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To the Stockholders of National Lead Company:

The following is a Consolidated Balance Sheet of National Lead Compa.ny as of June 30, 1944 and a Statement of
Consolidated Income and Surplus for the first six months of 1944. The consolidation includes only domestic subsidiaries in
which National Lead Company owns all of the outstanding capital stock. Dividends received from foreign corporations
owned in- part or in whole, domestic corporations not wholly owned, as well as interest on bonds and miscellaneouns items
not y co ected with current operatipns, are included in the item of “Other Income”. Durmg- the period the com-
gﬂany received forelgn dividends amounting to %227,108.38, which amount was added to the existing Reserve for Foreign

vestments. Additions out of earnings were made in the amount of $122,928.00 and 8300,000 00 xespectwely to the existing
Pension Reserve and Reserve for Co cies. Diwdends on National lead Company Preféired and Common Stocks
owned by the Company itself are not inchx ¢ in this statement, either as disbursements ox as income,

Included in this consolidation for the first time are the accounts of the American Bearing: Corporation of Indian-
apolis, Indiana, manufacturem of tgzecman bea.m;ﬁs of which the outstanding capital stock iy now wholly owned by National
lead Company ag the result of the boldings of minority interests early this. year.
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ASSETS
Current Assets:

CBER tvenvevvnssstassenssonsscososasesssasserscnsssessasssasssarssncossssonscosess esensrsseen eeves  $ 10,140,638.97
United States Government Securities at cost (at market quotations 823 719,780.01)..... devesresessnens 23,682,489.30
Other Marketable Securities (at market quotations $4,064,720.48) .. ccvcccisnesrsecscsnsascassscsssnans 519,485.48

Accounts and Notes Receivable..c.cociverveersetcncecssaesrossscecescrncanns seeseeess $16,121,185.67
Jess, Reserve £0r 1088680 ceaccarvencassosaarnrscassrscsscoancscarans RN eeeeeses  1,151,627.26  14,969,608.41
Notes Receivable from Employees....cecoaveecciceessseacsess teserecastassetaas 87,036.06
INVEREOTIO8 «.vvevrerrroqrasrracacsrnsecrsecesresvcacarsrsoriorarrirtscresss vesasssseavssessverssess  21,117,69886
Total Current Assets....oeeeiciiicniicnriorerestieiieicrstsrcsncrersesssnssacscssrsnssss $ 70,466,901.58
Investments in and Advences to Affliated Companies less Reserves........ s tevertreereresieenes  8808,62689
Miscellaneous Investments less Reserves.ccocceescccerrssnenaasas teraecssraraessecssernse seesssscnsaes 1,242,754.84

Plant Property and Equipment (including intangibles)............. ereveerernane vesees $96,877,209.27
Less, Reserves for Depreciation and Depletxon. 43,813,677.40 62,663,631.87
Patents and Licenses, less amortization........... R Cbeesesnetnisseravesoseasoann 68,824,538
Prepaid expenses, deferred charges, ete........ Cresasmmesssens treasensens Seecanen D L . 1,157,067.43
Post-war Refund of Excess Profits Taxes..... teraesansans tevecesensesasnusreeransans seesresasssaraneces  996,000.00

$130,298,706.64
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LIABILITIES
Current Liabilities: .
Accounts Payable and Accrued Liabilities........ccvcivuiecniinianens vassgsasnaasscans Veserraseenaan $ 5,928,470.31
Payable to Afliliated CompanieS...c.ceceveeen et asueenvetstroacasorarannrtacocarsorrnsetsnnocneraaean 276,359,65
Provisions for Taxes, including Federal Income and Excess Proﬁts Ta.xes .............................. 18,0382,227.72
Dividend Payable Auvgust 1, 1944 on Class B Preferred Stock......... Ceversrrancanne Cheavens traseesans 116,193.00
Total Current Liabilities............ tessasacecenee CevecirausesT e Enun et traessntennT s . 5.24,353,250.68
Reserves: .
Fire INSUIBNCE «eovccivecrsrssarsansocnansrsdossosssrsessansasevassss retisaceverceoes $ 4,797,284.02
Employer’s Liability .....ccccvune eseracerssentantancannstacrransans Cateresreanassrense 426,664.30
Pension ...... N seesvatesseresans creesaserees esseseas  2,187268.65
Contingencies «..ccceesacocae Ceseacasnsieerieanae trasesenernans sessees tererseane eeees  4,015,000.00
General Inventory .c...cceenen tevasesecneans Careseerereararaes teesrasans 700,339.71
Amount Equal to Post-war refund of. excess Profits taxes.....ovoiiviverreniias cesensine 996,000.00
MISCELIANIBOUS «veveeersanneecssssacecsasssanssosanss Cereeeteiiaeene cerereeees 81,634.37  13,154,191.05
CAPITAL
Capital Stock: Authorized Tssued
Preferred Class A, 7 pet. cumulative, non-csilable, $100 Par Velue........ $ 25,000,000.00 $24,367,600.00
Preferred Class B, 6 pet. cumulative, non-callable, $100 Par Value........ 26,000,000.00 10,327,700.00
Common, $10 Par Value.........c... vesesnsseosea tvernesssacecsascaasns 50,000,000.00 80,988,100.00
$100,000,000.00 $65,678,400.00
Capital Surplas .oooveveieenvecnnss Neveddaenat ettt aras ceesivrserrransens reaean 836,672.92
Earned Surplus ...... ceerenne erereenes t e eeertaearieeaernbaneraaesaennans eiaeeees 32,888,817.62
, $98,408,890.64
Less, Reacquired Capital Stock. .. .. cuerieneenariararronsesiisnscitstitsatonsssoneens 5,612,625.63  92,791,264.91
0,298,706,
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Six Months Ended June 80th

