
FILE NAME: Asarco (ASAR)

DATE: 0000 

DOC#: ASAR007

DOCUMENT DESCRIPTION: Entry in Moody's Industrial Manual



MOODY’S INDUSTRIAL MANUAL 47
CAPITAL STRUCTURE ASARCO INCORPORATED
l o n g  t e r m  d e b t  , - - ' ;

1. S.f. debenture 9%s, ¿000....................... .2. 8.80% notes due 1983 ........... , .............. . *3
3. Amer. Smelt. & Rfg. sub. deb. 4%s, 1988 . . .  Baa 14. Other d eb t........................................................

CAPITAL STOCK "  ParIssue Value
1. *7 cumul. redeem, pfd. ser. A ........................ No par2. *6.25 cumul. redeem, conv. pfd. ser. B ___ No par3. C om m on........................................................... No par[ ..[Subject to  change; see text. GQBased on aver, shs! 1

HISTORYIn c o rp o ra te d  in  N ew  Je rs e y  o n  A pril 4 1899, as  A m erican  S m elting  a n d  R efin ing  Co., a  co n so lid a tio n  o f a  n u m b er o f m ines, sm elters an d  refineries; p re s e n t title  a d o p te d  A pr. 22, 1975. M o re  im p o r ta n t acq u is itio ns follow:In  1903, ac q u ired  con tro lling  s to ck  in te re st in F ed era l M in in g  8t Sm elting  C o. (m erged  in A pril 1953).In  1927, so ld  ro d  a n d  sh e e t m ill a t  B altim ore to  G en era l C ab le  C orp . fo r secu ritie s  o f la tte r.In  1928 ac q u ired  co n tro l o f M ich igan  C op p er Si B rass Co. w hich  su b se q u en tly  w as m erged  in to  R ep u b lic  B ra ss  C orp. (n o w  R ev ere  C op­p er & B rass . In c .).In  1932, ac q u ired  business  an d  ce rta in  a s ­sets of F e d e ra te d  M eta ls  C orp ., w hich becam e a  d iv ision  in  1936.In  D ec., 1951, th ro u g h  a  new  subsid iary . F ed e ra te d  M e ta ls  C an ad a  L td ., acq u ired  a  m a jo r ity  in te re s t in  n on  fe rro u s  m eta ls  b usi­ness of F ra n k e l C orp ., L td . o f T o ro n to , O nt. (now  w holly  ow n ed).In  M ay , 1957, acq u ired  E n th o n e , Inc., w hich m an u fac tu re s  m e ta l finishing specialties an d  eq u ip m en t a t  N ew  H av en , C onn.As of J u ly  1, 1965, a  51%  in te re s t in  M exi­can o p e ra tin g  su b s id ia ry  w as Sold to  a  g ro u p  of M exican in d u stria lis ts . T ra n sa c tio n  accom ­plished rev ision  in  ow n ersh ip  of th e  M exican Co. re q u ired  b y  th e  M in ing  L aw  o f 1961. U n ­der 1961 law , a  co. th a t  is 51%  o w ned  b y  M ex­ican n a tio n a ls  is  allow ed a  50%  red u c tio n  in p ro d u c tio n  a n d  e x p o rt taxes  o n  m eta ls  m ined  in M exico.A sarco’s  asso c ia ted  co m p an y  in  M exico is now k no w n  a s  M exico D esarro llo  In d u s tria l M inero, S.A. a  h o ld ing  co m p an y  th a t  ow ns th e  stock  of In d u s tr ia l M in e ra  M exico , S.A. IM M  w as re s tru c tu re d  a t  th e  end o f 1978 to  com ply  w ith  new  re q u irem e n ts  of M exican  law  an d  iiolicy. T h e  M exican  s to ck ho ld ers  o f IM M  form ed a  new  hold ing  co m p an y  w hich, in tu rn , fo rm ed  w ith  A sarco  a  sub ho ld in g  com ­p an y , M exico D esarro llo  In d u s tr ia l M inero ,5».A., in w hich A sarco  h as  a  34%  in te rest.In N ov . 1970, p u rch ased  fo u r Illinois s u r ­face coal m ines fro m  P ea b o d y  C oal Co.- p ro p ­er? ‘ Vs . a re  b eing  o p e ra te d  as  M id land  C oal Co. D ivision.In  N ov . 1971 ac q u ired  zinc o x ide p lan ts  in  C olum bus, O. a n d  H illsbo ro , 111. o f A m erican Ainc C o  (see a lp h ab e tica l index). P u rch ase  -also in c lud ed  m ines, p lan ts , m in era l p ro p e r­ties, rea l e s ta te  in te re s t in  T en n . a n d  A m erican  L im esto ne  D iv ision . A lso included  m ining p ro p e rties  a n d  m ill o f N ew  M a rk e t Z inc CoT,
n,"i’t| ir-ei?iUr?  ow .n ed  by  A m erican  Zinc an d  Gold F ie lds  A m erican  C orp.
r - .‘"  r ? 1-. >?74 c o m p an y  becam e so le  ow n er of A sb esto s  P ro d u c ts  C o., m an u fa c tu re r  
01 a sb es to s  cem en t p ip e  a n d  p la s tic  p ip e, b vacquiring remaining 51% stock interest.

