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CAPITAL STRUCTURE
LONG TERM DEBT 
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(M erged Into Louisiana Pacific Corp. In June, 1078)
T im es

4. Conv. subord . deb. 6V4S, 1998 
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Rating

B::B

5. Long term  lease—ina. rev ...................................
6. Long te rm  lease— pollu tion  c o n tr ....................
7. O ther n o te s ..............................................................

C A PIT A L STO CK
Issu e

1. Ser. A, $2.50 cum . conv. p r e f e r r e d ..................
2. C o m m o n ............. • • •  • • ............................/  • • •

¡© Privately held. © B ased  on  average  shares
sh are  com pu ta tions  (in d . fully d ilu ted  b asis), see

Par
Value

SI
No par

A m ount
O utstand ing

$23,764,000
2.745.000
3.553.000

11.619.000
4.300.000

13.300.000
16.939.000 

A m ount
O utstand ing

120.000 shs.

C harges E a rn ed  
1977 1976

In te re s t
D ates

Call
Price

1.28 0.81
A & 0 1 5  
A & 0 1 5

0102.50
0105.74

Price Range 
1977
0.....
0  . .  .

561/2- 52 
83 - 72
0.....
0  . . . .

1976

B-
51‘A 
62‘A

E arn ed  per Sh. 
1977 1976

$53.76 . . . .
0)0.28 0)d$O.43

D ivs per Sh. Call
1977 1976 Price

$2.50 $2.50 0 . .  . •

P r u e
1977

R ange
1976

127/g- 7
as”r e j » r t e d ^ 'C o .  on*continuingope * ( I W S ^ i n g s  r e c t i f i e d  for com para tive  purpose?). F o r 
S ta tis tical R ecord , below. E jSubject to change; see text. S S e e  text.

17 V.- 8 Vs 
o ther earn, per

l i a r o a r  Into Louisian* Pacific C orp.; I n  J u n e  A ls o  d u r in g  1973, a c q u i r e d  P r o g r è s  
W 8 .T Ô .  a n d  L o u i s ia n a  P a c if ic  C o rp .  r e a c h e d  M a r k in g  P r o d u c m ^ o .^  \A ,& ^ P n n U n g  I n k  
a g r e e m e n t  a l lo w in g  th e  $ 60,000,000 r n e rg e r  o f 
(5 ) . w ith  a  u n i t  o f  L o u i s ia n a  P a c if ic  C o rp .

T h e  m e rg e r  w a s  e f fe c tiv e  im m e d ia te ly ^  A  
c o n d it io n  0! th e  a g r e e m e n t  w ith  t h e  F T Ç  V? 
t h a t  L o u is ia n a  P a c if ic  C o rp .  d iv e s t  i ts e lf  o f  a ll 
In te r e s t  in  C o .’s  R o c k l in ,  C a l.,  m e d iu m  d e n s i ty  
f ib e rb o a rd  p l a n t  w i th in  tw o  y e a r s  a n d  t h a t  i t  
r e f r a in  f o r  a  1 0 -y e a r  p e r io d  f ro m  a c q u ir in g ,  
w i th o u t  F T C  c o n s e n t ,  p a r t i c le b o a r d  o r  m e d i­
u m - d e n s i ty  f ib e r b o a r d  p r o d u c t io n  fa c ilitie s , x  ___a*   .1. ». rx.c rlmn Inat M ar..u m -o c n s u y  u u c ìu u »»u  —* , — ;-----
A c c o rd in g  to  t h e  a g r e e m e n t  r e a c h e d  la s t  M a r .,  
C o .’s a s s e t s  in c lu d e  a  p u lp  a n d  p a p e r b o a r dCXJ. 8 a s s e t s  IUUUU. a  .---r ,-----.----
m ill W e s t C o a s t  s a w m il ls ,  p ly w o o d  p l a n t s  
a n d  a  m e d iu m  d e n s i ty  f ib e r b o a r d  p l a n t  s u p ­
p o r te d  b y  145,000 a c r e s  o f  t rm b e r la n d s  in  
n o r th e r n  C a l. A d d it io n a l  p r o p e r t i e s  in c lu d e  
c o r r u g a te d  s h ip p in g  c o n ta in e r  p la n t s  a n d  a n  
in d u s t r ia l  in s u la t io n  d iv is io n .

HISTORY '
I n c o r p o r a t e d  N o v .  20, 1917, in  D e la w a re ,  a s  

T h e  P a r a f f in e  C o m p a n ie s ,  I n c .  a  c o n s o l id a t io n  
o f th e  fo llo w in g  c o m p a m e s :  E c o n o m y  P a p e r  
C o ., N o r th e r n  B o a r d  8c P a p e r  M ills , C o a s t  
W a s te  P r o d u c ts  C o ., C re s c e n t  B o x b o a r d  C o ., 
S o u th e r n  B o a r d  &  P a p e r  M ilLs, R  W .P n d h a m  
C o ., C a l i fo rn ia  P a p e r  & B o a r d  M ills  a n d  th e  
P a ra f f in e  P a in t  C o .

O n  N o v .  l ,  1950, n a m e  c h a n g e d  t o  P a b c o  
P r o d u c ts  In c .  a n d  to  F ib r e b o a r d  P a p e r  P r o d ­
u c ts  C o rp . M a y  1, 1956. P r e s e n t  n a m e  a d o p te d  
J u n e  29. 1966. . . .

I n  N o v .,  1927, p r o p e r t i e s  u s e d  m  th e  m a n u ­
f a c tu r e  o f  p a p e r b o a r d  w e re  m e rg e d  w ith  s im i­
la r  p r o p e r t i e s  o w n e d  b y  N a t io n a l  P a p e r  P r o d ­
u c ts  C o . o f  C a l i fo rn ia  in to  a  5 0 %  o w n e d  a ff il i­
a te .  F ib r e b o a r d  P r o d u c ts  In c . ( r e m a in in g  
s to c k - a c q u ir e d  f r o m  C ro w n  Z e lle rb a c h  C o rp . 
in  J a n . ,  1956 f o r  *37 ,800 ,000  a n d  c o m p a n y  
m e rg e d  D e c . 31, 1956). . _ _

D u r in g  1927 s o ld  t o  th e  C a l i fo rn ia  I n k  C o . 
m a c h in e r y  u s e d  in  t h e  m a n u f a c tu r e  o f  p r i n t ­
in g  in k  in  e x c h a n g e  fo r  c e r ta in  s to c k  o f t h a t  
c o m p a n y .  I n  S e p t . ,  1928, p u r c h a s e d  e n u r e  
c a p i ta l  s to c k  o f P l a n t  R u b b e r  8r A s b e s to s  
W o rk s ,  w h ic h  w a s  d is s o lv e d  a n d  l iq u id a te d  
J u n e  30, 1947. I n  1929 a c q u i r e d  e n u r e  s to c k  o f 
C o t t - a - la p  C o . _  . ,

O n  A p r . 1. 1946, c o m p a n y  m e rg e d  S c h u ­
m a c h e r  W a l l  B o a r d  C o rp . ,  a n  a f f i l ia te ,  is s u in g  
15 000 s h a r e s  o f c o m m o n  s to c k  in  e x c h a n g e  
fo r  S c h u m a c h e r 's  45 .000  s h a r e s .  .

O n  A p r . 1, 1951, c o m p a n y  a c q u i r e d  e n t i r e  
s to c k  o f  P a c if ic  R o o f in g  C o . C o m p a n y  d is ­
s o lv e d  J u n e  30, 1953. .

I n  1957, c o m p a n y  s o ld  f lo o r  c o v e r in g  p l a n t  
a t  M e tu c h e n .  N J . .  a n d  P h i la d e lp h ia  a n d  B a lu -  
m o re  c a r to n  a n d  c o n ta in e r  .p la n ts  o f  F ib r e -  
b o a r d  P r o d u c t s  ( E a s t e r n  D iv is io n )  In c .

I n  1961 c o m p a n y  d is c o n t in u e d  f lo o r  c o v e r ­
in g  o p e r a t io n s  a t  E m e r y v i l le ,  C a l.

I n  1965 c o m p a n y  a c q u i r e d  L o r e n z  L u m b e r  
C o ., B u r n e y .  C a l .;  C lo v e rd a le  P ly w o o d  C o ., 
C lo v e rd a le ,  C a l.; c e r ta in  a s s e ts  o f  C le a r  F i r  
S a le s  C o ., a  n a t io n a l  d i s t r ib u t io n  o f p ly w o o d  
a n d  lu m b e r  p r o d u c t s  a n d  5 0 %  in te r e s t  in  
P ic k e r in g  L u m b e r  C o rp . ,  S ta n d a r d ,  C a l.

I n  1967 c o m p a n y  a c q u i r e d  m ill fa c il i t ie s  o f 
D o u g la s  L u m b e r  C o ., T r u c k e e ,  C a lif ,  o n  a  
lo n g - te r m  le a s e  a r r a n g e m e n t .

I n  D e c . 1967 c o m p a n y  s o ld  th r e e  o f  i ts  f o u r  
g y p s u m  p la n t s  a n d  q u a r r ie s .

O n  O c t.  23 , 1968, c o m p a n y  p u r c h a s e d
1 823,056 o f i t s  c o m m o n  s h a r e s  f r o m  T e n n e c o  
I n c  f o r  $41 ,018 ,760  c a s h  ($22 .50  p e r  s h a r e )  
p lu s  w a r r a n t s  ( f o r  w h ic h , s ee  b e lo w ) .

I n  A p r .,  1969, a c q u i r e d  G re e n  V a lle y  L u m ­
b e r ,  In c .  b y  is s u a n c e  o f  88 ,930 c o m .*  h s - C o .  
a ls o  is s u e d  150,000 c o m . s h s .  a n d  120,000 s e ­
r ie s  A  $2 .50  c u m . c o n v . p fd . sh s . fo r  r e m a in in g  
50 ,000 o u ts tg .  c o m . Shs. o f  P ic k e n n g  L u m b e r

^ ° I ?  A p r . ,  1969 a c q u i r e d  S e q u o ia  P in e  M ills ,
In c .  fo r  61 ,750  c o m m o n  s h a r e s .

