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To t/)e- Shareholders of
ANACONDA COPPER MINING COMPANY

THE demand for non-ferrous.metals durmg the year 1936 in the United States
continued to increase above that of the prior: year and with the demand that had been
established in: forelgn markets caused &' rapid evpansnou of the industry. The monthly
consumptionof copper during the year reached its peak in October in both the domestic
and foreigri markets, Stocks of refined copper decreased materially and production was
substantlaﬂv increased during the: latter part of the year.

World production’ of primary blister copper totalled 1,799,940 tons, of which
604,340 tons were domestic duty-itee, and 1,195,600 tons were foreign. Production of
primary ccpper in the. United States showed an iricrease of approximately 629 over
that of the: ‘prior year. Product]on abroad was approximately the same.  World produc-
tion of primary refined copper ‘was 1,760, 209 ‘tons, the domestlc duty-free “copper
arountihg to 621,371 tons a,nd forexgﬂ to 1, 138 928 tons. .

In comparison with 1985 world consumptxon of pmna.ry copper: amounted, to

L 893 543 tons, an mcr‘ use .2%, consumﬁtlon of primary. copper in the United
: 59 6%, an ‘forexgn consumption to 1,230,077 tons,

) ¥ iThe consumptlon in the domestic

copper, totalled 764 560 tons, an increase of 44.77 compared

market mcludmg secon
with the previous year.

Stocks of duty-free reﬁned copper m the Umted States were reduced durmg the
1 tocks

companed *
of 23.1%
since June 80 19

The trend : of non-fertoua metal prices was definitely upward during the year.

The. ddmestxc ptnce of copper-was 9025¢ per pound f.0.b. reﬁnery at the beginning of

‘ wag 11. TT5¢ per: pound at the end.: The price for export copper f.o.b.

5¢ per pound at the fitst: of the year and at the close was 11.600¢ per

t the end of the year was'5.450¢ per pourid St. Louis, compared with 4.850¢

d ‘atithe beginming. The price for silver mined in the United States remained

at 77. 57¢' per oﬁnb: throughout the year and gold at $35.00 per ounce. The price for

fomgn silver showed slight variation throughout the year and was 45¢ per ounce at the
close.
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The prices of the principal metals as reported by the Engineering & Mining Journal
were as follows:

Jan. 2 High _Low. Dec 31 drerage
CoppEr-Duty Freef.o.b. Reﬁnery—per 1 T 9.025¢ 1L.775¢: 902o¢ 11.775¢ §.474¢
Copper~Export f.0.b. Refinery-perib.......... .. 8.875 - 11.600  '8.250 "11.600 9.230
Lesn =New York-perlb.. ... ... ... .. ... 4500 6.0000 4500 6.000 4.710
Zixce  -St.Louis~perlb...... ... ... ... .... 4.850 5.450. 4750 5450  4.901
SiLVER ~New Yc:k-(\ot covered by President’s
Proclamatlons)-per 0Z,.....iiiiu.. 49.750. 49.750 44750 45.000 45.087

CORPORATE CHANGES

The Chile:Copper Company Twenty-Year 5% Debentures due January 1, 1947, of
which 826,574,000 were outstanding at the beginning of the year, were called on January
1, 1937, at the redemption price of 10I. Funds to the amount of $25,000,000 for the
retirement of these Debentures were obtained through serial notes of Chile Copper
Company, guaranteed by Anaconda Copper Mining Company, payable to bagks,
$2,000,000 annually from December 10, 1937, to Décember 10, 1940, and $17,000,000
December 10; 1941. Subsequently and before the. close of the year notes of Chile
Exploration Company in like amounts similarly guaranteed were issued to the banks
in lieu of notes of Chile Copper Company. The retiiainder of the funds required was
provided from the treasury of Chile Copper Company Through: this financing sub-
stantial savings were effected iin yearly interest charges.

The Anaconda Lead Products Company was organized in 1919, and produced at
its plant at East Chicago, Indiana, dry white lead by an electrolytic process under
patents acqiired from the late Elmer A, Sperry. The totsl stock of the Company was
18,650 shares of which 10.99% had been issued to the Sperry interests in exchange for
the abowve patents. This stock was purchased for fhe sum of 880,000, in June, 1936.
Thereafter the Company was dissolved and its assets transferred to the International
Smelting and Refining Company.

In conformity with the steps being taken to simplify and integrate the holdings
of the Company, Andes Exploration Company (Delaware), Butte Electric Railway
Company, Mountain: Trading Company, and New York and Hastings Steamboat
Company, all 100% ‘owned subsidiaries, were dissolved during the year and their assets
transferred to the parent Company or its consolidated subsidiaries. The assets of the
New York and Hastings Steamboat Company were acquired by Chile, Steamship
Company Incarp;oratéd a wholly-owned subsidiary of ‘Chile Copper Company.

The substitition of natural- -gas and oil developed in the State of Montana for
other fuels, so impaired the market for coal that it became advisable to discontinue
operations at the plant of the Company at Washoe; Montana. The Milltown plant,
no longer needed in:the operation of the Lumber Department, was discarded during
the year. These items, together with some mining prospects, carried on the books at
$637,081.92, were written off and charged to surplus.

