e st e e ——— < el

N A LIAleas9

| 9 i

- NOT. < o i

By
P. C. Feddersen, Gencral Omeclter Suserintrndent
Bunier Hiil & Sullivan Mining & Concentrating Company

; Preserited to The Le~d Industries Association, 25th Annual . .
; Meeting, April 9 10 1953, The Greenbrier, Vhite Sulphur : 5

Springs, Vest Virginia

»

Before ansvering tiie specific questions sutmitted by the Membershin,

a fov general statistics for the areat All we in the "sticks® rncw . §
is what we read in the papers and from the statistics prejparec [or aus
by the various Burcaus end Associations. Tach tine I stirt com-ar- :
ing stotistics from several different sources, ny blcod ;resrur: : i
riscs and I usually give up in 2isgust. o exception thisz tine. Tor £
my statistics covering tho lend production from the Yorthwestcrn

States, Idaho, Montana, ani Lashinzton, I selected Lead Industries
Association Form E and the Dureau of Aines Mineral Industries Surveys.

J Lead Industries Foram E carries these footnotes:

(1) 'nu: reyort is based ujon the totzl content of ore or concen-
trates.,

i

(2) The above figures are estimated to rcprezent slightly over 90 1
percent of the total recoverable lead production of the country.

The Buresu of Aines reports aine production of recoverabdble lead, !

I am inclined to accept the Burcau of Mines figures since I believe !
these are based on Smelter receipts:

S S

B.H.& 8. M. & C. Co. 25,472 25,526 ) . !
Day Uines, Ine. 8,836 9,039 . -~

j
ederal :
Frisco 1,55 1,773 ’ .

i

Bureau of Mines |
Minecral Irdustiry |

Galena : 296 « ) , : i
Morning - 4,672 4,450 a ' ; !
Page 7,676 7,249 _ A B
Hecla Hining Co. » 65 13 - - ) . { {y
8idney , : T 2,90 1,525 : : . i 3-
8, 0lanc-Idaho 1,75 1,112 : b
Sullivan Mining Co. . 7,630 6,229 : : H
Sunset Minerals . 796 391 L
gunsiiine Mining Co. ;228 73,360 \ v,f
Triumph Mining Co, _3.123 ——21953 < i 1
. .otal Idaho ’ 68,722 64,516 75,184 72,291 _‘
Anaconda Copper Mining Co. 12,044 11,528 o ! 1
Jack Waite - o 714 741 S
1 (a) Hike Horse —hadddo 1,251, b
Total Hontana 14,099. 13,580 21,736 21,13 3
k, -
American Zinc-lead 2,194 2,053 : |
i Pend Oreille » ; 13
1 Total VWeshington 5,094 8,801 7,957 11,376
- ° Grand Total 114,042 87,915 86,897 104,857 104,798
(Pine Creek Distriot z k
of Ildaho) 5,423 3,786 , :
2a Shut down Nov. 1952 o ' ! L
b) Recoverable Lead ' :
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Using Lead Industries,?ocu E, I have segrizated the mines renorted
for Idaho, tontana, md n‘shf.ngton for the years 1951 and 1952 and
opposite thene 1 have set down the corresponding figures from the
Bureau of Mincs*Industry Surveys. For 1950, I have zhown only the

total from the three states from Form E., Thtis i3 the bsnner yecar

which I like to remember since it was that yenr that the Dunker Hil}
Emclter had its recnrc lead production of so.rviint in excess of '
75,00 tons--the reason being in that year oil the mines in the dise
trict had a full crev of miners during tho entire year. 7This 1= the
Mmiy year that this has he)gencd for many yenrs past. I have never,
been able to determine the reason. Gome have suggested that there

was 8 slight recession in that year.

i
i

That the Yorm E figures represent slightly over 90% of the total re-
coverable load production 1is rulrl; true for the entire country. ;
Comparing sroducticn figures from Form E with those of the Mineral
Industry 8urveys for 1951 and 1952, the percrntages are 89,84 and
92.5%, rospectively,

In comparing the statistics for individunl states, the ds w
for Idaho--the percentages being 9l.4% and 39.25 ?or thzotvgo;e:rs?u
For Montcna, however, the perccntages are only 65.0% end 64.2%, and
for Washington, 64.0& and 77.3%. The reason for the dlscrep:iﬂcy in’
the figures for Washington 13 quite evident since tha Form E dcee not
re ort production such as the Bonanta #ine and the Deey Creek Mine of
the Goldfield Consolidsted Hining Company. Because of lacx of time

to investigate, I rannot give the reason for the dlscrepancy ia the '
figures for Montana.

Any further reference to tho statistics will de to those of thse
Mineral Industry Surveys.

How, the srecific questions sulmitted to this Panel: %
i

The idea of the Question Box may, or may not, de a good innovation.
Certainly it is not having a fair triasl this year. I rereived the
questions less than & week before I started East. This did not allow
time for Research but I did make a hurried poll of the mines in the
district and subnit my meager findings.

(Ques. 1) To vhat extent will the current cambdined metsl nrice of

24-1/2¢ per pound affect lead and zine production 1in
your area?