O n  M a y  22, 1969 a c q u i r e d  B a te  P ly w o o d  
C o  , In c .,  M e r l in  F o r e s t  P r o d u c t s  C o ., I n c .  a n d  
S  r i .& W . L u m b e r  C o . a ll  in  O re g o n .  . .

I n  A p r .  1971 a c q u i r e d  R o u n d  P r a i r i e  L u m ­
b e r  C o ., D il la rd ,  O re .  fo r  30 ,000 c o m . sh s .

I n  J u n e  1971 a c q u i r e d  C le a r  F i r  P r o d u c ts  
C o ., O re g .,  L td .,  S p r in g f ie ld ,  O re .

I n  M a y  1972 s o ld  r e m a in in g  o f  g y p s u m

P l I n t T u n e  1972 a c q u i r e d  a s s e t s  o f C orB & n I n ­
i__x_t__ « i ir ia  a m a n u f a c tu r e r .

rre ss iv e
xviarKing rro u u cu »  w«., * » » u  i  *s*.w*.»0 In k  Co. 
a n d  M M F  W o o d  P ro d u c ts  Co. a n d  a  fo ld ing
c a r to n  p l a n t  a t  N e w a r k ,  N .Y .

I n  1974, a c q u i r e d  a s s e t s  o f T & H  M e ta ls  C o ., 
S a u n d e r s  L u m b e r  C o ., a n d  W h i t t ie r  C o n ta in e r  
C o . a n d  a c q u i r e d  th e  n e t  a s s e t s  a n d  b u s in e s s  
o f C irc le  D e s ig n  8t M fg . C o ., G le n  R o c k ,  N .J .  
fo r  45 ,000  s h a r e s  o f c o m m o n  s to c k .

I n  F e b . 1976 s o ld  M e r l in  O re g o n  P ly w o o d  
P la n t .  , . ,

I n  J u n e  1976 s o ld  w o o d -p a n e l  d o o r  m a n u ­
fa c tu r in g  p la n t  in  S p r in g f ie ld ,  O re . .

I n  O c t.  1976, s o ld  m a c h in e r y  & e q u ip m e n t  
o f G r a n t s  P a s s ,  O re . lu m b e r  m ill ( r e m a in in g  
a s s e t s  s o ld  in  M a r .  1977). S o ld  in s u la t io n  p la n t  
in  E m e r y v i l le ,  C a lif .  ( T h is  f a c il i ty  is  b e in g  r e ­
p la c e d  b y  a  n e w  p l a n t  n e a r  G i a n d  J u n c t io n ,

^ I n  A u g . 1977, C o . s o ld  i t s  c a r to n  p la n t s  a t  
N e w a r k ,  N  J .  a n d  V e rn o n ,  C a l.

I n  O c t.  1977 C o . s o ld  i ts  p a p e r b o a r d  m ill 
a n d  c a r to n  p l a n t  a t  S to c k to n ,  C a l.,  i ts  c a r to n  
p l a n t  a t  P o r t l a n d ,  O re .,  a n d  i ts  w a s te - p a p e r  
c o lle c tio n s  o p e r a t io n s .

Discontinued Oparatlons— C arton Group:
I n  N o v .  1976, C o .’s  B o a r d  o f  D ir e c to r s  

a d o p te d  a  f o r m a l  p la n  o f d is p o s a l  e f fe c tiv e  
D e c . 31 , 1976, to  d i s c o n t in u e  o p e r a t io n s  o f i ts  
C a r to n  G r o u p  a n d  r e la te d  b u s in e s s e s  a n d  c e r ­
ta in  r e la t iv e ly  m in o r  a s s e t s  in  i ts  F o r e s t  P r o d ­
u c ts  G r o u p  a n d  I n d u s t r i a l  P r o d u c t s  G ro u p .  
T h i s  a c t io n  w a s  t a k e n  in  f u r th e r a n c e  o f a n  
o v e r a l l  p r o g r a m  to  d is p o s e  o f o r  d i s c o n t in u e  
c e r ta in  m a r g in a l ly  p r o f i t a b le  o p e r a t io n s ,  in ­
c lu d in g  fa c il i t ie s  c o n s t i tu t in g  p a r t s  o f  C o . s 
c o n t in u in g  b u s in e s s ,  in  a n  e f fo r t  to  s t r e a m lin e  
t o t a l  o p e r a t io n s  a n d  e n a b le  C o . to  m a k e  m o re  
p r o d u c t iv e  u s e  o f  i ts  a v a i la b le  r e s o u rc e s .  T h e  
s e le c tio n  o f a s s e t s  fo r  d iv e s tm e n t  w a s  b a s e d  
p r im a r i ly  u p o n  th e i r  r e la t iv e  c o n t r ib u t io n  to  
p r o f i t  a n d  c a s h  f lo w  o f C o . N e t  c a s h  p ro c e e d s  
f r o m  th e  s a le  o f a s s e t s  w a s  u s e d  f o r  d e b t  r e ­
d u c t io n  a n d  f o r  s u p p o r t  a n d  im p r o v e m e n t  o t 
th e  c o n t in u in g  b u s in e s s .

m ill io n  s q u a r e  fe e t  a n d  p r o d u c e d  2,885 m illion 
s q u a r e  fe e t  in  1977. ... . . .

All of th e  fo reg o in g  facilities a re  ow ned  in 
fee.

Forest Product»: ,
C o .’s  p r in c ip a l  f o r e s t  p ro d u c ts  a r e  lum ber 

a n d  p ly w o o d .  I n  1975, C o . r a n k e d  tw e n ty -f i rs t 
in  th e  U .S . in  v o lu m e  o f lu m b e r  p ro d u c e d .

C o . m a r k e t s  i ts  lu m b e r  p r im a r i ly  to  w ho le­
s a le  o u t le ts  th r o u g h  its  e w n  s a le s  p e rso n n e l. 
C o  m a r k e t s  i ts  p ly w o o d  p r o d u c ts  p r im a r ily  
to  w h o le s a le  o u t le ts .  N o  s in g le  c u s to m e r  ac­
c o u n ts  fo r  m o r e  t h a n  5 %  o f to ta l  s a le s  o n  ei­
t h e r  o f th e s e  p r o d u c t s . ..................

C o . h a s  f iv e  lu m b e r  m ills , h a v in g  a n  an n u a l 
c a p a c i ty  o f 280  m illio n  b o a r d  fe e t, lo c a te d  a t 
S ta n d a r d ,  J a m e s to w n ,  B u rn e y  a n d  T ru c k e e , 
C a l .  a n d  D il la rd ,  O re . C o .’s  lu m b e r  m ills  p ro ­
d u c e d  o v e r  238 m illio n  b o a r d  fe e t  o f lu m b e r  in 
1977

M ills  a t  M y r t le  C re e k , O re ., a n d  P u la sk i, 
C e n te r v i l le  a n d  F a y e t te v i l le ,  T e n n .  w e re  d i­
v e s te d  d u r in g  1977. .

C o .’s  tw o  p ly w o o d  p la n ts ,  h a v in g  a n  an n u a l 
c a p a c i ty  o f 123 m illio n  sq . f t. ,  */% in c h  b a s is  are 
lo c a te d  a t  S t a n d a r d  a n d  B u rn e y ,  C a l. T hese

. ,  _ . _ i  _______  , 3 1  _  111 C c n u n  »-*» f o o tlUCitLCCl <LL j m u u o i u  “ **'-• • ---  ,  ^
p l a n t s  p r o d u c e d  o v e r  134 m illio n  s q u a r e  feet 
V8 in c h  b a s is  o f p ly w o o d  in  1977. T h e  Clover*
j  _ l .. C i - U i  M l . i t i i r t / w l  n l a n t
“/ m llU .il U aa ls  Oi iJi,r n u w u  sax * '  * .
d a le  C a lif ,  p ly w o o d  p la n t  s h u t  d o w n  in  Dec. 
1976 a n d  s o ld  in  1977. C o . so ld  its  M e r lin ,  O re-i y / o  a im  s u iu  m  \.-r» > •2̂ '-'.- ----
g o n  p ly w o o d  p la n t  in  F e b r u a r ] /  1976.°  J_r x 1__n ia n te  arwi m  11

SUBSIDIARIES . . . .
C o m p a n y  o w n s  1 0 0 %  o f  v o t in g  s e c u r i t ie s  in  

T r im o n t  L a n d  C o .
N ot*: O n  J a n .  24, 1975 D ir e c to r s  a d o p te d  a  

n la n  o f  d is p o s a l  u n d e r  w h ic h  th e  a s s e t s  o f T r i ­
m o n t  w o u ld  b e  s o ld  b y  M a r .  31, 1976. C o . h a s  
s in c e  r e v is e d  e s t im a te d  d a t e  o f d is p o s a l  to  
M a r .  31 , 1979.

BUSINESS 4  PRODUCTS .
T h e  p r in c ip a l  b u s in e s s  o f  th e  C o m p a n y  xs 

t h e  m a n u f a c tu r e  a n d  s a le  o f  p a p e r b o a r d ,  f o r ­
e s t  a n d  in d u s t r i a l  p r o d u c t s .

