsible for 39 per cent of South Africa’s

gold output, equivalentto 31 per cent of world production (exclud- - - {December 1971 is shown below:

ing communist countries), 23 per cent of South Africa’s coal and

about one third of its uranium. Mines managed by the group pro--. - -
* ... duced 63 per cent of Zambia's copper, equivalent to more than six .

per cent of world production. -

Production by the group's gold mines in 1971 fell by 10,719 kilo-
grams to 384,900 kilograms. Working profit however rose by R6.4
million to R161.3 million, This was attributable to additional
revenueé from freé marketsales. .~ - < : :

“The group produced 1,132 tons of uranium, compared with 1,178

‘ tonis in 197. Working profit from uranium and acid fell by R2.8 -
- - million tr R3.2 million. TR L

*Sales of gem an& industrial diamdnds through tﬁe Céiitral'Sclling

 Organisation totalled R446.4 million, an Increasc of 18 per cent
‘over sales in 1970, This favourable trend is continuing in 1972. . o
" The sales by group collierics in South Africa increased by 620,000
* . tons to 16.6 million tons; and In’ February ‘1972 increases were -
" announced in the controlled selling price of ‘zal and coke. These,
. IInicreasés introduce into the pricing system of South Africa for the s :
;- first time the principle of differential prices for various qualities. . . Giroupprofitafter taxatir;n s
: ati "“andminorities - .
' Barnings per ordinary share
~Dividends—amount * -

' The value of the corporation’s investments at :3_1‘ December 1971
: was R216 million higher than at the previous year end largely asa .
“result of the consolidation for the first time of H.D. Development: '

Liniited, :

. The interests of the corporation in Canada ate held through Anglo

- American Corporation of Canada Limited; its interests in Australia . .

 have been consolidated in Australian Anglo £ merican Limited. . ;-

_ . On the industrial side, the consolidated net profit attributable to ‘

" 'Anglo American Industrial Corporation Limited for the year, . .

”to 31 December 1971 was R9.5 million as'against R15.4 mil'fon fo-, - - '
*'the 18 months cnded 31 December: 1970..The fall in profit was .

" mainly due to losses on civil engincering contracts. Dividends

 totulled 35 Gents per share for the year compared with the apntal -

“ rateof 33.3 cents in 1970.. -

The esumatcd . \Ealué of 'lhc-,‘pr

Lopper ‘ " .
B R M R
CPlatioum L e S
"~ Other mining
“Industrial .

* Market valie of quoted

“investments - oo U
/. Netassets—value. - i

 The estima dperty mmpamesadmxmstcredby
“the cqrpbratriqn,was‘apprbximately,miw miilion. Those companies -

oy

. through which the group holds its major property interests — ..

. Anglo American Properties Limited and South"African Townships .
.- Mining and Finance Corporation Limited ~ increased their profits = .
- -in 1971 in spite of a downturn intheeconomy. .- R

“The .corporation’s .irpvestﬁ!éhi 'in” the ! Zambian Eoppé_r 1 g{mmg‘ 8
* industry is held through the Bermudian company. Zambian Anglo

American Limited, which owns 49.98 per cent of Zambia Copper

Investments Limited. Production of finished copper by Nchanga’ e
_“Consolidated Copper Mines Limited in 1971 rose by 5,960 tons to

401,471 tons. The value of sales declined by K47.9 millien to .
K325.4 million; mainly because of lower copper prices: Zambia

- Broken Hill, a division of Nchanga, produced a record 85,326 tons .-
.oflead and zific, an increase of 4,304 tons over the 1970 figure. .
In Pebruary 1972 the corporation raised through N.: M. Rothischild" =7~
& Sons Limited and a consortium of Buropean banks a'Us$s50. . -
* ‘million loan at 7} per ceat répayable by 1987. The procéeds were: :
. - used torepay existing loans and to finance future investment.”

n analysis by primary source of the corporation’s investments at

- Income. . .
- percent . .-

Value
Lo ¢ pereent:
Gold . P IS |- B
Diamonds™ . : 25 -8
o o .20

Finance

Property

Thcr_és@ltsfoi\thgljaf‘sf’t'v;vo'y:eaxfs.were: S
'Yg'gar'éndéd 31 December °: (T /4 W SR 32'1970:
Group profit before taxation .. = " R46,563,000 .- R44,684,000 .=
Taxation SO S0 RLT96,000 - - R3,903,008
. R41,256,000 " R38,978000
L7315 cents ' 29.8 cents
.i'—perordixia’r‘yshérc: : «17cents .
‘investments. -
Book value of unquoted -~

© R86436,000 RE3,096,000
. R749,900,000 . R657,400,000

; ~perordinary share

_ Anglo American Corporation of Canada Limited

 The company (AMCAN), ‘which isa member of the Anglo American,
“Corporation group, was established in 1966 to consolidate the bulk-
3 of the Cainadian assets of the Charter, Anglo American and De Beers .
“groups. These include both ‘direct and indirect investments n -

coppec, dinc, cadmium, gold, silver, potash and uranjum mining.

e R22,355,0007 RIL0ST,000 -
l6cents” "

R840,942,000 : R605,514.000 .



. Limited

" . Corporation Limited -

- Corporaﬁon'l.lmlted }

"7 Taxation .

© " realization of investments . S

* investments -

chexmcals, crude ml and namral gas productxon, road, l‘all and sea'

ransportauon, land development and prospectmg operatxons

In Canada,(AMCAN continucd to partlcxpate with Hudson: Bay

1Exploranon and Development Company. Limited in exploration.
.. "programmes in the Yukon temtory, Brmsh Columbla and Ontario,
- > Numerous anomaliés in a few copper discoveries were tested by -

‘surfacé diamond drilling but none’ proved 'to’ he of economic
1mportance In -Mexico,- AMCAN with" local-partners completed

- drill testing anomalous copper areas’in  the state of Sqnora, with_ -

 negative results, Samples are: being collected for testing from .
-, tungsten occurrences and a gold depos:t, bor.h located in central*’ g
.. Mexico. . RN T

' _}At 3L December 1971 the. compauy s pl’lﬂClpal mvestments were.

“as l‘ollows

’ No of shares
Hudson Bay Mln)db and Smelting :

.Co. Limited ‘ 2,330,671'

" 'Fraricana Development Corporatlon R .

400,000 40,00

" Agnew Lake Mmes Limited 150,001

The White Pass and Yukon S

: B . 494,985[ .

“* Great Northern Capital R R - o

606 750 24.56

,Thc rcsults for the lasttwo years were:

. Year ended 3 December
.- Income before taxation

_ g7y
‘ _'jc$1,223,'000” .

e C$SO,000
_Net income . . .. C81, 173 000_
e Extraordmarygamsun o
‘C$l 141,000' R
-+ 713 9¢ents
. C$2,529,000 . -
“:130cents |

.- Earnings pershare.

