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ITEM 1. BUSTMESS.

Celanese, incorporated in Delaware in 1918, has executive ofices at 522 Fith Avenue, New York,
N. Y. Having begun as a manufacturer of acetate yarn, Celanese, together with its related domestic and
foreign companies, now manufactures and sells 2 diversified line of fbers, chemicals, plastics and paints
and industrial coatings. Most of the products are made by chemiczlly processing and upgradiog two basic
raw materials, wood pulp and petroleum derived hydrocarbons.

While most of Celanese’s sales are to other manufacturers for use m a wide variety of consumer and
industral products, paints and related products are sold both at wholesale and retail.  The term “Celanese™
hereinafter means Celanese Corporation and its domeszic subsiaries uniess the coctext i
indicates, Celanese is also sometimes referred to berein as “the Registrant”.

For each of the years 1967 through 1970, sales volume of the basic product lines of Celanese were:

{n millicas)

1967 1968 1569 1973
Fibers ........... P $ 5625 $ 6309 §$ @4 $ 6818
Chemicals ........ccovvenvnnranns 1618 1858 2013 198.3
Plasties . ..oiiiiiiiiiiieaee 101.8 1162 1242 1192
COoRtINGS .o cvvivnnianennensns 1433 1474 963 9.6
Petroleum .........ooivinanannnns 146.6 1877 1925 —
Forest Products ................0 65.1 462 — —_
1181.1 1342 13167 1,0959
Intercompany sales ......... ... (71.1) (784) (668) (592)
STol i §1,1100 $12558  $12499  $1.0367

The mable below shows the per share income before extraordinary items contributed by each of the
major product groups of Cela fibers, chemicals, plastics, and coatings—over the past four years.
Amounts attributable to operations divested in prior years are shown as “discontinned operations” and ‘
include forest products and non-U.S. coatings operations through 1968 and petroleum operations .
through 1969, . '

The tocome per share data by product group reflect allocated administrative and finsncing costs and
preferred dividends. Income before taxes is not shown because different operations have varying tax rates
that have a significant effect on product profitability. In addirion, minority mterests are not the same for
aach prodoct group and income before minority interest dounmedmgnﬂecza:hmm’,
contribation to Celanese’s total income per share. For the szme reason, meome per share data should
ot be related to product group sales, which are stated before minority interest.

———— e oA

In 1970, income per share from fibers operations amounted to $2.28 and contributed 65 percent of
Celanese’s total. The percentage contribution from the fibers operations bas increased each year from 1967,
Chemical operations contributed $1.00 or 28 percent of the toal Plastics contributed 27 cents per share
or eight percent of the total, down from the 13 percent contributed i 1969, but bigher than the contribrtion
on a peroemtage basis in 1968. The coatings products gresp, after providing for the allocation of
admimstrative and fimancing costs, reflected a loss of four cents.




' 1967 1968 1968 197

Incomme  Percent Income  Percemt Int ue  Percent lrcome Pereens
Per Share of Towl Per Share of Total Perfare of Toai PeShare of Tou‘l

Present operations

Fibers ........... $2.03 7% 264 0% 276  61% Q18 6%
Chemicals ........ 122 3 131 30 Lle 24 - 100 28
Plastics .........- 3 9 28 [ 57 13 27 8
Coatings ......... 02y (1) .16 4 10 2 (oY) ()
Total ..r.. T35 100% 439 100% 433 100%  S3si* 100%
Discontinued operations .58 (.37) 28
Total ........ ;L-' $4.02% _5;:[-.

* Before extraordinary items.

In general Celanese’s products, in each of its basic product lines, are sold in highly competitive markets.
During the two year period 1969-1970, Celanese made capital expenditures of apprommately $3082
million. Most of these expenditures were for the pupose of mereasing productive capacity. Due pri-
marily to the recent economic slowdown capacity was in excess of 1970 sales volume

UNTIEID STATES OPXRATIONS
Fibers

Fibers for apparel, home furnishings, ndustrial and other uses are divided into two broad categories:
patural fibers such as wool and cotton, and man-made fibers. Man-made fibers are generally divided into

three sub-cutegories: cellnlosic fibers derived from cellulose and consisting chiefly of rayon. acetate and
tracetate Aners; non-celluiosic filers denved {rom long chain polymers and consisting cidefly of polyester,

pylon and acrylic fibers; and other fibers manufactared from non-fibroas satural materials such as glass.
Celanese produces a broad range of man-made fibers which 4re sold for 2 wide variety of end-uses.

Celluiosics. Cellulosic fibers are produced by Celanese princpaily from acetic acd supplied by
Celanese's chemical plants and wood pulp purchased from Columbm Cellulose Company, Limited under
long-term contract (see Other Foreign Iovestments) and from others. The principal cellwlosic Gbers are:

Acctate Filament Yarn—Celanese believes it is the world’s largest producer, accounting for
approximately half of U. S. production. This fiber represents 2 substannal portion of Celanese
fiber sales. Among the end uses are men's, women's and children’s apparel, curtains, draperies
and wpholstery.

Triscetate Filament Yarn—Celanese is the only U. S. producer of this “ease of care” fiber
introduced in 1955 under the trademark A—nel Arnel is one of the major man-made fibers in the
: women's apparel fidd Other principal ases are men'’s and children's apparel.

Acetate Cigarette Filter Tow—Celanese is one of two UL S. producers. All major U. S. cigarette- i+
companies are customers of Celanese. Celanese and its subsidiaries are also major suppliers to world
markets through mamifacturing operations (Bcensed or owned) i scven countries and exports
throughout the world. - .




Other cellulosic fibers manufactured by Celanese are acetate and tnacctate staple which are sold
to customers who spin them into yarn or use them for fiberfill products.

Non-celivlosics. Commencging in 1958 Celanese has diversified its fiber operations by its emtry into
the ncn-cellulosic field through its interest in Fiber Industries, Inc. (62'4% owned by Celanese, and
3744% by Impenal Chemica! Industries Limited, [“1.C.L"]). Celanese markets all fibers produced by
Fiber Iacustnies, Inc.

The non-cellulosic product [ine includes:

Polyester Textile Filament Yarn—Fiber Industries, Inc. is believed 10 be the second largest
of exght U. S. commeraal producers of this textile yarn. Polyester texule filament yam is the fastest-
growmng product in the total U. S. fiber market. Major end uses include 2 wide variety of knited and
woven apparel and home fumnishing fabrics.

Poivester Industriol Filament ¥ arn—Fiber Industries, Inc. is believed to be the largest suppiier
¢z polysster tire yarn which has taken over the major share of the U. S. original equipment market
and constitutes a substantial part of the replacement tire market for passenger ars. Ir addition,
polvester industrial yarns are used for other end products such as beiting and sewing thread

Polysster Staple—Of eight U. S. commercial scale producers Fiber Industries, Inc. is believed
to be the second largest. End uses include men's, womsn's and children’s apparel, Gberfill products.
home furnishings and industrial uses.

Polyester fiber is nroduced principally from chemicals purchased in the open market under contracts
of varving periods and i marketed under the trademark Fortel

Nyion 66 Yorm—Nylon 66 is produced commercially by Fiber Industries, Inc. and seven other
companies in the U. S. and is used in apparel, home furnishings, tre cord and other industrial
products. The chemical intermediates from which oylon 66 is manufactured are furnished by a
Celanese chemical plant (See Chemicals).

e

Other Products—In December 1970, Celanese announced expanded activity in the evaluation and
tnnngofmazmdcsmobngmxeriﬂ with plans to build a semi-works production faclity which will
supplement research acuvities being carried out. The trademark Cytrel has been registered to desigmate
this smoking material, which has a cellulosic base. Althoughnumxwwbungmketbdmnamny
the material has been made available for evalmation by cigarette manufactarers taroughout the world
and also bas had some limited test markedng outside of the U. S. Celanese resogmizes that the ability
to satisfy human taste will be a vital factor in the consumer acceptance of this prodnzt. Patent apphcaa- '
tions bave been filed for the purpose of protecting inventions developed through research in smoking
materials over more thaa 10 years.

R e P rpyy

Marketing, Celanese sells the major portion of its fibers and yarns directly to mills and other ) T ;
imtermediate processors; nonetbeless its indirect marketing efforts extend on 2 matioawide basis o each .-~ . - p T
level m the textile manufacturing and distribution system, through technical service, advertising and ULty .
pmtowumcmmo(wammmmmmmﬁmd
yarns. There is considerable price competition in most fiber products.

In addition to advertising, directed both to the trade and tc the ,__px&,("‘
WMmdmmmmtmmdmmﬁmmm




Celanese maintains development laboratories, which duplicate typical textile mill facilities, together
. with research, pilot and commercial scale facilities for development of new and improved fiber and yarn
products. Coordinated rescarch, thorough testing of processing techniques and preparation of sampie

materials for mmli customers are important factors in the marketing of its fiberr and yarns.

Chemicals

In 1945 Celanese first entered the petrochemical field, primarily to obmin a supply of acetic acd
and reiated chemical raw materials for its fiber operations. As this phase of the business expanded and
additional products were developed, many chemicals produced were sold to ochers. During 1970, Celanese
sold approximately 70% of its chemial production extermally, with the rexaining 30% beiog further
processed into fibers, plastics and coatings.

Celanese believes it octupies a leading position in the techmology of direct oxidation of hydro-
carbons. [t produces and sells more than 90 individual products in the following broad dasses of
petrochermecals : acids, aicohols, aldehydes, anhydrides, esters, glycols, ketomes, monomers, oylon raw
materials and poiyols. These chemicals are used in the manufacture of a wide range of consamer and
industrial products. including adhesives, paints, surface coatings, building materials, detergents, fuel
additives, lubricants, leather coatings, paper, pharmaceuticals, plastics, rubber and man-made fbers.

Celanese produces, sells and uses in volume each of its principal chemicals, including acetic acd,
methanol, butanol, aceraldehyde, ethylene oxide, formaldchyde, vimyl acemate and vanious acrylates
glycols and polyols. Thesc chemicals are produced from different basic raw materiais by several differemt
processes. Such raw materials are purchased by Celanese on the open market and under contracts of
varying periods. Raw material price fluctuations which may occur from time to time are not expected to
have a material effect on the basiness of Celanese. i

Direct smles efforts are sapplemented by its techmical service department which assists castomers in

utilization of established chemicals as well as supporting development of uses for newly produu::l
. chemicels.

Plasties

R The plastics products of Celanese consist of resins and fabricated ar partially fabricated prodocrs.
The plastic resins are:

Acetal Copolymer—This high strength engineering plastic, a replacement for metals, cther
plastics and other materials, is sold under the trademark Cekon, and ks wide applications inciudiog
automobile parts. appliances, plumbing fixtures, hardware, industrial md communication equipment
and audio recording devices. Broad acceptance has been attained, partiularly in engineering apphi-
cations, including replacement of die-cast zinc, brass and ather metals. Celcon is 2 product of the
Celanese research laboratories and processes for making Ceicon and the composition thereof are
covered by pending and issued patents. The basic raw material for Cooon is formaldeiryde, which is
produced by Celanese. (See Chemicals.) Celanese is one of two UL S. producers of aceta! resins .
and the only producer of acetal copolymer.

High Density Polyethylens Resin—This resin is sold under the tradsmark Fortiflex and is uwsed .

for bottles, housewares, toys, wire coatings, pipe and extruded sheet, amd other applications. Cclanese : :
is one of the pation’s largest producers of this resin. .o

‘

RSN |




Nylon—Nylon resin is use in 2 broad range of applicaioas including bearings, tool boasings,
electrical 1nsuiation, hardware, and automotive parts  The raw matenial is supplied by Celanese
(See Chemicais. )

Cellulose Acetate and Cellulose Propiomate Molding Compounds—These resins are nsed in
applications such as toys, buttons, brushes, optical frames, telephooes, automotive parts and appliance
housings. Celanese has announced its intention to withdraw from the manufacture and sale of these
resins duning 1971,

Fabricated and partiallv {abricated plastic products are:

Polyester Film — This film, sold under the trademark Celamr, is 2 high tensile strength trans-
parent material used for electrical insuiation, audio and vidio recording tape, drafting and engineer-
ing sapplies. pressure sensitive tapes, photo base film, stasooery supplies and printed Greuits.
Celanese is one of five U. S. producers. Raw materials are obtained from Fiber Industries, Inc.
(See Fibers.)

Plastiz Pipe and Fittings — These products are sold under the Yardley trademark for end uses
including agricultural, housing, industrial and oil field applications. Raw materials include some of the
plastic resins mentioned above and other resins which are purchased in the open market. Celanese
is one of aumerous U. S. producers.

Acetate Film and Sheet—Acetate film and sheet are used for vacuum-formed packagiog, protec-
tive envers, recording tapes, rigid transparent containers, food wrapping and packaging, hminates
for packaging and optical frames. Celanese is the largest U. S. supplier of acetate film and one of
several suppliers of acetate sheet. Raw materials are manuiactured by Celancze.  (See Fibers)

Direct sales efforts are supplemented by a technical service department which assists custnmers in
utilization of established piastcs as well as supporting development of uses for newly produced plastics.
There is considerable price competition in most plastics products.

Paints and Industrial Costings
In Aogust 1964, Celanese acquired the business and assets of Devoe ¥ Raynolds Compasy, Inc,

on an xtive research program in the paint and surface coating Seld.  The prodoct line includes mdustrial
coatings, resins, 2 complete line of paims for trade and coosumer applications, and other products
ipadenta’ to the paint and industrial coaring industry. These prodcts are soikd ander the Devoe and
Jooes-Dr wey trademaris amorg others. Approximately two-thinds of sales are resins and coatings
for aute .otve, industrial and marine mariets. The remmining sales are for trade and cmsumer
applicariins and are nade to contractors and users throogh distributors, dezlers, and hranches
With mtioval distributioa of a complete line of products, Celanese is among the ten largest mpnliers
in the paints and induastrial coatings industry. Sales efforts are scpplemented by product development
and techmical service personnel who assist customers in utilization of existing products and in sspporting
development of new coatingx.

the discoverer and initial deveioper of epoxy resins. Now known a3 Celanese Coatings Company, it carries”




INTERANATIONAL OrrmaTioNs

Celanese first extenrded manufacturing operations ootside the continemtal United States m 1944,
Today consolidated internationa; subsidianies and related compames operate plants in eleven countries,
employing in the aggregate more than 15,000 persons. Celanese has imzerests in affiliated companies
which are engaged prmaipally in manu’acturing or selliog operapons in over sixty countries ootside the
United States. These operations are subject to the economic and political risks inherent in intermational
business.

Canada

Chemcell Limited (“Chemcell”), 57.1% of the common stock of which is owned by Celmese
{See ltem &,is one of three major producers m the Camadian man-made fiber industry, one of the two
largest among many producers in the textile industry and oge of seven major producers in the Canadian
chemical industry. Chenicell has recenily announced 2 divestment and shutdown program. including
three major chemical {acilities, and has made substanstial writedowns in the carrying value of certain
investments. (See Note E to Consolidated Satement of Income) It zow produces and seils: petro-
chemicals including acids. alcohols, aldehydes, a=tydridss, poiyols and monamers ; and various morgamc
chemicals. including xanthates. Some of its chemicals are combined with wood pulp to manufacture
cellulose acetate flake, which in turn is processed into acrtate tow for cgarette hlters and into acetate
varn and fiber for further processing into fabrics or for sale to Caradian texnle mills and for export. The
halance of the chemical and flake production is sold in the Canadan and export markets. Through an
affiliated company it is also engaged in gas and oil exploration. It also sefls in Canadian and export
markets: acetate, triacetate and polypropylene fibers and yams; fabrics of acetate, nylon, polyester and
triacetate ; and carpets made from acrylic, nylon, polyester and polypropyiene fibers.

Chemcell holds a2 40% interest in Millhaven Fibwres Limited (“Millhaven”), manufacturer of

polyester yarn arnd fiber : Canadian Industries Limited (a subsidiary of L.C1), owns the remaining 0%

Chemzell and Canadian Industries Liinited own equally CEL-CIL Fibres Limited, which markets all

. yarn and fiber produced by Chemcell and Millhaven, incloding acetare, polyester, polypropylene
- and triacetate

Alma Paint and Vamish Company Limited, 2 wholly-owned Canadizn sabsidiary of Celanese, mam-
factures and seils paints and coatings.

Europe

Amcel Europe, SA., 3 wholly-owned subsidiary of Cchmc, produces m Belgium triacetate filament
yarn, acetate filament yarn aud acctate tow for Ggarette fiter material

Celanese has a sabst=ndal minority interest in Ticoma Polymerwerke G.m.b.H., which operates a
plant in West Germany for the production of acrtal copolymer. Loog term plans. have been zmacunced
for the possible erection in the United Kingdom of a pk ¢ to mamfacture acetal copolymer and to be
jointly owned by Cehnese and ICI.

-
-




Mesico

Celanese Mexicana, S.A., in whichi Celanese has a substantial minority investment, is among the
largest manufacturing companies in Menico and is the country’s largest producer of man-made fibers.
Celanese Mexicana produces acetate, rayon, nylon 6 and polyester yarn and fiber; cellulose acetate flake,
celfophane, dissolving cotton linters, pulp and, as 2 by-preduct, sodiem sulphate; and petrochemicals
inrluding acids, alcohols, anhydrides, emuisions, esters, ketones and cellulosic plastics; manufacture of
acrylics is scheduled to begin in 1971

Other Countries

Subsidiaries of Celanese in Colombia, Venezuels and Brazil produce one or more of the following
products: polyester, nylon, acetate and rayon yarn and fiber, textiles, acetate tow for cigarerte filters and
cellophane. Celanese has a substantial interest .1 2 company in Peru and minority interests in companies
tn Japan producing or marketing one or more of the following products: acetate, acetal copolymer,
triacetaze, rayon and polyester yarn and fiber, sulpburic acid, mixed fertitizers and other chemicals and
products.

