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COMMONY. ZALTH OF PENNSYLVANIA e

DEPARTMENT OF REVENUE
SALES TAX BOARO
1850 ArnanwnoD STREET

RSU 394

Hara)sS8aUuRG

IN YOUR RKPLY PLIA.(
Il!’l‘l 10 g :

[r. we retition ofi 3 Board Dooket Nos. 2075 and 2076

e draw Construstion Cosy Ine,

First Yational Bank duilding 1

daletown, Qhie S

Dacielon Dates Janunary 14, 1960

RTINS 3 S :

Lloon Ui, rieteor, legaire

Hull, Ledby wnd rebapiy !

Kiine uilding

Bureisturg, Fensylviaia Reasssssnant :

!
Licwany No, 93050660
PROGEAJRAL HIS1OEY
SEARING:

e ke .uy::b)c e gnuéjsaa Catet Janaary 5, 1960

Forteds Ty Re ows 93055y Placer Harrisburg, Pennsylvania

hGeditorss g, e POwnew

s, Stuuwatakiz bPrevent at Heaying:
Far Petitionsr)

Supeezryt Jolin C. Griffin, Assoclats Counssl
‘ Lson D, Ketager, Esquire
Cot LVex 198, avk 48 S, A. Osttaan, Jr., Tax Accountant
wiitlonag: Lo ??U 3é. W, R, PMlligps, Jr.,
Intarest: e Sh e, B2 Tax Ascountant

Total AL W DI For tne Bursaut
Foeter antanalls
Smodmlhedt Gtushur LY, Willism J. Howenstine
Poasteaty Ugrosatsae
LS g o Barirel

Horace A, Johason, Member
es Tax Boasd I
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KoOraw Conatr - .on Co., Inc,
locket Nos- ,7 and 2076 2=

" REFORT OF 0l MEARTNG FXiLMEE ., .~
L. LIGS P FACT:

1. Petitionar, an Ubio corporstion, operating as s c'or'lsvt.rucuun

sany, had & construction coatract with Ameo Steel Corporstion, also an

o810 corgoration. This contract, dated March 25, 1955, provided in part:u
follows: A

"We agree to construct as directed vy Amoo Steel
Corporltion. o e Ut .

“I, Service to Be Rendered. , ,7}3 S

n(1) Subject to the Limit.ticns herein contained
%e [Ech propose w act xs your gx‘m Steel CoJ agents
in constructing the »ork tu Lo purformec hereunder and in
purchasing material anc supplies thercfor, suirject at all
tisoe to such instructions &s you may from time to time
give us.

"(2) o o

e will purchaes for your account the necessary
machinery, equip.ent and nuterials, su. ject to your
a[-pioval.

. . . 1
"We will furnich at our osn expense
L ]
"a) « .

"(b) oo

"(c) Tho scrvice of the urcaasing Jepartient in
our hupe ofrice whicn will assist in the purchuse of the
mechiner,, z.p. '-at,uc and materlials. ,

“ad) « o
() o o
(3) e e
"II. CGousv of the dork.
"It 1s understood thav 'tost of the jsurk' shall

incluce the :sliowing {tems whether comultments or expen= .
dilw ey «.e mado Ly you direct ar by us for ycur nccmmt.u ) v

u
*» & o
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MeOrav Construction Co., Ine,
Docket Nes. 2075 and 2076 -

*IV. staunsnmrrs.", o

tobondvmdtoubyyoutormyurpd",
esach month a detalled statement ot cxpﬂd‘!.t

be in youwr name, with your approval, :igpod by
Agents for you. Payrolls shall be paid by usi
nuse out of monoyl advanced by you and dcpocif{
Control Account."” g

eontraot,
3. Ameo Steal set up a genersl working fund At. tho boam\ing

of the cuntract in the smount of $25,000.,006, This fund was r‘plmished

periodically oy Armeo Steel; it wxs bullt up to 5225.000.00

part of 1957, This uas accomplished as tollovu-

office), Tols check was payable tod

MMcQraw Construction Coupan;r + I &
Agents for Araco Steel Corporq’c;g#ﬁv
Comtrul Accaunt 777 . '