"ijidends —amount -
SR “J—-pershare
: 3Marketvalucol‘quotcd e T
1 0$75,279,000
Bookcostofunquoted P
- . investments . Lo
N H.,thasscts value Ll

R : ‘—persharc

. C$14,499,000-
i csas 300,000
ok c$9 88

C$84.600,_000
. €$10.04.
laxanon recovcry

= Australlan Anglo Amerlcan lexted

The company, 'which is a member of the Anglo Americin Corpora-
tion” group, was formed ‘in 1971 with: funds of approxnmately -
“A$20  million. Anglo American_Corporation - and its’ associates
. subseribed for 45 per cent of the issued capital, Chiater 25 per cent
s 'and Zambian Anglo Americani] Limited the balarce'of 30 per cent. .-

" The; Anglo American and Charter groups have since. 1965 ‘con-

ducted widespread prospecting’ operations throughout Australia '7
Apart: from secking -investment
: 4'opportunltics. particularly in inining, ‘Australian Anglo A American

¢ and neighbourlng ‘térritories. |

will continueto dlrect this scarch ['or mmcral deposi

. Geological cxploration programmes are bexng oonouc!ed in mavy 2

/. parts of Western Australia, in the north-west region o ofTasmanla
in Queenslan& in thc Northcm Tcrnt ryand in F‘Ji .

. Pememage .

2799

1000

226,22

1970 * " Gold mines :
. Companies prmclpally mterested in:

csra 6000

: @24)118;060 :

2 . Rand Selectmn Corporatlon lelted '

< “The company, amember of the Anglo Amencan Corporatlon group,
*'is a financial and investment. company “ with’; shareholdings: in:

ﬁnanma] gold ‘diamond, -copper and.other. Ab s metals, coal'
platmum, mdustnaland land and estate compan i

Early in 1971 the company 1ssued R30 mxllmn ten per cent debcn- -
- ‘tures repayable 1983/97 and also ransed 27U$$30" million” con-_ .
vértible ' Eurodollar loan’ at-6}; per. cent repayable 1986, The
proceeds .of ‘these . two loans_enabled - the company . to repay

- .existing : short and: long term loans and to. ‘meet the continuing

ivwestment commitments ansing out "o its’ agreement with

s Anglo American Corporation to parﬂclpafe in Hew ventures’ and.
= totake: advantagc of any new opportunmes that may arise. -

. The declme of share prices on Thc Johan.nesburg Stock hxchange v
- particularly affected the mmmg finance and mining sectors. The. .
-market value of the company ‘s quoted secunnes was thercfore, .
sigmﬁcantly lowerin1971. : o

e analys:s of the investments of the company and its subsndlanes
at30 September 1971 1s shown bclow

Value o
S percent
Financc - -
‘Diamonds
. Investment— goldmlnlng

- copper and othcr base metals
Platmum = .
“Coal

: lndusmal e

‘Land, cstate and sundry oy

The results for the last two years we

Year ended 30 Seplember
Gmup profit it before taxatlon
*Taxation.

' Group profit after taxatlon and :

minorities . .
Famlngs per share.
Dlvidcnds amobunt.
L pcr share "
Markct value of quoted

 Book. value of unquoled
lnvcstmcnts‘]‘ i

. thasscts valu




The Rio VTinto-Z'i'nc Corpofatibn Limited

" The Rio Tinto-Zinc Corporation Limited (RT2) and its 'sﬁbsidiaiy

companies are a British-based international group of mining and .’

" ‘industrial companies with interests in almost every major, metal

and fuel. In addition to developingits original activities in alu-

minium, copper, lead, uranium and zinc, the group has diversified .

considerably and now has major interests in aluminium products,

" borax, hydro-electric power development, iron ore, special steels

and tinsmelting, & . o0

' The company's interests in Australia and New Zéaland are for the -
main part held.through Conzinc Riotinto of Australia Limited -

(Conzinc) which is 80.6 per cent held by RTZ. Production of iron

ore and pellets by Hamersley Iron Proprietary Limited (54 per cént

" owned by Conzinc) showed a further increase compared with the

“'previous year. RTZ's principal aluminium interests in Australia’.
“and New Zealand are controlled by Comalco Limited which is'a :
. public company 45 per cent ‘owned by Conziric:; Shipments of i SRR I ;
‘ " In June 1971 Selection Trust annousiced that in the course of its -~
“‘exploration - in’ Western ‘Australia a significant occurrence, of .

bauxite from Weipa, Queensland, totalled 7.5 miltion tons in 1971
compared with 5.8 million tons in 1970. Bougainville Copper

Propriztary Limited, of which RTZ group holds 43 per cent, con- -
" tinued to develop the capper orebody and construction of mining
“and infrastructure facilities at Bougainville, Nevv Guinez, within

the budget of A$400 million, -

_The group interests in Canada and the United States reprg"scnted, '
185 per ceat of the group total assets. "Chese interests other than”

" RTZ pillar Limited’s publicly. quoted Canadian subsidiary, Indal

".*. Canada‘Limited, are held and managed by three companies:.Rio -
.. Algom Mines Limited {51 per cent owned), which is interested in -

- uranium, copper and the production of “stainless and specialty

" 'shoot, and separated from

. Yearended 31 December
- Market value of’ quoted

investments ... T
Book value of unquoted =

- investments - .. T
Total sharcholders’ funds . -

3

Cign L 1970

| £75,700,000 - £104,300,000 . ° o

©£54,400000 . £44,300,000 .
| £292,400,000 © £297,900,000

Selection Trust Limited -

wide range of metals and minerals,

-_Selection Trust is a Britisk mining finane ouse with interestsina” | ..
It also seeks additional interests™ -
throughout the world by conducting its own mireral exploration .
" programmes and by participating in, the development of mining. -

properties and allied businesses controlled by others.

Active éxplqratiox:x isbeing camed out ! o
_and Africa and, on a small scale, in the United Kingdom. Consoli-. -

in Australia, North America. *

dated African Selection Trust Limited (CAST) has the right to'a,
- participation inall exploration venturss. ot B

nickeliferous sulphides had been discovered in the Agnew area, . .
some 250 miles nosth of Kalgoorlie, An intensive programme of

diamond drilling has so far indicated two nickel bearing shoots. -

The no. 1 shoot: contains nine, million metric tons of sulphide i
" material above a-cut-off- grade

 stecls; Brinco Limited, which is developing the hydro-electric

powet schieme ‘on the upper. Churchill river and’'conducting .-
mining exploration; and United States. Borax & Chemical Cor-. -

 poration, which sold over $100 millioa worth  of borax-and . - "

* - patashin 1971

R is outhern’ Aﬁi@.3alqbqrg Mining Company Limited suffered
" heavily f;omthedec]i’ngigwérld,cbppcrpric'cs;,_’ s

- fnithe United Kingdom RTZ Pillat increased its profits during o1
il spite, of the generally ‘diffictlt "conditions’ in the aluminium ;.