C onsen t Decree: In  M arch , 1967, th e  ju s u c e  D e p a r tm e n t signed  a  co n sen t decree which w as te rm in a ted  in M a rch  1972 (see be- decree w as d esigned  to  se ttle

AmountOutstanding*71,30p,00038,300,000
8 ,200,000270,300,000

AmountOutstanding1.550.000 shs. 11.250.000 shs. [1326,025,146 shs.

Times
Charges Earned 1981 19«}
2.77 14.92

EJEamed per Sh. 1981 19803 —  [3 .....
*1.54 13*8.02

Interest Dates M & N  1* M & N  1 A & 01 5

Call"Price3105.85S 100100>/2
Di vs. Per Sh. „1981 1980

i : : : :  f t : : :*1.40 *1.85

CallPriceTextText

Price Range ,  1981 198071%- 60 . 8 2  - 6793 - 86% 97%- 8361 - 50 68%- 56%
• .......... t  ............Price Range 1981 1980

as reported by Co. ¡¿¡Beginning May 1, 1981.3Bef. a im . eff. of'acctg. chge., *1 31
SUBSIDIARIES

»:::: I:::::48%- 24% 58%- 2524% 581/.Pnvately held. 25%

Name and place of incorporation(c) Alloy Specialties Co. (Pa.)....................(b) Alta Mining and Development Co. (Utah)(c) American Limestone Co. (Tenn.)...........(c) American Smelting and Refining Co.
(a^Asairo Developments (NZ) Ltd. (New
(a) Asarco Exploration Co. of (¿nada, Ltd(Canada) ............................................(c) Asarco Exploration Co., Inc. (N.Y.) .!!!.(a) Asarco International Corp. (Del.).........(a) Asarco Mercantile Co. (lex.)...............(a) Asarco Oil and Gas Co., Inc. (N.Y.) . . (a) Asarco (Australia) Pty. Ltd. (Australia) .(a) ASARCO Santa Cruz, Inc. (Del.)...........(c) Covington Land Co. (Del.) ...............(b) Blackhawk Mining and Developing Co.,Ltd (Ida.).........................................(a) Bolivian Lead Coro., SA (N.Y.)...........(bxd) Compania Minera Quioma SA(Bolivia)..................................(a) Capeo Pipe Company, Inc. (Ala.) .........(c) Cement Asbestos Products Co. (Ala.).. (a) Compania Minera Asarco, SA (Chile)...(a) Enthone,Incorp.(N.Y.) ..(a) lome International Inc. (Mich.).........(b) (d) Micro Image Incorp. (N.Y.)..............(b) Fairview Mining Co., Ltd (Canada)......(a) Federal Mining and Smelting Co. (Ida.).. (a) Federated Metals Canada Ltd (Canada).(b)(d) Federated Genco Ltd. (Canada)....(a) Federated Metals Corp. (N.Y.)............(aj Lone Star Lead Construction Corp.