P aperboard Product»: .
C o . m a n u f a c tu r e s  p a p e r b o a r d  a t  i ts  tw o  p a ­

p e r b o a r d  m ills  a n d  c o n v e r t s  p a p e r b o a r d  in to  
v a r io u s  p a c k a g in g  p r o d u c t s  a t  i t s  s ix  c o n ta in ­
e r  p la n t s .  A p p r o x im a te ly  th r e e - q u a r t e r s  o f 
C o s . p r o d u c t io n  o f  p a p e r b o a r d  is  u s e d  to  s u p ­
p ly  i ts  o w n  c o n ta in e r  p la n t s .  C o .’s  p a c k a g in g  
p r o d u c t s  in c lu d e  c o r r u g a te d  s h ip p in g  c o n ta in ­
e r s  p a c k a g in g  fo r  f r e s h  p ro d u c e ,  a n d  fo ld in g  
c a r to n s  fo r  s u c h  p r o d u c t s  a s  ice  c r e a m , f ro z e n  
fo o d s , d r ie d  f r u i t s ,  c e re a ls ,  s o a p ,  d e te r g e n ts  
a n d  m a n y  o th e r s .  C o . s e lls  i ts  p a p e r b o a r d  a n d  
p a c k a g in g  p r o d u c ts  p r im a r i ly  t h r o u g h  i ts  o w n  
s a le s  fo rc e . N o  s in g le  c u s to m e r  a c c o u n ts  fo r  
m o re  t h a n  5 %  o f to t a l  s a le s  o f th i s  c la s s  o f

P r^ U’s t m a jo r  p a p e r b o a r d  f a c il i ty  is  i ts  S a n  
J o a q u in  p u lp  a n d  p a p e r b o a r d  m ill,  lo c a te d  
n e a r  A n tio c h , C a l.,  w h ic h  m a n u f a c tu r e s  i ts  p a ­
p e r b o a r d  p r in c ip a l ly  f r o m  v irg in  f ib e rs .  T h e  
S a n  J o a q u in  m ill h a s  tw o  p a p e r b o a r d  m a ­
c h in e s ,  h a v in g  a n  a g g r e g a t e  a n n u a l  c a p a c i ty  
o f 270 ,000  to n s  a n d  1977 p r o d u c t io n  o f 245,000 
to n s ,  w h ic h  p r o d u c e  c o r r u g a t in g  m e d iu m  a n d  
k r a f t  l in e rb o a rd ,  r e s p e c t iv e ly ,  t y p e s  o f p a p e r ­
b o a r d  u s e d  in  th e  m a n u f a c tu r e  o f  c o r r u g a te d
c o n ta m e r s .^ ia c h in e ,  w h ic h  p r o d u c e d  b le a c h e d  
jc ra f t w a s  s h u t  d o w n  in  1977 in  c o n ju n c t io n  
w i th  s a le  o f th e  c a r to n  o p e r a t io n s .

C o .’s o th e r  p a p e r b o a r d  m ill, lo c a te d  in  S u m ­
n e r ,  W a s h .,  m a n u f a c tu r e  p a p e r b o a r d  f r o m  r e ­
c y c le d  f ib e rs .  R e c y c le d  p a p e r b o a r d  in  u s e d
____f_____:i. . I __ i ■ ■ n mi i fa nf ii m nt f n 1H iti CT C RTlOIIS,

m  J u n e  i v ' f  — -— —•
d u s tn e s  o f  T a m p a ,  F la . ,  a  p ip e  m a n u f a c tu r e r .  

I n  O c t. 1973, a c q u i r e d  W h i tw o r th  L u m b e r

L'yClCU liU vi II. r 1“!* * *
p r im a r i ly  in  m a n u f a c tu r e  o f fo ld in g  c a r to n s .  

T h e  C o .’s  s ix  c o n ta in e r  p l a n t s  a r e  lo c a te d  a t

C o .. P u la s k i ,  T e n n .  lo r  c a s h .

1 n e  L-u. a bia tuuM m iv* ***»*».*~ — -  - , v ;
A n tio c h . S o u th  G a te ,  S a n  J o s e ,  a n d  B u e n a  
P a r k ,  C a l.; S u m n e r ,  W a s h .;  a n d  P h o e n ix ,  A n x . 
T h e s e  p l a n t s  h a v e  a n  a n n u a l  c a p a c i ty  o f 3,500

>n p iy w o u u  p ii tn i  in  * ...
A ll o f th e  fo re g o in g  p la n t s  a n d  m ills  w ere 

a c q u i r e d  s in c e  1965 a n a  a r e  o w n e d  in  fee , ex­
c e p t  t h e  T r u c k e e  m ill w h ic h  is h e ld  u n d e r  a 
le a s e  w ith  a  tw o - y e a r  r e m a in in g  te r m  a n d  an 
o p t io n  to  e x te n d  fo r  a n  a d d i t io n a l  te n  y e a r s .

Fibre Pine Products: .
I n  M a y  1975, C o . c o m m e n c e d  o p e r a u o n  o l a 

$13 m illio n  p la n t  fo r  m a n u f a c tu r e  o f m ed iu m  
d e n s i ty  f ib e rb o a rd ,  a  n e w  p r o d u c t  fo r  Co., 
ch ie f r a w  m a te r ia l s  fo r  w h ic h  a r e  w o o d  s h a v ­
in g s , s a w d u s t ,  o th e r  w o o d  w a s te s  a n d  reBins. 
P l a n t  h a s  a n  a n n u a l  c a p a c i ty  o f  a p p ro x .  60 
m ill io n  s q u a r e  fe e t  ( % "  o a s is )  a n d  1977 p ro ­
d u c t io n  o f 51 m ill io n  s q u a r e  fe e t. F ib re P in e  
p r o d u c ts  a r e  u s e d  p r im a r i ly  in  f u r n i tu r e  in ­
d u s t r y  w h e re  th e y  r e p la c e  m o re  e x p e n s iv e  or 
le ss  e f fe c tiv e  lu m b e r  a n d  w o o d  p ro d u c ts .  O th ­
e r  p o te n t ia l  u s e s  f o r  p r o d u c t  in c lu d e  k itch en  
a n d  e le c tro n ic  c a b in e ts ,  m o u ld in g s , d oo r 
ja m b s ,  th in  p a n e l in g  a n d  s tile s  a n d  ra i ls  for 
h o llo w  c o re  d o o r s .  S t a r t  u p  p ro b le m s ,  in c lu d ­
in g  p o o r  p r o d u c t  q u a l i ty ,  s u b s ta n t ia l ly  low er 
o p e r a t in g  e f f ic ie n c y  th a n  e x p e c te d  a n d  low er 
t h a n  e x p e c te d  p r ic e s  fo r  p r o d u c t ,  c a u s e d  p la n t 
to  in c u r  lo s se s  d u r in g  e a c h  m o n th  o f i ts  o p e ra ­
t io n  in  1975. C o m p a n y  c lo se d  p la n t  d u rin g  
D e c . 1975 a n d  J a n .  1976 to  m o d ify  p ro d u c t io n  
e q u ip m e n t .  P la n t  r e c o m m e n c e d  o p e r a t io n s  in 
F e b . 1976, a n d  q u a l i ty  a n d  p r o d u c t io n  p ro b ­
le m s  w e re  c o r r e c te d .  H o w e v e r ,  f u r th e r  d iffi­
c u l t ie s  w e re  e n c o u n te r e d  m  fu lly  d e v e lo p in g  
th e  a v a i la b le  m a r k e t  fo r  m e d iu m  d e n s i ty  n- 
b e r b o a r d  a n d  p la n t  d id  n o t  o p e r a te  a t  a  p rp li t  
fo r  y e a r  1976 o r  1977 a l th o u g h  th e  o p e ra tio n  
b e c a m e  p r o f i ta b le  f o r  t h e  f i r s t  t im e  in  the  
f o u r th  q u a r t e r  o f 1977.

Industrial Product*:
C o. m a n u f a c tu r e s  a t  M e s a , C o l. a n d  L in co ln  

P a r is h ,  L a . ,  i ts  P a b c o  lin e  o f a sb e s to s - f re e , 
h ig h  t e m p e r a tu r e  c a lc iu m  s il ic a te  in su la tio n  
p r o d u c ts ,  w h ic h  a r e  s o ld  fo r  u s e  in  p o w e r  g en ­
e ra t in g ,  c h e m ic a l a n d  p e t r o le u m  fa c ilitie s , l h e  
L in c o ln  P a r i s h  p l a n t  c o m m e n c e d  o p e ra tio n s  
in  la te  1973 a n a  w a s  f in a n c e d  b y  in d u s tr ia l  
r e v e n u e  b o n d s .  A  n e w  h ig h - t e m p e r a tu r e  in ­
d u s t r i a l  in s u la t io n  p l a n t  in  M e s a  C o u n ty ,  Loi. 
b e g a n  o p e r a t io n s  in  1977. T h e  tw o  p la n t s  h ave  
a  c o m b in e d  a n n u a l  c a p a c i ty  of 1 ,900,000 cub ic  
fe e t, c a lc u la te d  b y  p ro je c t in g  e a c h  p la n t  s a v ­
e ra g e  p r o d u c t  m ix  o v e r  t h r e e  s h if ts ,  seven  
d a y s  p e r  w e e k , a n d  p ro d u c e d 1 2 ,463,000 cubic
fe e t  in  1977. A  th i r d  p la n t  d t E m e ry v i l le ,  t-ol.
w a s  s o ld  in  O c t. 1976. . . .

C o .’s  b a c k lo g  o f  o r d e r s  fo r  its  P a b c o  in s u la ­
t io n  p r o d u c ts  w a s  306 ,000  c u b ic  fe e t a t  e n d  of 
1977 c o m p a r e d  to  316,000 c u b ic  fe e t  a t  th e  end

°* C o? a ls o  m a n u f a c tu r e s  m e ta l  ja c k e t in g  u sed  
in  c o n ju n c t io n  w ith  i ts  in s u la t io n  p ro d u c ts  
a n d  w ith  in s u la t io n  p r o d u c ts  o f o th e r  m a n u ­
f a c tu r e r s  a t  i ts  P a le s t in e ,  T e x a s  p la n t ,  p u r ­
c h a s e d  in  1974. T h e  s a le s  o f th is  p l a n t  a r e  n o t 
a  s ig n if ic a n t f a c to r  in  to ta l  s a le s .