“industry, Thezinc and lead smelting operations at Avorimouth aré

being transferred toanew Australian subsidiary company.

“'RTZ has a.25 per cent interest in certain prospects held by the”’

" Hamilton group which has been successful in obtaning licences to -

‘drill for il in the Notth Sea. . -

" j"Th'ér;sull;ffdij'tlze'_léétmbyc‘a'rs_'fnere':}‘ -

" Year ended 31 Déce‘rﬁvbe'rr__' B ag7L >~'1‘97‘0_
Group profit before taxation . -+ - £68,000,000. 1 £85,800,000

Taxation - . w0 e
Griit‘pue;pwﬁtattributablctd e T e e
_-RTzZsharcholders: -x '£19,000,000. .
~Earnings per ordinary share ST 8.45p

" pividends—amount ..
LT *pcrbydi‘qary share "7 . 6p.

¢ £28,300,000_ - £34,400,000

of -one per cent-nickel, with an
“average grade of just over two per cent nickel; Below the no, L=

it by zone of low grade material, lies -
the o, 2 shoot which ‘apipears to

"vpe :

can natural resource comp

i of a wide variety of m

()
earnings of $83.6

ToumehCorpo
" direct iiiterest an

etals an

be at least the size of the no. 1-
and 4 study of the feasibility -

any

d minerals and having inte:
971 amounted:




Industrial interests:

1. A ‘Pandrol’ rail fastening being made at Elasteel Limited,
Worksop

2. Hot-dip zinc galvanizing of a steel gantry by Worksop
Galvanizing Company

3. ‘Don’ friction material manufacture at Small and Parkes.
Manchester

4. Copper cylinders awaiting inspection at Heatrae, in
Norwich

5. Manufacturce of *Rocksil’ insulation at the Stirling factory of
Cape Insulation




" Inaddition to participating with Selection Trust in exploration, the

" main interest of CAST (37.8 per cent owned by the company} is in
. diamond mining in Sierra Leone and Ghana. With effect from 1 July

1970 its diamond mining business in Sierra Leone was acquired by

the National Diamond Mining Company (Sierra Leone) Limited, in
' which the Sierra Leone government owns a 51 per cent interest and

the CAST group a 49 per cent interest. Dividends received from

CAST during the year amounted to 74p compared with 10p i the
previous year.

The primary business of Western Mining Corporanon, in which

Selection Trust has a 9.4 per cent interest, is the operation of a

nickel mine at Kambalda in Western Australia and a nickel refinery
. atKwinana; it also carries out extensive exploration programmes.

The Mount Newman iron ~re project is a joint venture in which

. Selection Trust has a direct interest'of five per cent and an indirect
interest through the 25 per cent participation in the project held by
AMAX. The participants in this venture are working a large iron
ore deposit in the Pilbara region of Western Australia, During the

. year to 31 March 1971, the second year of trading operations,
Mount Newman shipped 13 million tons of iron orc compared with
6.45 million tons in the previous period. Production is currently
running at a rate of some 20 mzlhon tonsa year.

The results for the last two years were:

Yearended 31 March
Consolidated profit beforc taxation
Taxation
Consolidated profit a%ter taxation : :
and deduction of minority interests - £5,680,000
Dividends—amount '£3,664,000
.~ pershare o 18p
Charged against reserve for SR
exploration expenditure and
depreciation of investments
th assets —at book value

—atmarket valueor
directors’ valuation

Net asset value per share

1971
£7,792,000
£2,088,000

1970

£4,753,000
£3,299,000

£2,072,000 -
*£32,707,000
£120,641,000 £148,993,000
£5.93

Value
. ROQ0s - :percent.

" Dividénd
income

vRt)O'Os'V-n percent

£7,279,000 - Loans to associated compames

£2,483,000°

16ip - .

£1,455,000
'£30,662,000

£132

Mining —gold and uranium . -2,584 1247 - 0163
—coal . LT 133 - L3 1 08
~platinum 155977753 3.3

Industrial . -+ 5,343 . 511 - 6.8

Financial and investment - 1,844

1000 -

10,463 _100.0'

The results for thc last two financial penodswcre. o )
- Year ended : - 18 months ended -

30 Juriv1971
R3,301,000

Group prof it before tax :
' _R578,000 - -

Taxation
Group net profit after o
taxation and minorities
Earnings per share
Dividends-amount
—pershare
Market value of quoted
investments -

Book value of unquoted .
investments ] e

R1,044,000 -

" R3,827,000
' 59cents
11,908,000

~R2,653,000
-, 25 cents®
-R1,391,000

© 2l cents

- 'R6,055,000

- R6,606,000

R1,704, 000 - R2,502,000
R2,153,000 -

Net assets— valuc R16,405,000

Umon Corporatlon lextcd RN

The company is a mining ﬁnance company prmc:pally mterested -
-in the South African gold mining industry. It bas substantial In- ~

vestments in mining and refining of other precious and base metals, -
‘including platinum, nickel,  copper and- chrome in'South’ Africa
The interests of the company:also mcludc mdustnal and manu-;
facturing, structural, mechamcal and civil engineering, ‘shipping

and related services, roal. iransport, property and -banking. It - -
. admmisters two investment companies 'in South Afma and one . - L

. -investment trust in the Umted ngdom i :

Transvaal Consohdated Land and Exploratwn

- Company Limited

The company and its subsidiary and assomted compames are
: mcmbcn of the Barlow Raud group It is an investment company
which owns extensive mineralsand land interestsin the Transvaal,

‘where it is actively engaged in mineral exploration, and also con-

tiols land mtcrests in Mozambiquc.

R comrols lwo collierics in the Wltbank dxstnct Chromc ores

and concentrates are produced by subsidiary companies in the
Rusienburg and Lydenburg districts. it also recelves royaltics
from the tribute of asbestos, chrome, tin and othcr mmerals
mined in its propcrtics

The spread of principal. intcrests at 30 Tune 1971 based on market

values of quoted and bock valuzs of tinquoted investments, and .

the income at_t'dbmablc toeach category, wereas follows: -~

Total gold producuon by gold mmes wnhm the group in 1971
decreased to 115,401 kx]ograrns compared iith 121,169 kilograms_
in 1970. The revenue  earned by ‘these” mines mcrcased from -
RlOI 432, 000toRIO7 458, 000

~In August 1971 the cnmpany through its Austrahan subsxdiary o

acquired 49.9 per cent of Cudgen R.Z. It also acquircd eight per:

" cent of Consolidated Rutile; which s 50,005 per-cent owned by - .
Cudgen R.Z. These two companies are cngagcd in major bf:ach sand

 operations on the east coast of Australia and on North Stradboke
Island off the oast of Queenslind. Together. the two compmi«s Lo

arc the third blggtst producers of rutile and zircon in Australia.