Ot'er Foreign Investments

Columbia Cellufose Company, Limited (“Columbia™), 91.3% of the common shares of which are
owned by Celanese, is primarily engaged through its operating subsidiaries, in the operation of puip mills
in British Columbia and in selling the products of soch mills consisting of dissolving sulphite pulp,
bleached kraft pulp and lumber. Dissolving sulphite pulp is used principally for the predoction of cellu-
Josic fibers and kraft pulp is used principally in the manufacture of paper products. A substantial portion
of Celanese's requirements of dissolving wood pulp is frmished by Columbia,

During 1968 Celanese announced a program to divest itself of certain non-U.S. operations including
Columbz. Consistent with this intended program of divestment, the accounts of Columbia have not
been consolidated with the Celanese financial statements since June 30, 1968, (See also Notes E and 3
of Notes to Financial Statements of Celanese Corporation and Consolidated Subsidiaries.

Celanese holds investments in certain other corporations located in The Nethertands, France and
Germany.

Research, Patents and Licensing

Celanese maintains principal research and development hboratories at Summit, New Jersey;
Charlotte, North Carolina; Corpus Christi, Toas; and Louisville, Kentucky. Over 1700 employees
are engaged in basic and applied research and development inchuding over 630 professional emgloyees.
In addition product and process development laboratories are maintained at most of the plants. Sub-
sidiaries and affiliates also maintain rescarch hboratories at various locations.

Cchnu:owmoruhce.sednndamermpamafwhxchsomzuemwuntmspeuﬁ:

cocmercial operations. Noonepa.entormofp-m,m is considered of mater'al importance -
to the basiness as a whole.
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Celanese s also developed and acquired technical informarion in its mmerrelated fields of chemiaals,
fibers, surface coatings and plastics. which it has licersed m rarying degrees to affiliated companies and
others in Loth the United States and certain foreign coune,

Employees

At Decerber 31, 1970 Celanese had approximately 24000 employees i the United Saates, including
over 5.300 exempt technical, managerial and administrative employees.  The majority of its principal
domestic plants are orgarized by various labor enions.  The applicable labor agresments are, for the most
part, for terms of either two or three years. From time to teme work stoppages have occurred in various
plants but have not been considered of material impore ~~¢ to e business a5 2 whole.

Celanese mintains comprehensive benefit plans for e welfare and security of its employees and
their families. Such plans incude rwircmen: income amd group insamance plans, with retirement
pensions, a stock bunus plan, disability benefits, hospital, medical and smrgical reimbursements, major
medical benefits and life inswrance benefits for hourly anf slaried employees. Celanese believes its
relations with its employees bave been satisfactory.

As part of a strateJic review to prepare the compaey for the champing conditions of the 1970Q's,
Celanese announced on October 1, 1970 phans to rednce s U.S. workdarce by aboat 2000 persons by
Juoe 1, 1971, omeh of such rednction having been accocypished by the end of 1970.




ITEM 2. SUMMARY OF OPERATICHS.

CELANESE CORFORATION AND CONSOLIDATED SUBSIDIARIES

CONSOLIDATED STATEMENT OF INCOME

The followirg consolidated statement of income of Celanese Corporation azd consolidated subsidiarics
has been examined by Peat, Marwick, Miichell & Co., independent certified public accountants. This
statement should be read n corjunction with the consclidated firancial siatements, related notes and
accruntants’ report appearing elsewhere in this Form 10K.

Ua mllm esz( i unou-vu)
Yeann Zember

Jeese 1ve70 19sse pi ] ]
SIS e et o S22 SLII00  SI258 §1299 $1037
Operating costs (notes A and 9):
Cost of goods sold (notes Band 2) ......cooanuee. 699.5 7876 8 880.4 7519
Selling and admunistratve ...coiiiiriiecaiianoaaeas 1452 1463 1477 1397 |
Kesearch and development ........cceivivnnnnnnnans 333 38 418 £5 534
Cost reduction program (oote C) .ovvvnviniinnanans - —_ - —_ 68
Total OpErating O’ ...veivvurvnrencnncaansses 3.0 9727 10514 m_}- 9397
142 373 1814 182 970
113 it 72 155 2203
(31D (34.5) (402) (H.9) 315
12318 1109 1484 1623 314
Provision {or txome taxes (note 8).
Payable: Fortheyear c.covvuinniiiiiiiiiiininnenen 3.7 294 64 65.5 14
In future years 90 [¥3 113 59 132 \
Investment credit efeCt oooinirerieniinneiineiannns 49 15 125 18 as :
08 a5 03 T2 X R
Incoms before minority interest ....... feeeranraeces 730 4 675 89.1 598 .
BGOOOLY INIETESt ..vvenienivanrrnrenesancessonsrasoasans &4 4.1 98 128 8. ‘
Locome before extraordinary items (oote D) ...o.c.. 66.6 593 S8 763 510 :
Extraordinary items uet of income taxey (aote E) .. (49 32 @s) ‘
Net income (pote D) ......... teenrresceranes 6.0 %3 7.0} 795 85 <
Dividends oo preferred stock (00t 7) veeivvinnnnvanes 45) 4.5 (44) (4.4) “3 :
Net income availabi. >r cddolders ....... $ &0 $ H8 0§ (BL4) 0§ suL $ 2 i
Per share of common stock (aowe F): = : B
~  Primary income .
Income before extraonlimry items “X w12 Lo
Net IDEOGIE «ievvnrnvsrnacnaanrnonssnnessnraren 479 412 i
Fally diluted income: -
Income before extraordinary jtems 460 - 1% !
Neat acome ......ovene vecte sesssssns PO 4.60 _3.:”; .
- Cash di idends declared by Celancse Corporation ..... _g.-_—m 200
Weighted average ourcher of sharss .ocecceccceanennenes I?JSEE 11.1)7_.5; "

* Amounts have been reclassified on 2 basis tonsistent with 1969 and 1970,

. Numbered notes refer to Notes to Financial Statements of Cellnese Corpont_igu
and Consoiidated mbsidiaries. -
(Footnotes oa follywing pages)

9




(A) Depreciation, depiction and amortization expease is shown under the operating cost classificanons o which i
applses. The amount of wxh expense included herem is: 196k 782 oilion: 1967, $87.8 gullion: 1968, $93.9 milloa;
1969, 5967 mition ($817 mullion excluding petrolemn operatioss) ; and IS0, $975 aullion (see pote 4 of noies o the
fmancial Statements ).

(B} The nventonss ased in determining cost of goods sdd in the consolidated statemunt of incore were

Years ended

December 31 (&3 madlsom)
1970 i e crctiree e rrreaene s S201.8
1969 . 1780
1968 . 1719
1967 206.9
1968 1873
1963 1754

(C) Represents termination costs assoclated with a ph= tc recrgamir~ and sireamline certann manufacturing,
marketing, research and saff functions. This charge to operanoms amounted w $3.4 millioa, net of taxes, oc $26 per soare.

(D) Income betore extraordinary items, net income and dividepd= from coosolidated noa-U. S. smbsidiaries and
provision ior non-U. S. income laxes are:

(i oullions )
iscome Befome Frovsion for
Extraordinary son-U S, lncoase
lems Net lncone Dynidends Tasey*
$ 6.5 H103) 2.6 533
128 $8 28 9.1
(4.5) -1 8] 25 3
0.0 N 29 67
J4 14 i3 135
_. * Excludes e tax cfiet of eXusordibary sans.
(E) Extraordinary items include:
(¢ oilloms)
7 1968 1999 1970

Provision for antiapated loss os noo-U. S. operstams .......... ${1:9.0} $ — $ —
Income tax benefits from losses on prioc divestmenes of non-U. S

OPErANOBS .cvvaerrraoanen tesissrrecretannst s am——anaa S, — - 19.6
Provisicn for divessment of certain European textie operatioms :
(Slilmnn}samnthcﬁudHSDmﬁn) PO, —_ —_ o7
Pruvumhhnumshmdo-nmddmolm&nﬁ
and U. S hBdlibes (3304 millioa less income mxes of W37
mullion) .......... feemcsecsessrsantsacnntmmanatesenanan —_— — {147)
R:dnmwdqrrym('ﬂudmmmmdaCmﬁ
SUDSHLATY covnreinnninirieinieraenivesmcaseseramanesscaveonns - - [¢B))]
Gain on sale of petroiewn operations, oet of taxes of $02 milbem .. - 59 —_
Excess uiuﬂa‘hmumrdamdquidu [, - @n —
B Effect of chaage m » licable t» write-off of
'R mmmmﬁm rerereccmemnes o c—— s — — . .
i I8 332 $@EH s
3 - = = ix
. In 1968, an extraordimary charge to mcome of $119 miltes wat prowided for losses expected to be reafized the
i Corporation’s program o drvest itself of certain non-U. S aperatioms. Had the cporating resalts of three of these
1 companies, which were aot subsidiaries in 1969, been exchwlal froro the idated of ncowe foc: the year 77
- 1968, consolidated saies woold have been $11732 million; cameclidated mcome before extraondinery wes would becee
; been $67.8 million, or $477 per share and cousobidated net Tess would bxve been $67 millim, o $5.36 per share: N
. ngwﬂn “'fuanux" ‘“'ﬁimmnmm Durmg 1970, it was
| determmined that, p b bie gaim ,mﬁubﬁudwaum
~ . ' mw:ﬂ&u&nmmnﬂm - s e ~ e
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owned)  Operating Insses were incloded in consolidated mcome in prior years, bt no offsettmg U. S tax benchits were
then available. Duisposition of these compavies will result in ostimated pre-tax losses of $152 million, bat will make
availabie esumated tax benefits of $159 million that will be applied against the x on gains redized i other transactions,

Chernceil Limuted, 2 57.1% owned ¢ lidated Carad: heidiary, has d 2 dr eat/ shatd program
including th-ee major chemcal facilities and bas prowided for anticipated costs and losses by an extraocdinary charge,
et of applicable income taxes, of Canaduan $163 millon to 1970 icome. The Celanese share, net of taxes, is U. S,
$87 million. In addition.. the Corporation has provided $6 million after come taxes, ior losses i connecion with
shatdown and disposal of its U. S. iadlities for prodoction of poiypropylene fioers and plastia grade flake and
celiulosic molding resins.

Chemcell Limited tas aiso substantially written down its 40% iovestment in Millhaven Fibres Limited, 2 Camadimm
fiber manofacturer, and has reduced the carrying valoe of otber munor i The Corporation’s siare of these
write-downs s $8.1 muilica.

The sale on January 5, 1970, of Cramplin Pewolewn Company and Fontac Refining Corp. (petrodeam operations),
was effective as of December 31, 1969, and was reflected i the 1969 €mancual suatemems. During 1965, petroleam opera-
bons contributed $12.) mullion w income before extraordinary items after giving efiect to allocated fmancing and admin-
birative costs but before deduction of allocated preierred dividends, or §88 per share after deduction of allocated
preferred dividends.

The gain on the sale of the Pontiac Refiming Corp. was reduced by the excess of cost of investment ower related
wquity in this company, $114 million. The remaining oxcmys of cost of isvesunents over reiated oquities at
December 31, 1969, totaied $227 millionn This amount, :umou}y dgmhcd as “goodwill”, represented the
difference between the acquisition cost of tne shares of certain did: ies and the cocresponding book valne
oi the shares when acquired and was based on the anticipation . profts in extess of a normal retwn on mvestments,
The anticpated above nonmal return on i in these subsidiaries had not been realized, and management befieved
sach returas coald not be d in the foresecable future Accordingly, remaining goodwill, $227 million, was
charged to 1969 ircome as an :xtraordinary item

Prior to 1968, it was the policy of the forest products group to defer preoperating costs associated with the constroc-
tion of new facilities and to amortize these expenditures over 2 fve-year period starting at the time the new facilities
became fully operational. I2 1968 this policy was changed = that the preoperaring csts are charged to expense as
mncurred.  As a resalt of this change in accounting principles, preoperating costs mcorted and deferred prior o 1968
were wnitten off as an extraordinay charge to income of $1¢8 mllion m 1968 Had the former poBicy been comtinmed,
mcome before extraordinary items would have been increased by §16 million in 1968

(F) Based on weighted average ber of shares ding doring exch year after giving effect to shares
issned i regard W poolings of interests and after providing for all preferred dividends. Fully diluted income per share
was deteruned by giving appropnate effect to shares that may be ismed for dilotive siock options and shares that may
be issoed tpoa converiion of the convertibie debemtures and preferred stock

Ne(incomein1967declinedby$7.3mﬂlion£‘mml%.whdpﬂyuamhofmmﬁm
in the Canadian textile market and a continumg depression in world palp prices combined with hbor and
start-up peoblems at certain facilities of Columbia CeJulose. A further reduction in income of $1.5 million
occurred in I%Bbemuseoimaghtweeksuﬂmztmﬁhcphm;hmmmpmh:sm
and the 10% tax surcharge

Income before Cxtraordinary items declined by $25.3 million for 1970 as compared to 1969, The1970
mmﬁvusdyaﬁ&tedbyfeduodxmvemmmm&emyud
éarplymnsedcosu. Most of the decrease in sales was a result of the divestiture of the petrolenm
opc‘.nws. Divilends, interest ard other incorne for l970m$13.8mﬂlmm1969prmpanybeamg




ITEM 3., PROPERTIES.

Celancse owns and operates manufactoring facilities throughout the United States, afl of which are
in good operating condition. Principal fiber plants are located at Comberiand, Marykmd; Narrows,
- Virginia; Rock Hill and Greenwille, South Carolina; Rame, Georgia: and Sheiby and Safisbary, North
Carolina. Princpal chemiczl plants are loaed at Bay Gry, Bishop, (ear Lake and Pampa, Texas and,
for the most part, are typical petrochemiaal construction seolving open air location of operating facilities.
Principal plastics plants are located at H Texas: Cotumbas, Ohio; Belvidere and Newark, New
Jersey ; and Greer, South Carolina. Paint and related plnes are located-at Houston, Texas; Belvidere,
and Newark, New Jersey; Los Angeles, San Francisco and Riverside, California ; Louisville, Kentucky ;
Aurora, lllinots and Detroit, Michigan, and are of varying coastruction.

Celznese also owns or lases a variety of facilities pertinent to its operations, such as warehouse,
terminal, pipeline and laboratory facilities zud executive and sales offices.

ITEM 4. PARENTS AND SUBSIDIARIES OF REGISTRANT.

Percentage
of voting
securities

owned by the
Incorporated {mmediate
under laws of parent
. Celanese Corporation Delaware
_ Celanese Coatings Ccmpany Delaware 100.0%
Chemcell Limited Caneda 57.1%
2 #*Columbia Cellulose Company,
Limited British Columbia (Can. )91 33
Piber Industries, Inc. Delaware

'

Certain subsidiarlas are omitted frca the foregoing table in accordance
with the regulations of the Securities and Exchange Commission.

The foregoing except for Columbis Cellulose Company, Limited are
included in the consolidated financial statemerts of Celanese Corporatic
and consolidated subsidiaries.

j

*Owned directly and through a wholly-owned subsidiary. In 1968 the "?

registrant announced its decision to divest its interest in Columbia.

Cellulose Company, Limited, and since that date the results of operation

of that subsidiary have not been consolidated with those of the
! registrant.

| U
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ITEM S. PENDING LEGAL PROCEEDINGS.

) On November 7, 1969, and March 24, 1970, patent infringement suits were commenced ;
I?lstna Court, Houston, Texas, against Celanese by Natiomal Distillers & Chemical Cor'pa:: WH-S-
L?onal"), directed towards Celanese’s Clear Lake, Texas plant, which manufacrures vinyl O
ing a process licensed from Farbenfabrixen Bayer A.G. (“Bay=r"), of Germany Nayrior;zlms:c:p‘o’-
* darmages, in an unspecifizd amount, and an injunction 2gainst coatinued oper:nou of Celanese’ by
On Angust 3, 1970, National commenced an antitrust action in the U.S. Districc Court, Soathern sbl?mmiq
c'n' New York, against Celanec, Bayer and Farbwerxe Hoechst AG., also of Germany, claimin, g damages
in the amount of at least $i50.9 miilion by reason of a1 alleged conspiracy in restraint {)’( trade and 7
to monopolize relating tu the sale and process licensing of vinyl acetate and acetaldehyde. and Ao

In the opinion of Celanese’s counsel, Celanese has 2 meritorious def joml's chaims X
of the described suits and should prevail s o Nasiomal's ™ s

ITEM 6. INCREASES AND DECREASES IN QUTSTANDING EQUITY SECURTTIES,

Outstanding 1970 Outstanding
Date of at Decemder 31, Increase or at December 31,
Title of class transaction 1969 (Decrease) 1970
Common Stock March, April, 13,322,709
) September,
November and )
December, 1970 15,000(a) :
i

January, February,
July, August,

September,

October,

November and f
December 1970 2,278(b) 132339!987* ;

a Issued upon exercise of stock options.
b Issued upon conversion of Convertible Preference Stock [$3.oo

cumlative], without par value.

FENRURIVITS W

#Included are 8,600 shares held as of December 31, 1970 ‘temporarily fcr P
the account of the Registrant but earmarked for transfer as herein .
descrived. These shares represent the balance of a total of o4,800.. .. -
shares purchasea for treasury during the year. The other 86,200 shares
were transferred in connection with an acquisition of assets, with re-
spect to which a total of 13,800 additional shares were. to be trans-
ferred in 1971. Such shares have not been registersd. under the-~ ==: 7
Securities Act of 1933 because they have been and are being taken.by:
a small number of persons for investment and without a view to dis-~"
tribution, and therefore are exempt under Section L(2) of the Act

B
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ITEM 7. APPROXIMATE NUMBER OF EQUITY SECURITY HOLDERS.

