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PRESIDENT’S ANNUAL REPORT TO THE STOCKHOLDERS

Or THi

ST. JOSEPH LEAD COMPANY

FISCAL YEAR ENDING DECEMBER 31, 1923

In the year 1923 dividends to the amount of $3,098,752.50 in cash have been
paid to stockholders and to minority stockholders in subsidiary companies $164,316.

The carnings for the yvear, after deducting all charges for depreciation, deple-
tion and reserve for Fedeval Taxes, resulting from the operation for the fiscal
vear, were $4,379,854.07.

Your mines produced 2,778,347 tons of ore.

Your mills produced 154,283 tons of concentrates.

The smelter production was 95,511 tons of pig lead.

The sales of pig lead for the year amounted to 95964 tons. (This does
not include sales of Iead“purchascd from the Bunker [ill & Sullivan Mining and

Concentrating Company.)

FINANCIAL

As a result of the purchase of the Federal I.ead Company properties and of
$574.000. Londs of the Mississippi River & Bonne Terre Railway, vour company’s
holdings of Liberty Donds, certificates of indebtedness and other short term
securities were reduced.  Its holdings of such securities on December 31, 1923,
were as follows

$400,000 U. S. Treasury Certificates 5% % due September 15, 1924
500,000 U. 5. Treasury Certificates 434 % ’JJQ March 15, 1925
300.000 State of Missouri Bonds 5% due March 1, 1928-1936
200,000 State of Missourt Bounds 4449 (ue December 1, 1925
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Federal Income Taxes, amounting to $341,984.98, were paid in 1923,
Final audit and approval by the Bureau of Iuternal Revenue on acrount of

the year 1917 and subsequent years, has not yet heen received.

BALANCE SHEETS
This year's balance sheets reflect the purchase of the Federal Lead Company

properties,

PURCHASE OF THE PROPERTY OF THE
FEDERAL LEAD COMPANY

Your company, on October 23, 1923, purchased all mines, ore reserves, sur-
face lands and mining plant owned in Southeast Missouri by the Federal Lead
Company, a Sul:)sidiary of the American Smelting & Refining Company. These
mines are adjacent to the mines owned by your company and at many points
undergroundwcoﬂhneaions have already been made. The purchase of this property
is m direct line with the company’s pdlicy as stated in the President's last annual
report. This purchase, besi(lcs‘increasing‘ the immediate output, will make avail-
able much ore which could not have been profitably mined by cither company,
thus tending not only to increase the life of yvour company but of the whole district.

The purchase was financed by the payment of $4,088,510.80 in cash and
$5,000,600 in notes of $1,000,000 each due in one, two, three, four and five
years with interest at the rate of six per cent. per annum for the property and

plant and of $419,798.73 for the inventory, including fuel and carbons for diamond

drilling.

KANSAS EXPLORATIONS, Inc.

The extensive drilling campaign in the Tri-State District mentioned in your
President’s last report was continued with most satsfactory results, In order to
handle more efficiently this branch of your company’s business, a subsidiary cor-

poration was formed, known as Kansas Tixplorations, Inc., with a capital stock
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of $1,000,000. The balance sheet of Nansas Explorations, Inc., is published
herewith, although it is included in the consolidated balance sheet of the St. Joseph
Lead Company and subsidiary companies and will be so included hereafter. The
mouey owed by the Kansas Explorations, Inc., s owed to the St Joseph Lead
Company.

The first mill was completed and the first ore milled on December 28, 1923.

GENERAL

The company’s business for the year 1923 continued to be good.

Crixton [, CraNE,
President.
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ASSETS
CAPITAL ASSETS: ,
Ore Reserves and Mincral Rights...,...... $29,665,192.64
Less Reserve for Depletion. .. ... .o, .. 11,137, 411.06 $18,527,751.38

