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this paper 
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Lessons Learned by Casualty Co.’s 

The Osualty complies 

sand had assets of one billion 

the speaker speaker 

billion 000 mahon 

marks m 1913 and the first cold mark 

Lalance sheet on January 
January 

1921 showed 

785 million Thee had turned their 

invesuaents invesuaents qinte materially materially toto real es- 

tate dining this period real estate values 

presenting only of their their portfolios 
in 1913 and 1664 in 1924 Correspondingly 
there was very large reduction in their 

Babelings of mortgages and fixed interest interest interest 

b paper Ther business improved 
minterally with the stabilization of the 

mark and by 1927 then assets very nem 

ly equded those of 1913 The lessons 

taught by the inflation are shown in their 

1927 pontiolo In percentage they were 
had twice as much real estate as 

1013 and the bulk of their portfolio was 

unvested unvested in muscellaneous security of 

which 
we 

have us specific description 
Their 1927 portfolio carved five tubes as 

much in comunen stocks as in 1913 
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negally negally beal frivi 
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One becabar aspect however said Di 
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made a handane showing This pai- 

ticular company was a pivate pivate stock com 

pany whose shares sold on the market m 

1920 at thirty five fame the 1913 price 
whereas gold party would have been five 

A much larger and older and 

more conservative company sold at only 

twice the 1913 price in 929 

Before closing Dr. Landis Landis touched on 
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Dr. O. 

pointment of Advisory Board on O. D. 

Insurance 

: 0 Sappmpton consulting in 

destal hveinist or Chicago known as 

arthority on ocenpational diseases 

brought to the White Sulplea concen 

tion Wednesday an array of tmely 

ate estions on how the present ents 

situation in this field 

of case 

Speaking 

and puzzling 

be moved to the benelit 

armanet armanet companies companies 

matic 
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est anthutative knowlede knowlede he de 

clared that because of lack of proper 

peerpretative peerpretative peerpretative peerpretative fachats and adequate 

Somme Poccupational diseases will prob- 
ably continue to midnice surprisine aud 

astonishing situations in the future But 

Dr Sappington was convinced that with 

methods now available and judged com- com- 
petent by authorities authorities 

authorities to measure seien 

upcally the major health hazards in in- 

dustry the effects of exposures upon the 

human body be evaluated medically 

and diagnostically so as to ascertain with 

reasonable certainty whether any 

Liven exposure in industry constitutes a 

health hazud and would work injury 

upon exposed employes in the future 
injury 

Demand the Facts 

The speaker urged that the underwrit- 

ing 
and compensation departments of the 

insipance companies who are some to 

occupational disease risks shand 

not 

disease 
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White Sulphur Springs Joint Casual 
situation in industry before arriving at 

any conclusion as to what the hazard 

may be if any and then translate it 

into writing terms 

By the same token we can never as- 

sume that because potentially dangerous 
substances are used in manufacturing 

processes a hazard really exists This 

has been the foundation for what we 

have previously called missed business 
â�� 

Prevention the Keystone 

The speaker then called attention to 

the need for special adaptation of the 

industrial physical examination to occi- 

pational disease problems and said that 

the results of such examination should 

always be interpreted in the light 
of the 

possibility of industrial environment af- 

fecting the exposed employe 
Prevention was hailed by Dr. Sapping- 

ton as the keystone of all occupational 
disease work and far more significant 
than any other phase in the field 

of in- 

dustrial medicine and hygiene He drew 

comparative analogies between 
the evo- 

lutionary processes of occupational dis- 

eases and those of fire insurance and of 

accidental injuries and then said If I 

am not very much mistaken we shall 

probably have to learn the same lessons 

in occupational discases that have been 

previously taught to us regarding fires 

and accidental injuries 
Dr. Sappington in closing made the 

following suggestions which he believed 

could be made the basis for improving 

the present enigmatic and puzzling 
oc- 

cupational disease situation puzzling 
- 

Six Suggestions 

1. That an advisory board on occupational 

disease risks be appointed in each insurance 

company this board to consist 
of representatives 

of the underwriting compensation inspection 

and engineering and legal departments together 

with a competent representative of the medical 

profession who is able to interpret in under 

standable terms the nature of a given indus- 

trial hazard and its effects upon the human 

body This board should have regular and peri- 

odic meetings for exchange of information by 

Intelligent Middle Ground 
The spirit behind Dr. Sappington’s 

approach to his subject was appreci- 
ated as he set himself up as neither 

optimistic nor pessimistic in discuss- 

ing the occupational disease enigma 

Furthermore he saw no need for 

either hysteria or for smugness and 

complacency in approaching this prob- 
lem and said I have this faith in 

the insurance fraternity and in the 

engineering and medical professions 
that such a degree of interlocking and 

reciprocity of effort will be attained 
that stabilization will result I believe 

that there is an intelligent middle 

ground 
: 

its members and come to definite conclusions 

regarding specific examples of industrial under 

writing 

2. The institution of regular and periodic lec- 

tures and informal discussions separately for 

the medical men engineers and inspectors and 

for the underwriting and compensation experts 

in each company 

3. The regular publication of a question 

answer column in insurance company papers 

4. The gradual building up of a rating sys- 

fem in which the rating compensation and un 

derwriting departments shall correlate informa- 

tion with the engineering inspection and medi- 

cal groups the objective being a rating plan 

which can be intelligently applied to under- 

writing 
" 