(a) Geominerals, h it (N.Y.)............ . . . . . .(a) Geominerals Insurance Co., Ltd(Bermuda)...........................................(b) Government Gulch Miring Co., Ltd.(Ida.) .................................................(b) Green Hill Cleveland Miring Co.(Nevada).

a n y  m in ing  p ro jec t th a t  m a y  be d ev e lo p e d  Al­te rn a tiv e ly , A Z L  m ay  receive a  2.75%  ro y a lty  in te re st o n  m in era ls  p ro du ced  from  th e  p ro p ­e r ty  if i t  e lects n o t to  fu n d  its w ork ing  in te re st a n d  its  w ork ing  in te re s t is redu ced  below  a  specified  level. T h e  ow n er of th e  o th e r  50%  of th e  m in era l in te re st is a lso  a  p a r ty  to  th e  a g re e m e n t T h e  p ro p e rty  to  be ex p lo red  is in a n  a re a  n e a r  th e  now -aban do ned  in d ep en ­d ence gold  m ine, w hich w as  th e  site  o f m ining a c tiv ity  in  th e  la te  1800’s  a n d  e a rly  1900*s.
BUSINESS A PROPERTIESASARCO In c. is o n e  o f th e  w orld ’s  lead ing  p ro d u ce rs  o f n o n fe rro u s  m etals, p rin c ipa lly  silver, co p p e r, lead  an d  zinc. I t  o p e ra te s  m ines in  th e  U nited  S ta tes , C an ad a , P eru  a n d  B oliv­ia . I ts  asso c ia ted  com panies, M .I.M . H old ings L im ited , S o u th ern  P e ru  C o p p er C o rp o ra tio n  an d  M exico D esarro llo  In d u s tr ia l M inero , S.A., o p e ra te  m ines in  A ustralia , P e ru  a n d  M exico, respective ly . A sarco  an d  its  a s so d a t-  ed  c o rn â m e s  to g e th er in  1981 acco u n ted  fo r 13% of F re e  W orld  m in e p ro d u c tio n  o f s ilver 8%  of co p per, 9 %  of lead  a n d  8 %  of zinc,. In  ad d itio n  to  m in ing  a n d  trea tin g  o r t f r o m  its ow n  m ines, A sarco is a  cu s to m  sm elter a n d  refin er o f n o n fe rro u s  m eta l o res  m ined  b y  o th ­ers. O res  an d  co n cen tra tes  p u rch ased  from  o th e rs  o r  p rocessed  fo r th em  o n  to ll a cco u n t ......, “ " „ a b o u t8?%  ? f silver, 70%  o f th e  co p per.(60.0) 95%  of th e  lead , an d  40%  of rile zinc p ro d u ced

(78.0) b y  A s a r c o  s  p r i m a r y  p l a n t s .(100.0) A sarco ’s  w holly  ow ned  subsid iary , F ed en tt-(100.0) ed  M eta ls  C orpo ra tio n , recycles sc ra p  m ateri-(60.0) als con ta in ing  co p per, lead , zinc, a lum inu m(100.0) an d  rn&gnesium. O th e r subsid iaries p ro d u ce  specia lty  chem icals an d  so la r en ergy  system s. Also, A sarco  h as  a  sign ifican t in te re st in  R e-

% of voting sec owned or other bases of control 
( 100.0) (62.4) 
( 100.0)

( 100.0)

( 100.0)

( 100.0)
( 100.0)
( 100.0)
( 100.0)
( 100.0)
( 100.0)
( 100.0)
( 100.0)

(99.7)
( 100.0)

(58.0)
( 100.0)
( 100.0)
( 100.0)
( 100.0)
(100.0)

-------- _ _j. Ltd. (Ñ.P.L.)(Cañada) .............................................(d) México Desarrollo Industrial Minero,SA (México)......................................(c) Midland Coal Company Incorp. (N.Y.)..(d) M.I.M. Holdings Ltd. (Australia).........(a)M¡nesTtad¡ngCo.Ltd.(England)........(a) Mining Development Co. (Del.)............(a) Mission Exploratíon Co. (E "