Number of
. record holderc
Title of class December 31, 1570

Common StocXk, without par value 43,231
Preferred Stock, Series A ( 4 1/2% cumulative),

par value $100 per share 7,489
Convertible Preference Stock ($3.00 iumulative),

without par value 1,024
7% Second Preferred Stock (cumulative), par

value $100 per share 660
L% Convertible Subordinated Debentures due 1990 10,321

ITEM 8. EXECUTIVE OFFICERS OF THE REGISTRANT.

Pusitions and Offices Reld at

Name Age March 15, 1971

Charles C. Parlin* 72 Director and Chairman of the
Board of Directors

John W, Brooks 53 Director, Chief Executive Officer
and President

Jameg R. Kennedy 59 Director and Vice Chairman of the
Board of Directors

Berkeley D. Johnson 64 Director

Richard W. KixMiller 50 Director

Wayne C. Marks 66 Director

Grayson M-P, Murphy 63 Director

John B. M. Place bs Director

Allan Shivers 63 Director

i J. Paul Sticht 53 Director
Jerome B. Wiesner 55 Director
Peter H, Conze 50




. Positions and Offices Held at

Seme Age March 15, 1971
William T. Marx 56 Director and Executive Vice President
Robert T. Armstrong 61 Senior Vice Presiden:
William A. Bartel 56 Vice President
Bart H. Bossidy 59 Vice President
Robert T, Daily 52 Vice President
Robert L, Dietrich 49 Vice President-
Charles D. Francis, Jr. 56 Vice President
James Scott Hill 46 Vice President, Secretary and
' General Counsel
Gay V. Land L6 Vice President
ilouis 7. laun 50 Vice President
Wal”u B. Ligett 54 Vice President
Urran J. Monehan 46 Vice President
George W. O'Dair Lo Vice President-Finance :
Paul C. Pearson 49 Vice President ‘
Harry I. Skilton 32 Treasurer ;
Reiner G. Stoll 57 Vice President
David Taylor 54 Vice President :
Francis W, Theils 50 Vice President )
C. Robert Tully Jite] Vice President and Controller - f
James E. Wall 50 Vice President . 3
Ira B. Wheeler, Jr. 50 Vice Prestdent’ - L

Sm et

*0n April 14, 1971 at the conclusion of the annual me ting, Mr..Ps
will retire from each of the pogitions‘indicated;-{.‘ Do e E

P ——————— —— = e




ITEM 9. INDEMNIFICATION OF DIRECTORS AND OFPICERS.,

Subsection {a) of Section 143 of the General Corporaton Law of Delaware empowers a
corporation to indemnify any per;on who was or 15 3 party of is threatened to be made a party o
any threatened. pending or cumpleted action, suit or proceeding, whether avil, erimiral. administra-
five or investigative {uther than an action by or in the right of the corporation) by reason of the fact
that he 1s or was 2 director, officer, emplovee or agent of the corporation or is or was serving at
the request of the corporation as a directar. officer. emplovee or agent of another corporation or
enterprise. against expenses (including anoraevs’ fees) judgments, fines and amounts
paid in settlement actually and reasomabdly incurred by him in conmectios
vith such action, suit or proceeding if he acted in good faith and in a
manner he reasonably believed teo be in or not opposed to the best interests
of the corporalion, and, with respect to any criminal actionm or proceeding,
had no cause to believe his conduct was unlawful.

2 party or is threatened to be made a party to any threatened. pending or completed action or suit
by or in the right of the corporation o procure a judgment in its favor bv reason of the fact that
such person acted in any of the cpacities set forth above, against expenses acnually and reasomably
incrred by him in connection with the deferne or sertiement of such action or suit if he acted under
similar standards, except that no indemnification may be made in respect to any claim, issue or
matter as to which such person shall have been adjudged to be liable for negligence or misconduct
m the performance of his duty to the corporation unless and only to the extent that the Court of
Chancery or the court in which such action or suit was brought shall determine that despite the
adjudication of liability such ~erson is fairly and reasonably entitled to indemnity for such expenses
. E which the court shall deem ovroper.

Section 145 further provides that to the extent a director or officer of a2 corporation has been
successiul in the defense of any action. suit or proceeding referred to in subsections (a) and (b) or
e inthedefenseofanychim.issueormaucrthertin.hes}nﬂbcindunniﬁedag.\instapensts
(including atrormeys’ fees) actually and reasonably mcurred by him m connection therewith: that
indemnification provided for by Section 145 shall not be decmed exclusive of any other rights to
which the mdemnified party may be entitled : and empowers the corporatioa to purchase and maintain
insurance on behaif of a dirsctor or officer of the corporation against any liability asserted against
hirs or incurred by him in any such capacity or arising ocut of his saras as such whether or not
the corporation would have the power to indemnify bsm agamnst such Eabilities under Section 145.

The By-Laws of registrant provides, in effect, that, to the extent
and under the circumstances permitted by subsections (a) and (b) of
Secrion 145 of the Gemeral Corporation Law of the State of Delaware, the
registrant (i) shal: indemnify amy persou who was or is a party or is
threatened to be made a pacty to any action, suit or proceeding described
in subsections (a) and (b) by reason of the fact that he is or was a
director or officer of registrant against expenses, judgments, fines and
amounts paid in settlement, and (i{i) may indennify amy person who was or
is a party or is threatened to be made a party to amy such actionm, suit B
or proceeding it such person was an employee or agemt of registrant and - .
is or was serving at the request of registraat as & director, officer, o
employee or agent of another corporatiom, partnership, joint venture,
trust or other enterprise.

Director's and officer's liability insurance has alho been obuined ﬁ'_.
the effect of which is to indemnify the directors and officers of registzm:\
against certain damages and expenses because of certain claims made Agl.lnst
them caused by their negligent act, ‘error or omission.
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ITEM 10. FINANCIAL STATEMENTS AND EXHIBITS.

(a) FINANCIAL STATEMENTS:

CELANESE CORPORATION
and

CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES
Index to Pinanclal Statements and Schedules
Pinancial Statements

Balance Sheets a% December 31, 1970 and 1969:
Consolidated
Registrant
Statement of Income:
Consolideted--for the five years ended December 31, 1970
Registrant--for the two years ended December 31, 1970
Consolidated Statement of Retained Income for the five years
anded December 31, 1970 )
Consolidated Statement of Additional Paid-in Capital for the
five years ended December 31, 1970
Statement of Source and Application of Funds:
Consolidated--for the three years ended December 31, 1970
Registrant--for the two yeers ended December 31, 1970
Notes to Related Financial Statements

Schedules at December 31, 1370 and 1969:
III - Investments in Securities of Subsldiaries ; .
IV and X - Indebtedness of and Indebtedness to Subsidiaries - Not Current !
V - Property, Plant and Equipment .
VI - Accumulated Depreciation and Depletion of Property, Plant
and Equipment
IX - Bonds, Mortgeges and Similar Debt
XII - Reserves
XIII - Capital Shares
XVII - Income from Dividends - Equity in Fet Income of Subsidiaries e

All schedules not listed above are omitted since they:are eltker in~ ... :-/;’>'

applicable or not required, or the information is included in the .
financial statements or related notes. L
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(b) EXHIBITS:

1{a) --Restated Certificate of Incorporation of tre Registrant
as amended to April 9, 196G.

1(t) --By-Laws of the Registrant as azended to Augus: 28, 1969.

3(a) --Composite conformed copy of Bond Agreement of Fiber In-

dustries Inc. dated September 3, 1964 providing for
$100 million aggregate principal amount of 5% Pirst
Mortgage and Collateral Trust Bonds due August 1, 1984
including exhictits thereto. Incorporated nerein by
reference to Exhibit 4(k) to Form S-1 Registration
Statement Ho. 2-2317G.

4(a) --Resolutions adopied by the Board of Directors of Columbia
Cellulose Company, Limited on Pebruary 13, 1963, providing
for an Tmployee Share Optilon Plan. Incorporated herein by
reference to Exhibit 5(f) to Porm S-1 Registration State-
ment No. 2-21754. °

L(b) --Resolutions adopted by the Board of Directors of Columbia
Cellulose Company, Limited on December 3, 1969 amending
the Plan referred to in Zxhibit 4(a) hereof.

L(c) --Form of Stock Option Agreement between Columbia Cellulose
Company, Limited and optionees under the ?lan referred to
. in 4(a) and 4(b) avdove.
L(d) --Incentive Stock Option Plan of ChemceIXl (1963) Limited.
- Incorporated herein by reference to Exhibit 5(k) to the

Porm S-1 Registration Statement No. 2-24507.

4(e) --Resolutior adopted by the Board of Directors of Chemcell
Limited on April 16, 1970 amending the Plan referred %o
in Exhibit U4(d) hereof.

5{a) --Retirement Plan No. I For Hourly Employees of Columbia
Cellulose Company, Limited effective January 1, 1966.

5(b) --Retirement Plan No. II For Hourly Employees of Columbia
Cellulose Company, Limited effective Janumary 1, 1 .

5(c) --Retirement Plan For Salaried Employees of Columbia Cel-
lulose Company, Limited effective January 1, 1966,

5(d) --Deferred Compensation Plan of the Registrant for Directors = -.
who are not employees. o

3
1

8 --Opinion of counsel as to restrictions on surplus with re-
spect to the Convertible Preference Stock of the Registrant. .
Incorporated herein by reference to Exhibit § to-the S=1n ir=¥wir
Registration Statement ¥o. 2-23179. Rt

<
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9 --Agreement dated December 23, 1969 between the Registrant
and Mr. John W, Brooks providing for the furnishing of
his services to the Registrant.

11 --Calculation of Diluted Earnings Per Common Share of the
Registrant for the Years Ended December 31, 1966-1970.

SIGKRATURES

PURSUANT TO THE REQUIREMENTS OF SECTION 13 OR 15(d) OF THE -
SECURITIES EXCHANGE ACT OF 1934, THE REGISTRANT HAS DULY CAUSED THIS

REPORT TO BE SIGNED ON ITS EEHALF BY THE UNDERSIGNED, THEREUNTO DULY
AUTHORIZED.

b
. E
|
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ey

CELANESE CORPORATION
By / _5/ .7y
C. R.
Vice President and Controller
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PeEAT. MARWICK. MI1TcHELL & Co.
CERTIFIED PUBLIC ACCOUNTANTS
343 PARX AVENUE
NEW YORK., NEW YORK 10022

ACCOUNTANTS' REPORT

The Board of Directors and Stockholders
Celanese Corporation:

We have examined the firancial statements of Celanese Corpo-
ration and of Celanese Corporation and consolidated subsidiaries as
listed in the accompanying index. Our examination was made in accordance
with generally accepted auditing standards, and accordingly included such
tests of the accounting racords and such other auditing procedures as we
considered necessary in the circumstances.

In our opinion, such financial statements present fairly the
financial position at December 31, 1970 and 1969 aod the results of
operations, and source and application of funds for the years then ended
of Celanese Corporation and the financial position at December 31, 1970
and 1969, the results of operations for the five years ended December 31,
1970 and the source and application of funds for the three years ended
December 31, 1970 of Celanese Corporation and consolidated subsidiaries,
all in conformity with gensrally accepted accounting principles. Such
principles have been applied on a consistent basis, except for the change
in 1968, which we approve, in the method of accounting for precperating
expenses (see note E to consolidated statement of income). Also, in our
opinion, the supporting schedules as listed in the accompanying index
present fairly the information set forth therein.

P/;Z a7, N onwnC £ A 7ehes v o,
T, i

MARWICK, MITCHELL & CO.

New York, N. Y.
February 22, 1971




CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
ASSETS (in millicas)
December J1
1970 1969
Current assets:
L0 S $ 235 $ 306
Marketable securities, at cost (approximates market) (note 3) ....... 56.5 4
Receivables, less allowance for doubtfu! accounts ($6.4 million in 1970
and $7.4 miliion in 1969)(Schedule XII)..................... 1725 1835
Current receivables from sale of petroleum operations (note 3) ...... 908 —
Inventories (DOLE 2) ...ouvriinneinierecaeraentiraananiea.s 2018 1780
. Other CUITENt aSSELS ... . ..ieoenneerneunrienrcrnneicerananaan.. 48 4.4
TOta] CUTTEOL ASSELS . ..o v eeenevenecccansroeearonnrornennnnns 5499 5239
Investroents and advazes (pote 3) :
Subsidiaries not consolidated, at equity (Schedule IIT)eee.n...... 77 58
OMher, a8 COST ...ttt 1767 2513
184.4 257.1
Allowance for losses (Schedule XII)...........coiiviennnn.... (31.8) (34.0)
Net investments and advances . ......ciiiiiiiiiantienenian., 1526 ’ 223.1
Property, plant and equiptoent, at cost (note 4) (Schedule V) --....... 13907 1,500.1
Accumulated depreciation, depletion and amortization (Schedule VI) (6.1) (603.1)
Net property, plant and equipment .........ooiiiiiniinan... W16 §97.0
Deferred charges and other assets:
Debt discount and expense .. ... .c.cviririiinirririieieniiiiiaan 27 30

S
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CELANESE CORPORATION AND COMSOLIDATED SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Currear Uabilities :
Accounts payable and accrued tabilitses -
Accounts payable ... ... s 607 $ 780

Federal and state taxes and other amounts withhedd ... .......... 52 4.6
Accrued labilives:
Wages and COMMISSIONS .. ... ..ooirceemeniinnneecnnns.. 119 124
Taxes. other Uman INCOME XS . ....ovvrecinnroncncnnanns 6.8 58
Rt 1~ SN et 72 7
Other accrmals ... it iiiieiiirciieeeeeacunnns 424 288
Total BCTLS -« s e ee et e T3 a7
Total accounts payable and accrued Eabhties .......... 1342 TL’)
TACOMIE TAXES . .o ev e ses s eaoncnennnerassnssmonascnssomannsss 756 919
Notes payable, principally to basks ..ol e 21 147
Long-term debt dnoc within one yar (oote §) ...o.ocviiiiiiiian.n. 462 42.4
Total corrent Labilides ............... et eraaae 2781 263
Loog-term debt (mote 5)(Schedule IX).o..oiovneiiiiiiiaiii,, 5108 553.1
Deferred income taxes (pote 8) .. 677 745
Deferred investment tax credit (note 8) ... ... ioioiiiiaaiiiLy 24 2.6
Mirority interest in consolidated subsidgaries (oote 6) ..........ccoo.... 1044 109.4
Stockholders' equity: N
Capital stock (note 7) (Schedule XIII):
Preferred (comulative, preference in liquidatcm—$93.1 milion in
1970 and $932 million /3 1969) ... .ciiceiienriinannanns 0.1 90.2
CODUDION .+ .eneceerssaecssnancestosnssssnmmnesenesomvassias 2294 2291
3195 3193
Retained IMCOME . eutennetormenntossruersiammeecocsenmeonssos 3008 232
Total stockbolders’ eQUItY ......o.vuiiiiinmeniirnnrmmaiaen 6203 6025

Commitments and other matters (note 10)
Total liabilities and stockholders’ equity ....oeececetnieane.-..  $1.6107 $1.654.4

The jog motes are integral yurs of these fmncial statements.

- -
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CELANESE CORPOBATION AND CONSOLIDATED SUBSIDiARIES

CONSOLIDATED STATEXENT OF RETAINED INCOME

(in millioms)
Years ended December 31
1966* 1967 1968 1968 1970
Balance at beginning of yeaar ................. S84  S345 83427 2HI §2832
NetiDOOME ... vo it vreeinnessanssonneanaen 66.6 x3 (ezd)} 795 485

M50 T3B 2557 34z 117

Preferred stock ...........c.cooiiilLt. (4.6) (43) 44) (4.4) (43)
Common StOCK ..ceiniiniiinieiiiaaaaas (25.9) (26.6) (26.6) (26.6) (26.6)
Total divideads ................. (30.5) (3L1) (31.0) (31.0) (36.9)
Balnccatendof year ..........cooviinanan $314.5 427 2347  $2832 $300.8

* During l%&h&rwﬁm@%uﬁhhwmsuﬁ(.?uhﬂdhgmm
income tax fetarn. Retamed income was restated to reflect the retroactive provision as bdows:

(in millions)
. Babwce at December 31
1965 1966 1967
As previously reported ............ e 2829 $319.1 $473
Retroactive provision ............. e (45) 74.6) (4.6) )
Asrestated ... it $2784 $3145 $3427 !
:
CONSOLIDATED STATEMENT OF ADDITIONAL PAIDIN CAPITAL }
(in mlfons) ;
Yar ended December 31 f
1566 Bo 198 LS 1970
02 - 203 $195 $—
01 — —_ —_
1
- 13 - — ;
- - —_ 0s .
'SIACE - - (05) ~
Columbia Cellulose Copany, Limited .. —_ - (LS)
Transferred to common stock (note7) ..... — —_— —_—
Loss upea retirement of common tressmry
shares ... i iiiiaieaeia -_ — —
Balance at end of year ..........ccoenooale $202 $203 $1958
— 9 L = -

The accompstiying wotes are integral parts of these famacial statcmmemty.
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CELANESE CORPORATION AND CONXSOLIDATED SUBSIDIARIES

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

(in millions)

Years ended Decemie- 31
1968 1969 1570
Working capital at beginning of year .............coieea... 2285 32688 2T 6
Source of funds:
Income before extraordinary ftems .............eneenn. 578 763 51.0
Depreciation, depletion and amortization (note 4) ......... 939 96.7 9756
Income taxes and investment tax credit deferred .......... 244 77 140
Investments and advances:
Sale of petroleum operations (note 3) ................ —_ 530 80.0
Tax benefits on oon-U.S. divestments ............... - -— 355
Proceeds from sales of investments .................. 60 6.9 117
Long-term debt ......oeiiiiiiiiiii 320 322 45
Sale of capital assets .. ... ..ol 45 44 a0
Other (net) ......ovvvnernnnnnn P T PR PP 1.0 (108) (1.4)
Total SOUFCES ......cvveennrnunncaanonnns 2196 3164 26.1
Application of funds:
Capital addiions .......ceeneiiiniiiniinnnionieeaaaa 1Z4 176.4 1318
Long-term debt .....cvunecmrieiniiaaeiiirnianaa.s 209 408 449
Investment and advances:
Change in allowance for losses ...........c.ocooaaen — 852 22
Additional investmemts ..........coiiicieiniiianne - 142 0.1
Dividends ..uveveeeernsinteranioiniitacieninoaaaes 310 310 X9
Total applications ......... e 1793 u76 %19
Increase/(decrease) in working capital® ..............o..o. 403 312) 342
Weorking capial atendof year .......coiiiiiianiiann .. $2B38 2376 $T18
*Increase/(decrease) in worldng capital : .
Cash and marketable serorithes .. ...cioioiiviciienaoens $ 81S $(186) $(7R0)
Cther CurTent asSetS ..o.ccneveretntoimcnacecnansannss (39.0) 113 040 .
Cuarrent Habilithes ......veovevrecnmensaniveccosasancns 22) (B9 32
TOBE vucenenmereremaanancnananansnaaes $ 403 $(312) $ 42 K
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CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
(1) Principles of C lidation and Belated Matters
The cony.lidated financial sutements include the accounts of the Corporation znd ail significant
subsidiaries in ~vhich the Corporation owns in excess of 50% of the voting stock, with the exception at
December 31, 1970, of Columbia Celiulose Company, Limited, and at December 31, 1969, of Champlim
Petroleumn Company and Pontiac Refining Corp., the treatinent of wa.ch is more fally described in note 3

below and note E w the copsolidated statement of income. All material intercompany transactions are
eliminated.