Buildings and Equipment at  Mines and

T o

Smelter e $12,353,297.54
Less Reserve for Depreciation. .. o.ooo.u. ... 1,800,771.53  10,552,526.01 i
e S E
Real ESILC. vttt e 140,109.36 3
Farm Lands, Buildings and Equipment,..... $  561,477.96 ¥
Less Reserve for Depreciation......o.. ..., 32,952.20 528,525.67 ¥
e i
Railroad Property and Equipment.......... § 4,437,672.39 E
Less Reserve for Depreciation. .., ... .., 622,238.64  3,835433.75 $33,584,346.37 f
4§
INVESTMENTS : B
Missouri-Iltinois Railroad Company......c..ovveio.n... $  362,536.63 H
[T <0 12,000.00 374,536.03
SINKING FUND aAND RESERVE FUxD AssiTs—Casi AND ACCRUED TNTEREST. .. ... 16,608.30
CURRENT ASSETS:
Cas vt e e e e $ 1,304,064.90
Cashi In T ransite e v ve e e e s 95,037.15
Marketable Sccurities  (par value, $1,425,000.00; Market
Value, $LA4L,350.00) . 0o 1,440,423.19
Accounts and Notes Receivable. . ... o oo 1,619,769.93
Tcad on Hand and In Process. .\ ovovviininnnn, e 571,512.79
Materials and Supplies........... e e 1,715,849.11
Store Accouuts (Net) oot e e 46,591.44  6,802,24853
Derrrrep Depir ITeMs:
By-Product (Matte) . .ovvoi i $ 60,600,092
Real Estate Sold on Long Term Contracts............... 45491.86
Advances to Bomne Terre Hospital Association........... 54,000.00
Insurance Premiums—Unexpived: Portion. ... s 04,373.12
Taxes Paid in Advance, oo o e e 1464712
Licenses Paid in Advance... ..o evienn . e 40,000.06
Mine La Motte Prospecting. e iainvniiiirans 92,223.04
St. Francois County Prospecting.....oovvvi i 28,399.26
MISCCIATICOUS vttt e ettt e e r et e a e e aas e 15,770.16 445,707 .54
CERTIFICATE OF AUDIT
We have audited the books and accounts of the 8t Joseph Lead
ompany and its subsidiary companies for the ycar cnded Deccemnber
31, 1923, and
WE HERERY CERTIFY that, in our opinfon, the above consolidated
balance sheet correctly sets forth the financlal condition of the Com-
panifes at that date.
MITCIELL & SIMSON,
New York, February 21, 1924,
B OTAL vt vttt ittt e i er ettt e e $41,223,447.37

* From acquiring Capital Stock of Kansas Explorations, Inc., $799,099.00.
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‘ kAD COMPANY
MPANIES |
ET, DECEMBER 31, 1923

LIABILITIES
Carrtar Stock:
St Joseph Lead Company:
Aarthorized—2,000,000 shares of S10.00 cach, of which

there bave been issucd 1,605,7446 shares....... ... $16,057,446.00
Less held in Freasury, 56,332 shares. ..o ool 563,320.00 $13,
Subsidiary Companics—minority stock held by the public. . “ ............ !

Fuxprp Depr:
\Ixscquppx River & Boone Terre Railway First Mortgage,

S R P gy i r s

3% Bonds, due 1931, ... .o e & 2,500,000.00
Less:

Held in Sinking Fand. ..o oo $§  695,000.00

Held in Treasury..ooooooonon, 1,035,000.00 1,730,000.00
g
¥ Purcnase Mo~y Noris—§1,000,000.00 Pavanri Qcromrr 23, 1024, 1925, 1026,
4 1027 AND J028 . i e
g CURRENT LIABILITIES ,
¥ Accounts :md Wages Payable. oo oo S 1,407,689.99
‘{ Traffic and Car Scrvige Balances. . ... oo ... 50,899.75
:ff Dividend declared December 17; ]073, payable Mareh 20,
kY L 774688.50
£ Taxes Acerwed oo 50,321.17
:. Interest Accrued ..o 83,378.12
£ DEERRED  CREDIT T M 8. et et e et e e e e
, RESERVES :
5 Profit on Lease Agreements. . oo, 3 19,674.42
& Premium on Bonds to be purchased for Sinking Fund. .. .. 25,035.07
4 Contingencies (includes provision for Federal Taxes) ... ... 1,642,733.48

SurpPLUS :

e, O

Balance, March 1, 1913, . oo il i i s & 3,925,000.00
Less \moxtwmcm Distributions twrcfrom ................ 3,523,665.00
Remainder oo o e e S 401,335.00