C o . h a s  th r e e  in k  p la n ts  w ith  a n  a n n u a l  c a ­
p a c i ty  o f 3.6 m illio n  p o u n d s  a n d  f o u r  p r in t in g  
p la te  p la n ts ,  a l l  o n  th e  W e s t C o a s t . C o . a l s o  
f a b r ic a te s  p a c k a g in g  m a c h in e r y  a t  G le n  R ock ,

N .J . an d  
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N .J . a n d  H a y w a r d ,  C a l .  T h e  s a le s  b y  th e s e  
fac ilitie s  a r e  n o t  a  m a te r i a l  f a c to r  o f  to ta l  
sa le s . T h e  c o s .  t h r e e  in k  p l a n t s ,  a r e  a m o n g  
th o s e  r e la t iv e ly  m in o r  a s s e ts  to  b e  d iv e s te d .

T h e  C o s . C o rB a n  fa c il i t ie s  a t  B en ic ia , C al. 
a n d  T a m p a ,  F la .  w e re  d is p o s e d  in  1977.

Net Sales By Products ( in  t h o u s a n d s ) :
1977

C ontainer p ro d ............  $83,435
F o rest p ro d ...................  111,578
Industria l p ro d ............  32,946

1976
$74,652
101,493
28,814

T o ta l $227,959 $204,959

PRINCIPAL PLANTS & PROPERTIES
C o m p a n y  o w n s  p l a n t s  a n d  p r o p e r t i e s  lo c a t ­

e d  a s  fo llo w s :
P a p e r b o a r d  M ills— S a n  J o a q u in  ( B a s t  A n ti­

o c h ) ,  C a l.;  S u m n e r ,  W a s h .  ^
P a c k a g in g — C o n ta in e r s — A n tio c h , C a l .;

B u e n a  P a r k ,  C a l .;  S o u th  G a te ,  C a l.;  P h o e n ix ,  
A riz .; S u m n e r ,  W a s h .;  S a n  J o s e ,  C a l.

I n d u s t r i a l  I n s u l a t i o n  a n d  J a c k e t in g — M e s a  
C o u n ty ,  C o lo . L in c o ln  P a r i s h ,  L a . ;  P a le s t in e ,  
T e x .

I n k — A n tio c h  a n d  L o s  A n g e le s ; P o r t la n d ,  
O re .

M e d iu m  D e n s i ty  F ib e r b o a r d — R o c k l in ,  C a l­
if.
L u m b e r  a n d  p ly w o o d — D illa rd ,  O re .;

T r u c k e e ,  B u r n e y ,  J a m e s to w n  a n d  S ta n d a r d ,  
C a l.

T i m b e r  R e s e r v e s — C alif .
P a c k a g in g  D ie  B o a r d s — S a n  F r a n . ,  C a l. 
P r in t in g  P l a te s — E m e r y v il le ,  L o s  A n g e le s , 

a n d  S o u th  G a te ,  C a l.; S e a t t le ,  W a s h .
T r u c k i n g — A n tio c h , S o u th  G a te ,  a n d  S t a n ­

d a r d  C a l.; S u m n e r ,  W a s h .
R e s e a r c h  &  D e v e lo p m e n t— H a y w a r d ,  C a l. 
P a c k a g in g  M a c h in e r y — G le n  R o c k ,  N .J .;  

a n d  H a y w a r d ,  C a l.
C o m p a n y  h a s  s a le s  o ff ic e s  lo c a te d  in  A riz .,  

C a l., C o l.,  G a .,  111., N .J . ,  O re .,  L a . ,  O h io , T e x . ,  
a n d  W a s h .  •

MANAGEMENT
Officers

D .E .  O g le , P r e s .  & C h ie f  E x e c . O ff.
R .G . A n d e r s o n ,  S e n io r  V ic e -P re s .— O p e rs .
G .J .  L o r e n z ,  G r o u p  V ic e -P re s .
M e lv in  S h u lm a n ,  V ic e -P re s .

P .T .  K a u f m a n n ,  G r o u p  V ic e -P re s .
G .  F .  R y le s ,  G r o u p  V ic e -P re s .
J .S .  M itc h e ll ,  V ic e -P re s .  & Sec.
R .S . V e rh e y ,  V ic e -P re s .— F in .  & T r e a s .
H .  J .  H e rk e n h o f f ,  C o n tro l le r  
V .H . T a lc o t t ,  A ss t .  Sec.

H .C . C o rn u e lle  
T .F .  C a s s  
J .A . M o o re ,  J r .  
E .G . S o lo m o n  
S .F .  H in c h lif fe ,  J r .

Directors
S . L e ik e n
D . E . O g le  
B ro o k s  W a lk e r ,  J r .
E .  B . M c C o n k e y  
S .B . R o m a n

P u rch a s in g  A gent: J .G . G o n o t .
Q en . C o u n se l: B ro b e c k ,  P h le g e r  &  H a r r is o n .  
A ud ito rs : P r ic e  W a te r h o u s e  &  C o.
Annual Meeting: 3 rd  W e d n e s d a y  in  A p ril.
No. o f Stockholders: D e c . 31, 1977 P r e f e r r e d ,  

1; c o m m o n , 4 ,686; w a r r a n t s ,  766.
No. o f Em ployées: D e c . 31, 1977, 3,391.
General Office: 55 F r a n c is c o  S t.,  S a n  F r a n c i s ­

c o , C A  94133. Tel.: (415)362-6900 .

INCOME ACCOUNTS
C O M P A R A T I V E  C O N S O L I D A T E D  I N C O M E  A C C O U N T S . Y E A R S  E N D E D  D E C . 31.

( T a k e n  f r o m  r e p o r t s  f iled  w ith  S e c u r i t ie s  a n d  E x c h a n g e  C o m m is s io n )

N et s a l e s ........................................................................................
O ther revenues (ne t) ................................................................
© C ost of g oods s o l d ..................................................................
© Selling, general and  adm in, ex p en ses ...............................
In te res t and  deb t e x p e n s e .......................................................
C osts of new  p la n t ......................................................................
N onrecurring  gains, ( n e t ) ......................................................
Federal an d  s ta te  incom e taxes (b e n e f i t ) ...........................

Incom e (loss) from  continuing  o p e r.....................................
D iscontinued o perations: t

© In c . (joss) from  o p era tio n s  of C arto n  G ro u p ...........
© P rovision for est. lo ss  on  d isposal of C arton  G roup
© L o ss  from  o pera tions  of T rim o n t L an d  C o................
© P rov is ion  for loss o n  d isposal of T rim o n t L an d  Co.

( in  t h o u s a n d s )
1977 019 7 6 01975 01974

$227,959 $204,959 $166,099 $181,853
734 524 2,224 1,857

204,400 184,092 153,893 152,621
16,016 16,826 16,001 14,277
6,871 6,957 7,010 6,126

317 3,266
524 1,576

f 200 (5,570) 3,148

' 1,230 (1,115) (6,277) 7,538

(1.641) 263 2,992
3,721 (31.300)

(2,035)
(7.200)

T o ta l d iscontinued o pera tions . . . . . .
Incom e (loss) before ex trao rd in a ry  gains 
© E x trao rd in a ry  g a in s ................................. .

3,721 (32,941)
4,951 (34,056)
1,500 ...........

263 (6,243)
(6.014) 1,295
...........  5,979

N et Incom e ( lo s e ) ...............
R etained  earn ings beg. y ear 
Accum. earn , of pooled Co. . 
Cash dividend:

P referred  s t o c k ..................
C om m on s to c k ....................

$6,451 ($34,056) ($6.014) $7,274
47,105 81,461 88,757 84,463

175

300 300 300 300
982 2,855

©1973
*181,077

1,341
144,518

12,257
4,051

8,907

12,685

557

(1,558)

( 1,001)
11,684
3.316

$15,000
72.272

300
2,509

©1972
$141,895

1,024
119,060

10,119
4,013

3,592 

6,135 

873 

‘ ( 868)

5
6,140
1,669

$7,809
27,104

300
2,341

R etained  earn ings end  of y r .......................................................  53,256 47,105 81,461 88,75/ 84,463
S U P P L E M E N T A R Y  P. & L. D A TA  ^

M ain tenance & re p a ir s ....................................................................  $12,120 $11,986 $13.077 $13,566 $11,505
D eprec.. dep!„ etc; .............................................................................  10.180 10,426 12,560 11,720 11,190
T axes o th e r th an  inc.........................................................................  10,756 10,176 11,635 9’?cn i ’i ™
R e n t s ..................................................................................................... 3,150 3,280 3,960 3./50 3,370

© Inc ludes  re la ted  po rtions  of item s show n “S upp lem en tary  P. & L. D a ta ” below sta tem ent.
© L ess  incom e tax  reductions: 1974, $2,270; 1973, $1,438; 1972, $910 . , , . .
©1977: Benefit from  utilization of loss carry fow ard  for financial reporting  pu rp o ses  and  benefit from  realization  of loss carry -back  lo r tax purposes. 
1974: G ain on  T ah o e  land  sale, less incom e taxes of $3,279.
1973: Gain resu lting  from  exchange of debentures. .................... , , ,  . . . . A _
1972: G ain resulting  from  sales of su rp lus, non-operating  properties, and  loss incident to  the abandonm en t of certa in  obsolete paperb o ard  and  carton  
© I^ess incom e taxes (benefit): 1976, none; 1975 $(217); 1974, $3,184; 1973, $456; 1972, $608.
© R eclassified  for com parative  purposes.
© L ess  estim ated  incom e tax benefit: 1977, $800; 1976, $3,900; 1974, $3,821.

72.272

$10,574
9.056
8.694
2,670

facilities.

Statem ent o f Changes In F inancial P o s itio n  ( in
th o u s a n d s ) :

019 7 6Sources of F unds: 1977
F rom  continuing  operations: 

Inc. (loss) fr. cont. •
o p e r........................... $1,230 *(1,115)

D eprec., depl. &
a m o r t . .................... 10,180 10,426

(2,358)
N e t gains fr. sale  of

prop ., p la n t & 
equip., & in v e s ts . . (1,125) (4,202)

E st. loss on  certa in
p it. facil.................... 677 2,000

A djust, to  (p rov . for) 
est. loss o n  disp.
of C arton  G r..........