The accounts of non-U.S. subsidiaries are translated to U.S. dollars based on the oficial or free rates
of exchange applicable in the circumstances. Current assets and liabilities are transiated at the rates of
exchange in effect at the end of each year. All non—current assets and liahfities are transiated at rares
prevailing when acquired or incurred. Income and expense accounts are traasfated on the basis of approxi-
mate average exchange rates for each year, except that depreciation is translated at historical rates,

Unrealized foreign exchange gains and losses, insignificant in amount, have been mcinded in dividends,
irterest and other income.

(2) Inventories
The inventories at December 31 were:

The inventory qua:tities as of December 31, 1970 and 1969, were determined in part by physica! in-
ventories taken as of that date and in part from perpetual inventory records that had been checked, as wo
the major portion, by recent physial inventories and, as to the remainder, by comttmous physical m-
ventery tests throughout the year.

Inventories, generally, are valued at standard costs that approximate carrent prodocticn costs and
are not valued in excess of market Inventory values are stated after deducting an allowance for
obsolescence and do not include depreciation of plant and equipment.

(3) Investments and Advances

Included in investments and advances was $122.2 million at Detzmber 31, 1970 ($120.3 millien =
December 31, 1969), to unconsolidaied subsidiaries and operating companies that are not subsidiaries.
Therdatadequxtymnﬁmmappm:um&dyslﬂ tnilhonnDecunba-Jl 1970 ($126.4 millioa
at December 31, 1983).

The sale on Jamuary 5, 1970, of Champlin Petrolenm Campany and Pontiac Refining Corp. { petrolesm
operations), was effective as of December 31, 1969, and was reflected in the 1969 fmancial statesnenrs.
Cash proceeds of $120 million received o Jaouary 5, 1970, were included in marketable securities at -
December 31, 1969. Additional proceeds of $129 million, due in three equal 2amal instaliments beginning .
January 4, 1971, were incinded in mvestments and advances at December 31, 1969. The first and second

installments of $80 million and accroed interest of $:08 million which were paid on Jamuary 4, 197155 =

have been shown separately at Decemnber 31, 1970. thpromcdsmnbleqmdynv&dmm::
On February 10, 1970, 41% of the shares of the common stock of Colnmbia Ceflulose Compeny, .
Limited, owned by Svensia Cellniosa Akticbolaget were purchased in consideration for the isstance of .
non-interest bearing note in the amount of $22.7 million (paid in June, 1970). The transaction increased
the Corporation’s interest in Columbia Cellulose to $1.3%. mmd&mmm

—————




CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS-—(Continmed)

been consolicated bocause of the Corporation’s irtention to divest its interest. At December 31, 1970 and
1969, the investment in Columbia Cellulose is incinded in investnents and advances—other.

Investments in consolidated subsidianes outside the United States which were included in the
consolidared financial statements a.¢:

(’a millions)
Sowh
Canacia Emrcys Amenca Touat

Drcember 31 1970
Current assews 7 436 1417
Other assety 8.5 328 1655

Towal assets . ... R 562 76.4 3072
Liabilities .......... .- (29.5) (345) (159.0)
Minonty interest .- . —_ 10.0) (49.3

EQUILY 10 DEY 258ELS . ennencernnnnnnenannns $ 403 6.7 $19 ;6-1)
December 31 1969
COrTent A8S€M . ..ovonocentniraarnsonoansoanans $ 590 $X0.6 233 $1179
Other assets ....... 1485 189 26.7 194.1

Total assets ......... a05 4.5 550 3120
Liabilittes .........vinee oo ..o {1032) (25.6) a.n (1499
Minority interest ......... .. _(S15) (0.3) (86) (60.4)

EqQuity in net assets ...... F $ 523 pra¥ $253 31017

Undistributed income of non-U.S. subsidiaries was $21.3 million at December 31, 1970 (3305 million
at December 31, 1969) on which no provision for U.S. icome taxes had been oade. Mamagemext
believes that such taxes on income that may be distributed would not be sigmficant.
Under the Corporation’s program o divest itself of certain non-U.S. operations, all Labilites
. associated with the disposition of SIACE wuse discharged during 1969 for amounts less than anticipated.
R Also, the Corporation sold its investments in the British Paints group and Konam, N.V. During 1970,
certain tax benefits were recognized and provision was made for loss on divestnen; of certam Europexn
- textile operations (sec nate E to the consolidated statement of income). The allowance for losses, $31.3
million, at December 31, 1970, is considered adequate to cover possible futare losses.

(4) Property, Plant and Equipment snd Depreciation
Items inciuded in property, plant and equipment at December 31, and relared average depreciation

rates were:
On mitiom,
1] 1960
D ATm Dewmesnm
UM% § 261 14%
74 1582 69
79 78 715
4 =2 100
64 74 &S
% L7 6%
wa
_Ju
L5001
_—n

\ Gable assets, or asset groups, by application of camposite rates o a straightline basia. (Seenote Aw - . -~
B the consolidated of i ) : ‘




CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS—(Comcinned)

Additions, improvements, renewals and ecpenditures for maintensace that add materially to prodoc-
tive capacity or extend the life of an asset are capialized. Other expenditires for maintenaoce are !
charged to income.

When facilities are retired or otherwise disposed of in the normal course of basiness, cost is r d
from the asset accounts and charged or credited, after the application of the sales or other salvage reaiiza-
tion, to the related depreciation reserve. Dismontling and demolition costs are charged to depreciation
reserves. The accumulated reserves for depreciation are deemed adequate to provide for all Josses on
abandonment or retirement of facilities.

(5) Long-Term Debt and Related Restrictions

Debentures and mortgage bonds i the prinapal amount of $3.5 milbos at December 31, 1970
(32 million at December 31, 1969), which bave been offset against long-term deix, have been repurchased
and are held in the treasury. Exclusive of amounts due currently, remaining loeg-term debt a2t Decem-

ber 31 was:
[
. e 1969
Detrt of Celanese Corporatian :
43{% term loau serial wotes, mataring merially from 1972 10 973§ @0 $ 600
3% % debentures, maturing serially from 1972 to 1976 ......... 22 ho
5% subordinated debenture, maturing serially from 1973 to 1977 vo 179
574% notes, maturing serially from 1972 w 1980 @’ @l
634% ootes, maturing serially from 1975 o 1987 ... p-1] %0
43{% notes, maturing serally frem B2 o 1990 ..... Hs 70
4% convertble svbordinated debeaires, matunog serislly &om
1975 10 2990 . neuruerenrnnrtansrentarannassrarnrnennnnmnas ne 79
ki
Debt of U. S. smbsidiaries o £20 ,
Fiber Industries. Inc.: ]
434% notes, maruring serially from 1972 to 1974 . ceenemen s 17.5 '
>7‘$ﬁmmn9;;mdtolblenlmbond;.mmmmny i
from (97266 1978 o it i et ns pi-d )
£% Gyt mortguge and collascral trast bonda maturing sermlly
from 197210 1984 .. .oeinniiiiiiinecreeretiraatae e raneenae 586 0.0
e 1193
Celanese International Finance Company, 634 % debentures, matwring
mL‘yh-mlWJmlm (hnygnmubyCdmucCc,xi—
29 20
u 97
7] -

Debt of non-U. S. subsidiaries :
Chemteed! Limited :

K% geoeral mortgage boods, Series A, omncting in 1971 ...... as
7% siniing fund debentures, Sa'ia&mmrmzurianv
1972 w 19680 . 08 .
S)‘imkngfmddebsmm&mmﬁw H
1972 10 1985 . .ciiirenreeaennnnsicracnocasarnassossoanmmenn !

sséim:;géfmd&m&xmc.mmm

verially trom 1972 0 1978 cooviiiiiaiineriiciirsr s iiscenanea
C&m&i@bmSA.lﬁ*bl%ﬁmdmlWth
Otber ........ aoe




CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS—(Continned)

Maturities and sinking fund requiramests through December 31, 1975 are:

The debt instruments contain various restrictions and covenants relating to creation of funded debt
and payment of dividerds. As to the Corporation, the rrost restrictive of these provides that (a) no
funded debt may be created uniess at the time, and after giving efiect thereto, consolidated net tangible
assers, as defined, are ar least two titoes the outstanding consolidated funded deit, and (b) na d&vidends
or other payments, other than dividends payable in stock of the Corporation, may be made with respezt
to common stock unless at the time, and after giving efect thereto, consolidated working apimal, as
defined, wouid bz not less than $100 millipa, and the consolidated net income subsequent to December 31,
1964, plus $75 miliion shall exceed the aggregate amount of dividends or other stock payments made after
that date. The effect of this restriction at Decemoer 31, 1970, is to limit the amount of retained income
available for such paymems to approximaiedy $149.3 million.

Assets of certain consolidated subsidiasies aggregating approximately $532 million are pledged to
secure long-term debt of those comrpames. :

“The 49 convertible subcrdinated debentures of the Corporation are convertible into common stock
at the rate of one share cf common stock for each $96 of princial, subject to adjustment in certain cvents.

In September, 1969, the Corporation issued 6% ootes in the amount of $25 million under 2 $50
eredit agr with two major fmandial institutions. The commitment with respect to the bal-
ance of $25 millicn was terminated in Janmary, 1970.

(6) Minority Interest )
Minority interest in consolidated subsidiaries consists of the following at December 31:

On silllons)

19% 196
Preforred sbares cooemeciviviocecseniseens $ 118 $ I8
Common shares ....... ceieeee.  S58
Additiona] paid-is caxpima] .....c.o.eneeen.. 23
Retained BOMDE .veeceernavoseroccancne 163

$1044

e

—Aebem s
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CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIFS
HOTES TO FINANCIAL STATEMENTS—(Coutinaed)

(7) Capital Stock
The number of auborized, issued and outstanding shares, (2= or stated values, and dividends are:

(n melnowns )
Par or Stasd Vabec
3 Decrmber 31 Dindcads =
Tk Lo 1% 2] be
Freferred stock
Sertes A 414%, $100 par. authorized shares—908.602, issoed .
and ouwstanding shares—830.%2 ... $ 85.1 $ 851 519 339
Convertible preference $3.00, without par valve, authorized
shares—86.717, issord and outstanding shares at Dh b
31, 1970—96,717; at December 31, 1968-100000 .......... 24 23 02 03
7% sccond. $100 par. amthorized shares—I2J398, issued and
outstanding shares-23638 ... oo oieiiiiiieeian 25 26 02 02
Sub-total ........... R A LI ITCLITTPR a2 43 44
Common siock, withowt par vaize, authorized shares—23,000,000,
1ssued and ling skares at O ber 31, 19701339967 ;
at Decemper 31, 1969-1332709 ... cviimncnrrteninnmmeensnn, 2294 pe. A 246 %6
TOM .. cer raeiracaceiaaeraraaaaenanetenan $319.5 3193 $30.9 1.0

The preferred stock, series A, may be redeemed at the optiou of the Corporation at par vajue plus
aczrued dividends. On iquidation or dissolution, the bolders of such stock have a preference 10 the extent
of $100 per shase plus accraed dividends.

The convertible preference stock may be redeemed at the optioa of the Corporation at $65 per share
plus accrued dividends and is convertible into common stock at the rate of .6933 of ore share of common
stock and ash of $1.15 for cach share of convertible preference stock, subject to adjustment m certain
events. On liquidaticn or dissolution, such stock is entitled, in preference w the 7% second preferred
stock a7d common stock, to $53 per share plus accrued dividends. During 1970, 3253 shares were
converted into 2278 simres of common stock.

There is no pr.vision for redemption of the 7% second preferred stock ; such stock has a preference

" in liquidation of $100 per share plus accrued dividends.

At December 31. 1970, a total of 1,448,488 shares oi unissued common stock was reserved for the
following purposes: 67247 shares for the corversion of coovertible preference stock; 821,441 shares
for the conversion of 4% convertible subordinated debentures; and 559,800 shares for the Stock Optioa
Award Plan. i

At December 31, 1969, additional paid-in capital of §19.5 milfion had been trangerred to commmon
stock, Of this amoase, $172 million was atiributable to Champlin Petrok Compazy, which was soid
effective December 31, 1969.

Under the Stock Option Award Plan adopted in April, 1965, options mmy be granted o -
officers and other emgployees forthcpurchseofmﬁl)shmofmmcko(tkw:'}

the market price of stock at the date of grant. These shares have been registered mnder the Securities

Act of 1933 and shares acquired upon exercise of options may be resold at any time on three national

stock exchanges. Oﬂnsbmuads&mqplkwhmhumwmh

i
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CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS—(Comtizwed)

anniversary of the date of grant. and must be exercised no later Lhan five years frowm the date of grant.

Aaivity for the periods was as follows: Yer of Gramt

197%0 bhced 1968 1967 | e 1963 Tool

Shares subject to optioa:
Balance at Dec. 31, 1965
Granted/ (exerased)

o 46.200 46200
- 7920 . — 179.200

TErMIEAted onner e - - - - — (500)  (500)
Balance at Dec. 31, 1966 . .............. —_ - . _ 17920 45700 224900
Granted/ (exerased) ... —_ - —_ 4,850 — — 64850
Terminated ......ccoeoeemneannanans - - - - - (4000)  (4,000)
Balance at Dec. 31 1967 . ....oviienninn - - - 64850 159D 41700 ARSIV
Granted/{exercised) ... —_— - 54,50  (1.500) (Lom . 50.950
Termimated .....oovioirinirionirann - - - (1.209) (8300 (2000) (11700}
Balance at Dec. 31, 1968 . ...........o..et - - S4550 61750 165000 900 325,000
Granted/ (exercised) .. (1100)  (3,000) (6am (5007 27300
Terminated ...cooeoenvenn.n - (6000) (2750) (4508 (LS09) (15750)

Balance at Dec. 31, 1969 .. 4740 55400 1583 32700 AN
Graoted/ (exercised) . .- - (1,300) (500) (B2 - 36.000
Terminated ......occiovannraiiieanns . 5 (9.000) (10.834) (59080 (37700) (69.534)

D10 K066 1900 - 302,516

Option price per share .........ccooiiionnnes 9438 583250 $60937 $9.46% § LT $86.000 -
[ w - o w0 o — —_
$0.125 67350 9938 120§ B - -
Options exercisable at December 31
1969 —_ 2000 14317 M3 IR0 TS0 246540
1970 - 12,450 25,05 44,066 19000 -— 2205583
Shares available for graating of options at December 31:
DL X et uy e 28250
7, PO PSPPI PP R U 57,184

The aggregate market value at the dates of grant of shares under options at December 31, 1970, was
$16.6 million ($19.8 million at December 31, 1969).

Optoss Excrcred Ootirws Thas Bezs =« Escrcamble

Cpooa Prce Masket Vaks(a) Optiye Prxcx Macken V nima(Vd
No. of Per Per Ny, of Per Por
Shares Share Towal’ Sware Yocai Shares Share Taak Share Tooad
) Sudlioa) Cndtunnt)
Years ended Decemn-
ber 31:
1966 ... ...... 15211 $86.000 £33 550250 s
1967 ...eniene- B¥9 L375w 18 RVbw LS
41380
1968 .......... 1600 $73Sw  RI1 $576Bw VI T3¥ ﬂﬁb 70 ;smom 94
1969 ... 11,600  50.000 to 60 6129w 765 100,109 375w S4 HOo0to &2
0438 63.938 s
{57 B 15,000 S0.000t> 764 533w B4 M52 5625w 27 SSI25w 26
60937 2y

(2) On the date exercised.
(b) At the date option became exercihable.