The company both dircctly and indirectly through its 30 per cent' o
Interest in Bay Hall Trust has a large holding in Capital & Counties _;

Property Company. This is one of the leading property companics
..in the United ngdom whose portfoho at 25 March 191 totallcd

£121 mﬂhOn. :

1760 187 98

"30June'_1970‘::‘ e
R4,903,000 -

7,29 cents IA :

R2,037,000
~R16,124,000 - -

'40 cents beforespecml depmcxatwn of mvestmeuts - .



ey

. The results for the last two vears were:

Group industrial compahies, in southern Africa inclj.ldc South
African Pulp and Paper Industries, the leading paper producer;

- the Darling and Hodgson group, a civil engineering and road con-

struction group; Eclipse Engineering and Project Engineering,
which have iron and steel interests; and Kohler Brothers, a holding |
company with investments in the packaging and printing indus-
tries. Union Corporation also has a stake in Unicorn Shipping -
Lines, which is currently operating thirty ships. : o

. 1970

' 'Yearended 31 December . - 1971

- Group profit before taxation R14,734,000° - R13,160,060
Taxation : R116,000 R371,000
Group profit after taxxation R14,618,000  R12,589,000
" . Earnings per share 29 cents 25 cents
Dividends —amount R6,500,000 R6,000,000
: —per share 13 cents 12cents

- Market value of quoted B Tt
investments R156,435,000 - R148,496,000

Book value of unquoted oo .
_ investments : - R25,497,000  R22,771,000
Net assets—value . R193,133,000 . R205,962,000
—per share 386 cents 412cents -

Zambian Anglo Am_erican Limited

_Zambian Anglo American, which s a member_ of the Anglo

- American Corporation group, isa finance and investment company
incorporuted in Bermuda with direct and indivect inyestments ina -
large number of mining, industrial and other companies.” Its',

principal investment is in the Zambian capper mining industry
through: Zambia Copper Investments Limited, which.is also a
‘Bermudian .company, in which it owns 49.98 per cent of the
issued capital, It has recently acquired, through a wholly owtied
Australian subsidiary, 30 per cent of the share capital of Australian
Anglo ‘American Limited, and ‘also has an' indirect interest in
Engelhard Mincrals & Chemicals Corporation. |~ - * .

“The unusually high dividend for the period ended 30 Junc 1971
reflzcted exceptional dividends received from the copper mining *-
-+ companies, consequent upon - their restructuring to provide a 51
“per cent interest to the Zambian government. An jnterim dividend -
" of 10p was declared by the company in February 1972 for the year -
ending30June1972. T ool TaTs
" Theresults for the last two financial periods were:

1July 196910

26 June 1970 to \
R E ' . 30June1971 -~ 25June1970
s 3 Lo - {Consolidated) (Unconsoliduted) -
Investment income’ - .. £9,794,000 - - £16,361,000
Otherincome © - T £4,424.000 . £625,000
Protit before taxation : £14,068,000 - £16,968.000
Provision for foreign taxation £134,000 . £63,000
- Profit after taxation . . E13,934,000 - - £16,305,000
- Dividends—amount ' £12,667,000 | £9,527,000"
_—pershare R IR
- Net assets~value : '£71,500,000 .. £71,500,000 -/
o Zpérshare cTi£226 T E.36

*in addition a special dividend of £3,920,000 (124p per share) was -

. patd on 30 November 1870~ *; .~

Anglo American Investment Trust Limited
. The company, which is a member of the Anglo American Corpora-- .
. tion group, is an investment company. with shareholdings in Re . -

“companies. -

" company operates the Fixisch mine. In the Orange Free State the

. phase with the closure of the Jagersfontein mine where production: -

. The De Beers cdmpany has a direct interest of 98.3 per cént m’zhe

** Africa Limited which operates the opencast workings along the

DevBc‘ers'. suhﬁdﬁda iliéludg?'l‘iltbiambnd quporaﬁdh (Pro
*_purchase.of their ; production.. The Diameond  Purchasing - and
" Trading Company . (Proprietary) Limited: -and The . Diamond

-~ gem and near-gem: dianionds. De Beers also has a.50 per cent

. Corporation Limited the De. Beers group holds investments in

Yearended 31 December 7 1971 - _ :
Profitbeforetaxation’ . 'R16,997,000 -~ R15,173,000"
- Taxation: Co . R146,000 "+~ R110,000::"
Profitafter taxation - "R16,851,000 _ R15,063,000
) Eamingspcrdrd!haryslxar¢~ - 165cents . ‘.- l148cents -
_Dividends—amount - .. _R16,300,000 "~ +R14,800,000..
“ 1 iperordinaryshare - - 160cents T Scents
Market value of quoted - - -7 . S L T
.“investments . ... - . 2. R432,119,000 - R364,046,000
* Book cost of unquoted investments ' R2,742,000 - -~ R1,803,000°
Netassets—value =770 -'R430,800,000. - R362,300,000

Diamonds

Beers Consolidated Mines Limited and certain diamond- tgading . - |

De Beers Consolidated ‘Mines, in which. Axiglo Americait Invest-
ment Trust has a 25.93 per cent equity interest, operates at
Kimberley the De Beers and Wesselton mines, which it owns, and
the Dutoitspan and . Bultfontein: mines, which are leased from i
subsidiary companiés. North-west of Kimberley, at Lime Acres, the = :

Koffyfontein mine has been reopened and. production began in_

ceased at the end of May 1971. A new mine at Orapa in Botswana R
started production during July 1971, O :

ordinary shares of The Consolidated Diamond Mines of South West - ) ’

southern portion of the coast of South West Africa. De Beers also. -
owns 98.35 per cent of the deferred sharesand 93.54 per centof the
preference shares of Premier (Transvaal) Diamond ‘Mining Com-._ .
pany Limited which operates the Premier mine néar Pretoria in'the
Transvaal, - = . - - ) L

1n addition the De Beers group has large interests in the mining of o
gold, copper, platinum, coal and other minerals and ina numberof .-
industrial and finance companies. R -

prietary) Limited which contracts with various, producers who
are not members of the Diamond, Producers’ . Association for the

Trading Company Limited are concerned with the marketing of

interest in both Ulira High Pressure Units Limited and Ultra High'
Pressure Units (freland). Limited. These two companies manu-
facture’synthetic diarouds i South Africa and Ireland respec- -
“tively. Through De Neers Holdings Limiited and De Beers Industrial

'mining, industrial and tinancial companies. . -

'_l'heQ‘esuitsfpr;helaéttﬁoyéa.rsweré: S R
L7 1970

0 perordinaryshare < i R4258 0 | R35T3




“Profit before taxation

Gold
‘ Blyvooru1t21cht Gold Mining Company erlted

. The company isa member of the Barlow Rand group and operatesa

gold nine on the Far West Wrtwatersrand which - produces -

uranium oxide as a by- product

- New record tonnages for 1971 of six per cent over 1970, mined and
-milled, were established for the mine despite shortages of artisans.