D eprec. & a m o rt.........
D eferred inc. ta x e s . . .  
Deer, in asse ts

applic. to  d iscont.
o p e rs ........................

Deer, in invest, in & 
adv. to  T rim o n t
L and  Co..................

Pension  oblig. re la ted  
to  d iscont. opers. .

T o ta l ....................  10,962 4,751 T o ta l ......... ..........
F rom  discontinued operations: T a x  ben. resu lt, from

Loss from  opers. o f realiz. of a  po rt.
C arton  G r...............  ...........  (1,641) of a  ne t oper. lo s s .

Proc. from  disp. of 
p rop ., p lan t &

3,721 (31,300) equip., & invests. . 3,970 9,685
2,673 Incr. in lg.-tm . deb t . . 1,298 1,065

(3,900) Deer, (incr.) in o ther
noncurr. a s s e ts . . . (2,123) 95

6,965 16,198 T o ta l .................... 34,239 (925)
U ses of Funds: 

Addit. to  p rop ., p lan t
2,282 1,449 & equ ip .................... 11,331 12,076

C ash d iv id en d s ...........
R educt, in lg.-tm .

300 300
5,664

18,052 10,441
18,632 (16,521)

T o ta l .................... 29,683 22,817
N e t incr. in w ork.

1,500 cap ............................ $4,556 d$23,742

BALANCE SHEETS
C O M P A R A T I V E  C O N S O L I D A T E D  B A L A N C E  S H E E T ,  A S  O F  D E C . 31 

( T a k e n  f r o m  r e p o r t s  f ile d  w ith  S e c u r i t ie s  a n d  E x c h a n g e  C o m m is s io n )
( in  th o u s a n d s )

ASSETS:
C a s h ....................................................... ...............................................................................................................
C ertificates of deposit, r e s t r i c te d ................................................................................................................
N o tes  & acc ts  receivab le ................................................ ................................................................................
© In v e n to r ie s ..............................................................................................................................................
P repa id  e x p e n s e s ..............................................................................................................................................
R efundable inc. t a x e s ........... .......................................................................................................................
A ssets applic. to  disc, oper.............................................................................................................................

Total current .......................................................................................................................................
Invest, in uncons, su b s ...................................................................................................................................
Misc. securities & long te rm  receiv............................................................................................................

1977
*3,150

1,708
22,033
40,377

6,969

$74,237
3,274
2,854

1976
$2,711

16,145
39,383

7,243

8,500

$73,982
5,556
2,519

© 1 9 7 5
$2,765

16,948
34,168
12,956
6,857

23,021

$96.715
8,762
2,194
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, BALANCE SHEETS (Cont’d):

© P roperty , p lan t & e q u ip m e n t. . . .  
© Leas: D epr. depl. & am o rt, res. . .

N et p ro p e rty  a c c o u n t .........
Refundable fed. incom e taxes 
Def. chgs. & intangib le a sse ts  
A ssets app li. to  disc. oper. . .  •

T o t a l ......................................
L IA B IL IT IE S :

L ong  te rm  d eb t d ue  cu rren tly
N o tes  payab le  to  b a n k s .........
A ccounts p a y ab le ......................
A ccrued in te rest, w ages, etc. . 
D ividend p ay . o n  p rfd ..............

Total current l ia b ilit ie s .....................
Long te rm  d e b t ....................: ..........................
Pensions oblig. re la ted  to  d iscont. opera.
© D eferred  F ed era l incom e t a x e s .............
Series A $2.50 cum . p fd ..................................
© C om m on s t o c k ............................................
O ther c a p i ta l .....................................................
E a rn ed  s u rp lu s ................................................

T o ta l stockholders* eq u ity
© L ess: T re a s u ry  s h a r e s ...........

N e t s tockholders  eq u ity  . . . .

T o ta l ......................................................................
N at currant a a a a ta ...............................................
P R O P E R T Y  ACCT.—A N A LY SIS

A dditions a t  cost ................................................
R etirem ent o r s a l e s ............................................
O ther r e d u c t io n ...................................................

O ther add itions .......................................................
D E P R E C . D E P L . E T C . R E S .—A N A LY SIS

A dditions chgd. to  in c o m e ...............................
R etire , renew als chgd. to  re s ............................

O ther a d d itio n s .........................................................
© R eclassified  fo r com para tive  purposes.
© A t low er of cost o r m arke t, 1977, com prised: 

F in ished  p roducts , $9,385,000; in process $7,746,000; 
raw  m ateria ls, $23,246,000.

©1977: B ook V alue R eserves
B u ild in g ........................  $28,343,000 $11,185,000
M ach. & equ ip .............  148,959,000 74,519.000
C o n stru c tio n ...............  1,428,000 ...........
T im ber hold, etc.

L essdepL  ................ 10,564,000 ...........
L a n d ...............................  2,608,000 ........

T o t a l ....................  $191,902,000 $85,704,000
© R ela ted  to  increased  d ep red a tio n  claim ed for 

tax  purposes, etc.
© N o  p a r  shares: 1977-1975, 3,275,000.
© S h ares  a t  cost 1977-75, 1,234.

Depreciation, Depletion and Am ortization: P r o ­
v is io n  f o r  d e p r e c i a t io n  is  m a d e  o n  a  s t r a ig h t ­
l in e  b a s is  a t  r a te s  b a s e d  o n  e s t im a te d  u s e f u l  
l iv e s  o f v a r io u s  c la s s e s  o f  p r o p e r ty .  A n n u a l  
d e p r e c ia t io n  r a te s  u s e d  fo r  c o n t in u in g  o p e r a ­
t io n s  w e re  a s  fo llo w s : B u ild in g s  a n d  la n d  im ­
p r o v e m e n ts ,  2 Va to  5 % ; le a s e h o ld  im p r o v e ­
m e n ts ,  life  o f  le a se ; m a c h in e r y  a n d  e q u ip m e n t  
5 to  12l/a % ; f u r n i tu r e  a n d  f ix tu re s ,  10% ; a u t o ­
m o t iv e  e q u ip m e n t ,  121/a %  to  3 3 1/a % - . #

P r o v is io n  fo r  d e p le t io n  o f  t im b e r  h o ld in g s  is  
m a d e  o n  th e  u n i t  o f p r o d u c t io n  b a s is .  ^

D e fe r r e d  lo n g - te r m  d e b t  e x p e n s e  is  a m o r ­
t iz e d  o v e r  t h e  p e r io d  o f th e  r e la te d  b o r r o w in g  
o n  th e  b a s i s  o f t h e  a n n u a l  b a la n c e  o u t s t a n d ­
in g .

1977 1976 [31975
191,902 179,176 183,534
85.704 74,374 74,588

106,198 104,802 108,946
’ 1,800

1,276 1,288 1,640
10,732 29,603

$189,639 $198,879 $247,860

$8,125 $7,294 $1.671
13,000 14,500 20,000
17,859 19,659 19,800
8,437 10,269 9,242

75 75 75

$47,496 $51,797 $50,788
68,095 84,849 94,225

5.664
8,395 8,395 14,653

120 120 120
51,968 31,968 31,968

7,787 7,787 7,787
53,256 47,105 81,461

93,131 86,980 121,336
33,142 33,142 33,142
59,989 53,838 88,194

SI 89.639 SI 98,879 $247,860
$26,741 1 S22.185 S45.927

$11,331 $12,076 $20,765
9,343 13,998 2,796

2,436 7,934
10,738

19,931 $10,058 $9,026
6,498 10,272 2,409
7,897

M a in te n a n c e ,  r e p a i r s  a n d  r e n e w a ls  o f m in o r  
i te m s  a r e  c h a r g e d  to  in c o m e . M a jo r  re n e w a ls  
a n d  b e t te r m e n ts  a r e  c h a r g e d  to  t h e  a p p r o p r i ­
a te  p r o p e r ty  a c c o u n ts .  T h e  a s s e t  a n d  a c c u m u ­
la te d  d e p r e c ia t io n  a c c o u n ts  a r e  re lie v e d  w h e n  
p r o p e r t i e s  a r e  r e t i r e d  o r  o th e rw is e  d is p o s e d  
o f , a n d  t h e  n e t  g a in  o r  lo s s  is  c r e d i te d  o r  
c h a r g e d  to  c u r r e n t  y e a r ’s  o p e ra t io n s .

' G eneral Note s
T h e  f in a n c ia l  s t a t e m e n ts  in c lu d e  p r im a r i ly  

th e  a c c o u n ts  o f F ib r e b o a r d  C o r p . 's  c o n t in u in g  
o p e r a t io n s .  F in a n c ia l  d a t a  fo r  d is c o n t in u e d  
o p e r a t io n s  a r e  s o  in d ic a te d .  I n v e s tm e n t  in  
T r im o n t  L a n d  C o . a  w h o lly -o w n e d  u n c o n s o l i ­
d a t e d  s u b s id ia r y ,  is  in c lu d e d  o n  th e  e q u i ty  
m e th o d  o f a c c o u n tin g .

FINANCIAL A OPERATING DATA
S ta tis tic a l R eco rd , F isca l Y ears

E arned  per share—$2.50 p r e f e r r e d ...........
E a rned  p e r share— com m on:

O n y ear end  shares:
Incom e from  cont. o p e r...................................
Incom e from  discont. o p e r.............................
E x trao rd in a ry  i te m s ........................................
N e t in c o m e .........................................................

O n average  shares:
Incom e from  con’t. o p e r..................................
Incom e from  discont. o p e r.............................
E x trao rd in a ry  i te m s ........................................
N e t in c o m e .........................................................

