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From: W. M. T1liff

Subject: Emergency Temporary Standard for Exposure to Vinyl Chloride

Attached is a copy of Part 1910 - Occupational Safety and Health Standards,
Emergency Temporary Standard for Exposure to Vinyl Chloride published in the
Federal Register, Volume 39, Number 67 dated Friday, April 5, 1974.

The effective date of this standard is April 5, 1974. Notice also that this
standard will be in effect for no longer than six (&) months during which time
the question of human exposure to VCM vapor will be given detailed scrutiny by
the Department of labor.
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Title 29—Labor
CHAPTER XVII——OCCUPATIONAL SAFETY

AND HEALTH ADMINISTRATION, DE-
PARTMENT OF LABOR

PART 1910—ODCCUPATIONAL SAFETY
" AND HEALTH STANDARDS

- . Emergency Temporary Standard for

xposure to Vinyl Chloside

1. Background. Vinyl chloride (chloro-
Chemical Abstracts Scrvice
Reglistry No. 75015, 1s a synthetic chemi-
cal made by oxychlorination of ethylene
or by hydrochlorination of acetylene. It
is the parent compnpound of a series of
thermoplastic resin polymers and co-
polymers which are widely used for con-
tainers, wrapping tissues, electrical in-
sulation, pipe, conduit and & variety of

- other products. Vinyl ehloride has been

made commercially in this country since
1939 and present production is in excess
of seven billion pounds per year.

Vinyl chloride (VC) is & gas at am-
bient temperature and pressure and is a
chlorinated hydrocarbon which has mod-
erate Yver toxicity, The present standard
sets a ceiling value of 500 parts per
million (ppm) (29 CFRR 1210.93).

On January 22, 1974, the Occupational
Bafety and Health Administration was
informed by the National Institute for
Occupational Safetr and Health
(NJIOSH) that the B. F, Goodrich Chem-
fcal Company reported that deaths of
severnl of its eniployees from & rare form
of liver cancer may have been occupa-
tionally related. As a resuit of this notifi-
cation, and after consultation with

TOSH and & joint insnection of the

.ant by OSHA, NIOSH. and the Ken-
tucky Department of Labor, a fact-find-
ing hearing on possible hazards involved
with the manufacture and use of both
VC and polyrvinyl chloride was an-
nounced on January 30, 1974 (33 FR
387¢), and held on February 15, 1974.

2. Carcinogenicity of VC. Information
produced zt the hearing demonstrated
that exposure of laboratory animals
(mostly Sprague-Darwley rats) to VC by
inhalation at and below the current
OSHA standard of 500 ppm jnduced
tumors, including engiosarcomas of the
Jiver, Professor Cexare Malieni, of the
Instituto di Oncolorzia. Dolczna, Italy, re-
ported on a series of experiments on the
effect of exposure of rats. mice. and
hamsters to VC at concentrations of 10.-
000; 6,000; 2,500: $500: 230: nnd 50 ppm
for varying periods of time (TR 43-£3).
Bome of the cxperimicnis have been con-

= cluded, and others are still engoing. The
experimental results so far reported are
that twnors have been observed &n
groups of animals exposed to VC at con-
centrations as lov as 250 ppm. No tumors
have becn observed in the groun of ant-
mals exposed to VC at a concentration
of 50 ppm. It also appears o far that
the total number of tumors, ns well as
the mumbers of angiosarcomas of the
liver, decrcase as the ¢encentiations of
VC are reduced to 230 ppm. Finally,
another experiment by Professor \al-

ml is wnderway volvinge the expeosurn

of 300 ani:mnals to VC at coheentiations of
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S0 ppm, in order to assess in a morc
defiuitive way whether that level of ex-
posure produces titmors In animals, Data
rcported by Torkelson. Oven and Fowe
(American Industrial Hygiene Associa-
tion J 22:354-361 (1961)) indicate that
exposure to VC at concentraiions of 50
peom {failed to incuce tumors in:rats,
hamsters, rabbits, and dogs.