. . Althongh yield dropped, the increased throughput raised gold.. '
produced by 1,263.5 kllograms The new uranium plant is workmg

satisfactorily. ) :
" The results for the last two years were:

Year ended 30 June-

Yicld per metric ton

Profit before taxation

- .Taxation and lease payments

" Profit after taxation and lease
_payments -

Dividends —amount

- —pershare -

1971

19.53 gramsg

R15,036,000
R6,823,000 ..

-R14,310,000

RB,213,000 - R8,352,000

R5,760,000
: 24 cents - -

; Harmony Gold Mmmg Company anted

The company is 2 membr of the Barlow Rand group It operates a

gold mine’in the Orange Free State and produces-as by-products.

g uramus.\omdc. pyrite and sulphuric acid. It is well placed to take
: part in any future comrnercxal demand for uranium.-

“ Overall gold -production Improved by ‘thrée. per.cent to 33,781

<> Uraniam productxon was down 2} per cent, and as the rnarket was
_uncertain in the short term the company did not proceed wlth &

:-someofits planned devclopment in this ﬁe]d
The resulLs for the last two years wcrc :

B Ye.xr ended 30June
-Yield per metric ton -

v 19717 1970
©..-10.22 grams.
. 7+.R%5,241,000
“Taxation and lease payments. -~ “R1,235,000
" Profitafter taxationand ™" - ' '
¢ |ease payments.
Dividends—amount
: S —pcrshare

R4, 716000

'R4,006,000
| R2,850,000
" . 16cents '

' '»Tm andwolfram L .
_ Beralt Tm and Wolfram leltcd

; - small quandties of tid and coppcr concentrates,

The oompany s pmﬁts for 1971'and sales’ dunng the ﬁrst qumer'

of 1972 were seriously affected by the weak market for wolfram

1970
~20.13grams - Yearended 31 December
‘Taxation .. } .
- Extraordinary deductions .°
‘" Profitafter taxatiorand

'R5,958,000

RS5,760,000
'_24cen'ts 3

. R1,279,000
~/R3,437,000
- R3,060,000

17 cents

* the company s cash resources and necessntatcd the raxsxpg of bank-- -

. overdraft facilities totallmg £1,885, 000 to ﬁnauce the contmued'l :
operanon of the mine. . :

. Dunng 1971, dcspxte mcrc'scd prodnctlon for th;. last four s
‘months, only 1,449 metric tons of wolfram and tin mncentrates :
. were produced, compared with 1,634 memctons in'1970.

.1Consxderable development work was carried out on the Rlberra tin
-and wolfram deposit in the north of Portugal, The disappointing

grade of ore, couplcd with extensive faulting, led to the conclusion

‘that any mining operations would be unprofitable at currentor .
- - foreseeable price levels and accordmgly all work on thxs mine wxll o
be discontinued by Beralt e ;

Theresultsforthelasttwoycarswcrc o S
e asre
£592,000 - CEL 787 000 .
- £226,000: 2695 000
£89.000 - 0 et -

Profit before taxation

extraordinary deductions 5277000 07 £1,092,000
Dividends—amount - R S

_pershare EERRRETEAS ST 2lp o

. Tronoh Mines Limited group

- Tronoh' Mines and its subsidiafies, Bidor Malaya Tin hendman"; »- ST

' The combined throughput of the Harmony and Memespruit mlﬂs‘
' reached during 1971 a new record level at 3,305,000 metric tons,

Berhad and ‘Southern Tronoh Tin Dredging Limited; operate tin . |

_mines in Malaysra Group production for the: year.to 31 December

1971 was"3,512 metric tons of tin concent’ te, compared wuh L

. - kilograms. The increased revenue from gold production more than - 2 734 for 1970.

.compensated f°r3f°“f per cent increasem workmgexpenditure " Tronioh and Bidor operatr: a total of seven dredges and Sonthcm

Tronoh commenced: gravel pump. mining on’a tribute basis- in-

o Oclober 1971, the dredge remaining under. care and mamtenance

All operauons arc in lhe state of Pcrak

~“With Charter and two ma_;or United States compames, Tronoh has_
_been prospecting for nearly three years for tin offshore in Thai-"

- “Jand and geological results. have been" encouraging, Dnllmg has-
1033 grams. -

revealed ‘extensive areas of iaterest along exposed coastline, and

.. investigations are now being undertaken regarding thc design of SR
-:7dredging eqmpmcnt that w111 operatc through the monsoon
“period. : :

Assocxated compamcs are Ayer Hltam 'I‘in Drcdging I.umtcd and -

“The. Sungei Besi ‘Mines  Limited,: which operate - tin: mines ino
. Malaysia;- Aokam Tin Berbad; which: operdtes two drcdgcs off:

.- shorein: Th:uland and. ‘Associated - Mines (Malaya) Sendimnf

'i Berhad, the group smauagcmcnt companyinMalaysia : .
Colon 'I‘heresults for thelasttwoyearsw Te:
The princxpa] acuvzty ofthe company isthe minmg in Portugal and L Ymr"'d‘d” Dm’"b"
subsequent treatment of ore to producc wol&am conccmratcs and ’

Group proﬁt before taxauon

-Taxation
1Group proﬁt after taxatlon and
‘minorities -

i Dwidcnds -amount

This, coupled wnh essenﬂal capita! cxpcnditure, has cxhaustcd

£556.000 g



Senior technical staff during a visit to the company’s
geochemical laboratory at Ashford, Kent




Copper and other minerals _
Anglo American Corporation Botswana Limited

This company (AMBOT) holds the interests of ‘Anglo American
Corporation and certain associated companies, including Charter,
in Botswana. ‘ . o

AmpoT has an indirect interest of approximately 18 per cent in
Botswana RST Limited, which in turn holds 85 per cent of the
equity of Bamangwato Concessions Limited which is developing a
nickel-copper mine at Selebi-Pikwe in Botswana. Production is
expected to start at Pikwe ‘early in 1974 at a rate for the initial
years of about 17,000 metric tons of refined nickel and 15,500
metric tons of refined copper and 127,000 metric tons of sulphur
per annum. Production at Selebi is expected to begin in 1979.