8
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FINANCIAL

Gross sales and earnings of the Company upon a consolidated basis totalled
$160,882,734.15, compared with $127,678;576.:68 for the prior year, an increase of
883,204,157.47, or 26%. This increase was accounted for both by larger-sales volume
and higher prices received for the products.

The cost of sales, including all operating expenses, development and maintenance
charges, repairs, administrative, selling and genieral expenses, and all taxes except-ificome
and updistributed profits taxes;, amounted ‘to S129,81i,064‘67; compared ' with
8100,266,618.82 for the previous year. ’

- The resulting operating incomewas. ....................... $31,071,669.48
Other Income, including Dividends from unconsolidated sub-

sidiaties, wag. .. ... P 2,385,648.91

Total Tncome Was. ..o vuurr vt i i e £33,457,318.39

Deductions from Income:for Interest on Bonds and Current
" Obligations '$3,818,412:48, 'Expenses pertaining to Nouo-
operating Units 32,420,080.51, United States and Foreign
neome Taxes $2,975,917,76, and Discount, etc., on Bonds
and ' Debentures retired through sinking' fund operations
$286,970.78, amounted t0. ... ..ot 9,501,381.48

Leavingabalanceof.............. ... ... ... ... $28,855,936.91

Provision for Depreciation and Obsolescence and for Depletion
of Coal Mines, Timber Lands, Phosphate Deposits and Clay
- Lands was ' §7,608,882.61, and Discount and Expenses on

Bonds and Debentures was $388,210.02, atotalof ., ........ 7,997,072.63
Consolidated Net Income, without deduction for depletion of

metal mnfnes, was. .. ... L i 215,958,864.28
Of which Minority Share amountedto..................... 77,084.69
Leaving Consolidated Net Incomeof................ ... ... 315,881,829.59

The Consolidated Net Income of $15,881,829.59 compares with $11,180,087.45 for
the year 1935. Sales of metals and manufactured products are included in the income
account as they are inyoiced and delivered to customers. Forward sales contracts are
not included nor does the income account reflect the profit that may be derived from such
sales.

The dividends declared and paid during the year on the capital stock of your
Company amounted to $10,842,922.50, or $1.25 per share.

Charges to surplus for the year totalled $2,248,761.06, consisting of write-offs on
sccount of discarded plants and properties $637,081.82; adjustment through write-down
of assets of subsidiary dissolved $73,311.49; and discount and premium applicable to
5% Debentures of Chile Copper Company redeemed up to and including December 31,
1936, $1,538,368.25.




The principal subsidiaries included in the consolidated statements are Andes
Copper Mining Company and its wholly-owned subsidiary; Chile Copper Company and
its wholly-owned subsidiaries; Greene Cananea Copper Company and its Mexican
subsidiary; Internatiopal Smeltirig:and Refining Company, The American Brass Com-
pany, Anaconda Sales Company, Butte, Anaconda & Pacific Railway Company, Tooele
Valley Rmh\ ay Company, Diamond Coal & Coke Company;and: Butte Water Companv

The assets and liabilities of subsidiaries in which.a ma]onty but less th;m 75 7o of tbe
issued stock, is held:are not distributed under the various headings.

balance sheet, but the cost of the. holdings .in such subsidiaties is sho nas a separate
itenmy uuder "Irnestmepts “The consolidated income account showsas a separate item
: recex‘ved fr such st bmdxanes.‘ The principal uheot soladuted subsididries
Wire a.nd Cable Companv, Mountain City Ccpper Companv and Walker
’\I_mmg Compa.ny

Curre t assets at the close of the year, including cash on hand of $16,282, 190.76,
. 32,268 ‘.93, ipared with $76 588,329 97. for. the 'p lor .year, and

Thexg were purchased ‘an retxred durmg the year $3 129 000 par value of $14%

Smkl Fu “d‘Debentures iof Company and 28, 000 pat value of First Mortgage

"Bon conda & Pacific Rallwa,yl Company« The sum of

0 twenty percent oi the es mated c¢onsolidated net
: o,

ed for redemptxon
] ‘revmusly explained,
debtedness of your
of §7,912,042.21 from

obtained by ¢
Company was reduced,
current eash,

n prowded for; to the ext

The Inspu'ahou Consolidated: Copper Cnmpany pdid in 1936 the current interest
payments o, its' notes, and in ition; paid $386,868.08 of interest ‘accrued prior
to January 1, 1936, reducing its in tednéss to your Company to.$7,864,005.00.

Capital experditures during the year amounted to $3,426,386.19, summanzed as
follows:

Mines, Mining Claims, and Ls.nds (lesssales)............. ... $§ 288,566.60

Buildings; Machinery and Equt ment at the Mines, Smelting,
Refining and Manufm):tunng lants of the Company and its

subsidiaries (lesg sal 2,999,797.76
Mnscellaneons—lncludmg acquisition of shares of stock of sub-
sidiary compamea ..................................... 138,021.88
5
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OPERATIONS

The operations at the mines and the reduction, refining, fabricating and other
plants of your Company and its consolidated subsidiaries were conducted continuously
during the vear, with the-exception of the properties of the Mexican subsidiary of
Greene Cananea Copper Company which weére closed down by a strike for two and
one-half months in the early part of the year. During the latter half of the year the
increasing demand foe metals neces;ttated a ra.pld‘mcrea;e in operations, particularly
of the copper producmg units, and by the end.of the year theiconsumptive demands were
such that all metal producing and fa.brlc g properties were operating, or-were being
prepared for' .operatiot, on a: normal basis, with'ithe exception 6f the zinc plants in
Montana which were obliged; by Iow temiperature and shortage of water. for power to
curtail’ output.’ (Note=-Such cond ¢ catised” suspension of opemtlons of zinc plants
for onie month at the’ beginning of 1937).