The Corporation makes no charge against income with respect to options.

Tr T Mo
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CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIFS
NOTES TO FINANCIAL STATEMENTS—(Continned)

(8) Income Taxes

For income tax purposes, depreciation and certain other income and cpense ftens are alculated
using methods that resuit in taxatie income amounts that differ frem the amoomrs reported in the Snancial

statements. Immcmapapblemfm:muam&u&scd&mmmdd(wu
deferred income taxes.

The investment tax credit is reflected in income as a rednction in the prowision for mcome taxes over
the estimated useful lives of the related assets.

(9) Retirement Income Plans

The Corporation and its consolidated subsidiaries bave various retiremest plans covering subsan
tially all employees.

Charges to operations under the various plans aggregazed $5.5 willion for 1966, $6 million for 1967,
$6.6 miliion for 1968, $10 million for 1969 and $10.4 millica for 1970 including, as to certain plans, interest
on uniunded actuarial Babilides. Effective Januacy 1, 1969, the Retirememt Income Pha was amended
to provide for funding solely with contributions by the Corporatien. If the Pan had oot been amended
as of January 1, 1969, total cost for all plans would have been $6.6 million for 1969. Alw in 1965, certain
assumptions used in the actuarial calculations of anmnual cost were 2cjusted t reflect more accurately the
Corporation's current and expected experience. The revised assumptons had no effect on 1969 retivement
cost. Reurement costs are funded as accraed.  Based ¢n acmarial determinations. the retirement plans are
fully funded with respect to all vested benefits.

Based on the entry age level premium actmarial cost method of determining the fimancial satus of the
Retirement lrcome Plan, there is an unfunded acmarial labidity of appraximaredy 325.1 millon at December
31, 1970 ($22.8 million at December 31, 1969). The unfunded acnrarial Labifiy spplicable to other retire-
ment placs was estimated to be approximately $3.4 milbon at December 31, 1970 ($S5 million a*
December 31, 1969).

(10) Commitments and Other Matters

At December 31, 1570, there were commitments of approxmtely $40 million for acquisition of
facilities. Investments in vertaain compames may be required to a maximum amount of $19.9 million.

The Corporation has agreed to purchase or obtain arders for producrs of 2 subsdfary of Columbia
Cellulose a2 prices that include all costs mcluding amounts safficient to pay corrent mstakoests of principal
and interest on certain long-tenm debt that amounted to $40 million ~ December 31, 1970,

Certain hboratory and office premises, terminal facHities, tank cars and retail autlets are leased.
Minimum anmual reotals (excluding taxes, insurance and other expemses payalle under certain
leases) relating to sach property under lease at December 31, 1570, amoont to approximately $68
million. Most of three leases extend over varous periods up to 1989, and it s expected that in the
normal course of operations *hey will be extended or replaced. -

Rev:uuamdudedmmcmeforl%andnbaquyan&mmnyﬂdhw;'

tion’s contracts with the government are subject to renegotiation under the Renegotiagon Act of 1951

T

Management believes that income reported for these years will not be affected materially by such - - ¢

‘;
;
!




CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS—(Comtinued)

(11) Supplementary Information to Statement of Income

Maintenance and repairs, depreciation. depiction and amortization, @axes, rexs and royalties, and bad
debis are as set {onth in the following @ble:

s millions)
Yean Ended December Nitsy
1966 1963 1968 1962 R

Coms Other Cotw Other  Coss Othar  Coms Ouhar  Coms Otber

Manterzaz and remms  ooeeeeene 403 28  $511 30 $485 $35 94 SI4 SS9

Depreciation, depieton and amortization .... 721 6l 8Ll &7 887 72 ¥ 12 22 54

Taxes. other than federa' @axes or income:

Payroll MXES .. .cooiorre ceniinrnenns 6} 138 62 20 87 09 44 17 68
State and local real sstate and personal

property taxes ..... 100 05 121 10 93 12 96 99 09

State income taxes 24 0] - 33 3 — 59 47 01

71
13
Other taxes e e iarareeeraeans 19 03 13 L4 i oS 15 oS 22 Qa3
%5 30 W& 7 B 26 Ba B9 A5 &1
41 65 s1 83 i 1S 30 113 18 107
63 01 0 — 0 - 108 — 73 -
— E - 03 13 53 - L9 24 11
(a) Amounts shown i the columns beaded “Costs” have been incinded in the - L ad of
income under “Cast of Goods Soid™ and ammmts showu - the cotmany headed “Otber™ have been incloded @ ochor

itans under ~Operaang Cosa”

Charges to other than income accounts are insignificant in amount.

(12) Subsequent Events

On February 2, 1971, a Plan and Agreement of Merger was eatere? into berween Stein, Hall & Co.
Inc. and Celanese under which Stein Hall will be merged into 2 whully-owned subsmidiary of Celanese
Approximately 350,000 shares of Celanese commou stock will be exchanged for Stein Hall commo
stock. The merger is subject 10 3pproval by a vae of two-ttirds of the oasanding shares of common
stock of Stein Hall and may be tzrminated by Celanese if boklers of more tma 10% of the oatstandi
shares of Stein Had common stock file wnirten objections looking toward the exercise of dssemters’
rights of appraisal. [L1s anticipated that this merger will be aceounted for as 2 pooling of interests.

Oun Febrzary & 1971, Celanese acquired The Dupan Corporation’s Bradiey Phat m Clevaiand
Tennessee and rehated business and texturing technology for approximately $M4 milbon. At the same
time Celanese purciased, for appraximately $4 million, al} of The Duplan Corporation’s 5
in Duyarntex Holdings Limited, with its wholly-owned sabsidiary, Galtex Co. Limited, a Canad:
texturizer.
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(io m=iliions) -

(in miilfous)
December 31 December 11
1970 1969 0 &
Liabilities and Stockholders’ Equity l& 282
. Current liabilities:
$ 16.0 $  12.2 Accounts payable and accruaed lisbilities:
. Accounts paysble $ 35.9 § 827
50.5 121.7 Federal and state taxes and other amounts withheld 2.6 2.2
Accrued liabilities:
Wages and . ommissioms 9.2 10.0
65.6 72.8 Taxes, other than income taxes 5.4 3.9
Interest 3.5 3.9
~ 90.8 v Other accruals 23.8 15,2
31.3 31.2 Total accrued liabilities 41.9 33,0
q 86.1 66.0 Totsl accounts paysble and sccrued l{abilities 80.4 77.9
’ 2,4 2,5 Paysble to subsidisries 29.1 28.4
7 TS 306.% Income taxes 76.1 814
Long-~term debt due within one yesr (note 5) 26,8
Total current lisbilities 210.4 213.2
Payable to subiidiary (Schedule I) 0.1 -
Long-term debt (note 5) (Schedule IX) 301.5 332.0
25.1 213.8 Deferred income taxes (noce 8) 30.6 29.5
) 9.1 0.1 Deferred investment tax credit (note 8) 19.5 18.8 -
128.8 215.0 . I+ 8.8 _
58,5 50.7 Stockholderas' equity:
412.5 479.6 Capital stock (note 7) (Schedule XIII):
Preferred (cumulative, preference in liquidatien -
15,0 27,8 $93.1 million in 1970 and $93.2 millioca in 1969) %0.1 90.2
397.5 451.8 Comson 29,4 —229,1 .
319.5 319.2
n 869.4 332.9 ’
431,0 397.4 Retained income . 300.8 _ 22
438.4 435.5 Total stockholders' equity 6203 __602.5
1.2 1.3 Commitments and other matters (aote 10)
2,6 1,0
3.8 2.3 . ..
$1,182.4 $1,196.0 Total liabilities and stockholders' equity:

/

/



CELANESE CORFORATION
Statements of Income
(in willicus,
except per stare amounts)
Years Ended December 31

1970 1969
Sales

Ccnsolidared subsidiaries S 88.4 $ 84,7
Outside customers 416.8 450.3
503.2 5350
Operating costs (notes A and 9): 22,0
Cost of goods sold (notes B aad 2) 357.5 363.0
Selling and administrative 58.8 $9.4
Research and development 34 .4 1.0
Cost reduction program (uote C) 6.0 -
Total pperating costs . 456.7 453 .4
Operating income 46.5 81.6

Other income:
Equity in net income of subsidiaries
(Schedule XVII) 16,3 * 39,4 *
Dividends received from other investments

(Scheduvle XVII) 5.9 3.4
Interest from subsiu .. .es or affiliates 3.0 3.2
Interest oa marketable securities and other interest 17.2 1.9
Gain on sale of securities 1.3 2.5
Miscellaneocus — 0,2

43.7 50.6
Interest and debt expense amortization:
Interest on long-term debt and nates paysble (17.9) (18.2)
Amortization of debt discount and expense (0.1) (0.1)
’ (18.0) (18.3)
Operating and otbher income 72.2 113.9
Provision for income taxes (note 8):
Payable: For the year 14.9 35.8
In futuze years 5.6 Q.5
Investment credit effect 8.7 1.3
21,2 37,6
Income before extraordinary items (note D) 51.0 76.3
Extraordinary items, net of income taxes (mote E) 2.5) 3.2 »
Net income (vote D) S48 $.79.5

Per share of common stock (note F):
Primary income:
Income bafore extraordinary iteas
Net income

Fully dilated income: C e
Income before extraordinary items I O x
et income . R & "Nt 5.40

—— e Seleam e e -a-ﬁ,..t.—a- u....—mr.‘_;-,,,:.@ o

*Excludes equity in eunings of a non-consolidnted ‘subsidiary ssounting to $27

millica in 1970 and $4.4 milucn in 1969, wnich lns been anhdad 1n cost ot%‘F\
goods sold. : P w_.:n_.n . *-, ,,, Nr_&\ _,w

¢ L .

The accompanying notes are an integral part of these financial statements.
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CELANESE CORPORATION
Balance Sheets
(in millions)
Decesber 31
1970 1569
Assets —— Lial
Current assets: Current liab:
ah $  16.0 s i2.2 "~ Accounts pt
Marketable securities, at cost (approximaces . Accounts
marke:) (note 3) 50.5 121.7 Pederal &
Accounts receivable, less allowance for douttful Accrued - - e--
accounts ($1.4 million in 1970 and §1.9 milliom Vages 1
. in 1969) (Schedule XII) 65.6 72.8 Taxes, -

Current receivables from sale of petrolemrn

operations (note 3) 90.8 . éx:bez :
Receivables from subsidiaries 31.3 31.2 Total
p Inventories (note 2) : 86.1 66.0 Toes1l
Other current assets 2.4 2,5 P
Total current assets 2.7 3064 I;c’::ehc:‘ tT
Long-cern
Investments and advances (oote 3): Total c

Payable to su

Consolidated subsidiaries, at equity (Schedule ITT) 225.1 213.8 {;:‘;5;::‘;:
Subsidiaries not comnsolidated, at equity (Schedule III) 0.1 0.1 .
Other, at cost ’ 128,8 215.0 Deferred imve .
Advances to consolidated subsidiaries (Schedule IV) SR.S 50.7 Stockholder -~  _--
412.5 479.6 . Capital s .
. - Preferr :
Less: Allowance for losses (Schedule XII) 15,0 77.8 $93.1
397.5 451.8 Common
Property, plant and equipment, at cost (note 4) (Schedule V) 869.4 832.9
Less: Accommlated depreciation, depletion and
amortization (Schedule VI) 431,0 397.4 Retaimed . . —
438.4 4355 Total s
Deferred charges and other assets .
Debt discount and expense . 1.3 Coomd tmects

Other assets

Tota. assets

, of-:hsc-

35

PRGN
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o CELANESE CORPORATION

Statements of Source and Application of Funds

(in =illicms)
Years ended December 31

i P 1370 1969
' [
* Working capital at beginning of year §93.2 5113.6
‘ Source of fuands:
Income before extraordinary items 51.0 76.3
i Undistributed income of consolidated subsidiaries (12.7) . 14.7)
. Depreciation, depletion and amortization (note 4) 54.8 45.5
- Income taxes and investment tax credit deferred 6.3 1.8
te Investments and advancecs:
N Sale of petroleum operations (note 3) 80.0 89.8
A Tax benefits on non-U.S. divestmenta 35.5 -
{ Proceeds from sales of investments 19.6 16.1
Long-term debt - 25.1
. Sale of capital assets 2.8 1.3 -
S i Other (net) (1.8) _(1.9) B
« 4 Total sources 235.5 233.2 |
Tl Application of funds: ;
- Capital addirions 66.9 115.9 :
. Long-tsrm debt 30.5 25.7 ]
lavestments and advances: ! N -
Change in allowance for losses 12.8 73.2 ‘ T
- Additional investments 58.3 7.9 ! _
he ' Dividends 30.9 31.0 ’
- Total ipplicatiouns 196.4 753 7 !
- = Increase/(dezrease) in working capitalw 39.1 (20.4) { :
. . .
5 Working capital at end of year §132.3 $93.2 { 4 h
,_‘!

*Increase/(decrease) in working capital:

S
Cash and marketable securities $(67.4
Other current assets 103,77
Current liabflities 2.8 .
Total 29 1




CELANESE CORPORATION

Notes to the Corporation’s Statements of Income

(These notes have the same alphabetic references as the notes to the Consolidated
Statements of Incowe).

(a)

(8)

()
(D)
(E)
4]

Depreciation, depletion and amortization expense {s shown under the
operating cost classifications to which it applies. The amount of
such expense included herein is $54.8 million for 1970 and $45.5

million for 1969 (see note 4 of notes to the financial statements).

The inventories used in determining cost of goods sold in the
statements of income were:

Years ended

December 31 (in millions)
1970 caevevcecsascsvansocncncnne $86.1
1969 ciusccncessccocncnsscsonncvon 66.0

1968 cereecesovccnansnssasanssones 62.7
Same as consolidated note, :
Same as consolidated note.

Same as consolfdated note as it pertains to the 1570 and 1969 disclosure,

Same as consolidated note.

ES e e ety T e
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CELANESE CORPORATION :
Notes to the Corporation's Balance Sheet

(These notes have the same numeric references as the notes ?o the Consolidated
Balance Sheets).
(1) Principles of Comsolidation and Rzlated Matters

Same as consolidated note.
{2) Iloventories

Same as consclidated note e.xcept:' for:

The inventories at December 31 were:

(in cdllions)
1970 1969

Raw materials and supplies.........ccc......3 32,9 §21.8
WOTK-4n-process....cccissceeocccccnsaracaans, 108 9.7 SPS
1nished ZOOAB...eceroccsecsoossnncnccvansea 2.4 34 .5 . t -

TORL..seennarnnecineeranensonsnennen.S 861 $66.0 3
(3) Investments and Advances

Same as consolidated note except for:

Included in {nvestments and advances was $72.1 million at December 31, 1970
($79.0 million at December 31, 1969), to unconsolidated subsidisries and operating

companies that are anot subsidiaries. The related equity in net assets wvas approxi- ;
mately $97.4 million at December 31, 1970 ($99.8 million at December 31, 1969). i

The Corporation's balance steets include its investments in consolidated H
subsidiaries st cost plus equity in undistributed income and additional paid-in
capital with the exception at December 31, 197Q of Columbia Cellulose Compeny, Limited.
(4) Property, Plant acd Equipment and Depreciation

Same as consolidated note except for:

(in milliocas)
1970 1969 .

Buildings and improvements.......ccceeecv0.0.$128.6 $117.2
Machinery and equipment.....ccss00cvccacssecs 685,8 627.2 =
Purniture And fixtures......c.cceecveeccreacss 12 2~‘ 10.9 < .
Automobiles and rolling BEOCK..eeecescasancas. 2.8 . ;
Other 88Sets......cvceeececcucccncessconcence 3 4.
Sub-tol:al...............-........ 832.8 :

4.5 -
4.0

1 F I AP o 8.6

Plant and equipment under comstructiom.......:gg gi- " 60 Z?‘
‘mnlo----.-co-oocovt-.o-aoc.-.n. 2 A -. $83 z 2 -

Sy PR v

(S) u:ng-hm Debt and Related Restrictions

Same as consolidated note except for::

.

1




CELANESE CORPORATION
Notes to the Corporatioa's Balance Sheet, comtinued
Debentures and mortgage bonds in the principal amount of $3.8 miilicn

($1.4 million at December 31, 1969) which bave been offset agains:

long-tern
debt, have been repurchased and are held in the treasury.

Maturities and sinking fund requirements through December 31, 1975 arc:

(in millions)
B8 ..$26.8
19720 ciciiencninnnn. tesentitinaaaans 27.0
1973......ae sevesresecacaas eeneee.. 3100
1974........ seteneneseacestasinsans 12.1
1975 cieieearcecannnns cerassineneans 17.6

(6) -Minority Interest
Not applicable.
(7) capital Stock
Same as consolidated note.
(8) Income Taxes
Same as consolidated note.
(9) Retirement Income Plans
Same as consolidated note except for:

Charges to operations under the various plans aggregated $6.4 willion for 1970
and $5.7 million for 1969.

(10) Coumitments and Other Matters
Same as consolidaced note except for:

At December 31, 1970, there were commitments of approximstely $22.6 million for
acquisition of facilities and $8.5 million for investaent in subuiduriel.

