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To the Stockholders of National Lead Company:

The following is a Consolidated Balance Sheet of National Lead Company as of June 30, 1941 and a Statement of '
Consolidated Income and Surplus for the first six months of 1941. The consolidation includes only domestic subsidiaries
in which National Lead Company owns all of the outstanding c:g:tal stock. Dividends received from foreign corporations
owned in part or in whole, domestic corporations not wholly owned, as well as interest on bonds and miscellaneous items not
directly connected with current operations, are included in the item of “Other Income.” During the period the company
received foreign dividends amounting to $178,175.15. The precedent established iasvtegear of setting aside all foreign divi-
dends as additions to our existing Reserve for Foreign Investments has been followed, In view of the European situation,
a further addition to our Reserve for Foreign Investments, amounting to $450,000.00, was_set aside to “pmde against
possible losses, This amount has been credited to the Reserve for Foreign Investments and included in “Other Charges”
in the Consolidated Earrﬁgs Statement. Dividends on National Lead Company Preferred and Common Stocks owned by the
Company itself are not included in this statement, either as disbursements or as income. v .

FLeTCHER W. ROCKWELL, President.

ASSETS
Current Assets: : S
Cash v..ivvesiovansans eavecesustentetssretesssasaresesstrsotsbosarsrssansnscsnsses § 8,060,963.78
U. S. Government Securities (Market Value § 550,068.80)-..c00vavvssnocecss 508,677.51

Other Marketable Securities, Domestic (Market Value § 764,867.19)..... § §16,928.58
Other Marketable Securities, Foreign Approximate Market
Value $1,604,984.2T)..... _ 1,176,608.65  1,693,687.18

Accounts and Notes Beceivable...uviievesssnnssccnsocssasacnes veeseeaes $14,001,267.06
Less Bad Debt Reserve...coceveeanes erseessesene vessassecasessncanss 918,690.80 13,082,676.25
Notes Receivable from Employees..cvceevosecnns vesevesnsnvesrsaans veeressoensa erens 803,041.65
sInventories (at Normal Prices, Excess at Cost or Market) ........cc.0s vevesvasa ceerenes 21,695,438.19 ,
Total Current AsselS....cecovesoccrcsecvscncnrervsvanaane ceesessns ceranesaree ceseserenss $ 45,989,334.56

Investments and Advances:
Affiliated Companies (at book value in no case exceeding cost) :
Domestic .

........ tesoscensensasassecsescnsasaseceasnrssssarseccenre 9 6,472,93648
Foreign ..... P 4,397,442.71 $10,870,379.14
National Lead Company Capital Stock (29,883 shares Preferred A; 25,816
shares Preferred B; 7,688 shares Common) (Market Value $8,960,867.94)...... vesosans 7,027,282.69
Miscellaneous Investments (not listed on any exchange) :
Domestic ...... . Weeessssvsreasssessascsonan teesesesrasnercese $  861,247.84
Foreignh ......e... reessesdnsecstessssnnan eosssescvecsencenataanss s 77,840.00 439,087.84
Total Investments and AdVANCES......cceseeves eeeereenannens eereenenes veecesesnsesese.  18,386,699.67
Fixed Assefs:
Plant Properties and Equipment—Gross Property......ceccieciiiiictsrresenaeresenass $82,698,739.80
Less: Depreciation and Depletion ReSeIVES..ee.eeeesses oo . ... 33,489,258.80  49,209,481.00
R}ents and Licenses ...c.eveececccsccanocasans avsesaeann vesieeevene tessranerrevrrae eveorana ceees 484,871.97

Charges «..ocves tesessnsesnnscsasroerirars Wrssesserevecsavace tecesvresansatesenantsarsnsens 680,954.77

. 8114,651,84%"

Current Liabilities:

Accounts Payable, audited but not due...... sassscsatarttreenerresarsrettotosatnanannn $ 4,410,485.26
Tax Reserve .....o.coeorse v seseasstoersarossnenotsusetssrtsossetrrrorranoveneeses 4,884,749.74
Dividend Payable August 1, 1941 on Class B Preferred Stock...evenene Sesasacasessasass 116,193.00
: Total Current Liabilities.......... sresvsrerssana creans ereeas reesresracarsassasssrasevenes $ 9,411,428.00
Fire Insurance Regerve.......ccvveeenvvesrses vorean Geveasssavesrrannana cersanaes cess 4
Employers Liability Reserve.. ¥ 4’1%:%2%.%
Pension Reserve ....covevecrocionnaes 2,306,668.20
Reserve for Contingencies........vooves 1,550,000.00
Foreign Exchange and Miscellaneous. . 166,5642.67 9,247,154.19
Capital Stock and Surplus:
Capital Stock: Authorized Issued
referred Class A-—Par Value $100........ teeeesasrensernssssasnnas .« § 25,000,000.00 $24,367,600.00
Preferred Class B—Par Value $100.......0c0iiiiininaicanerenannnens 25,000,000.00 10,327,700.00
Common —Par Value $ 10......coviiiiiinnnianinnnes caeesen 50,000,000.00 30,988,100.00
) $100,000,000.00 $65,678,400.00
gmﬁ gurp%us et e eeaeer e ee e et e eaaae eeennaeas evrenes.  80,193640.58
api UL DIUS .ot iiitiiiineueasncesonarornesssnassondanecrosssostonncennsnssoanasans 120,719.20  95,992,759.78
: $114,651,341.97
DETAILS OF PLANT INVESTMENT
June 80,1941 Dec. 81, 1940 Increase
Gross Property ............ R PR Ceeeteeenanrareenes .. $82,698,739.80 $79,504,810.75  $3,198,929.05
Less Depreciation and Depletion Reserves......cvvvveavenen beeerasrensanes 33,489,258.80 82,486,827.15 1,052,431.65
Net Property .vveeveveecnss tererierienitanne tetasensncassan $49,209,481.00 $47,067,983.60 $2,141,497.40
'Themnt normal stocks of the Company are ns followsa:
............................................................... verssad. 49,68734 ghort tons velued nt $0.03 per ponnd
THR  eoiesvasonatutsensccsssecsacessacscasstastntsossrisissrsovsrestonvesasts 1, .
e I e v &1 1 B B

Stocks in excess of normals are valued at cost or market, whichever s lower.
Contingent Lisbilities: Guarantee Norwegian Bank Loan 800,000 Kroner,
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CONSOLIDATED EARNINGS STATEMENT

——-—Sxx Months Ended June 30th—~—

1940
SaleS . ieiiiniiiiecat ittt atanc st rareasrasnrinesssinetvesretnans $61,690,089.50 $41,455,769.36
Cost of Goods Sold, Taxes (except Federal Tncome and Excess Profits taxea),
Depreciation and Other Expenses..... 4rearniscaacrnose csrtcsansssnsnss . 55,218,842 95 37,491,266.77
$ 3,964,502.59
Other INCOME ..u.vvvrevneensencens Nareseseaservecnssasanarnannsanns rene 355,108.27
$ 68429 $ 4.319.605 86
Other Charges ....ococevennnns woesosscaane sseenssssaa tecsasacocassrons ‘. 628,176.15 -192,518.10
$ 6,214,778.77 $ 4,127,087.76
*Provision for Federal Taxes (Not included above): :
Normal Income TaX....cconeess Ceseserearessnaceenccneans $2,194,834.11 $1,007,277.27
Excess Profits TaX....ceevseocass trreresunes Ceesrrrennane 31,444.70 _ 2,925,778.81 —— 1,007,277.27
Total Net Income...... ceverenns Metecnssesasecasasana cevenes $ 3,288,999.96 $ 5,119,810.49
Dividends on Preferred Stock Outstanding:
Class A .......... e tiasatasstcnseatntnneneesbonnannnn $ 748,275.50 $ 748,275.50
Class B ..vuuiriirenenossesonsossascesonsansovossanss e 232,386.00 980,661.50 232,386.00 980,661.50
Amount Earned on Common Stock....... treneenee Metaresreenianosstecnans $ 2,308,338.46 $ 2,139,148.99
Amount Earned per share of Common Stock Outstandmg .......... Creeienes I X7 T §.691
ANALYSIS OF CONSOLIDATED SURPLUS
' 1941 1940
Earned Surplus-—At beginning of year......ceocevvaes eresvennn trtosurnnes $28 57, 9'!0 12 $27,224,804.02
Add: Net Income for Six Months. ............. el 585,95 8,119,810.49
. $31.946,970 08 $30,344,614.51
Deduct: Dividends Paid During Period— -
Preferred Stock Ouistanding:
Class A .. civeerennenances tresasee theveatanaeas eerana $748,275.60 $748,275.50
Class B ..ivivevenennannecnnnns treseneenes teearearieas 232,386.00 $ 980,661.50 232,886.00 $ 980,661.50
Common Stoek OQutstanding......... tesasasacarsennacen vesnssmusernanas 772,668:00 773,775.00
Total Dividends Paid....... e rieresracasesntenno beeieienna. $ 1,753,329.50 $ 1,764,436.50
Earned Surplus——June 30th............. Creeannnaae et eesiiressietaaneann $30,193,640.58 $28,590,178.01
Capital Surplus—June 80th............. fereanaaans Cereassssetesenatannan 120,718.20 120,71
Total Surplus~—June 30th.......... veneneees esens rvessrecane $30,314,359.78 $28,710,897.21
e e e

* Provigion for Federal Taxes is our best estimate st this time (July 24, 1941) ot
the expected liability of the Company for Federal Income and Exce
suder the propogsed law for the year 1941,
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