AMBOT's other holdings include 80 per cent of Morupule Colliery
(Pty) Limited, which is planning to establish and operate a coal
_ mine near Palapye in Botswana, The mine, which has a designed

 initial capacity of 219,000 metric tong of coal per annum and is
expected to begin production in 1973, has an agreement with
Botswana Power Corporation to supply it with coal for the power
station being built adjacent to the Selebi-Pikwe mine. Coal will
also be supplied direct tothe Selebi-Pikwe mine.

Brakspruit Platinum (Proprietary) Limited

The company is a member of the Barlow Rand group and holds a
mining lease, in extent 1,573 hectares, over certain farms in the
Rustenburg district of the Transvaal, Its main source of revenue is
tribute income, receivable on a royalty basis until 1985, on the

mining lease from Rustenburg Platiiam Mines Limited.

The dividends for the year to 31 August 1971 were R9.95 per share, .

costing R2,487,500, compared with R12.20 per share, costing
R3,050,000, for the year 1970 : :

Scuth African Coal Estates (Witbank) Limited

The company is a member of the Anglo American Corporation

group #nd operates two collieries in the Witbank district of the

Transvaal. The Landau no. 3 colliery produces mainly steam coal

_ and the Navigation and Landau no. 3 collierics produce blend
coking coal. ' :

Rising working costs and increased selling expenscs made steamt
coal operations less profitable in 1971 although sales rose from
1,344,000 metric tons to 1,382,000 metric tons. The blend coking
coal operations maintained their profit margin.

The company has entered intoa contract to supply to Japan low-
ash coal from the Landau no. 3 colliery at an initial annual rate of
160,000 metric tons from 1972 to 1976, rising thereafter to 500,000
metric tons per annum until 1986. : .

The results for the last two years were: . -

* Yearended 30 June
Profit before taxation
Taxation ., i

.- Profit after taxation

Dividends ~amount -

— pershare

1971

" R569,000
R146,000
R423,000
R400,000,
40cepts

1970
R613,000
.R169.000
-R444,0600

- Texction .

R420,000
42 cents .

- Witbank Colliery L'm_lited'_, .

The compauy, which is a member of the Barlow Rand group; mines
coal from its Wolvekrans section at Witbank in the Transvaal.

Sales of coal rose from 1,527,214 tons to 1,564,968 tozs in the year
ended 31 August 1971 in spite of the restriction: of sales due 10
shortage of available railway trucks. However, asa result of higher
costs there was a small reduction in the profitafter tax. o

‘Sales for 1971/72 are expected ta be slightly lower. The interim
dividend declared in February 1972 was reduced to 10 cents per: .
share compared with 13 cents in February 1971, emphasizing the
need for an increase in the coal price to enable the 1971 dividend
to be maintained. i e -

The results for the last two years were:

1970 .
UR625,000 -
| R198,000
'R427,000
_R477,000

31 cents

] 1971
R580,000
- R161,000 .
R419,000 .
R400,000
26 cents

Year énded 31 August
Profit before taxation
Taxation "
Profit after taxation
Dividends —amount
.—per share

Industrial
The Cape Asbestos Company Limited ‘
Cape Asbestos bas two main divisions, manufacturing and mining. "

The manufacturing division comprises fourteen factories, situated
mainly in the United Kingdom. There arc also establishiuents in
Europe, America and South Africa, as well as agencies and
licencee companies throughout the world. The products consist of
asbestos based insulating and cladding boards and many. other
materials principally used in' the Jbuilding industry; brake and
elutch linings and similar components for the automotive industry:-
and thermal insulation products, made in Scotland, mainly based '

- o mineral wool and covering a wide range of temperatures. There

is in addition a large thermal insulation contracting organization
and a factory making garage equipment. ’ L

The mining division consists of two groups of mines producing ™
amosite and crocidolite asbestosin South Africa: L

" During 1971 there was a substantial improvement in the group's

net profits which came from increased - sales of manufactured -
products combined with improved efficiency in nearly all plants,
At the mines, production and earnings remained at approximately
the same level -as in the previous year. Subject to reasonable

. trading conditions, .it is expected that sales ‘and earnings will

continue to increase in 1972.
The results for the Jast two years were:

1971
£3,098,000
* £1,269,000
- £1,829.000
‘10:8p

" U£1,298,000.,
71.5p

Year ended 31 December
Profit before taxation

Profitafter taxation .~ .
Earnings per ordivary share
Dividends[ordinary)--amount

: . = per share




. Covenant Industries Limited

The company, which'is owned jointly by Charter and associates

and Imperial Chemical Industries Limited, has manufacturing and

trading interests — chemicals, agricultural chemicals, explosives, -
 dyes, paints, plastics, arganic fibres and pharmaceuticals ~ mainly

- inKenya, Nigeria, Tanzania, Uganda and Zambia. .

_Theresultétbr!hclast'twoyearsWéfe: - i
' 197

£899,000
£427,000
© £472,000

1970
£814,000
£509,000
£305,000

Year ended 30 September
Profit before taxation
Taxation '
Protit after taxation ™

“Flevators and Engineering Limited o
The company’s main business is the manufacture, installation,

servicing and repair of lifts through its wholly owned subsidiary,
Hammond & Champness Linited. -~ - ‘

" The profit for the ycaf ended 31 December 1971>ct‘)x.nparcd with

the loss in the previous year was jargely due to.better control and a
measure ‘of improved pricing, plus the elimination of bank
borrowing; . L : : :

The results for the last two years were:

Year ended 31 December
_ Profit before taxation
Taxation k
- Profit after taxation
_Extraordinary credits
"“Dividends—amount _
~perordinary share

1971 1970 ©
£175,000°

" £8,000

£55,000
£79,000

24p

£109,000
£79,000

2lp

Engelhard Minerals & Chemicals Corporatibn

The operaﬁong of Engclh;.;d_ Minerals & Chemicals Corporation’
“are divided into three principal lines of business, reflecting the

“major classes of products sold: the marketing of ores, minerals and
metals, conducted by Philipp Brothers division; the mining and
processing of non-metallic minerals, carried on by the Minerals &
Chemicals division: and the refining, processing and fabricating of
precious metals, conducted by the Engethard Industries division. -

The company has developed a platinum catalytic converter for the

_ control of exhaust emissions from internal combustion engines..

