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T™he study which 43 tho subjoct of ry talk todxy comprises &
INyear poriod from 1914 through 1950, In order to onadle you to follow
my discusstion, I naviy had copios m.&k of tho various charts and tablos
and have distridutod thom axcng yous Priccs arc exprossod in conts par
pound and aro thw wholcsale pricos at Mow York for desilverisod lcad and
Primo Wostorn slab zince I rogmit Past $i. Lonis sinc prioce wore not
used, but I did not have the timy to miko tho nocossary ruvisions in all

the cxhivitee

Chart & shows t'w nulationsidp betwoan load and sine prices
during tho puricd wndor reviow) whilo Chart B shows tho cerrosponding
rolative movamonts of load, sinc and wholcosilo commodity prices in guncrale
The wholcsal) commo-ity prico indox 18 an Jrorsgo of 839 comsodity pricos
pat on a 1526 bisis = that is, tha 1926 prico of cach comxodity ia assunod
to repres:nt parity for that comodity. Thercforo, rclative movomonte
in this ¢noposito indcx arc soasurced as & poroontago of tho 1926 wholow
salc rico lcvel. Similarly, tho load and sing prico indoxns are oxprossod
as a purccntazo of tho 1926 prico.

Tho data upon which Charts A and B arc basod arv givon in Table
1. A1l dats aro tacn from bullatine of tho U, S, Burom of Labor Stae
tistice and aro anmual avoragos of sonthly datse

It vill > notad froa Table I thst, in six of the twolvo years
prior to 1926 - 1917 to 1920, inc., 1922 and 1925 = the ganersl commodity
{ndex was in cxcess cf paritye In tho samo poriod, zine likowing cxw
00,004 parity in six yoars - but not the somo zix yoars = 1915 to 198,
inc., 1920 and 1925, Load, howuvor, axccedsd parity in only two yosis =
1517 and 1925 - and than but alightly (108 in cach yoar)s

In tho 24 yoars subsoquont to 1926, thu guncral comodity index
romainad belo parity wntil 1943, whon (¢t degan an advance which roachod
s hch of 130 in Jamzry 1951, Zine boscn its advanco in 1941, and in
Jamary 19,1 stood at 236, Load a ain la 7od and did not oxcood parity
until 1947 and roachud 202 in Jamuary 1951s Tho low points in all tiroe
scalos ocourtod in 19324 The 4 1951 pricos roprosont incruascs of
1732 4ia tho Zon.ral commodity n"-‘:ﬁm for zinc, and L31S for load,
Those lattor fi_urce, howrvor, oonvay 8 somcwhat crroneous improesiofe
Bad tho motals maintainad thoir normal relstionahdp to tho gunoral
comsodity indax, sinc would have beon pricod at about S.08 oonts por
pound in 1932 and load at L.12 conte. On this basis, the incroasce
would havu boon oniy 2522 for sine and MY for load = etill, hewover,
substantially in oxcoss of tho incroaso in tho gonoral frice wel,

#Prosontod at tho 23rd Anmual Meeting, Load Industrice Associatiom,
18, 1551, Now York, Now York, w
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In ordor to doterming whethar any sort of a procise matbe-
motical relatiomship his cxdisted Dotwoon tho mctal prices and the wholew
selc price lavcl, tho mot:l indoxss were plottod anainst the wholesals
pFrica level in scaticrzrazs as showm on Cherts € anl Do Eosch dot on the
scattergr=t represcnts a pririrg of values for one yoar, If thoro ned
boon a precisc mathemstical rrlationsiip botuvoun the fluctuations of the
two serios, the dots would h-vs all fullen withia tho sclid linos on the
Chartss Of course, {t is inconceivazle that oy two sote of econoamis
data vould show this procise relat'onship botwoun thoir fluctuationse
Bowevar, tho dots do siow & tandoncy to ranno upwurd and tho solid line
ropresonts cn sxprcesion of this tendoncy c3 an &versro ralationship
botwowa tho fluctuations of scneral commodiy pricus and metal pricess

Thosa scettoryrans do prosont tho fluctuations and varistions
of tho respoctivo price luvels in on flluminating mamncer, ovan thoagh
they mly not izport oy information with which you are mot alroady
familiar, Thc dots reprosonting c.rtain spocific yoars have boen ine
dicated on ih: charte., For 1515 and 1916, for axaplo, it wll bo noted
that sinc priccs far cxtoded the genaral prico level (up in the 180-
190 arva on tix churt); vAiilo lcad pricos Muggod the solid 1ino vory
closcly. In 1518, 1519 and 1520, Soth motals xcro bolow tho gonaral
lavol {n substznti=lly the samo rolationship, 1 heove sisilarly indicated
tho yoars from 1947 to 1950 and January 1951, s0 that you mxy reaiily
sce the rclationship of the advance in mcicl prices to the corrosponding
advance in t.wo goncral wholcsala prica lowvcle

I had opod to be abls to draw somc conclusisns from these data
as to tho ‘cohle future coursu of motil fricos undar cortzin aseumod
conditionz, T Basic 2401ty in draviag such conclusions is tho fact
that, froa 1oc oconocistts viovooint, zotul. rricos are alroxdy too nigh
in rulaticaship %o Lha {uosrd prico lovul. Based on thuir interprotas
tion of this norml rulcoticnsidp, sine sheuld huve sold in Jamasry 1991
at about 1L¢ = peund and lead at 1f¥. On tho samo basis, to justify -
prosent mctal poices, the gonor:l commodity index should riso atout 25%
to 2253 and {t would require & risc of SUL to 270 to =arrant a load
price of 20 3/Lg and a zinc price of 4.
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ma e T e T COMDITINS
{4 per 1b,) (19267100) (¢ por 1b,) (1926100) (1926=100)

151k 3.9 ¥ S (4] [TRY
1915 L U pIN Y i &S
1516 6.8 (.1 1L.0 182 85.5
197 9 108 9.3 120 117.5
1918 14 -] 8.3 107 1.3
1919 5.4 & b %6 8,48
1920 8.1 96 LN} 105 5L .4
154 L6 Sk [18 3 61 974
1922 SA 6 6 Ky} 96.7
1923 7.4 (Y] 1.0 9 100.8
192 8.3 98 6e7 87 981
1925 94 108 8.0 Wk 103.5
1926 3.4 10 17 100 100,0
1527 6.8 8 6.6 8% 95.4
1928 6J s b4 (3] 96,7
1929 6.8 a 6.8 & 953
1930 $S &5 he9 & 85k
193 ko2 50 k.0 52 3.0
1932 J.2 38 33 h2 &3
1933 3.9 b6 bk 53 &9
1934 39 ¥ ka5 59 ™he
1535 o L ) bt a 80,0
1936 b7 56 5.3 69 80,8
1957 6,0 n 69 » %3
1938 ket S0 5.0 65 78,6
193 5Jd & 5.5 n na
1540 S.2 a 6.7 87 78.6
19 5.8 & 1.9 102 873
1952 &S ™ 8.7 12
1943 6.5 n 8. 12 1?;'.:
19LL 6.5 n ] 12 1040
19L8 65 e 8.6 12 105,.8
19668 8,2 97 9.2 1y 1aa
19LY 3,7 17 11,0 U 152,1
1948 183 2k 1L,.2 184 164
1949 15,3 182 12.8 167 155.0
1950 133 158 1.6 1% 15
199 (Jen.) 17,0 20 18,2 236 uoi

PR

Sourcoy U.S. Burcau of Labor Statistics.

Prices are Desilvorised lLead and Frime Vestern Zinc st New Yerk
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