Butler, Ponmylvan.’n. v




¥elirew tConetruction Cu., Inc,

! Doocket Hos. 2075 and 2076 iy

L. MeGraw drew on Lontril isccount 777 Lty the use of checks whiech
indicated that u«cGraw was an Agont for Armco.

5. McGruw did not use any of its funds in opersting . urcuant to
this contract.

6. MWoCraw's purchase orders requestcc that the atariszl 'e chipped
to "kctiraw construction Jvompan Inc., Agents for Ammco :teel -or.or:ztisn',

’ ’
*urther, these purc.zs. ordars regue:..e¢ Lhit Lbhe ven'.r ! ill ™cGraw Cone
structi.n Company, irz., Ageuts fir irrco Stecl “orpuratio:.” ’l‘pe purchase
orders were sigmed "Amco Steel “orporation, .clraw tonciniction Conpany, Ine.,
Aports ™

7. eogravel oy v tocl Lororsticn v o vegalred on all cosmite
ont: Lo ovre o7 L0, il o TieLo, - o3e0 U LSl Lhave) g amountly
wie i+ A0, L T o mete oany eiu o tioow tldes La bean ruluwil Lo o
ACMCO . teel L ov.oorsulon tor vhe latter's ap. roval,

Ge Frmes Loel Lor.wr vinn o ha. . drec: Ay pemdt viich wis wlifece
tive dur o the o7l cerdeds o raw uend uiils Jrect way ermit in taking
Lioge c2rct s oes iy crueLnat e e Leurdv = gmee Uontract,

I-. * \ FaRtR

1. coras cnetrvelion Lo, Tne., bl oBS onnoo.oL0 e rergo
e L L. wration shen Lt JLd conntructdon oaee o0 Curehesad ater Ll lad
gupptlas?

2, Ts an areat vntitled to use & direct ay pormit of .te .rincipel
tn oo i ere one e ibe rirelcal.

? "
‘ '
PADE dadeihl I U S M Y P v - A . ew " - - - —ee “cccon 2848



Nograw onstruction Co., Inc,
Docket Yos. 2075 und 2076 S-

ITI. COQHCLL. SIONS QOF Ladg

1. MclGrew Cons.ruotion Company, Inc., was an agent for Armco

Steel ‘orporation.

2, A lawful apent acting pursuant to an exy resged agency in
writing is cntitled w ucse & cdirect pay permit . v its .rinci:al in mordng

purcha c©r _ursuant Lo the teras of the ex;ressed a.ency.
IV, DOT&suesIoN:

‘‘he Finding:. of Fact sre ex.lleit and ciearly o . w71 o hoot
an agency=principal relcotionship was established by the co:tract, and that
the Petitioner functioned as an :rent in carrying out its ol ligations under

that contract.

Armco .teel Coryor-tion ¢id not ..ssign :ta direct pay permit to~
the ‘etitioner. T7Thiy it coulc not to. Iiowever, there is nothiny in the
Aen doa law, 1L ropuletioar, or in the general priuciples of Jenc, wuuch
outd probitit ~rmeo 'rom om o cwering 4t agenty to use the direct .ay .-mit

.z rehalf of Arisco.

Such was e ¢dse ond, thus, ihe acts of Yelrew in purchasiay as
i cgent were ‘n o fect i cots of lts .rincloal, frmec . teel Cov ration,
armeo Cleql Cororotion arsoant to Lo cirect &y penrdly har enltted
taxer snp these curclasgu,. lether or oot Lot Caw sracily remitted taxes

on uesa  urciatey can only ¢ Acturwlned by ovmoaueit ol anmes - toed

[UIS) SRl RV R} I
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¥olraw Conastructioz “ou., Ine. ' S '
ocket Nos. 2045 end 2076 - ‘

e o

In accordasce wiin Jhe atove, it is nsreby ORDERED that the
asgessacntys againgt ol :w Cony ruction -uvmpany re rtricken in their entirety

and av 15 recdx e .dud luit the cureau sudi. drzeo Cte:l Corporation.

Loncurred:

Horace #, Johnson

vavii R, hoche

Gerald ile WwldLergt
~hairman
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