Copper:

The: production of metals from the mines of your Company and its consolidated
subsidiary mining companies through copper plant operations was 552,807,952 pounds
of copper, 6,508,847 ounces of silver, and 30,579 ounces of gold.. The metal production
through' custom ‘smelting and refining operations is not included in the foregoing figures.
Includirig copper production from purchased custom ores and concentrates and secondary
metals the output was 651,365,607 pounds.

Deliveries of copper for the year in both the domestic and foreign markets amounted
to 849,321,306 pounds. Dehvenes of copper include:not only the copper production
from the mines of your Company and its subsidiaries but also the custom, secondary and
purchased intake.

Zine:

Production of electrolytic zinc during the year amounted to 211,969,707 pounds, of
which 43,448,219 pounds were from Company mines, and the remainder from custom
ores and concentrates and leased mines. Deliveries of zinc amounted to 227,307,370
pounds, including the zinc delivered to the fabricating plants of subsidiaries of your Com-
pany and zinc used in the manufacture of zinc oxide at the zinc oxide plants. The
metals paid for in zine residues and dross sold to other companies amounted to 6,985,433
pounds of zine, 27,227,017 pounds of lead, 330,321 pounds of copper, 2,899,867 ounces of
silver, and 6,405 ounces of gold.

Custom Smelting and Refining:

The custom smelting and refining plants, both copper and lead, of International
Smelting and Refining Company were operating at satisfactory levels at the close of the

. year.
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The custom smelting and refining operations, other than zine, produced from the
treatment of custoni.ores and concentrates and secondary retals 98,557,655 pounds of
copper; 67,629,153 pounds of lead (including 1,759,577 pounds of lead from own mises),
+.620,201 ounces of silver, 78,170 ounces of gold, and certain byproduct metals and
materials. The ‘foregoing includes production from: ores and'concentrates received
from the Walker and Mbuntals City companies. In addition, production from materials
treated on ‘toll wds. 182,198,838 pounds 'of copper, 861,251 pounds of lead; 1,513,666,
ounces of silver, and 15,099 ounies of gold. Deliverjes.of lead during the Viear, including
that usedin the manufaéture of -white lead'at; Fast Chicago, ' Indiand, plant, wete
100,888,367 pounds.

Ores and Concentrates from Subsidiary Mining Companies:

The concentfator at the mine of the Mountain City Copper Company for the
treatment of the lower grade ores was completed and put into operation in August, 1936.
The mine was operating at normal capacity by the close of the year, its ores and con-
centrates being shipped mainly to the Tooele Copper Plant of International Smelting
aod Refining'Company for treatment. Recoverable copper production during the year
amounted to 25;054,996 pounds.

The Walker Mining Company operated its mine throughout the year, the concen-
trates being shipped to the Toqele Copper Plant for treatment. Recoverable copper
production amounted to 8,614,277 pounds.

Fabricating Plants:

The shipments of manufactured products from the plants of The American Brass
Company (in¢luding Toronto Plant), and Anaconda Wire and Cable Company,
amounted to 682,287,179 pounds, an increase of approximately 289, over those of the
priar year. The demand for fabricated products increased steadily throughout the year.

The American Brass Company and Anaconda Wire and Cable Company, through
their respective sales and research organizations, are constantly at work to widen the
field for the use of copper and brass products and to meet the more exacting requirements
of the trade.

Miscellaneous Products:

. Miscellaneous products consisted of 97,541,356 feet lumber; 22,589 tons treble-
superphosphate and phosphoric acid; 7,442 tons arsenic; 853,018 pounds cadmium:
130,098 pounds nickel sulphate; and 359,268 pounds copper sulphate.

GROUP INSURANCE

The Board of Directors of your Company authorized the placement of group life
insurance with The Prudential Insurance Company of America for employees of your

7
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Company and those of .its subsidiary companies operating in the United States and
Canada,  under which-joint contributions are made by the Company and each insured
employee: ' The: plan provides insurance for ali eligible employees, including officers,
without physical examination: Mere than 75% of the eligible employees made appli-
cation, and the contributory insurance became effective July 31, 1936. During the
périod when individual applications were being made by the employees from July 6th
to and including July 81st, 1936, the entire cost-of the insurance was paid by the
Company. The amount of insurance to which. each eligible employee is entitled is

approximately pne-year's wage or salary, the limitations being a minimum of $1,250.
and a maxin The chargeito t ree is 80¢ per month per thousand'
of:ins oripan e cost above: ‘ rployees covered
at D ber: 986, totalled 67, Or app eligible employees.
The total insurancein force was.$38,514,250. ‘

EMPLOYEES

During the, year 1936 the average number of employees of the Company and its
consolidated subsidiary companies was 86,377, of which 25,562 were within the United
States. The numbet of employees on: the payrolls at the end of the year totalled
40,996 compared with 84,976 at the close of the prior year, of which 28,282 were within
the United States, compared with 24,650 at the end of 1935.