1944
F 3 P, $80,450,640.,66
Cost of Goods Sold, Texes (except Federal Income and Excess Profits Taxes)

and Ofher EXPenSeS..ccveivetasriosrerartosssoesceacsstosecreasonncnrassss

£9,236,740.43
$11,218,900.12
2.879,528.16

Depreciation and Depletion. . ...oooviiinrecrviireecnssroessneiiotnarocans
$ 6.'7'74.886;99
Other Income ........ Cesetetanasesan Ceeeane . 499&60 11 .
Other Charges «.veeees cdsnesa Gebesescasnonnsentonnesrndsanasosanntocatas
Federal Income and Excess Profits Taxes...... Cerseaencersresrarsana . 6,26 A x
: $8; 581 065 00' $ 2,519,25-0.53
Additions to Reserves: )
Foreign Investments ......... terrseces Ceersesesesiinaeceas $227,108.38 $270,276.62
Pension +..ceeeene teasencssmavecruca Mesteveerantsenatanoan 22,928.00
Contingencies .eeeassacvscsas erevetsesseatasainsasane tetees 300,000.00 650,036.38 270,276.62
Total Net Income ............................ Caereeresanantan $ 2,881,028.62 $ 2,248,953.91
Dividends on Preferred Stock Outstanding: .
Class A .. ivvievevnnnroroseccansoononannss ereeerirracanen $788,27 $783,276.50
Class B icivivrenverarsosnanvsinsanennnsesse deseerasacanns 232 386 00 1,015.661.60: 232,386.00 1,015,661.60
Amount Earned on Common Stoek.....ciicieiincancnnncaaannn i 158655367.12 i 1_&33%92.41
Amount Earned per share of Common Stock Outstanding....... $.604 $.399
ANALYSIS OF CONSOLIDATED SURPLUS
_..__..._—lo“ Six Months Ended June smh————
Earned Surplus—At beginnm Of FeAT. . ecnvennrrarsosresocnsnsasssnnsssne $81,694,349.48 $80 742 793.50’
Add: Net ;'npcome for Six Mo%ths.!f ........................ Cereeriraaneies —2,881,028.62 8.91
$34,475,378.06 $32 991 747 41
Deduct: Adjustment * ....couivieiorironrtieasecesesarcrosssasssssossannros 298,282.93 :
34,177,145.12 3B I9LTATAL
Deduct: Dividends Paid During Period—
Preferred Stoeck Outstanding:
Class A ......... tevensareacsrsanse earenen terearaetenans $783,275.50 $783,275.50
Class B tivvevrinnecnsrevecetososnane teerecnetererananan 232&8600 $ 1,015,661.50 232,886.00 $ 1,015,661.60
Common Stock Outstanding........cocvvivriniiniiiiiverineiieiensenes . 772,666.00 . 172,666.00
Total Dividends Paid.e...ccvuetieeirreetnrrascasraononenannsns $ 1.7882327.60 $ 1788.327.50
Barned Surplus—June S0tH. .. .. ciiiiiiniiiirititiiiiiit it iaeiaaaaa $32, 888 817.62 81,208,419.91
Capital Surplus—Jdune S0th. . ..uueivieeeeeoeeiinreanesiveeesrseesesanansn . 6,672.92 836,672.92
Total Surplus—June 30, 1944........c..ccivvvness veassanrensas $82. 725 490 64 §31x§4°:092 83
™ This adjust reflect t made i of the book walue of

net assets gequired in
Beaxt

.o with the m.\rchmse of the outstandlns minority interest in the lng Corporation.
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1948
$70,371,271.28

61,0.451498.’64




