meet a 90% removal rate on lignite. Note the table does not include or
account for any costs associated with MRY 1 mercury system upgrades.

Example MRY Unit 2 Cost Underestimations Summary Table 3-1

EPA Est
EPA Example Assumed Actual
Parameter Hypothetical MRY U2 MRY L2
800 MW Costs Caosts
47 MW 447 MW
(.urrum Hyg Compliance (4.0 1b71B1u) $2.6 M $03 M S1.9M
Cost!
Current Hg Removed 1,295 1h 77 Ib 149 1b
Current CAF (5 per b Ha Removed) 2.004 3R45 12,754
r Controd System 4 ; Not -
Hy Control System Annualized Capital Not included T $472k
Cost included
BPAC Cost @ S b MMacl $7.5M $0.6 M SI3M°
M-Prove Cost Not included $0.2M $1.6 M7
] { B anee (i § . . .
Future Hg (”(mlph anee (i $7.5 M $0.8 M $3.4 M
b MMact) Cost
Puture l1g Removed 144710 ¢ 110 1 2161
(EPA Assumed @ 1.2 h:TBty)
Future C/E {S per b Hg Removed) 5.083 7,040 15,678
Incremental C4° (5 per b Hg 38,176 14.360) 22,217
Removed)

Note | - EPA example enly based on sorbent. EPA assumed current compliance cost includes serbent and chemical fuel additive,

Est. actual cost based on 2023 MRY Unit 2 usage rate & pricing for both sorbent and chemical additive.

Note 2 Cost ot $5.0 million dollars from S&I. project database was annualized using a capital recovery factor caleulared based
on annual snterest rate of 70 (pro-tax marginal rate of return on private investment, EPA Cost Manual Section Siand 20 vear
cvaluation period (EPA Cost Manual Scction 61

Note 3 - Cost based on EPA assumued rate but using 2023 MRY BPAC pricing.

Note 4 - Cost based on 2023 MRY Unit 2 usage rate & pricing instead ol assuming same as sorbent costs.

Note §  Based on caleulared value tor EPA example inler He o 1.542 Ibsg (current 11 ¢ coal contenty 95 Lhs (tuture emitred
amount), However, the EPA example identifics 1.468 Ib tor the incremental cost cltectiveness caleulation,

43. Costs to comply with the New Mercury Limitation are
exorbitant and damage Minnkota. Many costs may be passed along to its

member cooperatives and end users who are harmed via higher electricity
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