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Laap Sirs ’ W Z A b ciage SO i
k ’ ot D 1, 18, i i
On July lsth you granted us poniulou -to withhold ﬁlﬂ‘ of
"Incurtry Cueationnnire for Paint snd Paint Products,” but at the ..
urgent rejuest of Nr. E. T. Trigg, President ofitxe Natienal Paint, " H
Vamlsh and Lacquar Association, we are filing honrlth, ‘the schodulu .
4 ranuested for The Sherwin-Willlema Compdelysiit - N b
Acae hhite Lead & Color Wosks, R l
The Lowe brothers Company, . o i
John Lucas « Cogpeny,
The usrtin—SOnour Conpany. 'wt" vl 3mr ~nd
gl Wl frec (ae past pne oo
In subaifting thése schedules, werfedlitiat wesasesin jpssition
to otf'vr sn analysis of present costs and profits which should be help=
"4l to youu in considaring the position of the Paint und Varnish Industry . i
in eauel to the qroon profit margin.: : sowd elirpil o o: g 1l . A
. ool Gned AVES 8 %at0n rtet - Lo i
Froa am contained in the atuohod schedules, vyou -will observe .
tant durinz the years ending Auzuoe 31, 19809»1040«&@1“1, ourlmn :

prorit «as as followss v evs & UD tnwes T bt
. . ot . 1989
The Shorvin-uiuima Co. &‘?l%u- E6.18 . 88,8
Acte White Lend & Colar Worki-»ila¥3g:8 4 85,1  35.5 . .
Tne Lowe!Erothers Co. toroq 108%6dwe 1:30.311. ARiBe g
. John Lucas & Co. - coe 3r2ruaBB.0 - 184l 10 SSAGaw. H PR
The hu'tii\-“lenaur 00. P ROIATaISE. 4 ~1134:000 ¢ SRR S f1

e aTeo not. yet in pouonieu of fects relating to 1942,
our yeer ends Auzust 31. ' However, eatimates-¥hich we, are acls to make
*row &n extonnive! record and review of cost’ ofs raw utorh.h, packages, ~
lucor nud oxponan, in*icato a urious deoline in margin of gross proﬂt..

aewd 0t f
Hawx hateriala . S w
From our, rourd- reflecting the rise and fall in eo-u aad ‘e
ssranta of raw miterinle used in the production of paint and paint :
penicty, we observes . ¢
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1. Tne weirhtea aversys sctunl cost of raw materials,
Septeaber 1541 ihrouch berch 31, 1942, has incrossed
over the waignted average cost of our tiocd yoar

ended Auzuat 31, 1541 - - - - 15,37%
2. “the -'@i'_-hl.m! averaze currunt market of raw

msterisla at Lerch 31, 1942, coupared to the aversge
actual cost durinz the yn.r ondod Augunt 31 1941,
het {acre sed - - 29.58%

Z. As s result o the foregoing facts, our weighted
avera’e coat of raw materinls used in the production
of Feint. rnd Paint Products during 1642 will be
nporesiuntely £0.5% higher then in 1941.

~eiinetacine Lubor & Exnenne

lus to incranses in hourly rates, the cost of labor snd
vrparse ¢ir cnllon of output has inaressed 58.  Over the past year
anr haur l 7 ratea brve increused SO to 215 and the inorouod output
A ol ofPzet the advancing cost of labor.

mrl:o'. prices of raw materials advenced eharply during this
rinenl yesp. & iniionted above, the weightad averuge March market
cOdLa O ruw u&urluu were 29.55 higher than the aversge cost of
tugerirln nat inre groduction lxat year. Becsuse of forward buying,
‘ont of raw materiais usea in production lags & to 90 deys dack of
sor.cty and %o urs now gefinitaly {n a cost period when the current
neriont. conin nre determining ur cost of nroduouog. Consequently,
oo r«-tn Py rroas nrof'id froa thin tims forward is reduced to
hpm'ﬂ:hrnlqu Z5.55. Vo have had but ons incresse in selling price
tiiv yerr, walch tveraced 8.4F. This increase in selling prics doss
ot o &t Lhe ineresged cout. of raw materials, s witnessed by the
votlovir: esirutstinans

B

1. siecis lE rooresent. 74. of cost of Paint u\d .
varuisn 1i1led outpit. - 745 X 9.65 = . 21,788 e

Do letor >nd Sxpanus repredents 18%-of coat of Psint V&
e taenish itlied ouiput - 168 x &5 @ =508 <.
Incovsnoa cout of Peini #nd Varnieh Production 2. F5% :




. - P
3. 184l Fiscul Year Cross Profyt was 34,3%; thersfore
cost was_65,7%, or $65.70in relation to $100. -
Increasaing cost of $55,70 by 22,85% o present
coct of $80.50. - ,

e Selling Price waa incrensed 8.4%; therefors, preeent
ellin: Price coupersd to 1541 {s $108.40;
2197,40 = $30.50 & $27.90, or 25.5% Gross Profit

TRus we Lsve u sharp decline in gross profit on Paint ©’
sne & i Proswcts a3 t'ollowss T

!
Yecr ended Au;uss 31, 1941 - 34.3%
Current Actusl Cost - - 2s,5%

he celisve this condition to be representutive of the
Paint, nr) Varnish Inaustry 2s a whole. Salee during the past
tiirse nonixg have fallen oft sharply and we are now in a position
Jaers conslderation muot te given to an increase in selling prices.

Yours very truly,
THE SHERWIN~RILLIAWS CO., .

: . Comptroller, .
Lh 8 .




