. smonmy

" tary withdrawel of PCD from uncontrollable applications by

_ thought it would be difficult for Prodelec to act differently

* lead. On the other hand, Swend thought it ova:r-opu-um
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The objective was to datexnine Prodelec's position om & volune

all test Ruropoan rmanufacturers, and their roaction to poosible
unilateral action by Xonzanto. To ensure thexe wore no nigse .
conceptions, I exclained precisely what actiom lionsanto had
tajon in llorth Arnarica to control the PC3 probloi. Gilon

fxom Honsanto, and his personal view was that all Buropean
producers should act together and quickly follow the Honsanto

to axnect all the Zuronean producers to act together quickly
by, say, Jaavary 1, 1971.

In the event of ocur taking unilateral action, I bolieve we
could get Prodelac's acsurance to refrain from oifering their
Phenoclor products to liorth Axwrican and UX custoners we

cut off Lrora Aroclor, but 1% misght de more difficult to
porsuade them to do so with continontal customoro and, page
ticularly, within France.

.../3
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* 2 handed over & selection of recent US wess cuttings which

ghowod how the dcgree of adverse comueny upon PCH's had ine
creased during the past six nonths, and also handed over
copies of ocur three US precs relekses and of Congressumn
Ryan's pross release. Our proposal wis that the West Buro-
B manufacturers should act togsther to follcw the Monsanto
okd takenr in EKorth Amcrica. If that were not poszsible, it
might be necessary for Monsanto €0 take unilateral actiom.

Gilon thought that all three French suppliers should act as
one and he peraonmally favoured our suggestion for joint actiom.
He also favoured quick and discreet action ani he anticipated
problems for the other producera if llonsanto actad unie
laterally. I pointed out that withdrawal from the uncone
trollaplie applications should help to protect the continued use
etm-bymomxaxmmmmm *closed
systen” applications.

Since thoro is not yot a PCB problem in France, Gllon suggested
that a withdrawal programms -could ba more easily implemented
1€ it weres ostonsibly based upon the recommendation of some
international authority - he suggested the BIX. In fact, the
scalo of the problem Zacing Prodelec is & good deal smaller
than our own, since only arcund 10% of their salos are for
non-elcctrical applications. Thoae axe all ocutside Tzance,
sinca the Prancih dozestic nrarket for plasticiscer gracas is
tandled Py Progil and Xuhlmamn. In an aside reark we
thouglit wa haard a figure of S00 tons quoted as the cales of
plasticiser grades by Pxodelec and Frogil, but excluding

.

18 wer's Asked about the Japensse aituatica and agreed to seek

inforration from St. lLouis. Prodelec have not accepted any
busin:ss fran Lorrer [oasanto custoncra im Licoth Anariza, aad
they think thoy could eontinuo to turn down cuguiries irom
that raxkot and from the Ul. Lowover, they indicated it would
becous progrecsively nore difficult to turn down enquizies
froa tha continent and especially frow .within Irance.

t'e know that Sean Montet, President of Progil, is plinning
to visit St. Louls in ocxly Septenber and - is hoping to weet
with top Monsanto executives. Gllca stated that 4f Montet
could bo convinced that the PCB fwodblom was real and that the
v, |
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Buropean producers should jointly follow the Us lu;I. then
the problem of persuading the three French producers tO 00-
operate with us would be immediately solved.

Smand asked if ve wers continuing ressarch work and shether
thochnical co-operation amongst the Askarel suppliers would

continue in the future. I confirmed we were still working

in axeas such as biodegradation and toxicity and that con~

tinued exchange of informaticn would partly depend on what

decisions were reached, $r joint or unilatexal action in

. Burope. Because of Coquillon's grave illness, Jay has not

yet had an opportunity of visiting Utrocht for discussiocas
with Professor Van Gendsxen and his colleagues.

Ssend put forward a third alternative to the two nentioned
above, but I bolieve it to ba totally irpracticable. lie

suggested that an ostensibly unilatoral withdrawal by Mone
santo should de accompanied by soms compensation deals with

the other producers who would continue to supply their Axoclor

equivalets to formaxr Monsanto customars.
WBP - Advise on situation in Japanese rmarket.
; for approrriate briefing of Jean Montet during
§t. Louis visit.

DEC ~ Send ocopy otbong:umu R\.mu'. news release to
Smend.

pse/ik
19.8.70
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