Undistributed Profits and Increase due to Revaluation of

Properties, March 1, 1913 to Decermber 31, 102200, ... 13,229,263.62
Balance, January 1 192300000 oo $13,630,598.62
*Lxcess of Par Value over Book Value of Sccuritics of

Subsidiary Companics acquired during the Year.., ... 799,949 .00
Net Income for the Year ended Decomber 31,

1923, after providing for Iﬁ)oprccinzi(m

of Plant and Equipment............... 56,384,827 31
Apne

Amount received {rom U, S
Government in final scttle-
ment of claims under Sce-
tions 204 and 207 of the
I'ransportation Act......... $ 230,539.5]

4,126.00
235,950.00

770,000.00

5,000,000.00

2.366,977.53
121,598.638

1,687,462.97

Miscellancous Crcdits‘; v 18,951.38 269,490.89
Toral ooiei . $ 6,654,318.30
Liss: N )
Provision for Depletion of
Ore Rescrves and Mineral o
Rights ...o.oiiiiiiinn $ 1,337,323.71
Provision for Federal Taxes B
(Companies’ cstimates) .. 689,470.00 N
Miscellaneous Charges...... 47,670.32  2,274464.23
Profit & Loss Surplus for the Year ended December 31,
1023 e 4,379,854.07
Total e $18,810,401.69
Less: o
Dividends declared and paid in 1923...... $ 2,488,381.00
Dividend declared December 17, 1923, pay- o
able March 20, 1924....... ..o viin 774,688.50  3,203,069.50 15,547,332.19
UTOTAL e $41,223,447.37
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ASSETS
Carrtan ASsErs:
Ore Reserves and Mineral Rights. ..., .. $16.280,056.39
Less Reserve for Depletion. ..o 5.906,396.65 $10,373,659.04
Buildings and Equipment at Mines and
Smelter oo e $ 9,265,800.43
Less Reserve for Depreciation.. ..., oo 117754595 8,088,260,48
Real Estate .ooviveoi it e 59,093.78 $18,521,014.20
Steurtriis OWNED:
Affiliated COmpPanics . ..uut ettt $ 8,731,383.39
L 1 T N 252,332.88  §983,716.27
SINKING FGND aAND REsERVE FuNp Assets—CasH AND ACCRUED INTEREST. .. ... 16,608.30
CurreENT ASSETS: (
Cash . ooiiiiii e §  854,167.25
Cash in Transit.. . oeiirii it et eaiieenes 90,6383.00
Marketable Sccurities (Par value, $25000.00; Market
Value $25,00000) .............. N e 25,006.08
Accounts and Notes Receivable. ..o, 1,534,272.70
Duc from Affiliated Companies.......oovionn.. e 861,101.02
Lead on Hand and in Process. .., vveivvnvvverevsriernns 455,195.49
Materials and Supples....voeiin i e 1,117,271.538  4,937,697.18
Dererrep Depir ITEMS
By-product (Matte) ... $ 6060092
Real Estate Sold on Long Term Contracts ....... St 44,576.19
Advances to Bonne Terre Hospital Association........... 36,000.00
Insurance Premiums—Unexpired Portion............ IR 03,570.50
Taxes Paid in Advance ..o iiin i 10,733.52
License Fees Paid in Advance ... oo, 27,553.57
Mine La Motte Prospecting ...... P e 2,.223.04
St. Francois County Prospecting ... oL, 28,399.26
Miscellancous ......... Y 7,6055.13 371,518.13
CERTIFICATE OF AUDIT
We have audited the books and accounts of the St Joseph Loud
Compaby for the year ended December 31, 1923, and
Wi MERERY CERTIFY that, fn -our opinion, the above balance
sheet correctly sets forth the finunciat condition of the company at
that date.
MITCHELL & SIMSON.
New York, February 21, 1024,
TOTAL v e e eeinens B $32,830,554.08
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FAD COMPANY
BEMBER 31, 1923