5. The continuous amassing of all possible 

information regarding scientific measurement of 

industrial exposures of various types and co- 

ordinating and integrating with this the medical 
findings so that as a background for intelli- 

gent underwriting these cause rela 

tionships can form an invaluable body of data 

useful for years to come 

6. Finally the preparation of standard files 

of procedure for each department concerned in 

this work which may grow into manuals 
of in- 

structions an eventuality contingent upon 
gath 

ering a great body of data which 
will form the 

basis for abstract conclusions which can be 
set 

. down for guidance 

F. R. Jones Legislative Report 
| 

The annual report of F. Robertson 

Jones as secretary 
of the In- 

ternational Association of Casualty & 

Surety Underwriters a carefully pre- 

pared digest of the legislative activities 
of the past years as affecting casualty 

and surety interests was 
available to all 

at the convention Mr. Jones confined 

his comments largely to surety taxation 

workmen’s compensation and financial 

responsibility for automobile accidents 
He has never seen a legislative year 

which equaled that of 1935 for intensity 

and he described it in fact as the worst 

within his experience not because of the 

number of legislative sessions but by 

reason of the number of bills pending 

and their importance He said 

Some conception of the size of the 

task may be had from the fact that 
to 

date we have prepared and distributed 

3,528 memoranda on bills affecting our 

business as compared with 3,121 on the 

same date in 1933 last comparable 

year . 

Security Funds An Innovation 

An innovation in the field of work- 

men’s compensation he said was the in- 

troduction of bills providing for the crea- 

tion of security funds for insolvent in- 

surers 
and he said In general they 

re- 

quired contributions from solvent com- 

panies to pay the compensation awards 

against any company that failed or pro- 

vided for the creation of state funds for 

the same purpose Ten bills were 
intro- 

duced in seven states viz Maryland 

Minnesota New Jersey New York 

North Carolina Pennsylvania and Wis- 

consin They became law in Minnesota 

New Jersey New York North Carolina 

and Wisconsin 

In Kansas New Hampshire New Jer- 

sey Oklahoma and Pennsylvania bills 

were introduced proposing a complete 

revision of the workmen’s compensation 

law but all failed Bills proposing a 

compensation law were introduced in 

Arkansas Florida and South Carolina 
and were enacted in Florida and South 

Carolina Only two states remain with- 

out a compensation law viz Arkansas 

and Mississippi 

Wide O.D. Coverage 

The outstanding development in the 

compensation field Mr. Jones reported 
was the renewed agitation for called 

wide open occupational disease 
cover- 

age He gave the following review of 

the situation explaining the work of a 

special advisory committee on occupa- 

tional diseases which has done good 

work since its appointment January 9 

1934 Bills proposing either outright 

wide coverage or the equivalent 

by loose definition of the diseases 
to be 

covered or that were otherwise so 
in- 

adequately drawn as to invite enlarge- 

ment by interpretation that rendered 

them equally objectionable intro- 

â�� 

always 

duced in Alabama Delaware 
diana Maryland Massachuse 

gan Minnesota Missouri 
Hampshire New Jersey 
Oklahoma Pennsylvania Rho 

Tennessee and Utah In son 

states there was more that 

The situation was potentia 
wherever there was a bill or 
of one It was critical in Illi 

sylvania and New York whe 

had strong backing They fa 
nois and Pennsylvania but i 

in New York effective Septen 
You will recall that sens 

portance of this problem the 
pointed January 9 1934 i 

committee on the occupatio 
situation The committee com 

Travelers chairman the Acti 

Employers Liability the Ma 

ualty the Fidelity & Casual 
Hartford Accident & Inden 

lowing a prompt survey of ff 
nation the committee ~ 

efforts toward two major ob 

" The prompt handling ́
« 

tions in those states where ’ 

required immediate attention 

compilation of literature and 

relative to the subject genera 
toward the undertaking of ar 
al campaign and the formu 

Hale Anders 

Official I 

With characteristic thorou 

Anderson president 

Casualty gave the White S 

ventioners on Wednesday 

better appreciation of the p 

bond problem than many o 

had before He brought of 

really should be no battle t 

resentatives of the public 

companies over this whole 

phasized that state bonding 

never solve the situation Ir 

son’s opinion there is a tre 

to done in reforming th 

public affairs and he said 

Surety companies with th 

data and experience can be 

able assistance to those wh 

to plan such reforms Stan 

ness and worthiness for 

must be raised and surety | 

partisan risk selection 

political influence can do : 

raising those standards An 

reforms have been accomplis 
standards have been raise 

remain the unay 

properly insurable risk c 

and of official misconduct o 

That risk we submit can : 

sured more expertly more 

and more certainly by tho 

interest is the science and 

insurance than it can be by 
chief interest is the mome 

of the electorate and the p 

tity of the next governor 

Men Not Fitted for 

One of Mr. Anderson’s 

vast sums of public money 
administered and the heav 

ities of public affairs are n 

Tule by men trained for a li 

time career of civil servic 

Can one properly be she 

that under such a system 

stolen annually or are lost 

lesseness or even are nevt 

all when collection is quite 

_ 
Convinced that someth 

must be done to remedy su 

he gave his audience first a 

of security for the losses c 