The Corporation has agreed to purchase or obtain orders for roducts diary
and a subsidiary of Columbia Cellulose at prices that incluis all eo‘:f :.n:‘;.::ling ’
amounts sufficient to pay current installments of principal and interest on certain-
long-term debt. The long term debt at December 31, 1970, was $102 million as to the N
subsidiary and $40 million as to the subsidiary of Columbia Cellulo.e. & .

o e e et el s e
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CYLANESE CORPORATIN

Notes to Corporation's Balance Sheet, continued

(11) Supplementary Information to Statesment of Income

Maintenance and repairs, depreciation, depletion and amortization, taxes, rear
and royalties, and bad debts are as set forth in the following table:

Maintenance and rePALTS........uceenenconsssencsnias
Depreciaticn, depletion and amortization......ecoene
Taxes, other than foderal taxes om income:

Payroll taxeS.......ci00000c0cccnsssscoccsccscans

State and local real estate and personal
Property LAXES......cccveosacssccsssccvsonsscnsns

State {income LAXE@S.....c.cvceuccvcsccccvrrcnccnrrans

Other tAXeS..cceveccevoconrcroscasssosancassoncane

Management and service contract fees.........cevc0.n

ReNESsvveaneasecccsascsccseasccsavsanarssssssossosvans
Royalties...ceeennaierocecnsnesvacnccccsssancnccnans

Bad debtS ., . ... .iiieerrcurascccsvensscncssoanccnnes

(in mi{lliouns)
Years ended December 31 (a)
1970 1965
Losts Other (Costs Other
$27.3 51,8 $22.6 §1.8
50.9 3.9 62,1 3.4
- €.1 - 6.0
6.8 0.4 0.3
. - 3. -
1.3 0.2 1.0 0.2
11.4 6.7 9.5 6.5
2.3 6.6 2.3 6.4
3.7 - 3.0 -
- g3 - ‘Oll)

(a) Amounts shown in the columns headed "Costs”™ have been included in the accompenying
statements of income under "Cost of Goods Sold" and amounts shownm {n the coluwns
headed "Other" have been included in other items under “Operating Costs",

Charges to other than income accounts are insignificant {a amount,

(12) Subsequent Events

Same as consolidated note.

bt h e e v
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CZLANESE CORPORATION
and
CELAYESE CORMORATION AND CONSOLIDATED SUBSTDIARIES

Investments in Securities of Subsidiaries

Year evded December 31, 1970
{(dollars in millfoms)

Balance at
beginning of period Addizions Deductiow
Name of Lssuer No. of No. of No. of
rnd title of {ssue shares Amount shares Amount skares A
1. Celanese Corporation-Subsidiaries cousolidated:
A. U.5, subsidiaries:
Fiber Industries, Iac: .
Common stock $10 par value 4,500,000 § 8L.5 - $ 9.7 (H - s
- Celanese Internaticnal Corporatioca: 1,000 8.6 L. (20.6) (1)
Cummon stock, without par value 21,9 (3)
Other companies: (Fourteen at beginning sud - 4.3 - 1.2 ('1) -
s{xteen at end of period) 9.7 ()
Total U.S, subsidiaries 134.4 21.9
B. Non-U.S. subsidiaries: -
) Chemcell Limited:
- Coomon stock, withouz par value 7,569,230 53.0 - (15.8) 1) -
Other companies fourteen 8% beginning and - 27.6 - 6.2 (1) -
Q sixteen 2% end of period) 5.2 (&)
1.0 (1)
0.8 (8)
1.7 (7} _
Total non-U.S. subsidiaries 30.6 1.1
C. Reserve for intercompany profits of Celanese
Corporation in inventories of wsubsidiaries,
carried &s 2 reduction of investments 0.2 {0,85(8)
D. Total subsidiaries counsolidated 213,8 $22,2 $
II. Celanese Corporation-subsidiaries not consolidated:
{Three companies at begimimg and end of period) - s 0.1 - 5 -~ - $
1II. CehueleACorpontion and counsolidated subsidiaries: . =
Subsidiaries not consolidated (Seven companies at - $ 5.8 - $2.1 Q) - $
beginning and ten companies at end of period) 23.3 (11)
4.9 ()
1.1 110y
Less amount included in Investments and =
Advances - Other .
i
'Equi.:y in income/(loss) for the year (Schednle XVII). : '~_rf,-'.v--'~.‘ EERR R ,':‘

Dividends received (Schedule XVII). ’ CT
Capital contributious by Celanese Corporation of cash of $21.1 million and a note receivable uun; a f‘gg n!u
Carrying value of {nvestment transferred Lo Celanese Corporation by capital:distribution. « = . .- \4”: 3;,,

Cost of investments acquired in cousideration of $4.4 million and the reissuamce of 100, 000" - common muuq she
Reserves for potential devaiustion losses af subsidisries transferred- to:Calsmese Cﬂmtion.. ﬁ"if-ﬁ{’t
Carrying value of investments in affiliates reclassified upom acquinidabof ldd.ldml ah‘“. :h.g resulted’ n
Increase in reserve for intercompamy profits in imn:onu. ¥
Carrying value of subsidisry sold im 1970. :

Carrying valus of subsidiaries decocnsolidated éuring 1970...,,;._,_
Cost of investments acquired for unh.

—--..’.‘.-. -




CILANESE CORPOBATION Schedula IT1
and
CEIANESE CORMORATION AND CORSOLIDATED SUBSTDIARIES
Investments in Securities of Subsidiaries
Year ecded December 31, 1970
(dollars in willions)
: Balance at Balance
beginniog of period Additions Deductions at _end of perfod
No. of No. of No. of ¥o. of
shares Amount shares Amount shares Anowmt shares Amognt
zonsglidated:
- 4,500,000 $ B1.5 - $s9.7 (1Y - §$3.1@2) 4,500,000 $88.1
:ration: 1,000 8.6 - (20.6) (1) - 5.2(6) 1,000 4,7
value 21.9 (3)
< beginning and - 4.3 - 1.2 ) - - - $5.2
. 9,1 (5)
yTies 134.4 21,9 8.3 148,90
value 7,569,230 53.0 - (15.8)(1) - 0.7¢2) 7,569,230 36.5
1= begimaing and - 27.6 - 6.2 (1) - 1.9(2) - 8£2.6
5.2 (&)
3.0 i)
0.8 (6)
1.7 (7)
sidiaries 83.6 1.1 2.6 79.1
1ts of Celanese
s€ sabsidiarias,
_S7estments an.2) (0,85(8) - Q.09
consolidated 52138 $22.2 $10.9 2.1
. vot cousolidated:
.od end of period) - s 0.1 - S - - § - . $. 0.1
.ated subsidiaries:
Seven compenies at - § 5.8 - $2.1Q) - $ 0.402) - . § 66.6
end of period) 23,3 (11) 0.2(9)
M9 M
1.1 (10 .
stments and .
58.9 .
Sl

¢ year (Schedule XVII)- o e L

YII) - ’ - ”

ese Corwnd.on o! u:h o‘ $21, 1 uﬂum “and a note receivable havin; a hct nlu ot 50 ! -u.uou.-

ransferred to Celanese Corporation 'y capital distributiou. T

1 consideration of $4.4 million and the reissusnce of 100,000 common tr!uury shlm hvin; 2 ulu o{ $5 3 .uug.

tion losses of subsidiaries transferred to Celanese Corporation. SO T I T e
,3::‘;11&:“ reclassi{fied upoa ll:qullltion of -ddltlo!ul nharel that -'uulted Ln aunhip l.n cxceu ot 501_

profits in toventories. . . . e - .
d 40 1970, Sy Dl Sl oo -
: deconsolidated dvrtng 1970.
“~ir” op cash.




CELANESE CORPORATION
CELANESE CORPORATION &\';n:xSOLImm SUBSIDIARIES
i , Investments in Securities of Subsidiaries
Year ended December 31, 1959

(dollars in =illions)

Balance at

beginning
) of period Additions Dadi
Naz: of issuer No. of Ro. of No. cf
and t.tle cf issue shares Amount shares Amount sh;res
Celanesz Z~vporation:
. Subsiaiaries _unsclidated:
i U.S. subsidiaries:
' Champlin Petroleum Company:
q Cormon stock $i00 pir value 44,847 $160.3 - $11.2 (1) 44 847
Fiber Industries, Inc.:
Ccomon stock, 510 par value 4,500,000 73.7 - 13.0 (1) -
Celanese Internaiional Corporatiom:
Comuon stock, without par value 1,000 12.2 - (3.6) (1) -
Other companies:
Fifteen at beginning of period
and fourzeen at end of period - 74.8 - 5.3 (1) -
Total U.S. subsidiaries 321.0 25.8
Non-U.S5. subsidiaries:
Chemcell Limited:
Commson stock, without par value 7,569,230 66.7 - 4.8 (1) -
Gcher companies: ) 1
Fourteen at beginning and end of :
period L = 20.9 - 7.4 (1) - i
. . - . o T [l
Total non-U.S. subsidiaries - : 87.46 - 12.2 ‘

Reserve for {nter-company pmfit_l- of 'éél-anene . '
Corporation in inventories of. lub'l;glrt_ar‘iu
carried as a reduction of investments¥i:

solidated: -

AT - .~,'

il ik hh K 3 ke 3 s

Total subsidiaries com

- o
. <. © T A e




CELANESE CORPORATION

ANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

Investments in Securities of Subsidiaries

Year ended December 11, 1969
(deilars in millioms)

Balance at

<

Scracule L8

beginning Balance at
of period Additions Deductions close of oeriod
No. of No. of, No. cf No. of
shares Amount shares Amount shaves Amount shares Amocnt
‘ N 154 $160.3 - $11.1 (1) 44,847 $ 23.802) - $ -
157.6(3) ’
-7 ,500,000 73.7 - 13.0 (1) - 1.9(2) 4,503,7%0 81.5
3.3¢6)
1,000 12.2 - (3.6X(1) - - 1,000 8.6
- 4.8 - 5.3 (1) - 10.6(2)
- - - 25.2(3) . - b3
32.o 25.8 212.4 134.4
,569,230 66.7 - 4.8 (1) - 2.1(2) 7,569,230 53.0
16.4(4)
- 20.9 - 7.4 (1) - 0.7(2) -
87.6 - 3 12,2+ 9.2 - 7 SRR
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CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SURSIDIARI

Investments in Securities of Subsidiaries, coctims

Year ended December 31, 1969
(dollars in millions)

Balance at
beginuing
of period Additiorns
- Name of issuer No, of No. of
and title of {ssue shates Amount shares Anount
Celanese Corporation:
C.S5. and non-{'.5. subsidiaries (not comsolidated):
Three companies at heginning and end of period — £.0.1 —_ S =
' ’ Celar:se Corporation and consolidated subsidiaries:
U.S. and non-U.S. subsidiar{es (not comnsolidated):
Seven companies at beginning and end of period =~ § 1.5 - $4.4 (1)
Notes:

(1) Eqzity in income/(loss) for the year (Schedule XVII).

(2) Dividends received (Schedule XVII).

(3) Carrying values of investmeants sold for $240 million. The gain on the sale in the emount of
vet of taxes uf $30.2 million, was credited to current yes: income as an extraordisery item.
vas received in cash on January 5, 1970, and the balance of $120 million i{s due Iz I equal =
installiren:s begiuning in 1971,

(4) Wwrite-off of excess cost over related equity as an extraordinary charge to current year 1nccl

(5) 1Increase in reserve for inter-company profits in inventories.

(6) Cancellationm of subacription to stock of a subsidiary.

— M

- SRR . s Sieg . L A
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CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

Investoents {n Securities of Subsidiaries, continued

Year ended December 31, 1969
(dollars {n millions)

Balance at
beginiing .
of period Additiors Deductions
Na. of No. of No. of
shates Amount “shares Amount shares Amount
lated): .
Orriod - $ Q.1 - S ca— Semcome
iries:
lated):
:ziod - s 3.5 = S48 (1) e - §.2.308)

- (Schedule XVII).

for $240 million. The gain on the sale In the emount of $23.% willfoum,
‘edited to current year incowe as an extraordinary item. $120 million
170, and the balance of $120 million is due in 3 equal annual

| equity as an extraordinary charge to current year income.
r profits im inventories.
of a subsidiary.

N

~

- e R

Balance ac
close of period

Ko. of

shares Amount
3 s 0

Schedule 117, €




Schedules IV snd X

CELANESE CORPORATION

Indebtedness of and Indebtedness to Subsidisries - Not Current

Yesr ended December 31, 1970

Subsidiaries comsolidatzd:
U.5. subsidiaries:
Celtran, Inc.

Celanese International
6) Corporation
. Fiber Industries, Inc.

Pan Amcel Co. Inc.
Other companies:
Four at beginning
. and five at end of
- period, all totally held
Total U.S. subsidiaries

Xon-U.S. subsidiaries:
Amcel Eurvpe, S.A.
Amcel France, S.A.
Amcel Co. (Scandinavias) A/S
Celanese Venezolans, S5.A.
Other compsuies:

in millions)

One at beginning and two at ead

of period

Total non-U.S. subsidiaries

e T

#

Receivables Payables
Beginning End Peginning End
of period of period of period of period

$ 2.3 $10.4 5 -~ $ -
0.3 ¢ - - 0.1

- 3.0 - -
1.3 - - -
45.6 _G4.9 - -
49.5 58.3 - 0.1
1.0 - - -

- 0.1 - -
0.1 0.1 - -
0.1 . - -
1.2 0.2 - -
207 Adied S PN
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CELANESE CORPORATION
and
CELANESE CORPURATION AND CONSOLIDATYD SUBSIDIARITS h
Property, Plant and Equipuent
Year ended December 31, 1970
(in millions)
Additions
Balance at R
Beginning Subsidiaries Mditions at
Classification of Period Acquired(1) Cost
Celanese Corporation:
i Land $ 8.4 $ - $ 0.1
i Buildings and improvements 117.2 - 16.9
" ’ Machinery and equipment ] 627.2 - 2.5
' Furniture and fixtures 10.9 - 1.5
Autooobiles and rolling stock 4.5 - 0.1
Plant and equipment under comstiuction 60.7 - (32.6)
Other 4.0 - 0.5
$832.9 s - $66.9
Celanese Corporation and consolidated subsidiaries:
Land $ 14.3 $ 1.7 $ 0.2
Buildings and improvements 266.2 4.5 25.8
Machinery and equipment 1,098.2 2.1 131.9
Furnirure and fixtures 17.8 - 2.4
Automodiles and rolling stock 25.2 0.2 8.4
Plant and equipment under comstruction 9.1 - (40.4)
Other . 7.3 - 3.6
1,500. :
$1,500.1 $8.5 S131.9 . .
. - 'f ".-" ' . ~ - o A:
Notes: ' (1) Gross book value nr. da:e of acquisition of subsidiaries. y 3
(2) Reclassification of “sccounts. . " : C ’
(3) To adjust gross. book-valu to, agree vu:h grou tax value. -, Lol T
(4) “Gross book value &f ‘property; plant ‘and_equipment of subsidiaries deconsolidated 1n 19705 .4

(5) To reverse. the stimtafl Eire’. msl " plmt. and” equipwznt‘ recorded 1n-1969

.'s\-"




CELANESE CORPORATION
and
CELANESE CORPURATION AND CONSOLIDATED SUBSIDTARITS

Property, Plant and Equipeent

Year ended December 31, 1970
(in millions)
Additions
Balance at
Beginning Subsidiaries Mditioas at
Classificacion of Period Acquired(1) Cost
Celanese Corporation:
Land $ 8.4 $ - § 0.1
Buildings and improvements L17.2 - 16.9
Machinery and equipment 627.2 - 80.5
Furniture and fixtures 10.9 - 1.5
Automobiles and rolling stock 4.5 - 0.1
Plant and equipment under construction 0.7 - (32.6)
Other 4.0 - 0.4
$832.9 - $66.9
Celanese Corporation and comsolidated subsidiaries:
Land $ 14.3 § 1.7 $ 6.2
Buildings and improvements 246.2 4.5 25.8
Machinery and edquipment 1,098.2 2.1 131.9
Furnirure and fixtures 17,8 - 2.4
Automobiles and rolling stock 25.2 0.2 8.4
Plant and equipment under comstruction 91.1 s (50.4)
Other 7.3 - 3.6
1,500.
$ ; 1 $8.5 $131.9 :
Rotes: ‘' (1) Gross book value lt date of acquisitlou of subsidiaries. ‘ - :f R
(2) Reclassification of accounts. . " T .
(3) To adjust gross book-value to. agree vith grou tax value, - e -

(4) Gross book value of propn-ty p‘ant ‘snd_equipment of aubdd‘uriea decouaoudcted in 1970 ‘
1




Schedcle v
CELANESE CORPORATION
and
CELANESE CORPURATION AND CONSOLIDATED SUEBSIDLARIES
Property, Plant and Equipment
Year ended December 3i, 1970
(in millions)
Additious )

- Balance at Retirements or Other Balance at
Seginning subsidiaries Additions at Sales during Changes ead of
of Period Acquired(1) Cost Period Debit/{Credit) Period

$ 8.4 § - $ 0.1 $ - $0.1 (3) § 8.6
117.2 - 16.9 5.7 (0.1)(2) 128.6
. 0.3 (3)
627.2 - 80.5 22,1 0.1 (2) 685.8
‘ 0.1 (3)
’ 10.9 - 1.5 0.2 - 12.2
4.5 - 0.1 1.8 - 2.8
n 60.7 - (32.6) 0.1 - 28.0
4.0 - 0.4 1.0 - 3.4
$832.9 S - $66.9 $30.9 $0.5 $869.4
ubsidiaries: -
$ 14.3 s 1.7 $ 0.2 $ - $0.1 (3) $ 16.1
(0.2) (¥)
2%6.2 4.5 25.8 7.1 0.3 (3) 267.7
(2.0) (8)
1,098.2 2.1 131.9 322 0.1 (O 1,195.2
- (6.8) (&)
17.8 - 2.4 0.3 (0.1) (&) 19.8
25,2 0.2 8.4 .1 0.1) (&) 31.6
2 9,1 - (60.4) c.1 - 50.6
7.3 - 3.6 1.8 0.6 (3) 9.7
51‘500.1 $8.5 $131.9 $63.7 $(6.1) $l|590.7
" acquisition of subsidiaries. .-
3. - - P
to agree with gross tax value. e

¥, plant and equipwent of subsidiaries deconsolidated in 1970
re loss on plant and equi;mnt recorded in 1969. ..




CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SUBS

Property, Plant and Equipment

Year ended December 31, 1969
({in millions)

Retirements
Balance at or sales
) beginning Additions " during
Classification of period at cost period
Celanese Corporation:

Land s 8.3 $ 0.2 § -
Buildings and improvements 107.3 9.8 0.2
Machinery and equipment 555.0 59.8 8.2
Furniture and fixtures 9.8 1.2 0.2
- Automobiles and rolling stock 3.1 2.4 1.0

Plant and equipment under construction 35.7 42.0 -

’) Other 3.5 0.5 -
§7ZQ:Z 5112 g i 2 &

“elanese Corporation and consolidated subsidiaries: :

Land $ 15.1 $ C.6° $ 0.4

Buildiags and improvements 234.8 19.0 - “ 2.8

Machinery and equipment ) 1,088.6 110.7 13.5

0Oil, gas and timber proverties 166.5 13.6 5.7

Furnicture- and fixtures 17.9 2.3 0.4

Automobiles and rolling stock 26.0 7.0 4.0

Plant and equipwent under coustructiom 71.3 38.8 0.1

Other . . 52.1 3.7 2.6

—— :

No:es-
{1) Write-off to expense. )
(2) Reclassification of accounts... B L.
(3) Cross book value of property, ‘plant und equipment of subsidhrﬂu uold. -
(4) . Estimated fire lon on plam: lnd equipnznt- - . ”




CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

Property, Piant and Equipment

Year ended December 31, 1969
(in millions)

Retirements Other
Balance at or sales changes Balance
beginning Additions during . Deb {t at close
of period at_cost period (Credir) of period
;‘) $ 8.3 $ 0.2 s - S (0.1) (1) s 8.4
107.3 9.8 0.2 0.3 (2) 117.2
: 559.0 59.8 8.2 16.6 (2) 627.2
9.8 1.2 0.2 0.1 () 16.9
3.1 2.4 1.0 - N 4.5
1on 35.7 42.0 - (17.0) (2- 60.7
3.5 0.5 - - 4.0
§228.7 115,39 - 3.8 =0.D i-842.9
sbsidiaries:
$ 15.1 $ 0.6 $ 0.4 $ 0.2 () $ 14.3 ~
Q.13
©.1)(")
23:.8 19.0 . 2.6 (C.5)(2) 266.2
(4.5)(3)
1,088.6 110.7 13.5 7.4 (2) 1,098.2
’ (105.0)¢(3) .
166.5 13.6 5.7 L3 .- -
172.1)(3)
17.9 2.3 0.4 (2.0)(3)
26.0 7.0 4.0 0.1)(2
Q.73
i{on 71.3 38.8 0.1 (17.0) (2
(1.9)(3)
52.1 3.7 2.6 2.3 (2) .
(47.6)(3)
U fi2.2 FILEWA

_pl-xn:‘ and equibunt of subsidiarizss sold.
equipment.

( Fois




CELANESE CORPORATIOR
and

CELANESE COPRPORATICE AND CONSOLIDATED SUBSIDIARIES

Accurulated Deprectation, Depletion and Amortizatiom of Property, Plant w

Clagsification

Celanese Corporation:
Buildings and i-zprovements
Machinery and equipment
Furniture and fixtures
Automobiles and rolling stock
Other

Celanese Corporation and consolidated subsidiaries:
3uildings aod lmprovements

Machinery and equipment
Furniture and fixtures

Automobiles and rolling stock
Other

Notes: (1) Accumulated depreciaticun at date of scquisition of subsidiaries,

(2) Accumulated depreciation reserve of property, plant ard equipment of sub'idudes d
(3) 'ro adjust depreciation reserve to agree with tax deprecistion tau-vg

7ear ended December 31, 1970

(in millious)

Addictions
Balance at
Beginning Subsidiaries Charged to
of Period Acquired (1) Income
§ 50.3 $ - $ 4.2
336.1 - 48.9
6.7 T . 0.9
3.1 - 0.5
1.2 - 0.3
$397.4 S - §54.8
§ 77,2 § ©.8 $ 8.8
507.3 9.7 84.3
3.0 - 1.5
7.5 0.2 2.3
1.6 - 0.5
$603.1 S 1.6 $97.6




Schedule VT
CELANESE CORPORATION I —
acd
CELANESE COPRPORATION AND CONSOLIDATED SUBSIDIARIES
Depreciation, Deplstion and Amortization of Property, Plant and Equ{pment
Year ended December 31, 1970
(in millions)
Additions Deductions
Balance at Retirements, Balance at
Beginning Subsidiaries Charged to renevals and Other changes tad of
of Period Acquired(1) Income replacements Credit(Debit) period
§50.3 $ - $ 4.2 $ 6.7 .3 (3) $ S0.1
= 336.1 - 48.9 15.4 0.1 (3) 369.7
6.7 - 0.9 0.2 - 7.4
‘-', . - 0.5 1.0 - 2.6
L.? - 0.3 0.3 - 1.2
) 5397.4 s - $54.8 $2L.6 $0.4 $431.0
S —— S —— —— n— ——
baidiaries:
377 $ 0.8 $ 8.8 $ 5.1 $(0.7)(2) $ 3l.2
2.3 (3
507.9 0.7 84.3 22.7 (2.9¢{2) 567.4
0.1 (3)
9.0 - 1.5 6.2 (0.1)(2) 10.2
7.5 0.1 2,3 1.0 0.2)(2) 8.9
1.6 - 0.5 {29.3) - 3.4
$603.1 S 1.6 $97.6 S Q.J) $(3.5) 5699.1

at date of acquisitioc of subsidiaries.

reserve of property, plant and equipment of subsidiaries decﬂc;alida:ed in 1970, ‘
serve to agree with tax depreciation reserve.




CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SU3Sy

Accurulaced Depreciation, Depletion and Amortizacion of Prope

Year ended December 31, 1969
{in ziilions)

Addition- Dedice :ong
Balance at Recirements
beeinning Charged renewals am
Classiiication ot peviod o Income replacement:
Celanese Corporation:
Buildings and {mprovements $ 7.1 $ 3.5 $ 0.3
Machinery and equipment 304.9 40.3 . 8.1
Furniture and fixtures 6.1 0.8 0.2
Automobiles and rolling stock 2.7 V.6 0.2
Other 0.9 0.3 -
. 23810 243.3 i 8.8
- reliress Coropuration and consolidated subsidiaries: .
) ’ Buildings and improvements : $ 72.4 $8.1 s 1.8
Machinery and equipwent 516.5 4.7 12.6
’ Cil,gas and timber properties V3.9 7.0 3.5
Turniture and fixtures 9.5 1.1 0.3
Automobiles and rolling stuck 8.7 2.9 2.2
Other 13.°? 2.7 1.4
. ’ 1238 $%6.1 218
Rotes.

(1) Loss on sale of plant.
(2) Gress boon value of property, plant and equipment of subsidiaries sold,

i
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Scheduui

CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

Ovpreciation, Depletion and Amortization of Property, Plant and Equipment

Year ended December 31, 1969
(in millions)

. Addition- Deductions
Balance at Retirements, Balance
beginning Charged renewals and Nther changes at close
ot _period to Iancome reolaceme‘r‘\_ti Credit (Debit) cof period
s W7t $ 3.5 $ 0.3 s - 5 50.3 °
304.9 40.3 8.1 (1.0)(1) . 336.1
6.1 0.8 0.2 - 6.7
2.7 0.6 0.2 - 3.1
- 0.9 0.3 - - 1.2
E31- 1984 $83.2 i8.8 Sl $292.4
’ $ 72.4 $3.1 $ 1.8 S (1.6)(2) $77.1
516.5 6.7 12.6 (L.9) (1) 507.9
(69.7)(2)
3.9 7.0 3.5 (107.4) (%) -
9.5 1.3 0.3 (1.5 () °.0
8.1 2.9 2.2 {1.5)(2) 7.5
12.7 ‘2.7 1.4 (12.9(2) 1.6
lod.s 280 208 11330 £403.1

ent of subsidiaries sold.

&

ot ane oL
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CEIANESE CORPORATION
and
CELANESE CORPORATION AND CORSOLIDATED SUBSIDIARIES

. Bonds, Mortgages and Similer Debt
December 31, 1970

(in n:uumu)
Beid Not tu
by or for by or
Issuead and accouct sceo
Name of i{ssuer Authorized not retired of fesuer of iss
and title of {ssue b7_indenture or cancallad thereof ~here
3 Celanese Corporatiom:

; 4 3/4% term loan serial notes, dus 1971-1973 $100.0 $60.0 $ - $ 6C
3 1/Z1 debantures, due 1971-1976 50.0 310 3.8 n
5 3/8% subordinated debenturs, due 1973-1977 17.0 17.0 - 17
S 3/4% notes, due 1971-1980 - 50.0 48.1 - 48
4 3/4% notes, due 1971-1990 . 75.0 " 712.0 - 72
4% comvertible subordinated debemtures, due 1975-1990 78.% 78.9 - 78
6 3/41 notes, due 1975-1987 —ial 23a0 —— 25

Total loog-termn debt - Celanesa Corporaticvm
Deduct: Loung-term debt doe within one year
Long-term debt (net)
Celanese Corporation and consolidated subsidiaries:
Celanese Corporation: Total long-term debt - above
U.S. Subsidiaries: :
Camden Fibre Mills, Inc.: S5 1/2X note, due 1971-1988 $ 1.2 $ 1.1 § - $ 1.
Celtran, Inc.: 4 1/27 to 6 3/4L potes, due 1971-1978 15.4 9.7 - 9.
Celanese Internsticual Finance Company: . . - <
6 3/4% guarsntaed debentures, due 1972-1982 . 20
Fiber Industries, Inc.: . K]
4 1/2% notes, due 1971-1974~ : i
5 1/4% first mortgage and collatexal |
trust bonds, due 1971-1978: .12}

51 first mortgage snd colhtu-ll :rul: bouda
due 1971-1984 RacrRv A




CELANESE CORPORATION
and

STIOQN AKD CONSOLIDATED SUBSIDIAPIES

Mortgages and Similar Debt
December 31, 1970

(in wdillions)
Beld by
. affiltates for
which statements
Included {n are file? herewith
Heid Not held sum extended In sinking Parscas -
by or for by or for under caption suad ocher inc luded
Issued and sccount account "Long-term debt" spec{s] funds Pledged in Com-
not retired of {ssuer of issuer in related of {ssuer by issuer solidated :
ﬂor cancelled thereof thereof balance sheet thareof thereof statamsnts Other :
($U.5.) (.5.) ($u.s.) ' ;
. t
$60.0 $ - $ 60.0 $ 60.0 $- $ - $ - $ - j
31.0 3.8 27.2 27.2 - 3.8 - - - i
17.0 - 17.0 17.0 - - - - | .
48.1 - 48.1 48.1 - - - - . :
72.0 - 72.0 72.0 - - - -
78.9 - 78.9 78.9 - - - -
i —— —tinld 25.0 — e —— —— .
328.2 i
26.7 ,o
- 3
328.2 ]
]
3

0T

s s

R -
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CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED S’ “SIDIART

_ Bonds, Mortgages and Similar Debt, contimmed
December 31, 1970
(in millions)

Name of issuer
and title of issue

Celanese Corporation and comsolidated subsidiaries, comt.
Noa-U.S. subsidiaries:
Chemcell Limited:
S 1/4% general mortgage bonds, Series A, due 1971
7% sinking fund debentures, Series A,
due 1971-1980 (with common stock purchase warrants)
5 3/8% sinking fund debentures, Series 3,
due 1972-1985 (U.S. dollsrs)
6 1/2% sioking fund debenturesz, Series C,
due 1973-1986
Celtran Equipment Limited: T
6% ootes, due 1971-1978 (U.S. dollars)
Amcel Europe, S.A.:
6.3%7 and 87 first mortgage notes,
due 1971-1978 (Belgian francs)
Celanese Colombiana, S.A.:
107, 14% and 181 notes, due 1971-1984
Other potes payable with varicus
interest rates and maturity dates

Total
Deduct:

Long-term debt due within one yesr . -
long-term debt (net)--. ... - - . 7

Authorized
by _indenture

BHeld Bot b
by or for by or
Issued and ac:ount acco

not retired
or_cancelled

of issuer _ of i

thereof

ther

Can. § 0.8
10.5
30.0
Can, 15.0

3.5

B.F. 499.4

Can. § -

Can. 0.8

Can. §

Can.

B.F. 30.6 B.F. &




CELARESE CORPORATIOR
and
>ORATION AND CONSOLIDATED SUBSIDIARIES

-tgages and Similar Debt, continued
"December 31, 1970
(ia millions)

Included {n

Sc

hedule IX, cont.

Reld by
affiiistes for
vhich statements
are fiied vherwith

deld Not beld sum extended In s{nking Peraons

oy or for by or for under captiom 3¢ other {neluded

Iu;fed sud account account "Loug-term debt™ special funds Pledged in Com-

not Yetired of issuexr __ of issuer in related of {ssuer by fasser solidated
or cancelled thereof theteof balsnce sheet theredf thereof statements oth

(+7.5.) (s0.5.) Gusy oo
Can. $ 0.8 Can. § - Can. § 0.8 $ 0.7 $ - $ - $ - $

Can. 10.5 Can. 0.8 Cam. 9.7 9.7 0.7 - - -
30.0 - ‘ 30.0 30.0 - - - -
Can. 15.0 - Caun. 15.0 13.9 - - - -
3.5 - 3.5 3.5 - - - -
B.F. 499.4 B.F. 30.6 B.F. 468.8 9.4 - - - -
- - - 5.6 - - - -

ST
&5

«
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i
o,
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CELANESE CORPORATION

and

CRPORATION AND CONSOLIDATED SUBSIDIARIES

:ds, Mortgages acd Similer Debc

December 31, 1969
(in millions)

Schedule IX

Ascunt held by
affiliaces for

Amount vhich statements
incloded in Amount are filed berewith
Amount Amount sum extended in sinking Persons
. held not held under caption and other included
Amount by or for by or for "Long-term debt" special funds Amount in Con-
issued and account account i{n related of {asuer pledged solidazed
oot retired of issuer of issuer b=lance sheet thereof by issuer statements
or_cancelled thereof thereof ($0.S,) (3U.8.) thereof _{30.5.) Qther
-~ $80.0 s - $ 80.0 $ 80.0 s - 5 - $ - $ -
33.0 1.4 31.6 1.6 1.4 - - -
17.0 - 17.0 17.0 - - - -
50.0 - 50.0 50.0 - - - -
: 75.0 - 75.0 75.0 - - - -
78.9 - 78.9 78.9 - - - .
250 = el 25.0 - e —— — —
357.5
25.5
32,0
$357.5
$11.3 § - §$ 11.3 $ 11.3 $ - $ - $ - [
20.0 - 20.0 20.0 - - -
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CELANESE CORPORATION
and
CELANESE CORPORATION AND COMSOLIDATED SUBSIDIARIES

- Bonds, Mortgages and Similar Debt, coatimued
December 131, 1969
(in millions)

Amount Amoont
held oot held
Amount by or for by or fo
Amount issuad and account account
R Name of issuer authorized not retired of issuer of {ssue
and title of iasue by {ndenture or cancelled thereof thereof
‘7 Celanmese Corporation and consolidated subsidiaries, count,
Canadian subsidiaries:
- Chemcell Limited:
S 1/47 geners] mortgage bonds, Series A,
due 1971 Can. $12.0 Can. $ 1.5 Can. $0.1 Can. § 1
71 sinking fund debentures, Series A, ' .
due 1970-1980 (with common stock purchase warrants) Can. 15.0 Can. 11.0 Can. 0.5 Can. 10
5 3/87 sinking fund debentures, Series B,
due 1972-1985 (U.S. dollars) 30.0 30.0 - 30
6 1/27 sinking fund debentures, Series C,
due 1973-1986 Can. 15.0 © Can. 15.0 - Can. 15
Celtran Equipment Limited:
67 notes, due 1970-1978 (U.S. dollars) 5.0 4.0 - 4
Total Canadian Subsidiaries — _ ==
Other non-1".S. subsidiaries:
Amzel Europe, S.A.:
6.3% and 82 first wortgage notes,
due 1970-1976 (Belgian francs) B.F. $706.1 B.F. $427.2 $- B_F. $427.
Other notes payable with various ’
interest rates and maturitcy dates - - - -
—m— — D —
Total

Deduct: Long term debt due within one year
’ Long term debt (net) ~ -

Vi D e

e e 3 i e i et S i e e B it
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CELANESE CORPORATION
: and
2ORATION AND CONSOLIDATED SUBSIDIARIES

rtgages and Similar Debt, continued
December 31, 1969
- (in millions)

Schedule IX

cont.,

Amount held by
sffiliaces for

Amount vhich ststementcs
{ncluded in Amount are filed herewit:
Amount Amount sum extended in sinking Persons
- held not held uoder caption and other incloded
Amount by or for by or for "long-term debt” special funds Amount in coa-
. {ssued and account account in related of {ssuer pledged solidated
nat retired of {ssuer of issuer bslance sheet thereof by 4 stat s
or cancelled thereof thereof (s0.s.) ($0.5.) thereof _(3u.s.) Other
Can. §$ 1.5 Can. $0.1 Can. $ 1.4 $ 1.4 $ 0.1 $ - $ - $ -
Csn. 11.0 Can. 0.5 Can. 10.5 10.5 0.5 - - -
30.0 - 30.0 30.0 - - - -
tan. 150 - Csn. 15.0 13.9 - - - -
_4.0 - 4.0 4.0 - - - -
- 59.8
B.F. $427.2 $- B.F. $427.2 $ 8.6 $ -
- - - 7.3 - N
15.9
595.5
42.4
§$553.1 o

"
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Schedule XJII :
I
3
3
3
B
CELANESE CORPORATION )
and
CELANESE CORPORATIIN AND CONSOLIDATED SURS IDIARIPS
Reserves 1
Year ended December 31, 1970
(ir millions)
Additions
Balance at Charge?  Charged Deductions Balance at
beginning to to other from end of

cf period income accounts _reserves period

“elanese Corporation:
Deducted from assets:

Allowance for doubtful accounts ‘
(desiucted from trade accounts $0.2Q1) b
receivabie) . $ 1.5 $ 0.3 S - 0.2(2) $ 1.4
Allowance for doubcful accounts
(deducted from other accounts
raceivable) 0.4 - - 0.4{3) -
Allowance for losses (deducted from
investments ana advances) 27.8 15.2(4) 0.2(1) 28.2(5) 15.0
Celanese Corporation and consolidated : —
* subgidiaries:
- Deducted from assets:
Allowance for doubtful accounts $ 0.201)
- (deducted from trade accounts 3.6(2)
receivabie) $§7.0 $35 $ - 0.3(6) $ 6.4

Allowance for doubtful accounts
(deducted from other accounts

receivable) 0.4 - - 0.4(3) .
Allowance for losses (deducted from 15.2(4) 14.147)
investments and advences) 34 0 0.9 0.2(1) 4.4(8) 11.8

(1) Reclassification of accounts.

