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LEAD INDUSTRIES ASSOCIATION . _ . __

AN LDGNGTON AVENUE
@ NEW YORK 17, . V¥,

THE STOR'OE BATTERY OUTLOX POR 1952e

Re L. Scemorvillo, Prosident
. The Association of Amcrican Battury Manufscturers, Ince
v e Philadelzhia, Pa.

Your Prusidont, Mr. Wormsor, early this morning indicated that he
peefarrod that all talks ond discussicns be briaf, Ris sctions at
busincss mocting of your issocistion aftar luncheon todyy prcvod that he meand
what he s1id. Lot ne hastan to assure you, geatlomen, that your sposker for
tho Storago Battary Industry will not teko 32 por cont of your tine todny bee
cause that industry consuncs 32 per cent of your lead, bo will ondesvar to
oonfors with Chairman Ruth's roquost that we talk only five mimutase

The Storage Battery Industry is dividod into two goncral classifica-
tisnay tho Automsotive (or conmmer goods) field nnd the Industrial (or capital

goods) fields .

In the Industrial catogory aro batturies for railrosds; marino; switehe

gear; matorial handling and, With a nod to Mre Stovor of Wostern Blectric, Soles

@ phonos = and mary oukr applications, sew of which cannot be menticned for
security roasonse Tho Industrial dbattury field is highly competitive and mosh
businoss placod on ona battcry supplior is well known as lost business to ald
othors. It has ceon quite ctrofully estimatod that the Industrial battory
businuss in 1951 consumud about 10 par cent of tho total lead usod in storage
battory manufacturing.

Mthough tharo is still a siscablo backlog of Incdustrial battery
ordars and shipmcnts ere currcntly running about oqual to last year, it is
catimatod from tho rato at which orcors are being plac.d that 10 psroent
loss loxd 111 bo rejuired in this field in 1952 thon in 1951 - & reductiom
in 1014 consumction from 37,359 tons to 33,623 tons. This, howevur, because
Industrial batturics heve a 10 porcent relation to tho total, affects the
ontire industry cynsusption advorsdly Ry only one per oonte

The Antmotive (or consumar goods) £1eld invelves four sxjor arrkoting
divisions; govormment - origin-l equipaont - roplacomont oxport = and re=
P scamont domostic, Oovarnmant roquircments of Autorotivo typo battoriss are
well known to all ncrmfacturors in tho businosse PFPractically all of the buse
inoss is placed as a rosult of opon bidding and a considorable omownt of Com
potition oxists for whatevar busincss is lot. In this fiald 4t is Quite care=
fully estimated that tho cacunt of leod roquired 4n 1952 will bo 50 por oent
above 1950 roquircmonts. The 1951 roquiraacnts wers, as cloee s we can estimste,
é,icsxzx tonse Ine lyS2 requiroments will, tharofors, be ia the noighbortood of
9 tonse

a #Proscnted 8t the 2Lth Arnmmal Moocting, Lend Industrios Associstion, April 1819,
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The original oquipmont field {pessenger ears, trucks, off.t
vy ogdreont, tractors, etc.) will, Li our opirionm, take about 1£,8% less
load in 1952 thon 15515 & reduction from 83,276 toens to 69,085 tors, This
ertinnto 13 b2224 on on oxpucted docroaso in production of passenger care
and trucks of 18.2% as reported by Motor msgaiing this woek, and & reasonable
asewnption that tractor production will not da curtailude

Now lot!s take a look at the third componont of tho ‘utowotive group =
export roplzcozont businuss. Lest yoor roplzcemcnt dbattorics export:d accounted
for 7,662 tons ~f load, Estimatos by some relirble authoritios in this specicle
sod fiold that I havo boont fortun-te to hevo contactod, oxpoct en apsrarimete
10 pur ocent roduction in sutomotive baticrios sxportod this yosr, On this
basis wo can, therufore, only ecxpect 6,896 tons to be consumeds

Now 1ot's tako a look =t the fourth eomponent of the /utomotive marked =
tho domostic rcplaccaant field, the largost oonsuner of load in tho norsge
battery inductry. Lest yerr tho A. Ao B. Mo roports made for us by Dan &
Bradstroot indicctod that approximataly 21,025,000 storrga tattories wsre
shipped into tids market, .t our sssociation conveantion hure in Chicago last
Bovembor it w=s ostimitod by somo vory estute markctors in tho business that
1952 domostic shipments would be botwoon 25 and 26 million. Some work dene bty
8 mar¥ot Tescarch group intimatoly associsted with my own orgrrisatisn resulte
in a figuro cf 25,824,000, Flozso rcemaaber that we hed a 24,441,000 markot ia
15473 23,725,000 4n 1948 and 23,128,000 in 1950. So that 25 or 26 million
wuld not be unrozsonsble nor over-optiudstic ostimating.

Currontly - mozning since tho boginning of this yowr - tho domostis
replaccacnt battory nrrkot would soom to bo doprussod if you comperu shipments
for Jarmuary snd Fubursry of 1552 with tho sao poried in 15QL or 1950, Mt
lot mo cssuro you, gontlemen, thet this apprunt deprcssion is not a "slough
of dospond®s Incro is no possimiem in tho revplacoment storago battery businesse
Tho ganarzl consensus of cpinion scoms to bo that 1952 businces will follow ite
historic minthly »-los flow pattarn, This of course dbarring inturnctioasal or
national crises of ono sort or cnothor, Othor largs volumsw ftoms in tho sutow
motivo businoss, like tiros for oxoxplo, also soom to bo falling back inte
thoir historic monthly salas flow patturne On the assmption that the tusinces
will follow its norm~} historic petturn, you can projoct 1952 Jamory ~nd Fobe
ur-ry shipoonts and you will arrivo again at on approximate volu=o of 25-1/2
xillion storago bottorios,

¥ow, knowing that I was to appoar boforo you, I have in tho past few
drg's conforrod with a 1orgo mmbur of mon in our buaincss, who prodably ree
prosontod tha Sulk of tho industry. Ty wore mon who, like mysclf, have spenh
all of thuir businces livos in it; who have »00n its ups and downs; and who have
oolloctivcly thuir sonsitive marketing "feelors® in avcry nook and cornor of
tho Unitod Statos. I om plocsod to toll you that I found no possizism mmong
any of thoso guntlomon but I did find a dosiro to be prudont and oconsorvative
in the estimsting we would do for yowe

Practically to a man tho figuro of 23-1/2 mllion stoTage battories
was ostimatod and I think it is & wury rcnsonsble figuro on whioch somo of yows
doterminations should bo made, Twohty-threc and a half million replAcemsat
storage battorios in the domestic market will roquire 269,091 tons of lead
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ooxpared with 239,192 tons last year - an incroass of 12.1/2 por cant. And
uwndoublodly this s good muws to you in view of somo of the othor sogionts of
our busincss having boen ostimrted with docrozscs.

Kow to mm up. Load consuzption in tho Industrizl fiold oay be down
as much a9 10 pur cont, In the .utoaotive ficld, govorrmcnt businoss may be
about 50 pur cont wp; original equipmont down 16.8 pur contjy export roplicemond
dom 10 pcr contj domostis replacamont up rbout 12.5 por comt - all of which
indicstos thot lusd consunmption in 1952 will be abwt L pur cont ahood of the
1951 figuros - 388,0L3 tons against 373,550 tons roportod last yeare

I thank you gentlemen, for your time. It has boea 3 ploasure {2 bring
this renort to youe :

~STTNATED STOR.OX BATTERY
LED COMSIRPTION (IN TOuS)
1951 - 1952
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