O n avg. shs. fully d iluted:
Incom e from  con’t. o p e r..................................
Incom e from  discont. o p e r.............................
E x trao rd in a ry  i te m s ........................................
N e t In c o m e .........................................................
D ividends p e r share—$2.50 p re fe rre d -----

—co m m o n .......................................................
Price range—c o m m o n ...................................

—w a r r a n t s .....................................................
N e t tangible assets  p e r sh.—com ipon . . . .  
T im es charges earned:

Before incom e t a x e s ...................................
A fter incom e taxes .....................................

Price range—deb. 4V4s, 1993 ........................
—deb. 6V4S, 1998 .........................................

N e t tang, a sse ts  p e r $1,000 l.t. d e b t ...........
N e t cu rr. a sse ts  p e r $1,000 l.t, d e b t ...........
N um ber of shares—$2.50 p re fe rre d ...........

—com . (y r.-end ) ........................................
F inancial a n d  O p e ra tin g  R atios:

C urren t asse ts  -i- cu rren t lia b ilitie s .........
%  cash 8c securities to  c u rren t assets . . .
%  inven tory  to  curr. a s s e t s ........................
%  n e t c u rren t asse ts  to  n e t w o r t h ...........
%  p ro p e rty  d e p re c ia te d ...............................
%  a nnual deprec. to  g ross p r o p e r t y -----
C apitalization:

%  long te rm  d e b t ........................................
%  p re ferred  s to c k .....................................
%  com m on stock  and  s u rp lu s ................

© S ales + in v e n to ry .....................................
© Sales — re ce iv ab le s ...................................
© %  sales to  ne t p r o p e r t y ...........................
© %  sales to  to ta l a s s e ts ...............................
W %  n e t incom e to  to ta l a s s e t s ..................
{TJ% n e t incom e to  n e t w o r th ......................

A n a ly sis  o f O p e ra tio n s
N e t s a l e s ...........................................................
C ost of goods s o ld ..........................................
Selling, general a n d  adm . e x p e n s e s .........
B a la n c e .............................................................
O ther in c o m e ...................................................
T o ta l in c o m e ...................................................
In te re s t p a id , e tc ..............................................
T o t a l ..................................................................

1977 319 7 6 E)1975

$0.28 dSO.43 dS2.01
S I .14 d t  10.06 $0.08
$0.46
$1.88 ¿710.49 d s i .93

$0.28 dS0.43 dS2.01
$1.14 a t  10(06 $0.08

$ 1.88 d l  10.49 d s i .93

$0.35 dSO.43 dS2.01
$0.93 dSlO.06 1 $0.08
$0.37
$1.65 d$ 10.49 d i i .  93
$2.50 $2.50 $2.50

©$0.30
127,-7 177.-87, 147.-77.

37a-17. 3 7 ,-17 ,
$16.49 14.51 S24.93

1.28 0.84
1.18 0.84 0.10

567,-52 61-517, 54-50
83-72 94-627. 80-60

$1.881 $1,631 SI,930
$393 $261 $487

120,000 120,000 120,000
3,274,642 3,274,642 3,274,642

1.56 1.43 1.90
4.24 3.66 2.86

54.39 53.23 35.33
44.58 41.21 52.07
44.66 47.52 44.73

5.30 - 5.82 5.18

53.16 61.18 51.65
0.09 0.09 0.07

37.84 38.73 48.28
5.65 5.20 4.86

10.35 12.69 9.80
214.98 195.57 152.46
120.21 103.06 67.01

% % %
100.00 100.00 100.00
89.67 89.82 94.62

7.03 8.21 9.63
3.30 1.97 d4.2S
0.55 1.03 1.34
3.85 3.00 d2.91
3.01 3.55 4.22
0.84 d0.55 d7.13

31974 31973 31972
$10.79 $97.37 $51.16

S2.22 $3.83 $1.82
dS1.92 dS0.31

CiSl.84 C7$1.03 C7$0.52
S2.14 S4.58 $2.34

$2.22 S3.85 $1.82
dS1.92 c/JO.31

c r i i . 84 cr$ 1.03 ciSO.52
$2.14 $4.57 $2.34

$1.94 $3.23 $1.63
dS1.48 d$0.24

crSl-42 ctSO.81 crS0.42
S1.88 $3.80 $2.05
$2.50 $2.50 $2.50

$0.875 313 .53  4 m s  1.82
19-97. 22V. 137a 287,-15
7 -IV, 9 7 .-37 , 147,-57,

$27.13 $26.29 $22.56

2.74 6.33 3.42
2.23 4.13 2.53

76-Sl 7 . 84 587a 1007a-71
104-67 7a 1187,-84

S2.172 $2,372 $2,137
$542 $678 $573

120,000 120,000 120,000
3,274,642 3,228,292 3,212,594

1.83 2.23 2.63
3.38 4.76 3.31

42.20 33.52
45.87 49.13 50.32
49.02 46.85

5.30

45.86 42.07 46.74
0.07 0.08 0.08

54.07 57.85 53.18
4.46 6.65

11.86 '  10.50
172.33 216.88
74.74 88.67 77.82

3.10 6.21 3.36
7.89 13.92 7.80

% % %
100.00 100.00 100.00
83.93 79.81 83.91

7.85 6.77 7.13
8.22 13.42 8.96
1.02 0.74 0.72
9.24 14.16 9.68
3.37 2.24* 2.83
5.87 11.92 6.85
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1977 ©1976 ©1975 ©1974 001973 ©1972
0.31 cr3.35 1.73 4.92 2.53
0.53 <70.55 <73.78 4.14 7.00 4.32
1.63 <716.07 0.16 <73.43 <70.55
2.83 <7 16.62 <73.62 0.71 6.45 *4.32

FINANCIAL 4  OPERATING DATA ( C o n f d ) :
Incom e taxes e tc ........................................................................
Income from  cont. o p e r...........................................................
© Incom e from  discont. o p e r.................................................

6 © E xcludes selling com m issions.’S B e fo re  special' credit, after: 1974, $2.14; 1973, $4 55; 1972. $2.34 © N e t incom e before discontinued operations and  ex trao rd i­
nary  gains. © In c lu d es  T rim o n t losses of: 1974, c/5.08; 1973, d0.86; 1972, d0.61. [ R e s ta te d  for com para tive  purposes.
LONG TERM DEBT d iv s .  C a s h  p a id  in  lie u  o f  f r a c t io n a l  s h s .  C o n -  9. F o r  y e a r s  1976 to  1978, c u m u la t iv e  c a p i-

v e r s io n  p r iv i le g e  p r o te c te d  a g a i n s t  d i lu t io n .  t a l  e x p e n d i tu r e s  (e x c lu d in g  a  m a x im u m  o f $5 
D I V I D E N D  R E S T R I C T I O N S — S e e  L e n d in g  m illio n  o f c o s ts  fo r  th e  p la n t  u n d e r  c o n s tr u c -  

$23 ,764 ,000  6 .6 5 %  n o te 9 p a y a b l e  $3,00<L000 A g re e m e n t  P r o v is io n s ,  b e lo w . t io n  in  G r a n d  J u n c t io n ,  C o lo ra d o )  s h a l l  b e
a n n u a l ly  f r o m  1978 to  1984 a n d  $2 ,764 ,000  in  l Ts x E D —-O n  N e w  Y o r k  a n d  P a c if ic  S to c k  l im ite d  to  c u m u la t iv e  s u m  o f 10 0 %  o f  d e p re c .,  
1985. P r o c e e d s  u s e d  to  r e fu n d  lo n g  te r m  d e b t  E x c h a n g e s .  " ‘
o f F ib r e b o a r d  P r o d u c ts ,  In c .  ( m e r g e d  in_1956) I S S U E D — I n  1973 in  c o n n e c t io n  w ith  a n  ex -
a n d  o f c o m p a n y ,  a n d  t o  a c q u i r e  C ro w n  Z e lle r-  
b a c h ’s  s to c k  in te r e s t  in  F ib r e b o a r d  P r o d u c ts ,  
In c .

2. Secured firs t 5 % s, due IM S :  O u ts ta n d in g ,  
D ec . 31, 1977, $2 ,745 ,000 . P a y a b le  $504 ,000  a n ­
n u a l ly  1978-82 a n d  $225 ,000  in  1983.

3. F ibreboard Corp. convertib le  subordinated  
debenture 4% s, due 1993:

Rating— B
A U T H .— $30,000 ,000 ; o u t s tg . ,  D e c . 31, 1977, 
$3,553,000.

N o te :  S e e  I s s u e d  u n d e r  c o n v .  s u b o r d .  d e b . 
6 % s , d u e  1998 b e lo w .
D A T E D — O c t. 15, 1968. D U E — O c t. 15, 1993. 
I N T E R E S T — A & 0 1 5  to  h o ld e r s  r e g is te r e d  o n  
15th  d a y  p r io r  t o  i n te r e s t  d a te .
T R U S T E E — B a n k  o f C a l ifo rn ia ,  S a n  F r a n c i s ­
co.
A U T H E N T I C A T I N G  A G E N T — B a n k e r s
T r u s t  C o ., N Y C .
D E N O M I N A T I O N — F u lly  r e g is te r e d ,  $1 ,000  
a n d  a u th o r iz e d  m u l t ip le s  th e re o f .
C A L L A B L E — A s a  w h o le  o r  in  p a r t  o n  a t  
le a s t  30  d a y s ’ n o t ic e  to  e a c h  O c t.  14, incl.» a s  
fo llow s:
1978  102.50 1979 ......... 102.25 1980 ........... 102.00
1981 .......... 101.75 1982 .........101.50 1983 ........... 101.25
1984 .......... 101.00 1985 ......... 100.75 1986 ........... 100.50
1987 .......... 100.25 1988 ......... 100.00