NUMBER OF SHAREHOLDERS

The number of registered: shareholdets appearing on the transfer books of the
Company at December 81st, 1986, was 106,745, as compared with 110,229 at the same
date of the prior year. .

SILESIAN-AMERICAN CORPORATION

Principal production for the year of the subsidiaries of Silesian-American Corpora-
tion operating in Poland was 94,669,593 pounds of zinc, 22,298,980 pounds of lead,
1,750,909 metric tons of coal, 47,148 metric tons of sulphuric acid, and 18,703 metric tons
of superphosphate. Of the above 1,169,311 pounds of zinc and 4,774,652 pounds of
lead were produced from custom materials.

Although the currency of Poland has continued on a Gold basis, the products of the
subsidiaries of Silesian-American Corporation are sold in the World markets on the
basis of the Pound Sterling, which adversely affects such subsidiaries. Difficulties were
further increased during the year by governmental restrictions on the transfer of funds,
which still continue in effect. At current exchange rates the average price of zinc for the
year on the London market was equivalent to 3.34¢ per pound, and at December 31st,
1936, was equivalent to 4.38¢ per pound.

onyC00005887
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The-principal amount of bonds of leesmn-&merlcan Corporation outstanding at
the end of the year was $5;345,000, a reduct:on of $885,000 during the year.

FINANCIAL STATEMENTS

There is attached hereto.as a part of this report a. Consolidated Balance Sheet
showing the financial condition of the Companv and consolidated subsidiary companies
at the close of business Decernber 31,1936, together withia Consolidated Income Lecount

and a Consolidated Surplus Ace uut forthe'vear, cemﬁed toby Messrs. Pogson, Peloubet
& Co., Certified Publie Accountants,

By Order of the Board of Directors.

CORNELIUS F. KELLEY,
President.

New York. N. Y., March 27, 1937.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

N

Consolidated Balance Sheet—December 31st, 1936

ASSETS

FIXED ASSETS:
Mines -and mining claims, water rights and lands for meta! producing and manu-

facturing plants—see note G 3200,832,622.07
Coal mines, timber lxmds phosphate dcposnts and clay lands—see note G............. 3 9,567.209.87

Less reserve for'depleti 2,054,400.85  7,512,899.52
—_—

Buildings and madnnery &t mines, reduction works, reﬁnerle!. mnu{scmrmg
plants, sawmills, foundries, waterworks, steamships and railroads (including
nn]rond concessions tot.he extent of $978,833,48)~set note G._. .. 3284,687,354.98

Less teserve for d ': iatic 140,842.533.87 . 143,844,820.41
Patents, 8,105.00
Investments: .

Sectifities of subsxdmnes not consolidated—see notes Cand F...... e $ 15,476,172.39

Othet security. i s—see note Fo. 13,767,103.91

Tndebteads

ul Dot consalidated—not curreat | T5240478  9,905,681.08 8472,192.128.03
CASH DEPOSITED' WITH TRUSTEES—see note J:

N e
Amiount dépouted peecmber 30th, 1936, equivalent to 209, of estimated’ con-

qohda‘:cd net meome for, 1936. paysble s pm of sinking fund for discharge of

Atiac Mining C 4%4% Sinking Fund Debeatures due 1950.. 3 3,196,129.00
Amount deposxt@d Deceihiber 10th, 1986 for holders of Chile Copper Company

Twenty ‘Yes.r 8% Debentures due 1947 called on December 1st, 1936 for re-

y-{1st;: 1087, i it quired for pay t of pre-
" —Pper contrs. 9,524,950.00
Id in sinking fund for Butte, Ammondn & Pacific Railway Complny
rtgage 5 mhﬂs Fund Gold Bonds-due 1944 7.913.21  12,728,992.21
CHARGES:
¢ $ 7,378,550.13
281,022.99
i etpentes.. - 323,736.05
Discot i ,‘; :a6d exp o bonds and debentures—seenote J ... 3,204,387.21  11.167.696.38

d-—see naote E page 13 $ 12,997,040.85
actured products

jee riote D page 18 6,603,386.19

‘e ficte D page 18. 33,775,538.81
&3 ) ble—trade, less reserve. 10,357,808.57 >
bsidiaries not lidated t 865,024.26 *

. 1,387,495.69 -~
16,282,190.76 -~ 82,268.579.93

ities—at cost (market value $1,206,250.35)...

use and land sales l.nd other accounts receivable, lesa reserve_. 8§ 952,959.99 -~

undry mining p including ad: on ores, less reserve.. $05,508.23
ds ‘n.g development period not being currently treated during
3! see note H 1,300,647.92
iterial hdd for future t—see nob: 1 $,151,282.25 -
‘iv‘sblual C lidated Copper y and interest
$héreon secured by First Mortgage Boud.t ol that company in the
pi _ mnunt,ol 97,048, ooo (being total amount of said bonds issued).—.... 7.864,005.00 - 13,664,403.41  95,933,073.34
$592,021,800.01

- See explanatory notes, pages 13 and 14.
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ANACONDA COPPER MINING COMPANY

and qusidiary Compariies

Consolidated Balance Sheet—December 31st, 1936

LIABILITIES
CAPITAL STOCK of Auaconda Copper Mining Company:
Authorized—12,000,000 stiaces of the par value.of 350.00 each

Issue . v el .. $:919,086 shiares
Held in treasury ¢ through subsidiari : s 244,748 shares

Outstanding,

338 shares
CAPITAL STOCK AND SURPLUS of subsidiary companies owned by minority interest..... . .