The employees of the B. F. Goodrich
Chiemical Company who died from an-
giosarcoma of the liver had an average
exposure of approximately 19 years to
vinyl chloride, at unknown concentra-
tions, and variable exposures to other
veintile chemicals, (TR 93). Sonie em-
ployees of Union Carbide Company and
Goodyear Company are also reported in
a post-hearing comment from NIOSH
cated March 11, 1974, to have had ex-
posure to vinyl chioride and to hiave died
from angiosarcoma of the liver. Finally,
autopsies of four deceased employees re-
vealed that liver angiosarcoma tumors
were histologically Indistinguizhable
from the angiosarcoma tumors observed
in Professor Maltoni's experimental ani-
mals. It is concluded therefore, that
vinyl chloride is carcinogenic for hu-
mans.

We therefore conclude that the present
standard for VC should be lowered {rom
8 ceiling of 500 ppm t0 & ceiliny of 50
£ym for the {ollowing rensons:

(a) In lght of the evidence referred
to above including the Maltoni experi-
ments demonstrating that VC is carcino-
getlc in animals at 250 ppm, we conclude
that VC must be considered ecaicino-
genle in man at the same level;

(o) Allhougihh Prolessor Malioni did
not induce tumors in his experimental
animals at an exposure concentration of
50 ppm, these data do not support the
concept that oscupational exposure of
employvees to concenirations of $0 ppm
throughout their working liZetime would

- be without detrimental health etfects:

(¢} The quesiion whether safe levels
of exposure 10 carcinogens exist for hu-
mans acd, if so, wkat suth levels scouid
be. is the subject of corntlinuing scientific
deliberation. In the case of VC, Pirofes-
sor Maltoni did not observe tumors in
his enimals at exposure concentrations
of S0 ppm. In addition, Torkelson. Oven,
and Rowe found that exposure to con-
centrations of 50 pom of VC failed to in-
duce tumors in rats, hamsters, raobits,
and dogs. Accordingiv, there s insuf-
ficient evidence ar tiis timie to concluds
that VC at roncentrations of 50 ppin or
below poses a grave danger to bumans,

1d} The emergency temporary stand-
ard adopted represents a subsiantial re-
duction {n the pormissible level of expo-
sure and. In our praciical judznent. is
the lowest level that can be complicd
witli imniediacely: and

) This standard will be in eifect for
a period of no loncer than rix :nonths,
durinz which tinse thic whoie question of
possible safe cxposure of humans 1o VC
will Be reconsidered more fully and in
the lisht of mare bifarmation, including
cxperiments which are under way at this
timie (TR 37,149, 51-T4Y,

2. Petitions for en c:ergengy {oipo-

rary standard. In o telezram to the As-
sistant Sceretary of Labor. received on
or ahout March 14, 1974, the President
of the United Rubber Worlrers Interna-
tional Union urped the establishment of
An emcrnency temporary standard for
VC. During the hearine of February 15,

1974, the Industrial Uninn Department, -

AFIL-CIO, and the United Rubber \Work-
ers International Union made a joint
petition for an emerzency temporary
standard for VC (TR 141-148), which
was also joined by the Ojl, Chemical and
Atomic Workers International Union
(TR 37). At the same hearing. several
participants urged, on the other hand. a
regular rulemsking procceding as the
most suitable for the orderiy develop-
ment of relevant information (TR 112,
1801 . .

The petitions for an emergency tem-
porary standard specified in detall the
contents of the standard requested. In
substance. the request is to issue a com-
prehensive  fully-develened standard
based on the recommendations of the
Btandards Advisory Committee on Car-
cinogens submitted to tiie Assistant Sec-
retary of Labor on or about August 27,
1973. The recommendations sre far-
ranging, and cover snecinl categories of
operations. signs and latels. medical sur-
veillance, reporting, ete.. Including a per-
mit system for the use of 2 carcinozen.

We ezree that an emerszency tempo-
rary standard is necessary; we cannet s2y
on the basis of the inforration devaioned
g0 far that A8 comnrehensive standard,
such as the one regussied. Is either neces-
EAry or even desirable. It has been de-
ciaed 10 promulsate o standard containe
ingz only those eseertial provisions which
are deemed necessary to provide protec-
tion to employees from grave danger
uniil a regular rulemaking proceeding in
accordance with secticns 6 (b) and (¢
of the Act can be cencluded. The rea-
sons for a decision to establish a ceiling
value of 50 ppm have alresdy been
stated. A deelsion on other possible, pp-
propriate provisions is best made afler
consideratfonn of &Il relevant data and
views that interested persons may sub-
mit guring the proceeding soon to be
initiated.