LIABILITIES
Carrran, SToCK:
Authorized—2,000,000 shares of $10.00 cacl, of which there )
have bccn issued 1,603, /446 Shares. v $16,057,446.00
Less Held in Treasury, 36357 SHATCS . oo 563,320.00 $15,494,126.00
Notes PAYABLE:
Mississippl River & Bonne Terre Railway... oo, $ 2,500,000.00
Less Bonds of Mississippi River & Boxmc Terre Railway:
Held in Sinking Fund..... [P, § 695,000 00
Held in Treasury............ e 1,035 [)00 00 1,730,000.00
Remainder oo & 770,000.00
Purchase  Money  Notes—$1,000,000.00  Pavable  October
23, 1924, 1925, 1926, 1027 and 1928, ... 0 5,000,000,00  5,770,000.00
Current Liavmiriis:
Accounts and Wages Payable............... oo S 845,090.69
Due to Bunker Hill & Sullivan Mining & Concentrating o
+ Company for Lead purchased. ... ... oo 317,678.13
Dividend Declared Decembier 17, 1923, pavable March 20,
102 e e 774.688.50
Due to Affitiated Companics. ... o 633,418.90
Taxes Accruced ... o L 30,321.17
Interest Accrucd ..ot e 8882812 2,760,025.51
RESERVES :
Profit on Lease Agrcements. .. ov vt ineneeannnos $ 1907442
Premium on Bonds to be purchased for Sinking Fund. ... 25,055.07

Contingencies (includes provision for Federal Taxes)....  1,00813838  1,112,887.87

SURPLUS

Profit & Loss Surplus, January 1, 1923...... $ 5,786,272.05
Amortization Distributions Received. ..., ... 2.853,045.00
TOTAL vt § 8,639,317.05
Less Amortization Distributions Paid.. ... .. 3,523,665.00
Net Surplus, January 1, 1923......... e § 5115,652.05
Net Income for the Year ended December 31,
1923, after providing for Depreciation of
Plant and Equipment. . ................. $ 6,764,802.52
Add AMiscellaneous Profit & Loss Credits. ... 8,142.56
TOTAL voiiiiiiie i $ 6,772,945.08
Deipver:
Provision for Depletion of
Ore  Reserves and
Minerad Rights, ., .. S 89A0127
Provision for  Federal
Taxes oo, 175,000.00
Miscellancous Charges .. S 2541022 1,006 32893 5,676,616.15
TOTAL 1ot e e e $10,792,268 20
Less: s
Dividends Declaredrand Paid in 1923... % 2.324,003.00
Dividend Declared December 17, 1993
pavable March 20, 1024............. 77468850 3,008,753.50  7,693,514.70
11 N U P $32,830,554.08
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KANSAS EXPLORATIONS, INC.
- BALANCE SHEET, DECEMBER 31, 1923

ASSETS
Cavirar, ASSErS:
Ore Reserves and Mineral Rights....... et el $815,000.00
Leases and Development.........ooovevenens e 567,223.68
Real Estate, Mine Buildings and Machinery, cte....... cerens 209,062.23
Total Capital Asscts........oeeven... e, e $1,591,285.91
CURRENT ASSETS: .
‘ Cash e e 2470047
Accounts Receivable o .ovvivvniinennnss 20.00
Total Current Assets...... e e e e Ceeres 24,720.47
Torar, ...... B, e e, . $1,616,006.38
LIABILITIES - .
CariTAL STOCK: .
Authorized—10,000 Shares of $100.00 cach...... et $1,000,000.00
Less unissucd (2,000 Shares) ...ooeviiieriinevinenn. s 200,000.00
Outstanding (8,000 Shares)............ e e ereerrenas $ 800,000.00
Nores PavapLe—St. Joseph Lead Company......vvvevnnnnn.. e 775,789.33
CURRENT LIABILITIES o
Accounts and Wages Payable..... ST e e S0 2462419
Due to Affiliated Company : '
St. Joseph Lead Company....uvvevniiniiionn, 2,828.03
Total Current Liabilities. ... v erine i ivireiieneen.s 27.452.22
SURPLUS ..evvnvvnnnnn 12,764.83
TOTAL «vvvvvnnen. S TOUR T e $1,616,006.38

CERTIFICATE OF AUDIT.
We have audited the books and accounts of VLK-"pns-us Explorations, Inc.,, for the period from
December 8, 1923 (the date it begain business) to December 31, 1923, and .
WE HEREBY CERTIFY that, in our opinion, the above balance sheet correctly sets forth the finauncial
condition of the Company at that date.

New York, February 21, 1924,
MiTcHELYL & SIMHON.

v
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