l o w ) .  T h ePrive* sÀxa '*'-v.*vv UCBUJUCU LO SetXier a h i é  ?-1961 a n ti tru s t  SUit a g a in s t Co.. G eneral Vorp- an d  R ev ere  C o p p er & B rass , Inc. S ettlem ent p ro v id e d  th a t  C o. Bhall o r 1 com m o n  officers w ith  e ith e r G eneral stockhXlH6' a n d  fo rb ad e  C o. fro m  castin g  S l ? r VTOC?  a t  m ee ting s o f e ith e r G ener-£ r .S evere. Instead» C o. w as  re a u ire d  to  e ive  “2 * *  G en era l CA blT’a n r i ^ S J S :  oards to  be u se d  a s  they w ish. S ec ò »from  tb e  ju d g m e n t rest«««*®  ado .aelbng_ re fin ed  co p p e r to  G eneral-arid  ! e a t  p rices m o re  fav o rab le  th a n ’

(a) Usara, Inc. (Philippines) ...............(b)(d) Neptune Mining Co. (Del)..............(a) Northern Peru Mining Corp. (Del).......(a) Corporadon Minera Nor Peru, SA(Peru).................................................(d) Revere Coppa'and Brass Incorp. (Md.) . (d) Conalco Revere Realty Co. (OhioPartnership)........................................(d) Omet Corp. (Del) .

(100.0)
(70.0)
(100.0)
(79.7)
(51.9) 

(100.0) 
(100.0 ) (ioao)

(43.6)
(34.0) 

( 100.0)
(48.9) 

( 100.0) (100.0) (100.0)
(30.0) 
(52.2)

( 100.0)

(80.0) 
(33.1)

v e re  C o p p er an d  B rass  In co rp o ra ted , a  fab ri­c a to r  o f co p p e r, b ra ss  an d  a lum inu m  a n d  ap ro d u c e r o f p rim a ry  a lum inum .
luces n onm etallic  m inerals,

. la iy  1A sarco  a lso  p ro d u c____________ _ ____su ch  a s  asb es tos , coa l an d  lim estone from  nam es in  th e  U nited  S ta te s  a n d  C an ad a . A sub - XKfPy. m an u fac tu re s  asb estos-cem en t an d  P V C  p ip e  a t  th re e  p la n ts  in  th e  U .S.
FACILITIES 4  PRODUCTS

Mines (Ñ a m e  a n d  L ocation ) . . . .S ilverC oeur; W allace, Id a . •G alena; W allace, Id a .T ro y ; T ro y , M o nt. 'Q u iru v ilca  (C orporac ión  M in e ra  Ñ o r  P erú  S.A .) (A lso  C op p er, L ea d  a n d  Z inc); P e rú  C o p p er ,E isenhow er; S a h u a rita , Ariz.M ission; S ah u a rita , A riz. -S acato n ; C asa  G rand e , A riz. . .S an  X av ie r; S ah u a rita , Ariz.S ilv er Bell; S ilver Bell, Ariz.L ea d  a n d  Zinc 'L eadville; L eadville , Colo.
, .......... .......irp..................................(b)(d) Southern Peru Copper Corp. (Del).(b)(d) Foments, SA (Peru)............(b)(d) Southern Peru Copper Sales Corp.(Del) ................................................(a) Sun Sotector Corp. (N.Y.)..................(a) The International Metal Co. (N.Y.) .. ..(a) Watauga Stone Co. (Tenn.) ...............(b) Wyoming Mining and Milling Co., Ltd.(Ida.)................................................  ,, (&) Included in financial statements of Co. and rnnsnlirfa'tfd sub- suhanes at Dec 31.1981.ciun tn i .  --------- “ " '" • u i c  u io a  p rices (b) Excluded from financial statements of Co. and consolidated Ch iIîÎr^e’ Q uebec, C an ad a« k ?  c o m p e tito rs  o f G en era l a n d  R evere, subsidiaries, except to the extent indicated in Note (d). t a c w h  Q ue^ & ,C a^ g 4 aa c o u 'i s l t î ^  'im ita tio n s  w ere  p laced  o n  C o.’s I»“ «5- °tber than Southern Peru Copper Corporation, are notin rfl' ( M d l  d  C oal C om p an y ) E lm ; T n v o h ,v ere  stolq, x j  ad d itio n a l G en era l o r  R e- ' ------- ------- •*~J1 -:- ”= - Iu -t S  Æ „ M oIieov5,r '  so  loP«  «s Co. h e ld  an y  acq u ire  S “ ura l o r  R ev ere , i t  w as  fo rb id den  tb

o f Y a b r i c a r e t e “ 5;D? f c ? r ° dUCer ° r  SeUer

©West Fork; Reynolds County, Mo. /il sv B uchans; Buchans» N ew fo u nd lan[A/ .41 IT .661 a ™ ._ t ? . e»    •   wv(52-3)
( 100.0)