With respect to nrguments in opposi-
tion to issuance of Aan emergency tem-
porary standard, the consern and efforts
of severzl companies participating at the
hearing for the protection of their em-
plovees are recozunized. It may also be
that some employers in scme plants Lave
fully compiied with the interim eontrols
recommended by NTO3H on January 30.
1974, There Is. however. reason to balieve
that empioyecs are currently being ex-
Fosed to VC at concentrations well above
50 ppm. This was asserted scveral times
at the hearing, and not seriously gues-
tioncd. Morcover, R report. dated Marci
1974, of a survey by the siaff of the ONice
of Standards Develorment, OSHA. of
scveral facilitics manuiaccturing VO and
polrvinyl ciloride revealed concentras-
tions for some job clasalications as hirh
as 229 ppm. Therciore, n refulation is
ored BOCEERAYY 10 oevide, immindie
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posed to VC. Also, the cight-hour, time-
weighted averaze standard sugzested by
sovoral participants at the hearing (see,
for instance. TR 178}, has been rejected,
The March 1974 report of the survey re-
vealed that several kinds of work or op-
erations arc of short duration. Loading
or unloading of a tank car may require
approximnately 15 minutes. The ¢leaning
of & reactor may require approximately
hall an hour. An eight-hour. time-
weighted averaze standard would permit
exposure to VC at concentrations ol 400
ppm for one hour. Such upward excur-
sions, several times the 50 ppin level, can-
not be permitted to oceur.

4. The standard. The standard set out
below cortains only the requirements
deemed necassary to provide protection
before the conclusion of tiie rilemaking
proceeding to be commenced shortly.

Because cxposure to VC is hazardous,
and because such exposure can occur in
the processes of synithesizing or pelym-

- erizing of VC or in the handling of VC

polymers or conolymers which contain
sbhsorbed V. this standard epplies to all
such processes and to the handling, re-
weting, manufscturing, processing, re-
leasing, repackaging. or storaze of any of
these materials. The monitoring requires
ments serve Lo purposes, to trigyer inlo
operation a compliznce program and to
check the effectiveness of thie program.
Alza, engireering controls kre favored for
compliance, and respirators are intended
to provide protection until such controls
can be installed or in cases where such
controls are not feasible.

Accordinziy. by reason ve the foregoing
and on the basis of the record of the
hearing of February 15, 1974, with ex-
hibits, the writien submissions received
before the heaving pursuait to thie notice
©of the hearinz, the post-hearing written
aubmissions Ly Lhe participants at the
hearing, the March 1574 report of a fact-
finding survey recommendations received
from NIQ2H. and the other data referred
to herein, it is found (1) that VC at con~
centrations in excess of 50 ppm is phrai-
cally harmful and carcinogenic; €2 that
exposure to VC at geoncentrations in ex-
eess of & concentration of 52 P poses A

‘grave gdanger to employees: (3» that em-

ployees are presently expesed to VC at
concentrations in excess ¢ $0 nom; and
{€) that tho emaergency temporary stand-
ard set out balow is necessary to provide
immediate protection to employees from
such danger.

Pursuant to section 6(c? of the Occu-
pational Salety and Ilcalth Act of 1970,
a proceedinT will commence rhortly in
accordance with section §¢b) of tha Act,
In which the ce:nergency temporary
standard will =erve as o proposad rule,
together with other suhsidiars rulcs. As
soon as possible a draft cuvironmental
fmpact stazement will be filed with the
President's Couneil on Envirenniental
Quaiity, and endics will b2 provided to
othier appropriate Federal ageneies for
their commensx.

Pursuant to sections G(¢? ancd 8rc) (3)
of tho Wulinrme-Steizer Orcutpational
Eafety and Hicallh Aet of 1970 (54 Stat.
1586, 1589; (23 US.C, 655, 657)), and

v
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Secretary of Lahor's Order No. 12-71 (36
FR 8751), 20 CFR Part 191¢ is amended
by adding thercto & new §1910.23g to
rcad as set forth below. In addition, pur-
suant to section 41b) (2) of the Act (84
Stad. 1522: (29 US.C. 653} ), the stand-
ard in the new § 1210.93q is détermined
to be more cffective than the corre-
sponding standards how in Subpart B of
Part 1910, in Parts 1015, 1916, 1917, 1318,
and 1926 of title 29, Codc of Federal Reg-
wations, and in Part 50-201 of Title 41 of
the Code of Federal Regulations. There-
fore, these corresperniding standards are
superseded by the new standard in
§ 1910.93q.