A BONDS AND NOTES OUTSTANDING:

Anaconda Copper Mining Company $34% Sinking Fund Debentures due 18950~—see noteJ ..............
Chile Exploration Company—Serial Notes—paysble to banks, due December 10th, 1938 to, De-

351,871,000.00

cember 10th, 1941, interest 27, to 8349, (guardnteed as to both principal and interest by Ans-

conda Copper Mining Company).

Buitte, Anaconds & Pacific Railway Company First Mortgage 5%, Sinking Fund Gold Bonds. due
1944 J(guurantced‘ns to both principal and interest by Asaconda Copper Mining Company) see
note

CHILE COPPER COMPANY 5% GOLD DEBENTURES due 1947—called for redetup-
. tion January 1st, 1937—see note J—per contra:

‘Not presented for redemption at D ber 31st, 1936
Premium and- interest thereon

RESERVES:

For repairs, r s and repl

For worken’s sation insurance, et

For conti

CURRENT LIABILITIES:

el o bt psabpe sad mecest b Loaboncis Coppe Miting Compang)rer o P
Accounts payable—trade.
Wages payabl
Accrued tsxes

C Accrued interest
Other accrued liabilities
Other accounts paysble.

DEFERRED CREDITS TO INCOME.

SURPLUS.

See explanatory notes, pages 13 and 14,

11

28,000,000.00

1,498,000.00

'$ 9,077,500.00
437,450.00

3 3838.802.76
638,816.18
275,000.00

$ 2,000,000.00
8,525,827.45
1,302,040.23
4,584,115.49
671,455.41
192,707.04

165,951.46 ~

3445,954,300.00
12,237.400.00

————
F433.716,900.00

4.548,706.38

76.369,000.00

9,524,950.00

1,252,619.94

15,442,097.08

218,820.74

50,058,796.87
$592,021,890.01
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ANACONDA COPPER MINING COMPANY
' and Subsidiary Companies
Consolidated Income Accounit—Year Ended December 31st, 1936

{ross Sales and Earnings . $160,982,734.15

Cost of Sales—operating expenses, development, maintenance and repairs, admisistrative, selling and
general expenses and tazes except intome tazes—sales:to the extent af curreat produgtion being,
applied at nt. cost; . . :

129.811,064.67

Income from dperations of mining, smelting, refining and. f; itig plants, § $1,071,669.48
Other Income—Pijvidends from subsidiaries not consolidated—see note D page Thumucevemromsrminenn ~ 3 1,562,197.14
: -Ot‘ ther dividgnds and interest—see note E page 14 558.151.48
—Miscellas incomne.....,... : 186,759.62

~—Profit on sale of capital assets, 78,540.69 2,383.648.91

Total Income : : $ 33.457,318.89
Iaterest on bonds, debeatures and serial notes $ 3.818,412.48
Expeases pertaining o non-operating units, including expenses at Cananes during strike period. — 2,420,080.51

United States and Foteign Income Tases—estimated (including 86,256.71 estimated surtsx on

undistribited incotie) 2.075,917.76

Di fii nd exp on bonds and debentures retired through sinking tund operations........ 286,970.73 9.501,331.48

. . 3 21,955,936.91
Provision for depreciation and obsol

Provision for deplétion. of coal mines, timber lands, phosphate deposits and clay lands (without

3 7,525,374.16

deduction for depletion of metal mires), 83,488.43
Discount and expense on bonds and deb 388,210.02 7.997,072.63
Net Income, without deduction for depletion of metal mines. $ 15,958,864.28
Minority share of income 77.034.69

Consolidited Net Incotne, without deduction for depletion of metal mines 3 15,881.829.59
See explanatory notes, page 14.