It is ncgotiating with Ford Motor Company a contract for the
" supply of these converters on a national scale starting with the
1975 model year. . T i
In 1971 corporate earnings from non-US operations reached an
* unprecedented high, accounting for almost 90 per cent of total
net carnings before extraordinary ‘charges (1970: 66 per cent).
~ Since foreign carnings generally - bear a lawer tax rate than US
" earningsthe 1971 provision for taxes was relativelylow.- - * "~

. Theresults for the last two years were:

Yearended 31 Decembet
Earnings before taxcs and

o extraordinary charges -~
‘Taxation- ™ "

2971

©£'$34,237,000
$3.029,000

48

- Extraordinary chargesnet of

" Dividends—amount

i1

" Loss before taxation

£49,000 (loss) .
Nil - . Loss after taxation

£167,000 © £45.000 (loss)

o ! 9_70‘ - and Marble Hall in the porthei’n'l‘misi@al.
©$49,320,000 - -
$12,993,000 -~

Year ended 31 December
Earnings before extraordinary
charges '

1971 1970

L §31,208,000. $36,327,000
$3,139,000
$28,069,000
© :97cents
$13,262,000

taxes onincome’ :
Net eatnings—amount’
) - —pershare

$36,327,000 -
. $130
$13,378,000 .
—pershareon. ) S
- common stock

40cents 0~ 40cents

Ferranti Limited -

The company and its subsidiaries ‘develop and’ _manufdcture ’

- general electric and electronic engineering products.

Low levels of ordering and prices in the transformer ficld again -

“affected the group’s results. A provision of £1 million was made in.

respect of overseas transformer contracts in the year ended 31
March 1971. ‘However, the Avionics and Automation ‘divisions,
representing two thirds of the group’s business; yielded a satis- -
factory return on their capital. . - L o

The results for the last two years were:

Yearended 31 March - 1971
. £827,000
£344,000

1970 e e
£1,592,000 (profit)
: ©(£657,000)
£463,000 - £935,000(profit): ©
Dividends (ordinary)—amount - -£240,000 - £240,000 :
B © 7" Zpershare . Clep. - 6p

Taxation recoverable

ighveld Stcel and Vanadium Corporation
Limited - Lo o
* Year ended 30 June

. Highvé}d Steel and Val_laarium Corporatibn,'a'mcmber of the Aﬁglo -
American Corporation group, owns and operates an iron, steeland - "
~ vanadium complex at Witbank.in the Transvaal, For the year

ended 30 June. 1971 the company traded at a profit for the first

" ime since the building of. the Highveld plant. In the last six

months of 1971, difficultics with the operation of the iron plant 7.

affected output, and market conditions-for. the sale of steel'and .7~

vanadium -became worse. The result was that the company sus-

tained a net loss of R1,853,000 (unaudited) for this six month
" period as opposed to thenet profit of R2,123,000 made duringthe -

year to 30 June 1971. [ )
‘Pfoblems with the iron plant have been solved to a.very large: :
extentand production is now higher. ‘ o : ‘

The Northern Lime Company Limited

The'éqmpaqy is a member pf.tAhe Barlow Ranid grmip and 6pcrate§ - N

three lime works at Lime Acres and Taung in the northern Cape -
Sales ;onﬁnued toincrcasc as most of the major industrics used -
"more lime, but costs continued to risc and there were labour




shortages The results for the six months to 31 December 1971
showed a reduced profit after tax of R505,000 compared with

" RS521,000 for the corresponding period in 1970. The reason was -

increased ‘dépreciation and interest charges relating to capital
expenditure on the expansion programme The interim dxvxdend
was unchanged

. The uranium and’ ferro-nlloy industries’ demand for lime fell

. during the last six months of 1971, but the company is takmg steps .

to promote new markets for lime products
The results for the last two years were:

Year ended 30 June
Profit before taxation
Taxation

Profit after taxation

- Dividends—amount
—per sharc

1971
R1,674,000 -
" R670,000
R1,004,000

R484,000
26 cents

' 'R1,375,000

R825,000

Pretoria Portland Cement Company Limited

_The company is a member of the Barlow Rand group and manu-
factures cement at four Transvaal factories. Its wholly, owned

subsidiary Eastern Province Cement Company Limited owns a °

cement factory at Port Elizabeth,

The company's sales increased margmally during the year

. ended 30 June 1971, This reflected both the drop in the growth'of
demand for cementitious materials in South Africa and production

problems, mainly 2 high incidence of kiln réfractory failures and

achorta ge of steel grinding media for cement mill operations.

The interim results for the six months to 31 December 1971 show a
lower trading profit and it is likely that the next six months,
reﬂectmg economic conditions, will show a downward trend in
salvs: .

~ Theresults for the last two yeam were:

) Year ended 30 June
* Profit before taxation -
*Taxation
Profit after taxation
Dwidends amount
= per share

1971
. R6,827,000."
R2,824,000
R4,003,000 - -
"' R1,740,000
14.75 cents

"R6,904,000

'R1,651,000

' Western Decalta Petroleum Lumted

The company is engagcd in the exploranon for and the develop-
~mentand production of crude oil and natural gas. Until recently it

concentrated-on Canada and the United States, but plans to take

‘an interest, in.conjunction with others including Charter, in
exploration in the North Sea, and is also applying for exploration
-permits in the Mediterranean,

In the year 1971, net'oil and gas sales increased by 20 4 per cent to
€$6,747,000. Development and exploration expenditure amounted
:-16 €$4,919,000 and included C$1,749,000 ascribed to the. capital

- assets of Western & Texas Oil Co, Limited on purchasc of its shares -
-during the  year. Western. Decalta now holds 883 per cent of this o

<company.

1970
R550,000 .

R423,000
24 cents :

R3,153,000 -
R3,751,000 -~

14.00 cents

_the year. These total interests in 24,707,000 gross acres and are

principally in the North West Territories, the Arctic IsIands, the .
Hudson Bay area and castern Canada. ‘

The results for the last two years were:

Year ended 31 December
Grossincome
Cash flow

1971
- €$6,921,000
- 'C$4,080,000
Net income €$1,539,000
Net income per common share 22 cents:
Dividends = - . o Nil oo N:l

C$5,800,000.
., €$3,384,000
C$1,218,000

rez0

The company A:ontinucd dnlimg on its largc land holdmgs dunng . _‘ o

1970

17 cents . -



 Subsidiary companies

" The followmg are.the major subSidlartes of the company, including -
those whose activities materiaily affected the profit or assets, of the’

- Charter group. during the year. Except wheré otherwise stated, each of

these companies is wholly owned and all thé shares or swck held are o

either unclasstﬁed or classtf fed as ordinary.

Finance and investment
..Barnato (Holdihgs) UK. Limited o
The British South Africa Company*

The British South Africa Company | Investmems Lumted'

incorporation/operation

EBogland
Exiglaind
Central Mining Finance Limited :
The Central Mu_ung & Investment Corporanon Lxmlted'
Centramic (South Africa) Limited V South Africa
 Charter Consolidated Finance Limited " England
- Charter Consolidatcd Investments Limited" )
Charter Consolidated (Malaysm) Sendirian Berhad :
Chater Consolidated Overseas N.V.