1, In 29 CFR Part 1910, § 191093 Is
amended by deleting from Table G-1 the
line: “* * * C Vinyl chloride = ® * 500
& o = 13007,

2, Part 1910 of Title 29 of the Code
of Federal Regulations is amended by
adding thereto a new § 1910.93q to read
as follows:

§ 1910.93q Vinyl chloride.

(a} Scope and application. (1) This
section applies to any area or operation
irx which viny! chloride (chloroctliene).
Chemical Abstracts Service Reyistry
Number 75015, is manufactured. reacted,
handied, processed, released, repacied,
or stored.

(2) This section does not apply to the
handling, storage, or other use of vinxl
chioride polymers and copolytmers in the
form of fabrieated products.

(b) Permissible exposure. The occupa-
tional environment shall be controtied so
thot no employee is exposed (o vinyl
chloride at a concentration f{n excess
of 50 paris per million (ppm) (127.0
mg/eum),

{¢) Monitoring—t(1) Initial monitor-
ing. As soon as possible but not.later than
April 22, 1974, every employer of an em-
ployee working in an area or operation in
which vinyl ciiloride is manufactured. re-
acted, handled, processed. releascd. re-
packed. or stored shall begin mornitoring
the ambient air of the area to determine
whether it contains vinrl chloride in con-
centrations in excass of 50 ppm.

(2) Frequeney. dMonitorine of a su-
cient number of emploveas 50 that a
represeitntive sampie of exposure: to
vinyl chioride mayx be determined shall
be accomnplislied not less frosuently than
weekly until a)l results for three consecu-
tive weeks are at or below 30 prum. There-
sller, monitoring shall be concducied rot
Iess frequently than monthly so lone as
the conecentrations of vinyl chlsrice do
not exceed 50 ppm. If a monitoring sam-
ple reveals vinyl chloride in coneentsa-
tions in excess of 59 pimi. weoklv mont-
toring shall be resumed until all results
for three consecutive weeks are at or be-
low 50 ppin. .

{3) Mcthod of monitoring. Personnel
monitoring shall be accomplishied by coi-
lectintiy snmples by suitable devicss vorn
by the ecmplorce. The samples shali be
analyzed by gas chromatevraphyr or by
any other meihod whiich is of eauividont
scitsilivity, The nantisiical progcdure
shiall be sensitive Lo 3 1 ol vinrl ehlo-
rida in alr with an accuracy of =:20 pos-
ccut for a ten minute Qir sample,
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4) Employce obscrvation of monitor-
ing. Employces working in an arca or
operation whose ambient air s moni-
tored, or their representatives, shall be
given a reasonable opportunily to observe
the personnel monitoring required by
this section.

(5) Rccordkeeping. The results of all
monitorinz shall be recorded in writing.
The records shall be retained for at least
S years and shall be made svailable for
jnspection and copying by representa-
tives of the Assistant Secretary of Labor
for Occupational Safcty and Health
and the Director of the National Insti-
tute for Occupational Salely and Health
NIOSH). o, .

(6) Emplovee access. Each employee
and former employee shall have access to
such records of the results of monitoring
required by this section as will indicate
his own exposure 40 airborne concentra-
tions of viny} chloride.

(71} Employee nolification. Each em-
ployer shall promptly notify any em-

- ployee who has been or is being exnosed

to vinyl chloride in concentrations in ex-
cess of 50 ppm, and shall inform him of
the corrective action being taken,

(§) Compliance. (1) Whencver any
monitoring sample reveals vinyl chloride
at 2 concentration in excess of 50 ppm,
or whenever any accident, such as rup-
ture of enquipment or spillage, indicates
the likelihood of e greater than usual
release of vinyl chloride into the ambient
air, all emplorees exposed to such con-
centrations shall be withdrawn to a safe
area and shall not be permirted to re-
enter the worll area unliss they wear
either Type € contlinuous flow or pres-
sure demangd rir snonlied respirztors or
seli-contained breathing apparatus,

(2) Work which may reasonably be
expected to release vinyl chlaride in con-
cenrations in excess of 50 ppm. suech as
repair, maintenance or cleaning of re-
actors or other equipment containing
vinyvl chloride. shall be accomplisned only
by employecs wearing Trpe C contintuous
flow or pressure dernand air suppiisd res-
pirators or self-contained breathing ap-
paratus.