A lso  c a l la b le  f o r  s in k in g  f u n d  (w h ic h  s e e )  a t  
p a r .  _
S I N K I N G  F U N D — A n n u a lly ,  e a c h  O c t. 15. 
1979-92, t o  r e t i r e  d e b s .,  c a s h  ( o r  d e b s .)  e q u a l  
to  $1 ,500,000; p lu s  s im i la r  o p t io n a l  p a y m e n ts .  
S E C U R I T Y — N o t  s e c u re d ;  s u b o r d in a te d  to  
a ll s e n io r  d e b t .
C O N V E R T I B L E — I n t o  c o m . a t  a n y  t im e  ( if  
c a lled , o n  15 th  d a y  p r io r  to  r e d e m p t io n  d a te )  
a t  $31 Vi a  s h .  N o  a d ju s t m e n t  f o r  in te r e s t  o r  
d iv s . C a s h  p a id  in  lieu  o f  f r a c t io n a l  s h s .  C o n ­
v e rs io n  p r iv i le g e  p r o te c te d  a g a i n s t  d ilu t io n .  
D I V I D E N D  R E S T R I C T I O N — S e e  L e n d in g  
A g re e m e n t  P r o v is io n s ,  b e lo w .
I N D E N T U R E  M O D I F I C A T I O N — I n d e n ­
tu r e  m a y  b e  m o d if ie d , e x c e p t  a s  p r o v id e d ,  
w ith  c o n s e n t  o f 6 6 2/ s %  o f d e b s , o u ts tg .  
L I S T E D — O n  N e w  Y o r k  a n d  P a c if ic  S to c k  
E x c h a n g e s .  . , . .
P U R P O S E — P r o c e e d s  to  r e p u r c h a s e  s h s .  o f  
C o. c o m . f r o m  T e n n e c o  C o rp .
O F F E R E D — ($30 ,000 ,000 ) a t  100 ( p r o c e e d s  to  
C o . 9 8 % )  o n  O c t.  15, 1968 t h r u  L e h m a n  B r o th ­
e r s  a n d  J .  B a r th  &  C o . a n d  a s s o c ia te s .

4. F ibreboard Corp. convertib le subordinated  
debenture 6 % s  due 1998:

Rating—-B
O U T S T G .— D e c . 31 , 1977, $11 ,619,000. 
D A T E D — A u g . 15, 1973. D U E — O c t. 15, 1998. 
I N T E R E S T — A & O IS  to  h o ld e r s  r e g is te r e d  
A & O  1. „
T R U S T E E — B a n k  o f  C a l ifo rn ia ,  N .A .,  S a n

P A Y IN G .’ T R A N S F E R  &  C O N V E R S I O N  
A G E N T — T r u s t e e ,  a n d  B a n k e r s  T r u s t  C o ., 
N Y C .
D E N O M I N A T I O N — F u lly  r e g is te r e d ,  $50. 
$100, $500 , $1 ,000  a n d  in te g r a l  m u l t ip le s  o f 
$ 1 ,000 . .
C A L L A B L E — A s a  w h o le  o r  in  p a r t  o n  a t  
le a s t  30  d a y s ’ n o t ic e ,  t o  e a c h  O c t. 14, in c l. a s  
fo llo w s: _.
1976 .........106.41 1977 .......... 106.08 1978 ..........105.74
1979  105.40 1980 .......... 105.06 1981 .......... 104.73

c h a n g e  o f f e r  to  h o ld e r s  o f  d e b . 4 3/ i s ,  d u e  1993 
a t  r a t e  o f  $750  p r in .  a m t .  d e b . 6 % s  f o r  e a c h  
$ 1 ,000  p r in .  a m t .  4 % s .

5. Long-Term  Lease Obligations Relating To  In­
dustrial R evenue Bonds: .

B o n d s  c o n s is t  o f  $ 500 ,000  o f  s e r ia l  b o n d s  
m a tu r in g  $100 ,000  a n n u a l ly  1978-1982 a n d  
$ 3 ,800 ,000  o f t e r m  b o n d s  d u e  S e p t .  1, 1992 a t  
in te r e s t  r a te s  r a n g in g  f r o m  3 % % -6  yfe%. 
B o n d s  p r o v id e d  f in a n c in g  f o r  c o n s t r u c t io n  o f 
i n d u s t r i a l  in s u la t io n  p l a n t  in  L o u is ia n a .  T h e  
r e la te d  le a s e  o b l ig a t io n  w a s  c a p i ta l i z e d  a n d  f a ­
c ilitie s  a r e  b e in g  d e p r e c i a te d  o v e r  th e i r  e s t i ­
m a te d  u s e f u l  liv e s . C o . h a s  a n  o p t io n  to  p u r ­
c h a s e  fa c il i t ie s  fo r  a  n o m in a l  a m o u n t  u p o n  e x ­
p i r a t i o n  o f  le a s e  t e r m  in  1992.

6. Long-Term  Obligations Relating To  Pollution 
C ontrol Revenue Bonds:

I n  M a y ,  1974, t h e  C a l i fo rn ia  P o l lu t io n  C o n ­
t r o l  F in a n c in g  A u th o r i t y  is s u e d  $13 ,300 ,000  
p o l lu t io n  c o n t ro l  r e v e n u e  b o n d s ,  w ith  a n  in ­
t e r e s t  r a t e  o f 6 % %  to  p r o v id e  fo r  e x p a n s io n  o f 
a i r  a n d  w a te r  p o l lu t io n  c o n t ro l  fa c il i t ie s  a t  F i-  
b r e b o a r d ’s S a n  J o a q u in  p a p e r b o a r d  m ill. T h e  
b o n d s  a r e  s u b je c t  to  r e d e m p t io n  a n n u a l ly  a t  
fa c e  v a lu e ,  b e g in n in g  A p r . 1, 1985 in  p r in c ip a l  
a m o u n t s  o f $545 ,000  a n d  in c r e a s in g  a m o u n ts  
t o  A p r .  1, 1999, w h e n  th e  r e m a in in g  $1 ,335 ,000  
is  to  b e  r e d e e m e d .

7. O ther Debt: O u ts ta n d i n g  D e c . 31, 1977, 
$16 ,939 ,000  c o m p r is in g :

( a )  $11 ,049 ,000  s e c u r e d  b a n k  lo a n s  p a y a b le
$750 ,000  q u a r t e r ly  f r o m  1978 to  I960  a n d  
$2 ,049 ,000  m  1981. I n t e r e s t  is  p a y a b l e  a t  le n d ­
in g  b a n k s  p r im e  r a te  p lu s  %  o f 1% . In  lieu  o f 
c o m p e n s a t in g  b a la n c e s ,  C o . p a y s  a fe e  o f 2 0 %  
o f in te r e s t  r a t e  m u l t ip l ie d  b y  o u t s ta n d in g  
lo a n . . ,

( b )  $5 ,890 ,000  v a r io u s  o th e r  n o te s  p a y a b le .
Lending A greem ent Provisions: I n  a n  a g re e ­

m e n t  c o m p le te d  in  A p r .  1977, C o m p a n y  a r ­
r a n g e d  fo r  a m e n d m e n t  o f i ts  s h o r t - t e r m  b a n k

p lu s  2 0 %  o f n e t  in c o m e  f ro m  c o n t in u in g  o p e r ­
a t io n s .  T h i s  s a m e  fo r m u la  w ill b e  in  e f fe c t  fo r

l in e s  o f  c re d i t ,  a n d  lo n g - te r m  d e b t  a g r e e m e n ts  
u n d e r  i ts  6 .6 5 %  p r o m is s o r y  n o te s ,  5*/»%  f ir s t  
m o r tg a g e  b o n a  in d e n tu r e  a n d  b a n k  te r m
lo a n s .  I n  th is  c o n n e c t io n ,  C o . a n d  i ts  le n d e r s  
h a v e  a g re e d  to  t h e  fo llo w in g :

1. C o m p a n y  h a s  g r a n te d  t o  i ts  s h o r t - t e r m  
a n d  lo n g - te r m  le n d e r s  a  s e c u r i t y  i n te r e s t  in  
s u b s ta n t ia l ly  a ll  o f C o m p a n y ’s  fe e  t im b e r  
h o ld in g s . I n  a d d i t io n ,  a n n u a l  t im b e r  h a r v e s t s  
o n  s e c u r e d  a c r e a g e ,  in  e x c e s s  o f c e r ta in  a l lo w ­
a b le  a m o u n ts ,  w ill t r ig g e r  c e r ta in  d e b t  p r e p a y ­
m e n ts .

2. N e t  p r o c e e d s  f r o m  d is p o s a l  o f  a s s e t s  d e s ­
ig n a te d  u n d e r  p r o g r a m  w ill b e  d iv id e d  b e ­
tw e e n  F ib r e b o a r d  a n d  i ts  le n d e r s  in  a c c o r d ­
a n c e  w ith  a  f o r m u la  fo r  s u c h  d is t r ib u t io n .

3. A v a i la b i l i ty  o f  C o .’s  s h o r t - t e r m  lin e s  o f 
c r e d i t  o f  $25 ,000 ,000  h a s  b e e n  e x te n d e d  to  
A p ril  30. 1978. I n t e r e s t  is  p a y a b le  a t  le n d in g  
b a n k s*  p r im e  in te r e s t  r a te .  E x is t in g  c o m p e n ­
s a t in g  b a la n c e  a n d  c o m m itm e n t  fe e  a r r a n g e ­
m e n ts  w ill n o t  c h a n g e  s ig n if ic a n t ly .

y e a r s  1979 to  1981.
I n  a d d i t io n ,  C o . is  a ls o  b o u n d  b y  p r e v io u s ly  

a g r e e d  u p o n  r e s t r ic t iv e  p r o v is io n  t h a t  c a s h  
d iv id e n d s  m a y  n o t  b e  p a id  to  h o ld e r s  o f c o m ­
m o n  s to c k  u n t i l  C o . a c c u m u la te s  e a r n in g s ,  d e ­
f in e d  to  in c lu d e  n e t  lo s se s , to  b e  m e a s u r e d  
f r o m  J a n .  1, 1976, in  e x c e s s  o f  a  $3 ,500,000 
b a se .