Consolidated Surplus Account—Year Ended December 31st, 1936

Surplus, D ber 31st, 1935, 248,235,924.09
Mipority Interest. 72,273.25  48,163,650.84
Consolidated Net Income, without deduction for depletion of metal mines 15,881,829.59
$ 64,045,480.43
Deduct:
Dividends Nos. 118, 114, 115, 118 and extra 10,842,922.50
: . 8 33,202,357.93
Miges and mining claims, plant, devel, t and other expenses on cosl mining properties and
sawmill written off, the proj . being abandoned or discontinued $ 837,081.32
Adj through dissolution of subsidisry arising from write-down of assets transferred to 8
wholly owned subsidiary. 73,311.49

Di t and premium on 5% Gold Debent. of Chile Copper Company called oa December
ist, 1936 for redemption January Lst, 1987, applicable to such debentures sa were redeemed
up to and including December 31st, 1936 in accordance with offer to holders of debentures...... 1,538,368.25 2,248,761.06

S 1 D ber Sist, 1936. - . $51,3135,365.88
Minority Interest ) ; 361,569.01
Consolidated Surplus, D: ber 31st, 1936 3 50,958,796.87
——
12
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NOTES TO CONSOLIDATED BALANCE SHEET—DECEMBER 3ist, 1936

NOTE A~~PRENCIPLES. APPLYING IN. CONSOLIDATION

ta omn [ ure-cnt ‘the status of the Compan¥’s interest in subsidiaries where the intérest owned (directly or tiraugh other subsidiaries) is T$°% or mare of the issuerd

nirk hnbths of ssid subsidiaries as'they. appear upoa the books of wid subsidiaries are distributed sader c-‘pmprll(e headines o the Cogsoir-
exenpt: that fioi small subsid) 5 t of the operations of the con-

aioré rhan T3 owoed, the operations of which are not an ;nlcfr
dated Balarce :beez, Th.e interest of mmcu ! the which are
h:e . Acmunu o subsidiaries ia which terest is: leu Ahan 757 of the insued stock are tot
cacried as investmetits in the Consolidated ce Sheet. The term “subsidisries is wotended 1o
llock is o-rued directiy by'the Company oc through odw carparations i which the stock interest of the

agc

s Balamice
cenaolilat .‘m the sharey-pened in these subsidi
e Cutpot
Lo ragany W n.wce thaa 9375
(  NOTE B-Bc\L\\CES X POREIG\ CURRENCIES
Cash bafances i 1nre| 5 curréncies {equivaleat to R318.408.09 1o United States curreacy). are converted mlo dollaty at rates aot mare (xvorable than thove efecti
.;‘u @ber 3 2 198a; Chrrent assete atd d linbilities st the Toronto, sl-nm of. Anacodda:American Braws, Ltd, wre'cartied in- gmAdl::i ‘cu:renc‘; .nZT,.‘;:ieii
mu\er;ed uta dollars: £t ratés 9ot i3l efcess of rates: cumnl at: wcmlkr 3w 1936,
§ 938 (a) tor acry aalesit the srdinary course.of b t
dlréady becn o fecélved ‘sad. el u&unge mmgxpf.mqnu SRy inthe prdinery < o foese &t varioys batks

oy owsor:mnzn ‘SUBSIDIARIES,

NOTE C——'E b
Thy i the IC assets of the Principal uhiconsolid: da. Wire and Cible. Cmn . Mountain City Col Compasy.
¢ g 3,,,‘,, s e i fow moctld bt.“l{n Tobadiec e oAl gy .-;'xm ‘g T da?.ukdh‘ v ﬁﬁ"?fss :m i %ﬁrﬂ i fr
& 1 K therenlt of pr it ibitions kad, s, )un.uien arshown dated subsidi
%’:ﬁﬁ?imw lc:;"i wa 1o the Consolidated Balance Sheet hins 0o 6e¢h adjusted for such decrexse. ° 7 e ot snsd uacontol subsidiaries.
NOTE > METAIS AND \dA.\'lTF TURED PRODUCIS
B oue. diaberiali, knd et sitic and lead Gtes while ¢ ceduction. pli
The Ei bfoductio sine st Teadd bullion), are clasnfed o encese. Bk o o ot mny:e.u o
Anc, lead pmduced i cofinection therewith o then!rom. mdurlm: stock in works at fabricating phnh lessified
u ﬁxxf‘lhed

anzh t:ll aad mnufnctunipmducu nn hkod at. Dmmber Sty 1935 (exupt Mver nd gx id which are carried at market quanuau o leul, bave been valued
“I lthiat:partof the [nventory which ey equal th e qantity on’ bw: :t. nsa.n the ifiventory price of December $1st, 1933, such inven:
;un—ied thée at. oducuan coits fot year 1938'0f for years u 3 period 1o’ which aceum uhc.«d u:d (B) as ta that part of the inven-
xe Lvmveﬁwty o hend: at Decembe: sm. 1955 prdﬂuetxen Gowts; du.nu the year euded December 31et, 1936, Imeutary valua:

3 deage with ith ‘prices for the vmmu meétals andiproducts at:December 31t 1936,

Tacodie Av.wunl.

parts as well as current supply items, xre carried at coat.