(3 In mny case covered by para-
graphs (d) (1) or «d)t2) of this section.
in addition to providin? the required
respirators, thie emplover shall examine
and analyze the source of the excessive
coneentrations of vinvi chloride in order
1o detarmine feasibie engincering or op-
erational eontrols appropriate to reduce

he atrborne concentrations to the per-
missable level. Such controls shnil be
implemented as quickly ss poszible.

14) Periodic tests shall be conducted
for equipment leaks and for emissions
of vinyl chioride which may result from
work practices.

3. In 29 CFR Part 19010, §1910.19 is
revised to read as follows:
£ 1910.19 Speeial provisions for nir con-

ITminants.

{(a) Asdostos dust. Scction 1910.93a
shall apply 1o the exposure of ¢very em-
moyee 1o axhestos dust in every ennloy-
iient and place ol emnlorment covered
b $ 101012, § 19103, £ 131014,
$ 1910.15, or § 1910.18, in Licu of any i~

1
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ferent standard on exposure Lo nshestos
dust which would otherwise be anpli-
cable by virtue of any of those sections.

(b) Vinyl chloride. Section 1910.93q
shall apply Lo the exposure of every em-
ployee to vinyl chloride in every employ-
ment and place of employment covered
by $19010.12, §1510.13, $£1910.14,
§1910.15, or § 1810.16, in lieu of any dif-
ferent standard on exposure to vinyl

. chloride which would otherwize be ap-

plicable by virtue of any of those sec-
tions. .

Efcclive daic, These amendments
ahall become effective on April 5, 1974,
{Scca. 4, 6, and A, €4 Stat. 1592, 1596, 1599 (29
US.C. 653, 855 (57): Secretary of Labor's
Order No. 12-71, 3G FR 8784.)

. Bigned at Washington, DC., this 24
day of April 1974,
JOHN BTENDER,
. Assistant Sccretary of Labor,
PR Doc.14-7890 Plied 4-4-74:8:45 am] -

- Title 32A—National Defense, Appendix

CHAPTER X—OCFFICE OF OIL AND GAS,

DEPARTRENT OF THE INTERIOR
{OU Import Reg. 1 (Rev. §), Amdt. 85]

* QIL {MPORT REG. 1—O0IL IMPORT
REGULATIONS

Canadian Imports

‘There appeared in the FEDERAL REC-
gsTER on February 11, 1974 (39 FR 5193)
® proposal to amend severzal sections of
©il Import Regulation 1 (Revision 5), as
amended. Amendment 6¢ to Oil Import
Regulation 1 (Revision 5 moade the
changes related to the proposed rulemak-
ing for all sections except for sections
2% and 33, both of which periain to Ca-
nadian imports. Publication of amend-
ment of sections 22 and 33 was defecrred
until discussions could be held with the
Canadian government to cetermine their
export policv, Thore discussions have
been concluded. The Canadian govern-
ment plans to continue 1o control ex-
ports along the lines of their present
controls for at least through Sepiember
1874 at which time the method of con-
trol may be modified simnificantly. Ae-

- eordingly, interested parties should note

that, slthough secuions 29 and 33 are
written 1o provide allecations for the
entire eallocation period May 1. 1974
through April 30. 1975, licenses will only
be issued initially jor one hall of tie
Alzy 1, 1974 through April 30. 1975 al-
Jocation period and the licenses will only
be valid for a six month reriod unless
extended by the Director. Tils procedure
will provide for needed flexibility should
the Canadian expoit policy change tn the
extant that it is necessary to further
modify the affected sections of the Oil
Import Regulation to conform to such
changes.

As stated in the preamble to Amend-
racnt 64 the three tier system proposcd
for making allocations under section 29
did not reccive complcie acceptance.
Also, the proposed ehange to section 23
was predic'tu:d on a continuation of the
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Federal mandatery erude allnention pro-
gram in its present form. The ¥ederal
Energy Office has now proporsed chanpes
to that prorram. For these reasons it
has been decided ta retain the historical
basis for making allocations of Canadian
imports into Districts I-IV, Tlie major
change is a provision that requires thata
persen having an allocation of Canadian
imports must process the entire volume
of Canadian imports in his own facility.

The changes to section 33 are strictly
technical in nature with the exception of
the licensing pertods referrcd to above.