CAPITAL STOCK
1. F ib reb o a rd  C orp . s e r ie s  A $2.50 cum u la tiv e  

c o n v e r tib le  p re fe r r e d  p a r  $1: A u th o r iz e d ,  a ll  s e ­
r ie s , 1 ,500,000 s h a r e s ;  o u t s ta n d in g  D e c . 31, 
1977, s e r ie s  A  120,000 s h a r e s ;  p a r  S i .

H a s  p re fe re n c e  a s  to  a s s e t s  a n d  d iv id e n d s . 
I n  l iq u id a t io n  e n t i t le d  to  S50 a  s h a r e .  E n t i t le d  
to  c u m u la t iv e  a n n u a l  d iv id e n d s  o f $2 .50  a n d  
o n e  v o te  p e r  s h a r e .  C a l la b le  b e g in n in g  J a n .  20, 
1974 a t  $51.25 a  s h a r e ,  d e c r e a s in g  p r e m iu m s  
th e r e a f te r .  P r io r  to  r e d e m p tio n ,  e a c h  s h a r e  is 
c o n v e r t ib le  in to  5 0 /4 2  s h a r e s  o f c o m m o n . I s ­
s u e d  in  J a n . ,  1969, in  c o n n e c tio n  w ith  a c q u is i ­
t io n  o f P ic k e r in g  L u m b e r  C o rp .

T r a n s f e r  A g e n t a n d  R e g is tr a r :  C o m p a n y ’s 
o ff ice , S a n  F r a n c is c o .

2. F ib reb o a rd  C orp . com m on; n o  p an  
A U T H O R I Z E D — 10,000,000 s h a r e s ;  is s u e d  
4 ,508 ,768  s h a r e s ;  o u ts ta n d in g ,  D e c . 31, 1977, 
3 ,274,642 s h a r e s ;  in  t r e a s u r y ,  1,234,126 s h a r e s ;  
r e s e r v e d  fo r  c o n v e r s io n  o f d e b e n tu re s ,  741,764 
s h a r e s ;  r e s e r v e d  fo r  c o n v e r s io n  o f p re fe r r e d ,  
142,857 s h a r e s ;  r e s e r v e d  fo r  o p t io n s ,  66 ,000 
s h a r e s ;  r e s e r v e d  fo r  w a r r a n t s ,  729,222 s h a r e s ;  
r e s e r v e d  fo r  c o n t r ib u t io n  to  s a v in g s  p la n , 
100,000 s h a r e s ;  n o  p a r .

N o  p a r  s h a r e s  s p l i t  3 - f o r - l  F e b . 2, 1948 a n d  
2 - f o r - l  N o v .  I, 1968.

D ividend R eco rd  
( C a le n d a r  y e a r s )

(O n  o ld  n o  p a r  s h a r e s ) :
1923 ........... $2.00 1924 ............$4.00 1925 . . . $5.00
1926 ............. 6.00 1927 ............. 1.50 ,

(O n  n o  p a r  s h a r e s  a f te r  2 - f o r - l  s p li t) :
1927 .......... ©$2.75 1928 ....... S4.25 1929-30 {TJ$4.00
1931 ..............3.75 1 9 3 2 -3 3 .... 0.50 1934-35.. ..2 .00
1936 ..............2.75 1937 ...........  4.00 1938 ..............2.00
1939-40. .2.25 1941-43............2.00 1944-45 ----- 2.50
1946 .............2.25 1947 ..............3.00 .

(O n  n o  p a r  s h a r e s  a f te r  3 - f o r - l  s p l i t ) :
1948-49. . . .1 .2 0  1950-51 ........0.60 1952 ..............0.45
1953-55.......... 0.25 1956 ..............1.05 01957-58 . . .  1.20
0 1 9 5 9  ..........1.25 1960 .............. 1.30 1961-62. ...1 .0 0
1963 ...............1.05 1964 ...............1.20 1965-67 . ..1 .40
1968 ............. 1.05 .

(O n  n o  p a r  s h a r e s  a f t e r  2 - f o r - l  s p li t) :
1968 .........0.17%  1969-71 ..0 .70  1972 ..............0.73
1973 .........0.78 1974 .........0.87% 1975 ..............0.30
1976-77 . . . N i l

0 S to c k  d ividends paid: 1929, 20%; 1930, 2%; 19S7, 
4% ; 1958 and  1959, 2%.

D iv id e n d s  p a y a b le  q u a r t e r ly  M a r .,  J u n e ,  
S e p t ,  a n d  D e c . to  s to c k  o f  r e c o r d  a b o u t  164. C o m p a n y  m u s t  m a in ta in  w o rk in g  c a p i ta l  5 * 5 «  ¿ J : '

V O T I N G  R I G H T S — O n e  v o te  p e r  s h a r e  o n  
c o m m o n  a n d  s e r ie s  A  $2 .50  c u m . c o n v . p fd .

D e c . 31, 1979. . . . .
5. C o m p a n y  m u s t  m a in ta in  m in im u m  t a n ­

g ib le  n e t  w o r th ,  a s  d e f in e d , o f  $52 ,000 ,000  a t  
D e c . 31, 1977, in c re a s in g  g r a d u a l ly  to
$71 ,000 ,000  a t  D e c . 31, 1981.

1979 105.40 19(10 ......... lus.uo lvoi .......... n n . u  6. C o m p a n y ’s  lo n g - te r m  d e b t  s h a l l  a t  n o  . .  ----------------  -  _____.
1982 ..104.39 1983  104.05 1984  103.71 t im e  e x ce e d  1 35%  o f  tangible net worth, and D e a n  W itter & Co. a n d  associates. P r o c e e d s  to
1985 .........103 38 1986 103 04 1987 ...1 0 2 .7 0  u n s u b o r d in a te d  d e b t  s h a l l  a t  n o  t im e  e x c e e d  r e p a y  s h o r t  t e r m  d e b t  a n d  to  in c re a s e  w o rk in g
<988 .......... 10236 1989 "1!.  1023)3 1990 ........... 101.69 1 7 0 %  o f s u m  o f  s u b o r d in a te d  d e b t  a n d  ta n g i -  c a p i ta l

.........  .......  -----  --------  h ie  n e t  w o r th .  T h e s e  r a t io s  w ill d e c r e a s e  to

P R E E M P T I V E  R I G H T S — N o n e . 
O F F E R E D — (500 ,000  s h s .)  a t  $30  a  s h . o n  
A p r . 12, 1971 t h r u  L e h m a n  B r o th e r s  In c . a n d

1991 ......... 101.35 1992 .......... 101.01 1993 ..........100.68
1994 .........100.34 .
a n d  t h e r e a f t e r  a t  100. A ls o  c a l la b le  o n  l ik e  n o ­
tic e  fo r  s in k in g  fu n d  (w h ic h  s e e )  a t  100. 
S I N K I N G  F U N D — A n n u a l ly ,  e a c h  O c t. 15, 
1984-97, c a s h  ( o r  d e b s .)  to  r e d e e m  5 %  o f d e b s , 
o u ts tg .  o n  O c t.  15, 1984, p lu s  s im ila r  o p t io n a l

I e c u r i t y — I N D E N T U R E  M O D I F I C A -
X I O N —-S a m e  a s  c o n v .  s u b o r d .  d e b , 4 % s , d u e  
1993. .
C O N V E R T I B L E — I n t o  c o m . a t  a n y  t im e  ( if  
c a l le d , o n  15 th  d a y  p r io r  to  r e d e m p t io n  d a te )  
a t  $ 1 8 %  a  s h .  N o  a d ju s t m e n t  fo r  i n te r e s t  o r

1 5 %  a n d  135% , re s p e c t iv e ly ,  a t  D ec . 31 , 1978.
7. C o m p a n y  m a y  in c u r  n e t  a d d i t io n a l  in ­

d e b te d n e s s  n o t  e x c e e d in g  $7 ,000 ,000  fo r  p u r ­
c h a s e  o f a d d i t io n a l  t im b e r la n d s  (w h ic h  w o u ld  
im m e d ia te ly  b e c o m e  s u b je c t  to  t h e  s e c u r i t y  in ­
te r e s t  m e n t io n e d  a b o v e )  a n d  f o r  c e r ta in  o th e r  
p u r p o s e s ,  w h ic h  in d e b te d n e s s  w h e n  a d d e d  to  
o u ts ta n d in g  s h o r t - t e r m  b o r r o w in g s  s h a l l  a t  n o  
t im e  e x c e e d  $25 ,000 ,000 . . . .

8. B e g in n in g  J a n .  1, 1978, t h e  C o . m u s t  fu lly  
r e p a y  i ts  s h o r t - t e r m  b a n k  lo a n s  fo r  a  p e r io d  o f 
t h i r t y  c o n s e c u t iv e  d a y s  d u r in g  f i r s t  e ig h t  
m o n th s  o f e a c h  c a l e n d a r  y e a r .

W arrants: O u ts ta n d in g  D e c . 31, 1977, w a r ­
r a n t s  to  p u r c h a s e  729,222 c o m m o n  s h a r e s  a t  
$22 .50  a  s h . W a r r a n t s  e x p ire  D e c . 1, 1978. F u l ­
ly  r e g is te r e d  in  fo rm . .

I s s u e d  o r ig in a l ly  O c t. 23, 1968 in  c o n n e c tio n  
w i th  C o m p a n y ’s  p u r c h a s e  o f 1,823,056 s h a r e s  
o f i ts  c o m m o n  f r o m  T e n n e c o  C o rp .

W a r r a n t  A g e n ts : B a n k e r s  T r u s t  C o . N e w  
Y o r k  a n d  C ro c k e r  N a t io n a l  B a n k , S a n  F r a n ­
c isco . , . v

O ffe re d  (729 ,222  c o m . p u r c h a s e  w a r r a n t s )  
J u n e  10, 1969 a t  $20 a  w a r r a n t  t h r u  L e h m a n  
B r o th e r s  a n d  J .  B a r th  & C o . a n d  a s s o c ia te s .