. -England
Malaysia

Curagao
) (Netherlands Antilles)
Charter European Holdings Luxembourg
Charter Luxembourg Limited “Luxembourg
The Consotidated Mines Selection Company Limited

The Consolidated Mines Selection

(Johannesburﬂ) Limited - South Africa
South Africa

. Bermuda

Equinox Investments Limited
Greenpoint Company Limited
Interlink Investmcnts Limited Canada

Katrine Company Limited

- Industrlal 7
- The Cape Asbestos group
The Cape Asbestas Company Limlted (60 5 per cent)
5 per cent cumulative preference shares -~ 100 per cent}
Industrial and mining

Cape Asbestos Fibres Limited (60 5 per cent)
Marketing of asbestos fibre.
© Cape Insufation Limited {60.5 per cent)
Insulation products and thermal insulation contracting
.* Cape Universal Bunldmg Products antcd
~ (60.5 per cent)
. Asbestos cement products and other buildi ﬂg materials
Kismet Limited (60.5 per cent)
Transport service equipment .
Smalland parkes Limited (60.5 per uent)
‘Automotive and industrial friction materials

Trist, Draper Limited (60.5 per. ccnt) .
Automotive and industrial friction mazerials

Engl;nd

_England

Cnunirj of -

-England . Elastic Rail prke Company lented

.Razlwa_y track fastemngs
: Heatrae[.lmltcd

Eug]andi
England -

‘Lee Green Precision Iudusmes Lu-mted

B Telemsxan and telecommunications components

England

Swaznland Collieries Limited (63 4 per cent)

Bermuda
England.

: Chancr Consohdated Servnces lelted
i England/Scotland . :

: Er\glzind"

*".. England

England

oy

’ zncorporanan/opmuwn

England .
Heatmg equxpment

Telecommunications components
Rathdown Industries Limited .

Mining -

The Cape Asbestos grou
Amosa (Pty) Limited (60.5 per cent]
Amosite asbestos

* Cape Blue Mines (Pty) Limited (60 5 per cent)
Blue asbestos . R
“Egnep (®ty) ‘Limited (60,5 per cent) , . South Africa
Amosne asbestos R T

v v
p

'Swaziland w

SouﬁlAfrica B

Sou't.h‘Afrik:a’v _ '

Coal

Property

_ Centramic Propemes Limited (51 per ccnt) ’

"Services'

The Cape Asbestos gmup

*. Cape Asbestos South Africa (Pty) leitcd ‘“' Sbﬁth Africa
(60 3 per cent). - s
gland . ;

Charter Frange (50 3 per ccnt) France L

*Shares in these éompamcs are e held directly by. Charter, thc shares in-.
the remanmng compamcs are hcld rhrough subs:dmncs

England v

England . .fj =

Englaud I



Procédure permettant aux détenteurs de certificats

- d’actions au porteur d'assister une assemblée générale

Les détenteurs de certificats d'actiqn§ au porteur désirant assister - .‘
en leur qualité de membre 3 une assemblée générale, sont tenus de

déposer leurs certificats d‘actions trois jours ouvrables francs au
moins avantla date de l'assemblée: -

(1) su burea des transferts de la société, Kent House, Station

Road, Ashford, Kent, ou

(2) au Crédit Lyonnais, 19 boulevard des Italiens, Paris 2¢, ou

chez Bangjte Rothschild, 21 rue Laffitte, Paris 9e. -
Les administrateurs acceptent qu‘a la place du certificat d'actions
 soit déposée une attestation” délivrée par un *dépositaire autorisé’
‘ou par toute autre personne déclarant ‘avoir requ le dépbt du.

certificat d'actions. Le  dépositaire autorisé _ou la. personne
" - habilitée doit s'engager; A ne remettre ‘le certificat d’actions au.
deposant que contre remise’de Iattestation de dépbt et d'engage-

ment.

La soclété remettra‘au déposant d'un certificat d'actions ou d'une

. attestation de dépdt et d'engagement une carte d'admission

portant ses nom et adresse, de méme que le nombre. d‘actions
représenté par le certificat correspondant,: Cette carte Jui per- ..
mettra, de ce fait, d'assister et de voter en personne ou par ..

mandataire 3 une assemblée générale.

*Des formulaires peuvent étre oblenus auprés des bureaux indiqués

ci-dessus

" MM. les actionnaires peuvent se procuréé des exemplaires
des conditions regissant les certificats d’actions au porteur en
s"adressant: soit au bureau des transferts de la socicté; soit

au Crédit Lyonnais, 19 boulevard des ltaliens, Paris 2e; sot:

" chez Banque Rothschild, 21 rue Laffitte, Paris 9e.

MM. les actionnaires sont informés qu'ils i:euvcnt se procurer un -

“exemplaire en frangais de ce rapport en s'adressant soit an . "

Secrétaire | S :
CHARTER CONSOLIDATED LIMITED ~
40 lebdm Viaduct ;ondon ECIP1AJ
Csoitd . oo . : ,
. CHARTER FRANCE . - ~.9rue de Vienne Paris 8¢
soitau ] )
CREDIT LYONNAIS

19 boulévard des Ttalicns Paris 2¢’

soitchez -

| BANQUE RoTHsCHID 21 rue Laffitie Paris9e

Procedure for holders of share warrants to bearer ©
toattenda general meeting .. - Pl

Holders of sharé wartants to bearer wishing to attend as mémbers -

 ata general meeting must deposit their share warrants at least three - . !
* " clear normal business days before the meetingat: = :

- (i) the ‘transfer office of the company, Kent House, Station _Ro’n‘d,‘

“Ashford, Kent, or 77 .

~'(ii) at the offices of Crédit‘Lyonn'aivs, 19 boul-;:vva'rd ‘des Ttaliens,”

Paris 2¢, or Banque Rothschild, 21 rue Laffitte, Paris 9e.

The directors may accept in lieu of the depositofa share warranta

" certificate® from an authorized depositary - or other. approved .

person to the effect that the share warrant lias been deposited with

him. The authorized depositary or approved person must givean =

undertaking® not to surrender the share warrant to the depositor -
except against return of the certificate of deposit and the under-

taking. "

" The company will deliver to the pcrsoh depositing a share warrant,

or. certificate of deposit and an undertaking, an admission card
stating his namie, address, and the number of shares represented by

the relative wacrant to enablg’ him to attend and vote in person or - -

. by proxyata meeting. -

*Forms are available from any of the above-mentioned offices - -

. Cqbie;;,of the conditions vgover‘x_l_ing:‘sl'iar.e vw'éfrants to _bearér
_are available from the registered and transfer offices of the .

company and from the offices of Crédit Lyonnais, 19 boule-

~ vatd ‘des Ttaliens, Paris 2c, and Banque Rothschild,;21 rue..
. Laffitte, Paris9e, o ol