1S

- lldned subsidiaries and other jecurity investinents are carried at cost o2 lm. such coet bei u&cuh cost, or {n the case of securities
ferted by the Company or & consolidated subkidiary, the cost of ek proj ta the wmhd-tegjruup adter deducting

‘md do not indicete aw-rent values, ‘Other sécurity investments include 333,000 o of [napieation Consofidated Copper Com-

' AND EQUIPMENT—BASIS OF VALUATION
gtiof the Company ate cirried it cash cost of in the case of physical properties scquired for stock of the Compsay at par value of

i6f subsidiaries (m accounts of which sre included in this Consolidated Balance Sheet) are mrned at the differece between (1)
respective subsid: :ﬁy a# et forth below, and (2) all pet assets (other than property, plant an: mpmnn ot uuch eubsidisry
were first included in.thie Consolidated Balance Sbeet of the opesy aad subsidiaries, to % cort of subse-
estment, basts is the cashicont to the mmhd; mmfmup of the st f the respective suhnduréqowuzd by .uc}z group, where
e group for ciab, jof where the same by the cossolidatad group fot stock of the Corvpany, the par value of the
d, exce; umpronemeao{.\.ndu ap| !ﬂ: ngCompuu and Santiago Miajng Company acqiiced by said compenies reapec-
tal atock( which pmpernu are included ig the ‘Consolidated Balance :heex uz ;he onruui pac value of Lhe shares of those com-
25 per share) . athotnting in the cuse of Andes Ccppa Hmu mpany tg 1,000,000 shares and in the case of Santisgo Minis
aaid stock of Andes &mﬁ‘mn‘ Company pen;“m 036 shares were scquired by the Com&n,y aad, mbl:f::;\.:
o ere mpany at
e Company were tarried in the consolidated
i the date £ i as firat included io such mumnu. Lwn the
the pin e difference of $1.519,566.66 between the par value therea! and the cont of such sharee to the Company
Ly lnterent to consolldated Nrplun. The total amount credited to consalidated surplus o8 account of the difference between the

per Mining Company and Santiago Mining Compasny sad cost thereof to the Company snd its sube

fied o it e and thoee o subdidiares the tocks of which bave boen sexiod and the a-
@R a edkm medemhdmd Eafaace sheet i li;“pa?y Plsat aad Euigment ar dommibed dhove. Furmian't e cicemedts
M.l& jeq thes o' been m on the (o2
Ay A -‘mku“' e B s o the Pioral oo o Loy e e urs
pul:hhed‘-axunu of the Com;

llowed the pesictior of ot deducting in aay of its published sccounts, any amount for depletion a6 accouat of metals mined,
‘udedmunypfd:eﬁn‘wd statements submitted berewith.

nnbe.deulnd Bospbate lands, been deducted From i in the financial ats submitted herewith and
ot Chunolidated Balanos Sbeet.
i Equipment are .xw.. ot u.. bases above st forth and do oot indicate current values which could be established only by

13
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NOTE H~—ORES PRODUCED DLRING DEVELOPMENT PERIOD
Ored produted;during dévelopment period not being cureently Lrnbed re carrred 2t cost of euy:uan which is less than a mnxr\.!nely eatrmated réalizable saluce.
NOTE1—CUPRIFEROUS MATERIAL .

Cupriferous materisl beld; for iture treatment is valued at, United States Tréasury Depastment valuation for i income. tax purpases, which is less than the value of
the texoverable: metsls mnumed Lbemn at current metal prices’after deducting treatment costs, both as estimated by metailurgists of the Company.

NOTE J~SINKING: R.r\D xsqr:mam:\rrs

* Under the sinking fund provi of the i for. the jssue of the 434%% Sinking Fund Debentures of Anaconds Copper Mining Compny, due 1950,

the'Company was 0blxn(gd un Aumm 15¢th; 1988, .ad nLI be obligated o Aua,-u-t 15th of esch year théreafter, to-and incl A t 15th. 1949, to
the. Trustet. for the purpose Minking fuad for the o ol oo s o 4 h o he oasciidated et income of the
Company a2 deﬁaed m r.he mdenture) far. the period of tweive motiths ended .on the. hext. preceding Dm ber 31st ar ta lieu of tuch payment, the Company
Dey delner to the Trustee debenturds to be teceived by the Trustee in lieu of an acioust ol cash equal to the purchase price of wuch debeatures pud by the

in,fuil ummuow 0( the also on, Dieceenber 30th, 1936 st aiide out of th Bts ol th 1930 i
i nhat ouaw:yo A 6.1!9., being ¢ amountiequivalent to 209 of I.he‘elh::‘ll:d :.'porl})d tad n“e ::’:’me ol &:dy'e:;

ken tures for caccellation i m ‘the nnkm; fund or to:the extent hot 30 used torbe paid into the sinking fund on Sugust

i that date;
o

ing Chile per Copany 557, Debentures were called for tedensption: On Deceraber (0th; 1938 Ghil
rrem:um and intérest due f ul.ry.fn. 1937 gn'debenturies presented at any time after Delzcem R CQPPB; &ﬁm":ﬁ:ﬁ
rgd mption, 410,989.5 . ptesented for rédemptisn before January T3k, 1987, The Temanitg debentyres;

'ere

accordnge with f.he pt visions 6f thecall fof cedemption vy ol fenuary 1361937, " Thi

d; aad debenturesin raptc f naidi89. 077,500 pnnmpd amount of dengu:m will be i;l‘;‘: !:.?r 3 of ﬁng:al:goll?‘ Ilus‘j;l

indent reyrowdmg for the isaue'of First \for:gwe £% Sinkitg Fynd- Bonda of Bum:. Anaconda & Pacisé Railway Company
7 will smoynt to 105,000,