]
1
|
}
i
1]
)
(Ansver) B, H, & 8. M. & C. Co., already has discontinued dlock ‘,
caving, since this marginal ore has berome sub-marginal |
at prcsent motal orices. Likewige, tailings re-trcatment has bsen !
discontinued., This will result in an annual reduction in productioni
of approximately 4,000 tons of lead and 7,500 tons of zine, :
I an informed that the Otar Mine of the Sullivan Mining Connany |
1s aiming to increass production rather than decrease production in
order to reduce unit costs. A somevhat hicher grade of ore 13 being!
mined, thus depleting the ore reservces at an accelerated rate, 7This,
practice, no doudt, will not be continued should the present low ¢
mnetal pr(cn hold i’or an indefinitely long period.

Yederal is continuing at its normal production rate-—at least
for the present.

Day Nines, Inc., has already curtailed its rinc output dy 75§ |
and could even go to no zinc production at ll¢ matal within six
renths, Lead jroduction this yesr could well drop to a tonnage of
only one-fourth to one-half of the 1952 production.

Lead production from the Pine Creek District of the Coeur 4!
Alencs was 5,423 tons in 1951 and 3,786 tons in 1952, Since the ore:
“wom this distriet generally carries a ratio of between 3 and 4 to 1|

i zinc to lead, the reduction in zinc production wvas substantially |
jeater than lead. Part of the reduction vas csused because of lower
Grade ore nined and partly becsuse of low metal prices. This district
i1 historically a "high metal >rics" production district. Practically
ail of the mines now producing vere in operation during VWorld War I. ;
Subsequently, all vere closed down and not re-opencd until the start:
of VWorld ¥ar II. The ore is highly complex-~-resulting in pcor sep~- .
aratioa of the lead and zinc. This results in increased productiom !
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costs and decreased value of the salable products, I believe mast of
these propertics are presontly operating at a loss, or at dest, on aa
evei-break basis and are icrely henging on hooing for imnreved metal

prices. A conslderation ls the cost involved in shutting a nine dow,

§ee;€inr§ it unwatercd, and {n repair for re-opcring wren =ctal prices
us . .‘

(Ques. 2) ‘hat, If nn{,
of lcad {n 195
price of lead?

reduction in U. 3. A. mine »roduction tonnage
2 in your arca was due solely to drop in the

(Ansver) From the Bureau of Hines iineral Inustry Surveys, lcad
production from the thres Ncrthwestemn states in 1951 was
104,857 tons; in 1952, 104,798 tons, or practicaily tdentical tonnages.

(Ques. 3) Do you beiieve that a continuation of the precent level of
lead; that 1s to say, 13¢ to l4¢ over 1953, will rerult in

a scrious drop in lead production in your srea? If so, wvhen in your.

opinion, will a substantial curtailment in lead beccme apparent?

(Answer) Thim question 1s substantially answered wunder (1). Vhat

additional reduction {n lead production in the area will
result from a continued lead ,rice of 13¢ to 14¢ for the balance of
the year ia anyLody's guess, BSome opinicns expressed indicate that |
the total reduction for the year aay be as high as 20¢ to 25%. '
(Ques. 4) Are there any technologlcal devclopments in progress which

might lead to better recovery ond lover coat and vhich :
might, thercfore, add to ,otential production and reserves of lead in
the reasonably near future? '

(Ansver) In this regard, I can speak only for the smelting industry.

There 43 constant prograss in 1mproved metallurgy but I :
now of no dovoelopacnts o revolutionary vhich would result in an
affirmative ansver Lo the question. Rather extravagant claims have
been aade for the Chemlico Process dtut, so far, they are not rerdy to!
even talk about its application to lead. Talking points have been: !
low plant cost, low operating costs, and highly refined rmetals issu= '
ing frca the various lg:gots. I am unauthoritatively informed that, |
for plants which have been constructed, or are being constructed,- the
actual cost 18 greally excceding the estimate., GStainless steel has
not proved satiafactory in certain applications and is being replaced
with titaniun metal. B8ome production has been had vhich is not market~
able and will require further refining.

Those polled have no knowledge of such technolugical developments in
pining and mlilling.

!
i
Vhat we should strive for is a more reasonadls relationship betwvaem

vagcs, productivity per man, and metal prices. Hore and more ncmn-‘e
ization is a pnrtial sslution. i

i
Reasonable uniform prices for metals should be desirable to all--the
producer, the conrumer, and the foreign countries of whose metal proe-:
duction a considerable portion is imported to the United States, It !
i3 hoped that ocur legislators will consider favorably the preposed !
*so-called® sliding, or escalator, import tax on metals. This should,
c¢unceivably, result in more uniforam and reasonsble nmetal prices. \

I believe the Industry should be most appreciative of tha generosity !
of Mr. Pelix Vormser and his Com)any, tgo St. Joseph Lead Coajany. 'ré
Felix for leeopuuhm to his Company for making him availadble to ‘
'
1
i
:

ance)t his nev sppointment in Vashington. He vill do a good Jodb for
the d““r’c . :
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