REPORT TO THE JANUARY MEETING OF THE
BOARD OF DIRECTORS ON Trk STATUS OF
PCB IMPLEMENTATION PROGRAM

The worldulde FCR zetion plan reviewed with the Board in Dzcenmber
is being fully implementeda. Although customer acceptance has, in
general, been positive, sone are ralsing questions which may create
problems. We remain hopeful we can resclve those preblems on a
case by case basis. We are on our estiblished time scneduls The
status report on the démestic prograi is as follows:

1) Formal letter of notirication to heat transfer customers
was sent by registered mall on Decemter 15, 1971, to all
known users., All sales have peen discontinued. Sone
custoner conversions {o ovher flulds nzve been nade, and

ur engineer teem is avallable to helilp othzrs ccnvert on
request,

2) Al original equipment capacitor and transformer customers
for our PCB dielectric fluids were notified on December 21,
1971, that further salez after January 1%, 1572, would be
dependent on rﬁceiot of firancially meaningful and acceptatle
hold harmless agrzements. To date six companies nave com-
plied, wnich represent 53% of domestic dielectric sales:
General Electric, Westingnouse, ilcGrav-Edison, IT® nuw—ria",
Sprague Electric and Federal Pacific. Additicnal customer
indicate trey will comply and vie expset the majority to do

\, S0. Progress on this part 01 the program now permits us to

notify miscellanesous "vop-up" customers and repair shops of

our plan and vwill permit referral to orizginal equivment
manufacturers for fluvids. The dieWectrﬂc programn 1s also
telng extendsd to a sinzll group of miscellaneous dlelectric
custoemers using our fluid in the manufacture of closed. switehn
gears, elect tric magnets and hermetically sesaled eleciric
motors. /

3) All plasticizer customers were notified on Dszcerber 31, 1971,
of our intention to discontinue PCT sales for this use effac-
tive Marcn 31, 1372, TIn a limited number of rardsnip cases
wnere the customer reguires lsad time te develop alternate
for:ulatlons, such as cersain dnvestment castinz custoners,

a prosram consistien wi:n our overall program nas te2en
developed, includin 0ld narmless agreements, to allow
sufficient purchoses e~”o"e our cutoff date to permit the
custorer's required reformulations.
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4) A letter will be sent on January 31, 1972, to all users of
PCT-containing hydraulic fluids, notijin~ them that Monsanto
will eliminate sales of PCT's for this use no latcr than
June 30, 1972.

The status report on our EX-U.S.A, progrem is as follovs:

1) Al)l sales of FC3B's for all uses other than as dielectric
fluids will be terminated January 31, 1972,

2) Continued sales of PCB's for use as dielectric fluids after
Merch 31, 1972, will be dependent upon reccloc of hold hara-
less agrecmants acceptable to lionsanto Iron stoners whose
financlal responsibility makes such bbruumenug meaningful in
Monsanto's opinion. .

©3) Sales of PCT's Ex-U,S.A. will be discorntinued on the same

time schedule as used on domestic sales.

The President has authorized MiCC's Managing Director to make
exceptions on a case by case basls., Two have been made in our
Ex-U.S.A. program: .

1) Because of the safety needs of the German coal mining industry
for our PCB-containing hydraulic fluids, sales will continue
for thils use for the shortest possible time beyond January 31,
1972, to permit clearance of substitute materials. Indemnity
agreements are not possible, but techniques of sale reviewed
with German counsel are being utilized to minimize our exposure.

2) A commitment to sell 600 tons of our PCB dieclectric fluids
was made to the Russian state purchasing authorities in
December, 1971, prior to Yormulatvion of our kx-U.S.A. progranm.
Completion of deliveries belore cur Farch 31, 1972, cutoff
date is not possible nor is an indemnity feasible. -‘Full
disclosure of problems is being nade, vut some deliveries
will occur into July, 1972,

We have been in close touch with the Federal Interagency Task
Force under Dr. Fdwvard J. Burger, Jr.'s direction., This task
force is preparing to issue a report on PCB's about mid-February,
We will be allowed to work with thom in its preparation.

On Januvary 21 and 22, honsanto reo“esewtau,ve" met with a grouo

of sclentists to discuss tne general PCB situation. Present

were Dr. Warren lMuir, Council of Environmental Quality, Dr. Edward
Goldberg, Scripps Institute of Cceanograpay, Dr. Rotert Rlseborough,
University of Celifornia, and George Harvey, Woods Hole Oceano-
graphlc Institutiﬂﬁ. The meot* 'nt wall and we feel the
scionticrs 120wl o iing of thz overall

?cu lssue than they-had pvev*oubxy.‘
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Je have discusszd the essentliality of th
dielectric flulds with key ;
and Gz 1era1 Eleciric and ¥
reports to the rational I
Ooffice of Science & 'T'e
ne(;oux; for continue

being teken to contain the

¥
I

We exveet to complete our entire implementation program on
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