THE ASBESTOS COMPANIES - THEIR
RESPONSE TO LOWERING THE TLV

Date: March 16, 1972
Description: Hearings on the Proposed Asbestos Standard
before the U.S. Department of Labor

Mr. Fay (National Gypsum):

"In general, they show a cost to the industry of
approximately $200 million in new equipment to
comply with the proposed standard of two fibers per
cubic centimeter in those sections of the industry
where we believe a two-fiber standard is
technologically feasible. The proposed
regulations would also produce a loss in sales
of at least $400 million because of the labeling
requirements and the shut down of
operations where two fibers is technologically
unfeasible. A number of companies have already
indicated that they do not believe a two-fiber
standard is feasible in many operations, and that if
such a standard is promulgated, they will close down
those operations immediately rather than spend
millions of dollars in a vain attempt to achieve the
unachievable. The loss of jobs will be substantial."
pg. 176 [emphasis added]
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beve-entitled nztter ezme on f'or further hzaring,

"
hl

pursuant to recess, at 9:00 o'clocl:s, &.m., Thursdsy, ¥a:rch 16,

ARTHUR M, GOLLEZRG, Hearing ILsaminer

&

{ As heretofores noted.)
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ATFTERNOON SESSTON

A ) (2:00 p.u.)
- EXAMINFR GOLDSERG: On the record.
Mr. Fay and ﬁr. Suetonic -- excuse me, is
Doctor Tetrick in!the :oFm? _
All fight, Mr. Fay and Hr..Swetonic.'?
¥R, FAY: My name is Alvert H. Fay, i am Vice
Presidznt of cthe Cold RBond Buiiding Prcducts Division of tue
Matienal Gypsum Company in Buffalo. Keu York. 1 am appearing
here today in my capacity as pfesident'of the Asvestos
Infﬁ:mation Lssociation of llortli Azerica, locatéd in New York
City. The 4svestos Information Asscciation is éomprised of
tuelve of the ration's largest mineys, manufacturers and
importers of asvestos and asvestos-containing products. The
mercer companies of the associaﬁion are listed on a fact
sceat, unich I will suprxit with my testimony.
a8 an intzoduction to industzry testimény that will
1ou, T would like to vuriefly sketch for you a general

piciure of tie size and scope of the asovestos industry in the

th
o]

i
N

States, the types of products produced, the numcer of

.

tc
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pecple cuployed, and othexr factors thot will help position ti-
ascecztos manufacturing industry in the economic and sccial
stzucture cf this country:

I sihwould z»entioncd vefore proceeding that the

majority ol the dats that I present icfexs only to thez CL




‘amosite.
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manufacturing side of the industry, and does not include
detailed information on‘industry using finished asuvestos
products, such as the copstruction industry or tie inmsulation !
application and removal trades.

Aspestos ig the generic name given fo & group of

inorgzanic hydrateB silicate minerals that have one cozxon

attribute, nam2ly, the ability to be separated into relativelyi

. - |
soft, sillky.fibtezs. The threce most commonly used varieties

i

of asbcstes are.chrysotile, crocidolite, or blue filber and
It is 1lrportant to note that chrysotile accounts forJ

more than 98% of the.total annual United States consumption

of asbestos. In the past, crocidolite and amosite were used

far oore e:tcnsivély in the Unitediétates'thén they are tocday.

The leading producers of chryéotile ficer are Cénada and the

Soviet Union, witl szaller deposits veing fcound in South

Africa, Rhodesgia, China, the United States and Italy.

’

Crocidolize aud cmosite are minad a2lmost exclusively

in fouth Africa.

e e & el e nen

; The total annual vorld production of asbestos is
. 1
around 4 nillion tone, with Canadian production &ccounting for:

abeut 309 of the total, and the United States ebout 37.

4 e mrmas -,

i1

The proreviies o

Y]

asvbestos that give it comzezcial

valuz are its {ibrous structure, the zreat tensile strengtih

of the fibexs and its resistance to high texperatures and to
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certain types of chedical cction.