(51.5)( 100.0)
(100.0)
( 100.0)

(95.7)

-. ¿ v  --i---— . N ew found land , C an ad a  L rttle  R iv e r J o m t V en tu re ; N ew  B runsw ick. C an ad aQ u io m a (C o m p an ia  M in e ra  Q u iom a S A ) *  B oliv ia ZincC oy; Jefferson  C ou n ty  jT en n .Im m el; K no x  C ounty» T en n . ,u
N ew  M a rk e t; Je fferso n  C o u n ty , T e n n ,Y oung; Jeffe rso n  C ou n ty . T enn .A sbestos (Lac d ’A m iante  d u  Q uebec, L tee .)

the •te considered significant(c) Inactive, having no assets or liabilities.(d) Carried «1 the equity method.
R ap a tee ; M idd leg rove, IU. Ilm en ite  M anchester; L ak eh u rs t, N .J .

p* U eneral C ab le  C r*™ ’«fXoL. l t * « m a x  i n t i  lo rm e a  a  g en era l p a rtn e rsh ipla ted  Callender*« Ì °  i p su " k n o w n  a s  E isen h o w er M in in g  Co. to  develop .T h e re a fte r  b a lm ire  Of Ire f S ' * 24 a  ah5 ie - f fm e  a n d  co n ce n tra te  o re  fro m  P a lo  V erde posed  of p u r s u a n t  to  i n  o f re ? re  ^ o ^ ^ i ^ d ls '  CoJPge r d ep o s it lo ca ted  betw een  C o.’s  M ission  to  exchange 1 3 s to  p^lji-^bolders a n d  S o u th  S a n  X a v ie r  o p e n -p it o p e ra tio n s ,p lu s  *8 50 c a Sh fo r t » t i ,  ^ G en era l <Eab le  stopR M ar., 1981 Co. e n te re d  in to  k n  ag reem en to v e m u T t ó W  r 2 u WreC° i? - .n la t^ O ffe ;  w ith  A Z L  M m erals  (su b s id ia ry  o f ^ Z L  R e­fers on  a  ° f ?5 C:) fo r th e  ex p lo rario n  fo r gold  o n  aw as .
term s of the deer s *c>c*c w as in accordance with a7 t -------- rn«v

t w m s ^ t h e 'r t i^ J 2, accordance with the 
Co., the d e c r^ fS f®  5 nd ? n application of theJl ’ r w UCtrCC WAS tArmineful J 6U-______________

ston e , Colo. A Z L  M in era ls  o w ns a  50%  in te r­e s t in  th e  m in era l ac reag e  a t  th e  ranch . T h e  ag re em e n t re q u ires  a  w ork  co m m itm en t ex-

Smettars and RarineriasC o p p erA m arillo , T ex . (R e fin ery )E l P aso , T ex . (S m elter) H a y d en , A riz. (S m elte r) T aco m a , W ash . (S m elte r) S ilverA m arillo , T ex . (R e fin ery ) L eadE a s t  H elen a , M ont. (S m elte r)_ requ ii ____  ____________ ___ ___
th e  d ec ree  wsLs P en m tu re  b y  Co. fo r ex p lo ra tio n  o f th e  p ro p - E l P aso , Test. (S m elte r) 'd ism issed  w ithouif^rejudk;«;1̂  d  ^  n  V2% ? y e r  a  s 'Xe a r  p e n o d  a n d  . p ro v id es  fo r G lover, id o . (S m elter, R efinery ) P  e ju a ice . A Z L  to  h a v e  a n  in itia l 20%  w ork ing  in te re st m  O m ah a, N eb . (R efin ery)


