


EXHIBIT XIIJ Cont'd
5. All intermediates are ground "4¥7 Process"
6. Based on 1956 production figures.

" " here 18 no detailled savings ealculation at this time which
would include savings resulting from the following:

1. Overall simplification (elimination of intermediates).

2. Increased capacity; decrease storage and inventory.

3. Decrease dispersion equipment requirement (less grind-
ing and volums grinding for each eolor. Iess washing,
scheduling and materials handling; deorease investment
and depreciation costs,

k. Savings in eonversion process, such as from ball mill
“to "47 process".

‘ The calculation presented is a savings resulting from in-
creased pigment concentration of the proposed bases over existing
intermediates. This results in less grinding volume. The.conver-
sion cost is based on a Philadelphia figure of 0.029 dollars per
pound and a weighted average weight per gzal. for the intermediates
of 11.0 pounds per gallon. On this basis a savings of $266,000 per
year for the Division will be realized. If the conversion cost of
the required "Duco" Intermediate 18 subtracted the savings is re-
duced to 203,000 dollars per year.

It is believed here that the magnitude of the savings re-
sulting from adoption of Universal bases will be greater than
$250,000 1f all costs were considered in more detail,
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