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September 12, 1978

Mr. Greg Havendon

Asgistent Chief

Judgnent BEnforcement Section
Anti~Trust Division
Department of Justice
Washington, D.C. 20530

Dear Mr, Havendon:

I am writing in regard to Corning Glass efforts to sell €.8 million shares of Owens
Corning stock, as reported in the Wall Street Jowrnai yesterday. Corning Glass seeks
2 court order reguiring divestiture of ita Owens-Corning shares, to avold capital gains
texes. Corning Glass did not give any recses for its desive to dispose of most of its
Owens=Corning shares, the story sald.

I 2o research for plaintiffs that are suing Uwens-~Corning eod other large firms
that menufsctured astestos insulation reterlals in past deocsdes. The suits ars based
on the sompsnies?! fallure to warn: users of thelr products that the products were der-
gevrous, before 1964, Receatly, evidence aas come to Tight thalt shows conspirecy to
suporess the knowledge of the haserds of asbestos, and reckless indifference on the
part of firms including Owens-Corning. Tho new evidence is swamariged in an enclosed
Court CUrder for new trial in the case of Bavnett vs, (weng-Corulng Flberglzss Corp.
ot &l;

My concern is that the victims of these companies got properly compensatad, and
that no sleight-of-hand accounting games Lu played that would shlsld the asssis of
the gulity partiss. 1 bslisve this infornation is germane to actlons you wight tale,
in deciding whether the divestiture of Owens~Corning shares by Corning Glass is in
the public interesat.

I look forward to hearing froa you on this matter, and an willing to discuss the
matter in detail if you would like to meet somellme soon,

Please note that I am moving, and your reply should be sent to this address:
Znvironnental Defense Fund
1525 18th Street, A
Bashington, D,C, 2003%

I hope this information is of use to you.
Sincerely yours,
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Corning Glass
Seeks to Reduce
Its Stake in Firm

Shares of Owens-Corniug
Is Subject to Tax Stutus

——

By Jersuey A. TANRENBAUM

Bleff Reporter of THR ¥ ALL Syuzppr JOBAKAL

CORNING, N.Y.~Corning Glass Woi ks 15
seeking to dispose of mest of its 25% holding
in Owens-Corning Fiberglas Co ., bt only
if capital-guins taxes can be ivoided.

Corning Glass indreated 1 wuits to dis- |
pase of rore than 6 8 mijlon Oeiens-Corning |
shaves, or 9% of the faldinz, At recent
market prices, the shares aye valved at|
more than $23 oullien. Cormng Glass wwens ’

“abaut 7:6 million Owens-Cornisg shares. !

In a3 action that1s unusual but 1sn't with- !
out precedert, Corning Glass said it 15 seek- li
ng, i eifect, o federal eovrt prder tequining
the divestiture of %% f its Oweis-Corning |
shares. The reason for going Lo court, Corn-
ing Glass suid, is that the dispocal of the
shares would e 1ax-free 1o Coming Glass
“only il vequired by an andirust Jdgmant,” !

Cormug Glass's relationsiup vith Gwens
Corring alveady 15 governed by 3 1949 ¢
sent decree that 1esulted from 1 Jusiice De-
partment andifrust suit. Under the concent
erder, Cormmg (lass and Owens-Iilums
Inc.,, which together had formeq QOwans- |
Corning n 1938, were barred from partici-
pating 1 the nanagement of Owens-Com-
ing.

Modification iy 1973

In 1673, Owens-Illinos persuaded 2 fod-
eral court in Toledo, O, to modi¥y the
1343 consent decree. The chanpe permitted
Owens-Ubrois to dispose of most of jis O
uns-Coruing shares without {i.uing capital-
£s 1a%es, Owens-Uimos piade 5 tender
6ifer for samn o7 its ovn shares, which it
paid for with Ovens-Corning shares. '

Commny Gluss said it has made “no defy- '
itive deciaam™ wncerning the timing aug |
method ef it disposition of Ow #ns-Corping
shares. As proposed by the company, the d;-
vestitiure wonld occur “within eizht years”
of the coust's dascasion, or by late 1956 if
clearance ¢omes they year.

Carmng Glass mdicated it bones to dis-
pose of the stuwes by exchanging therm for

vshares of its own stock, thus reducing the

mimber of Commg Glass shares eutstand-
g The exchenpe ratio hasn' yet been de-

Reason Wasx't dicated
Corvipp Glass™s anpauncement gave ho
reasen for its desre 10 dispase of most of its |
Owens-Corting shaves, Asked [op the redson
[ A5, & COMPRLY SPoKesmal pave no |
clear s,

Coring Class rrakes plas housewnros
2 otler censumier, elecirente and techni-
eal prodaers, falas i 1977 were §t,1% tllsen
with net D2 &
M i iy of
Owens-Corning's .
Ir ol 1 it hadnt
Ay comument cu the Copniny Glaus

uRBICement. TR eodinany said 1k

Its Plan to Sl 6.8 Million
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UNITED STATES DEPARTMENT OF JUSTICE

WASKIHINGTON, D.C. 20530

Addreas Reply to the

Divigion Indicated Sep tember l 8 ’ .19 7 8

and Refcr to Initiale and Number

BMH : EBW
60-14-43

Barry I. Castleman
Enviromental Defense Fund
1525 18th Street, N.W.
Washington, D.C. 20036

Re: United States v. Owens-Corning Fiberglas
Corp., et al., Civil No, 5778 (N.D. Ohio)

Dear Mr. Castleman:

This is in response to your letter of
September 12, 1978, enclosing materials relating to
the manufacture of asbestos insulation materials by
Owens-~Corning Fiberglas Corporation and others.

As the matter to which you refer is presently
in litigation it would not be proper for us to
comment on it at this time. We thank you, however,
for the information you provided.

Very truly yours,

Slicabed B Wor

Elizabeth B. Wurzburg
Attorney
Antitrust Division