(2) Bad debts, claims and allowances net of recoveries.. ' :

(3) Receivables of SIACE writtem off. : .

(4) Provisiom for divestment of certain European textlle opentiou-

(5) Results primarily from transier of Allowance for.Losses to s cousolidated U.S.
subsidiary and wvrite~down of investment in non-U.S.. subsidiary.

(6) Balance at January 1 19/0 of a nan-U S.- mbsidhry deeamo].idated 'éuring -
1970- s .

~.




Schedule XIT

CELANESE CORPORATION
and
CSIANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

Reserves

Year ended Decembder 31, 1969
(in millions)

T r A T e sy TR VP IIIRT T N e FROPTR

. Additions :
Balance at Charged Charged Deductions Baiznce a: i

- veginning to to other from clase of :
) of period income  accounts _reserves _period
2

‘Celanese Corporation:
Deductcd from assets:
Allowance for doubtful accounts
(deducted from trade accounts
treceivable) § 1.6 $¢0.1) 5 - . $ - $ 1.5
Allowance for doubtful accounts .
(deducted from other accounts

receivable) - - 0.4(1) - 0.4
Allowvance for losses (deducted from 0.8(2)
investments and sdvances 26,0 — 75.0(3) 1:.0(4) 27.8
Celanese Corporation and consolidated
subsidiaries: - .

Deducted from assets:
Allowvance for doubtful accounts
{(dcducted from trade accounts 0.9(5)
receivable) 7.4 L9 - 1.4(6) 7.¢
Allowance for doubtful accounts
{deducte '~ from other accounts

receivable) - - 1 0.5(1) - 0.4
Allowance for losses {(deducted from ’ 0.8(2) -
investmects and advances) 44,2 - . 75.0(3) - 8s. O(A)

3.0
Reserve, for vslustion of ncn- . A S 2,007 S L . o~

T Tl

producing lesses 0.9 et e '_“"'_"T_-' }__8_(6)“.:;

(1)
(2)

(3)
- - . Non-U.S.. s.xbsidi.ary- = T <
" . (4) Results p'incxpally from the divearnent, of cemin m‘0-5~ OPGFItim
.(5) . Bac debts., claims-and ullmncea.‘netf £recoveri -
6)". Subsidiariea ‘sold> in-1969. ’
(7) Leases lblndoned




CELARESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SUBSTDIARIES
Capital Shares

December 31, 1970

Yumber of shares
Eeld by Bot held

or for by or for
Issued and account account
Name of issuer Authorized oot ret’red of {ssuer of iszsuer
and title of issue by charter or csncelled _thercof thereo £
Celanese Corporation and Celanese Corporztion and
consolidated subsidiaries:
Capital Stock:
Preferred Stock, Series A (4 1/2% cummlative),
par value $100 908,602 850,902 - 850,902
Coavertible Preference Stock ($3.00 cumulative), ’
wvithout par value 96,717 96,717 - 96,717
7% Second Preferred Stock (cumulative),
par value $100 32,398 25,638 - 25,638
Common Stock, without par value 23,000,000 9 - 1 139
Toeol 12,232,387 12,339,987

Celanese Corporation and consolidated subsidiaries:
Minority interests:
Fiber Industries, Inc.:

Common Stock, par value $10
Chemcell Limited:

Cumilative Readeemable Preferred Stoc.k.

par valua $25 (Camdin)‘
$1.75 series
$1.00 series :

Commou Stock, without par. value .
Celanese Colombiane, S.A.: -
Common Stock,. per value.5 puon ;

Celanese Venezolana, S.A.:E -
Common Stock;. par-velue:10 bollnr:
C.A. Fibras Quiniu- da. Vs:exuh e




Scheduls III1

CEIANESE CORPORATION
3 and
RATION AND CONSGLIDATED SUBSIDIARIES
Capital Shares

December 31, 1970

Shares outstanding Nmber of shares .
as shown op or in- held by affili- ]
cluded under ralated atas for which
balance sheet cspticum statemsnts are Bumber of shares !
Nuuber of shares "Capital Stock” filed herewith reserved for i
- Reld by Not held Persona T Opticns, = |
or for by or for 1ncluded warrants, i
oup Issued and  account account in con- Officers = . conversica ;
1»: ret’red of issuer  of {ssuer Amount at solidated snd #nd other !
or capcelled _thereof thereof Buber wvhich carried statsments Others aplovess Tights

(1o mdilions)

850,902 - 850,902 850,902 $ 85.1 - - . . P
96,717 - 96,717 96,717 2.4 - - - - f
25,638 - 25,638 25,638 2.6 . - - .

7,200,000 - 7,200,000 2,700,000 § 27.0 4,500,000 - - -

395,000 - 395,000
-¥. 99,500 - 99,563
13,258,477 - 13,258,477

7,604,926




CEIANESE CCRPORATION
aad
CZIANESE CORPORATION AMD CONSOLIDATED SUBSIDIARIES

Capital Shares

Lecember 31, 1969

kmber of shares

R R i

) Held by Not held
.Q . or for - by or for
Issued avd account account

Name of {ssuexr Auiborized oot retired of issuer of {ssuer

and title of iasue by charter or cancelled thereof thereof

Celanese Corporation snd Celanese Corporation and
consolidated subsidisries:
Capital Stock:
Preferted Stock, Series A (4 1/27 cummlative),

par value $100 ¢ 908,602 850,902 - 850,992
Convertible Preference Stock ($3.00 cmulative),

without per value 100,0C2 100,000 - 100,032
7% Second Preferred Stock {cumulative),

par value 5100 32,398 25,638 - 25,638
Comnon Stock, withoot par value . 25,000,000 13.322,709 - 13,522,709

Total . = o

Celanese Corporstion and consclidated subsidiaries:
" Minority interests:
Fiber Industries, Inc.: A
Cosmon Stock, par value $10 9,500,002
Cheacell Limited: ’
Cumulative Redeemable Prefcmd Stoe.k,
psr value $25 (Cnldln)""'
$1.75 series S .’;- - *"—*
$1.00 aseries Tl
Cosmon Stock, vithout pcr nlu "

§
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ZLANESE CCRPORATION
aod
TION ARD COWMSOLIDATED SUBSIDIARIES
Capital Shares

Cecember 31, 1969

Shares cutstsunding
as shown on or in-

Schednle XTIl

Mmbar of sbaves
beld by sff{li-

cluded under relstad ates for which hmber
balaace sheet captiocn statemssnts are of shares
mbex of shares “Capital Stock"” filed herewith Numb. reserved
Reld by Not held Persons of shares for optioms,
. or for - by or for included reserved waTTIntSs,
sed and account account in con- for offi- coaversions
tired of {ssuer of {ssuer Amount st sclidated cerd and snd other
ﬁglled thereof thereof Number which carr{ad ststesdnts Others esployees righes
(in millions)
350,902 - 850,902 859,992 §$ 85.1 - C - - -
100,009 - 100,009 100,000 2.5 - . - .
25,638 - 25,638 25,638 2.6 - - - -
222,209 - a0y a0 2.l —_— e ka0 LaseIn
idl2.d
,200,000 - 7,200,000 2,702,000 $ 27.0 4,500,000

7,569,

T T
0 -v
e

Pt

oo N L RS e R e BT MO
N ST T AP P SR - W :5.5.“&.&.—_" it
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CELANESE CORPORATION
and
CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES
Capital Shares

December 31, 1969

Number of Shares

) Held by Not held c
‘) or for by or for A
, Issued and account account
Name of {ssuer Authorized not recired of {ssuer of {ssuer
and title of issue by charter or cancelled thereof thereof T
Celanese Corporation and consolidated subsidiaries
continued:
Minority interests, coutinued:
Celanese Colowbiana, S.A.:
Common Stock, par value S pesos 7,635,000 7,604,926 13,362 7,591,564 1,K
Celanese Venezolana, S.A.:
Common Stock, par value 10 bolivars 1,522,500 1,522,500 - 1,522,500
C.A. Fibras Quimicas de Venezuela:
Ccomon Stock, par value 100 bolivars 130,000 130,000 - 130,000 .
CelFibras-Fibras Quimicas do Brasil Ltda.: =
Commnon Stock, Stated value 1.00 New Cruzeiro 23,079,635 23,079,635 - 23,079,635 10,7.
Etablissements Gaudin, S.A.:
Common Stock, stated value 100 francs French 159,697 159,697 - 159,897

Total PR




: z

CELANESE CORPORATION
and
JRATION AND CONSOLIDATED SUBSIDIARIZS

-C«lpinl Stares

December 31, 1969

Shares ocutstanding

. Mumber of Shares . as shown on or in-
. ’ Held by Not held cluded under related
or for by or for balance sheet caption
'ssued and account account "Capital Stock"
>t Tetired of issuer of issuer Amount st
: capcelled thereof thereof Rumber vhich carried

(in millions)

7,604,926 13,362 7,591,564 1,826,426 $ 1.6
1,522,500 - 1,522,500 442,916 1.3

130,000 - ' 130,000 26,904 .6
23,079,635 - 23;079.635 10,776,819 3.2

159,697 s 159697 2,456

Schedule XIII, Comt.

Rumber of shares
held by affili-
ates for which
statements ars
filed herewith

Persons

included

in coa-
solidsted

statements Others

5,778,500 -
1,079,584 -

105,096 ~ -

12,302,816 -

Number
of shares
Teserved
for off{-
cers and

employees

of shares
reserved
for opcioas,
wvarrants,
coaversions
and other

rights




Schedule XTVT1
CELANESE CORPORATI(M
and
CELANESE CORPORATION AND CONSOLIDATED SUBSIDIAZIES
Income from Dividends - Equity in Net Income of Subsidiaries

Year ended December 31, 1970
(in millions)

Amount
of equity
in net
Dividends {income/
Name of issuer received (loss) for
and title of issue cash the vear
Celanese Corporation: -
Subaidiaries consolidated:
U.35. subsidiaries:
Fiber Industries, Inc.:
Common stcck $10 par value $ 3.1 5 9.7
Celanese International Corporatiom:
Common stock, without par value - (20.6)
Celtran, Iac.:
Common stock, $10 par value - 0.5
Other companies:
Fifteen totally held subsidiaries:
Common stock - various par values ~ 0.7
Total U.S. subs’diaries 3.1 9.7
Non-U.S, subsidiaries: ,
Amcel Europe, S.A.: J
Common stock, par value 1000 Belgisn Francs - - 1.8
Chemcell Limited:
Common stock, without par value 0.7 o (15.8)
Celtran Equipment Limited:
Common stock, par value $10 (Canadiam) - 0.1
Celanese Cclowbiana, S.A.:
Common stock, par wvalue 5 pesos 0.6 1.3
Celanese Venerolana, S.A.:
Common stock, par value 10 bolivars 0.3 0.1
C.A. Fibras Quimicas de Veneruela: .
Common stock, par value 100 bolivars - 0.5
Celanese do Brasii-Fibras Quim{cas Ltda.:
Common stock quotas - 0.2
Other companies:
Ten totally held subsidiaries:
' Common stocks - various par values 1.0 2.2
Total non-U0.S. subsidiaries 2,6 . (3.6)

1
L]
1
4
t
1
——— e~ _—
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Schedule XVII, Cout.

e ————————
2
CZLANESE CORPORATION

ard
CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

Income frow Dividends - Equity in Net Income of Subsidliaries, continued -

Year ended December 31, 1970

(in willions)
Amount ‘
of equity
in net
Dividends income/
received (loss) for |
- cash the year
Celanese Corporacion, comtinued 232 $(19.3)
losses reported in extraocrdinary items
in statements of income 37.7(%)
Equity in net income of a subsidiary )
incleded io cost of gocds sold 2.1 .
$16.3 (3) !
Other investments $ 5.9(0) :
i
Celanese Corporaticn and consolidated subsidiaries: 5
Non-U.S. subsidiaries (not consolidated)}: :
Ten non-U.S. subsidiaries: i
Capital Stocks - various par values $ 0.4(1) $ 2.1 .
Equity in net incowe of a subsidiary
included in codt of goods sold 2.1
. — 1
Other investments S 6.8(2) 3
Notes:
f:
(1) Dividends from consolidated and unconsolidated subsidiaries are
credited to the investment account (Schedqlg I111). .
(2) Taxes withheld on dividends received smounted to $1,135,000 as to
Celanese Corporation and as to Celanese Corporation and oonsolidsted
subsidisries. Such taxas have been reclassified to provision for
lncome taxes. . e
(3) Taxes withheld on dividends received from foreign subsidiaries amounting ..
to $183,000 hnve been rechuified to prcvuion for inco-g um. s
\-: - SRR ° .. :Lg
(%) Includes $5 7 millicn- intercoq:lny lou eu-‘_uted ln cansolldld.on, $1$‘,2_~

ltems.

million provision for losses on” certain Buropean textile opentious nd'sls 8%




Schedule XVII
CELANESZ CORPORATION

and
CELANESE CORPORATION AND CONSOLIDATED SUBSIDIARIES

Income from Jividends - Equity {n Net Income of Subsidiaries

Yesr ended December 31, 1969
(in millions)

Amount
of equity
in net
Dividends income
Name of {ssuer ) received (loss) for
and title of {ssue ~ash the yvear
Celanese Corporation:
Subgsidiaries consolidaced:
U.S. subsidiaries:
Fiber Industries, Inc.:
Common stock $10 par value $ 1.9 $13.0
Celanese International Corporatiom:
Common stock, without par value - (3.6)
Celtran, Inc.: *
Common stocl,, $10 par value - .6
Other compenies:
Fifteen toctally held subsidiaries:
Common stock - various par values 26.4 15.8
Total U.S. subsidiaries 26.3 25.8

Non-U.S. subsidiaries:
Chemcell Limited:

Common stock, without par value 2.1 4.8
Celtran Equipment Limited:

Common stock, par value $10 (Canadian) - -
Celanese Colombiana, S.A.:

Common stock, par value > pesos .S 1.5
Celanese Venezolana, S.A.:

Common stock, par value 10 bolivars .2 .7
C.A, Fibras Quimicas de Venezuela:

Common stock, par value 100 bolivars - .8
CelFibras-Fibras Quimicas do Brasil Ltia,:

Common stock quoras ) - .2y

Other companies:
Nine totally-held subsidiaries:
Common stocks - various par values
Total nou-U.S. subsidiaries 2

,l
o)

o0
o

29.1 38.0

- ——
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Schedule XVII, Comt.
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CELANESE CORPORATION
and
CELANESE CORPORATILN AND CONSOLIDATED SUBSIDIARIES

Income from Dividends - Equity in Net Income of Subsidiaries, continued

Year encded December 31, 1969
(in millions)

Amount -
of equity
in aet
Dividends income
received (loss) for
cash the vear .
Celanese Corporation, centinued $29.1(1) §38.0 M
Losses reported {n extraordinary items 1‘
in Statement of Income 5.8 g
Equity {n net income of a subsidiary 1
included in Cost of Goods Sold (6.4) ‘—&:
£3,403) 3
‘ler investments § 3.4(2) =
‘anese Corporation and consolidated subsidiaries: ’ g
Non-0.S. subsidiaries (not consolidated): fr.}
Seven non-U.S. subsidiaries:
Capital Stocks - various par values $- : § 4.4
Equity in net income of a subsidiary
included in Cost of Goods Sold 4,4
I
Other investments £.8.3(2)
Notes:

(1) Dividends from consolidated subsidiaries are cred.ted to the
investment account (Schedule III).

(2) Taxes withheld on dividends received amounted to $660,000 as to:: ..
Celanese Corporation and $684,000 as to Celanese Corporatice and i
consolidated subsidiaries. Such taxes have been reclassified to .
Provision for Income Taxes. s E e L e T

, o
RIS s Rota, i, gy
LYWL .,
K nn."v v
et

ARG A

BE)) Tazes withheld on dividends received fro- fonign“subsiduriu\mtmdngv—
. to $302,000 have been reclanifled to Pro‘ Llion fot Income Taxes.-

v