This amendment also amencls section
3 to provide that entries for consumption
of Canadian imports by pipeline under a
license Issued pursuant to these regula-
tions may be miade until midnight of
May 15, following the end of the allo-
cation period fn which the license au-
thorlzing such imports from Canada was
issued. This fiftecen day overlap is neces-
sary to prevent disruption of pipeline
operations at the end of each allocation
period.

This amendinent 63 becomes eﬂectlve
ont April 5, 1974,

WirLiax A. Vocnu'.
Acting Deputy Assisiant
Secretary of the Interior,

Approved
WiILLIAM E. S1MoN,
Deputy Secretary of the Treasury.
A new parsgraph (f) is added to sec-
tion 3 to read as follows:
Sce. 3. Alloeation periods.
. » ‘e . -
() Netwithstanding the provisiens of
paragraphs (&) and (¢} of this section

entries for consumption of Canadian im-
ports by pipeline mav be made unti$ mid-
nizht of May 15 following expiration of
the allecation period in whichh a license
authorizing such imports from Canada
was issued,

Bection 29 is amended In its entirety
to read as follows:

Sec. 2[;)’ Canadian Imports—Districts I=

(a) As used in this section, the term
“Canadian imports” means imports {rom
Canada of crude oil which has been pro-
duced in Canadas and unfinished olls
which have been derived from crude oil
or natural gas produced in Canada and
which have been transported into the
United States by overland means or over
waterways other than ocean waterways.

(b) To be eligible for an allocation of
imports under this section. & person must
have in Districts I-IV & facility capable
of processing Canadian tmports.

(c) The Director shall, in accordance
with the terms of paragraph (d;r1) of
this section, make allocations for the al-
location period May 1, 1974 through
April 30, 1975 of not to exceed 762.000
average barrels dafly of Canadian im-
ports into Districts I-IV.

{d) (1) The Director shali make al-
locations not subject to license fees of
Canadian imports to eligible applicants
who received allocations of such imports
for the period January 1, 1973 tirough
December 31, 1973, pursuant to section
23 or from the Oil Import Appeals Board
under section 21, or frem both. Each such
applicant shall be entiticd ¢to an alioca-
tion of Canedian impoeris ealeulated n
accordance with the following formula:

Eum of each eligible applleant's allocation
of Cancdian imports In 15673 pursuanst to sec~
tionn 23 and ssction 2)-expressed in barrels
per day

Swin of all sliccations of Canadian imports
in 1973 pursuant to section 23 and seciion
21.expressed in barrels per day

X 762,000 barrels/day

(2) The Director ghall issuc before
May 1, 1974 to caci eligible applicant a
license equal to one half of the allocation
caleulated pursuant to subparagraph (1)
of this paragrapn. Such Heenses sixnl] ex-
pire on Ocloter 31, 1974 uricss extended
by the Director, The Director shall fssue
before November 3, 1974 & second license
to each eiigible applicant cqual to the
remainder of the allocation caiculated
pursuant {0 subparagrapih (1) of this
paragraph. Such liceises shall expire on
April 30, 1975.

(e} (1) Except as provided for in sub-
paragraph (2) of tiis paragraph a per-
son who imports Canradian tmports must
process all such imports in his own facit-
ity. For the purnpose of this paragraph,
blending by mechanical mcans does not
constitute processing.

(2) ) Canndian imports may be e£x-
changed on a barrel for barrel basis for
other Canadian imports but cach person
receiving crucie oll or unfinished olls in
the exchange must process the crude ofl

or unfinished ofl received in his own
facilitics. Settlements. credlts, monetary,
or accounting adjustmcents reflecting the
relative values of the oils involved in the
exchange are permissible

(1j) Canadian imports which are sold
to mect the requireme:ns of reguiations
published by tiie Federal Energy Olfice
shall nor be subjoct to the provisions
of parasraph (e¢) of iiis section.

¢f) If x person who receives an 2iloca-
tion of Canadian jmports under thiis sec-
tion falls to bmport the total quantity
of imports specified in the allocation. or
i he {ails to process all such imporis (or
Canadien imperts received in exchange
for such imporis) in his {acilities be-
fore July 1, 1975, or If ke fails to meet
the requirement of paragraph (e) of this
section, then any allocation of Canrcian
imports for Districts I-IV 10 which such
person may o:nerwize be entitled lor the
first allocation peried teginninz afier
April 30, 1673 shall be reduced by thie Di-
rector by the amount of Canadian Im-
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