Caunsolideted Batance Sheet, of and finbilities of Andes Crppr
;585 88 arsing frocy scquisition in 19!0 uf ‘minorty shases in unt?agu
- rmenbln‘ r.hz excean of par. jiaition cost, o) & credit of
s frocess e s ug sto& of mm;pfs hie' plar y;l-)keﬁ ereal n.m(lb.ﬂ 2 chacge ol
E: i d ‘of bonds, thro tads:0b} j i ’ ive fe-
‘Note'G: - o' practice’ re,gud.m( uepleuon_ A ¥ s skace ol stk v e

NOTES TO: COI\SOLIDATED I\CO\(E ACCOUNT—YEAR ENDED DECEMBER 31st, 1936

NOTE: A—BASIS

Principles applyisg toithe Consolidited Income, Amunt are l.he same g sct forth in Note A €5 the Consolidated Balsnce Sheet. ‘Thé equity. af the Company i the
incame ol fade. small uncotuclidited subsidiaries more- 739, owned, tha operations of which are: no\ ab. integral part of the operatiods ol the conmnlidaterdt
group. lmoun!ed {or the year ended ‘D«!mbu Sht. ma to us.m 17,

Sales 'of muls and tanufictuted producty sre mcluded inlisiconte as billed ind delivered to customers, L'ndthvemd sales contrscts and purchase commitments are
ot gives eflect torin the hcvme Accounts i

NOTE B—-L\TER-COMPAN‘Y SALES mm Paox-‘ns

Sales to fi bave beot elitjndted and the ssles shown in the Cansolidated Tncome Account include only-sales to others than the Company and
consolidated lubmﬁmeu E

Inter-company prolits; where th

gt A vttt
xnkrmmpuy

mud melun; opers

NOTE c—-cos-r OF SALES,

{ iaventory vuumau eouo-.d in. the year ended December Sist, 1936 wau as followa:

ning: consolidated jnco nqN 1036, the Consolidated Incomie Account was stated.on the baas of last-in first-out, that is, ipplyiog current
aétal production ed‘u.'u (-ee e A) o/ zhe extent of current production and sales it excess of current production were carried i the Consolidated
& Koo nl at the invedtory & mch ibeing the same a4 the inventory cout used fot Balance Sheet purposes. (See Note D to Cousolulated Bal-

e bcq eliminated in the Cnmhdaled Income Av.wun'. The pnnupd ml.er«:omp-ny tranaactions sre sales of
Th ascertainable, no inter~dmpany peafit.

d salés of supplies and furnu!un‘ of secvices and in comnection with retiaing

ta: resilting
dnie'ure not;

with
it amaount md bnv: not been chmunad

fa th 1 juity’ mp-.:vul the ined et :un‘i t uﬂu d (A ds Wire and Cable Company,
° u::mﬁ Cnv Cnv pcng and: Walker Mining Company). n ﬂ?oue umwhm mbndun- nlenvd to iz Note A -lm;un(ed to $1,968,. us‘u
Outod I.hl way paid to the Gonpdiyth amount of ll.ﬂl,lﬂ 14 i

i
EREST—-[NSPKRATION‘CUNSQ DATED COPEER COMPANY
in [acome. Accotint’ under the: i : Dividends and Tnterest” interest o0 notes of Lnepiration Cauolidatad Copper Company, in the amaunt

"Qther
13/ foc the yeas, sae M Dee:mb« 344t 1098, Such inferest bas been paid during the year as well a2 $336,868.03 on account of interest accrued prive
to January 15,1195
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Company in the: u:qumuon Lheml. Under these ‘rmvxsmnl thete wete depouud with the Trustee on-August 15k, 1998 :debetures of the par-value of 33,120,000 *
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"ALEXANDRIA AND CAIRQ

To the Board of Directors,

Anaconda Copper Miuing Company,
25 Broadway, New York, N. Y.

We have made an examination of the Counsolidated Balance Sheet as of December 31st,
1936, of Anaconda Copper Mining Company and of the other corporations whose accounts i
are consolidated with. its accounts as stated in Note A to the Consolidated Balance Sheet
(which other corporations are hereinafter referred to as consolidated subsidiaries) and of their i
Consolidated Income and Surplus Accounts for the calendar year 1986,

In connection with our audit we examined or tested the accounting records of Anaconda
Copper: Mining Company and its consolidated subsidiaries together with other supporting
evidence and ‘made a general review of the accounting methods and of the operating and
income accounts for the calendar year 1936, but we did not make a detailed audit of the trans-
actions.

The practice of the Company and its subsidiaries with respect to the computation of their
net income or net'loss without deduction for depletion of metal mines is, in our opinion, in
accordiance with accepted principles of accounting in industries engaged in the mining of
copper, gold, lead, silver and zine.

In our opinion, based on our examination, such Balance Sheet, Income and Surplus
) ( Accounts, together with the notes attached thereto of appearing thereon, fairly present, in
accordsnee with accepted principles of accounting in the irdustries in which the Company
‘and its subsidiaries operate, consistently maintained by the Company and its subsidiaries,
the consolidated position of the Company and its consolidated subsidiaries as of December
31st, 1936 and the combined results of their operations for the calendar year 1936.

POGSON, PELOUBET & CO.,
Certified Public Accountants.

New York, March 15th, 1987, °
135
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