As a fireproofing matericzl, asbestos has over the
ycars saved untold lives and z2ny 5ii;ions of dollars in
property damage. It is used ln products rangiﬁg rox
! asbestos~cement shingles, panels and ;iding:tadfireproof
clothing, insulations, floor tile and friction matérials.

-~

- It kas been estimated trat .somo 3 thousand different products

- e S 00 s g el S 4 A B em s By YAl o ek

in daily use around the world contain astestos. Most of these,
} products, even though the percentage of asbestos in them may
ce small, caanot adeguately perform their function without

onc ox moze of the unigue propexties that asbestos imparts.

For most of these products, no adequate substitute for

asbestos is available today.

JUTSIA .- SU -

fm emet Sttt i b

It would tﬁkc me an hour to enumerate for you the
major vses of Schestos fiﬁcr. Instead, I .am submitting with
ny tectinmony & listing from The Asbestos Fact Rook, a publi-
caiim of Ashestos Magozine, of sé:e of the primary uses of
asiccios in our mocdeTn cociety. L think it vill becoxe quite
clezz after reading this list why aebestos has often been
cailed thke indisrcncable ﬁincral. '

T2 Ehe United States, the concumption of raw
acrestos fibef cver the pact decade has Temained fairly
stable at an avexage of approzizmately 775,000 tons per year,

4

©ith an estimates value of $90 million. OFf this annual total,

apgroximately 125,000 tons valued at $10.5 million ig'procuced

/A :
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dozestically, the rest being imported, primarily from Canada.
Based on Bureﬁu of tﬁc Census manufacturing

statistics and other daﬁa, the'estimated.balﬁe of asbestoé-

cgntaining proépcts manufactured in ihe United States last

year was roughly ‘$1 billion. Only around $35 million worth

-

of fiﬁer and products vere eXpbrted, the rest Leing coﬂsumed
domestically. ) .

These products were ﬁaae in well overASOO diffefent
manufacturing facilities, both large and small, throughout
che.United States, with a work force of at least 50,000
employees, and a ﬁéy:oll‘approaching $% billion.

It should be rezembered that these employmén: and
sales figures refer only Eo companies and industries in thch
asbestos fiber is‘convetﬁcd into finished products. In most
cacses, these products a&re not sold directly to‘ultimaté con-
stmer, but awe used in the manufacture of other products,
such as automobiles, elecirical appliances and fireproof
clething. In other instances, the finished asbestos-contain=- !
ing pcoducts pass tﬂrodgh a dealer or aistribptor to an
applicator oxr soxe otheric:aft:man vho installs them. This

i5 obviously the case in the construction industry.

-

Thus, products containing asbestos fiber may pass ‘

- o-—

through tihiee or four levels of trade or manufacture before
/o

they arec purchaced by the ultimate consuxrer.

For this rcason, it is quite difficult to accurately

g
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!i judge the total econczmic value of the asbestos industry to

the nation. Ve firmly btelicve, however, that the Arthur D.

. .

Little Company eccriomic study nouw under way, will show it to

.o

be substantial. For example, it has been estimated that thne

insulation trades alonc. involve 40,000 men who spend at least

a4 quarter of their time working with asbestos-containing

products. Cther employees whose livelikood deéends at lcast

to some extent on the use of astestos-containing products

include other types of construction woxkers; siding, roofing

and tile installers, pipe layers, salesxen, distributors and

declers in asbestos produécs. It is impossible to calculate
the to:ai incoxe cderived by these workers frcm‘the use or
sale of astestos-containing producés, but it is certainly in
the hundreds of millions of dollars.

1f onz adds in the value of services, machinery,
raw waterials and other comdodities purchased by the asoestos
rmanuifacturing incustry each year for use in the production or
shizueat of finished asbestos products, the total ecorncmic
centribution of the industry to the nation’s cconoxy would

ieaeh, perhaps. $3 billion, and would involve, to come degree, |

5}

the livelihood of at least half a2 rillion uvage earners and
tucim fonilies. Ve Lelieve the eccnozic and social contribu-
tica ol the asbeszoc industry to the nation is substantial,

In additicn to the many and varied lifesaving

i uces of asbestoc, they play an impgortant role in our modernw
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technologlcal society. For these reas on,_4 the establishnment
of rcasonable ané feaéiblé occupational health standazds for
asBestos-is a matter of é:eat importance, aot only to thke men
whose health we are try1n° to prote-t, but also to thz ipdustcy
and to the councry as a uﬁolc. .

Our lndustfy is c00pcraL1ng fully with the Arthur D,

Little Compzny in the economic study they have leea retained

to make by -0SEA. Ve are all working hard to.cc " op precisne
figuzes as to the potential cconomic effect of tae proposed
regulations on our induscry. To "date, we have been able to

zake onl *ough ec tuzates. In °°1e~:l, they shou a cost to

the lndustry of approximately $200 millica in necw equlpment

to comply uith the proposecd standard of two fibers per cubic
centineter in thoze scetions of the industry where we belicve
a tuwo~fikber stanaard is cC”hnologlcullv fzasibie. The

R O

PTODOSCG regulatlons would also preduce a lozs in sales of

—— e e o+

8}

t least 5400 million beczuse of the labeling requizemeats
and he shut downm of operatisns uhkere tuo £ibers is teckno-
iozically unfeasible. A number of cozpanies have already

indiccted that they do not belicve o two~£fiber standard is

cacikle in many cpexatlons, and that 1f€ such a standsrd is

rrenulsated, they will cloze doun those oPcratlcns inznediately

— 82t - —

mathew tihan cpend millions of dollars in a vain atieopt to
p

achieve the unachievable. The loss of jobs will be sub-

stantial,
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'one plant can ceet the standards, then all can. This is not

industries and the dissimilarity makes it impossible for one

177
Yesterdsy, there was a statcment mace here that if

true. There are vest differences in the various manufacturing

. —— S & it e s O s e

to duplicate the_other.‘ _ .

Cne other pointf Yesterday, it uas étaCed thét
spoiing substantially increases the risk o£ diéeasc. Sinpce
ve are all ccncerned about the health of those associated
uith this business, ue would like to recomwend that the
proposed standard should prohibit smoking during wozl:ing hcurs
on the job acd that the warning signs  required to Le posted
chould pro=zinently display 'no smoking." Precedents for this
exist im zegulations a? the Departz=ent of Interiof; for |
czaunie, in uwranium mincs.

Ta closing, it is our hope that CSHA will take all

o tihese coasidezatilons into mind in develeoping the standards.

If this is no¢ dozme, 1t could uell spell the cemise of at

leazt half of the asbectos industry in the United States and

i s i

I want to subuit o exhibits. This exhibit iec & l

lict of the membexs of the Astestes Associaticn of North

/
Arerica, ’

.

CIAMINER GOLDRIERG: The list of members of the

£3bestos Acsceiation will ke Zuhibic 3o \:;D
et - - |3 -at S A _— -~ - \
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(The cocument above zeferred o
! | was maéked &s I:xhibit No. 38

A | for {dentification.)
EXANMTHER GOLDEZRG: ALL Tight,

MR, FAY: 4&nd the second cae 1s the Askestos Fact

Sheet ccncerniné Ehe uses of asbestos and astestos products.
EYAMTTR GOLDEERG: That will be Exhitit 39.
| (The document aboie Teferred oo
vasz marked as Cxzhibit Ho. 32

for identification.)

EXEMITLD GOLDBERG: Thank you,
rxhibits 35 and 39 are received.
(The documents previously identi-

fled asz Exhibits Mos., 3% and 39

veTe Teceived ia evidence.)

IR, SWITOWIC: My nace is latthew M. Cvetonic, and

% tioa. , —_———-
d Iir. Tay has alieady dezerilbed the acsociation, and
. idantified the ccapanies which it zepreczernts. Ve are basically

. .

‘4 &n infonramation dicserinating orzanizction and tze facts oz

i opilnicds contzines in my preceniation awe suppoTted in tns

I X
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