To: Hupp, Millan[hupp.millan@epa.gov]
From: Jared Craighead

Sent: Thur 9/14/2017 1:53:31 PM

Subject: Port of Corpus Christi Update
Commissioner Sitton General Semonite Letter.pdf
James Dalton Response 1o Sitton Letter.pdf

Millan,

I hope you are well!

When Administrator Pruitt was at the Port of Corpus Christi, this project was discussed
extensively and he seemed very interested in helping. The Army Corps of Engineers just sent a
reply to correspondence Ryan sent them and I wanted to make sure you had copies of both
letters. The Ports Ship Channel Improvement project would be a HUGE help to that area that
was impacted by Hurricane Harvey. I’'m hopeful you all can put in a good word for this project.

Please let me know if you have any questions or need anything.

Thanks so much!

Jared

Jared Craighead

Chief of Staff and General Counsel
Commissioner Ryan Sitton

Texas Railroad Commission

1701 North Congress — 12" Floor

Austin, TX 78711
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RYANSITTONU

TeExas Raitroap COMMISSIONER L]

B

Lieutenant/General Todd[T.[Semonite”
Commanding Generaland [Chiefl6f Engineers”
U.S.[ArmyCorpslofiEngineersHeadquarters(]
4411GIStreet NW

Washington, DC20314-10001

DearGeneral [Semonite, [

ImprovementProjectlthatlis fully [@uthorized [and/permitted.[Asfully [described Below, this projectis
criticallylimportant/folthepeopledfTexas,[America’slénergyindustryl@ndithe fiation’s [€conomicand
nationallSecurity (interests. Mlappreciate Jour(donsideration (dfthefollowing ihformationland Took forward !’
toyourthoughtsionwhattheU.S./Army Corps 6f Engineers €an [dofolddvancelthisimportantwork.”

Byiwvay bf background, dsyoulthayfotibe lintimately familiar Withthe Specifics [6f this project, the [port 01T
Corpus(Christithasmorethani$ 100 thillionin[goods Malue move(through itigveryday. Justiafew imonths
ago,theTargestitankero @verenter@U.S. [Guif port/docked @t the Port'6f Corpus [Christi. [The[¥,093-foot

advantage@fithe@normous @nergy Opportunities/in front/ofiis.”

These/statisticsidemonstratethelincredibleléconomic impactthe portiofiCorpus Christilasnotdnly for]
Texas, Butforthe Ration: [

th,

*1 ThePorti6f Corpus/Christilisthed TargestiSealPortlihtheU.S. (byfonnage)
o1 Itikthelargest.S. producedidrudeéxportport

* | The!Ship/Channel ImprovementProjectiwilllddddearly $35 billion/annually in/goodsivalue”
exports

* | The!Ship/Channel Improvement Projectwill [provide $ 100 thillionlin‘@nnual fransportation (Cost[]
savings’

*[| Thereidre ¢urrently($50 Billionfin[privateindustrial [projects tiinderway lih ithe [South [ Texas Coastal
Bendiand!{Corpus Christi Ship Channel, creatingltens(ofithousandsdfjobsland billions ih !
economicgutput’’

*1 TheRortiof CorpusChristilis[@xpectedifo becomeonelofitheTargest, if not/the Targest, i@xportiports’

forLiquified Natural Gas(by2020)

1701 NORTH CONGRESS AVENUE * AUSTIN, TEXAS 78701-2967 * PHONE: 512/463-7144 * FAX: 512/463-7161
HTTP:/// WWW RRC.TEXAS.GOV
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larger.[T

Givenlall6fithis, it/is[disappointing thatU.S. Army {CorpsofiEngineers FY 1 7 Work Plan/dand
Administration’s FY 18 Budget[funded four INEW [START [deepening projects (Boston, Charleston,
Jacksonville, Tampa), dll [dfwhich Were @uthorized/AFTER the CorpusChristi[Project. The fhajority (0f7]
thoselprojectsiiiave Benefit-CostRatios (BCRs) belowithe Corpus(Christi Projectiand Higher(costs.[
Furthermore, the NEW [START [ports/are[primarily [for containers filledwith Chinesethadelgoods,Which [

The CorpusChristi[Ship Channel Improvement ProjectHas beenduthorized By [Congress/three fimes
(WRDA2007,'WRRDA2014,[WIIN12016)lib/deepenithe 36-mile(ship channelfo[54 feet MLL W ((Mean!

reaffirmedWIIN2016)[USACE andOffice 6fManagementdndBudgetdontinuéfo throwiip
unnecessary Bureaucratic iurdles((many (@xamples Such/asthree Limited [Review Reports (LRRs), T
and/delaysinfeviewprocesses, drguingithe CorpusChristi[ProjectiwasldINew[Start” Fatherthan’
alGontinuingproject, thereby Kkeepingithe [projectfrom being funded {resolved!inSpecial language
in{Section(11466f'WIIN[Act/ds@dontinuing project)).

*[1 Office/6f Managementi& Budget(alsoappearsiib BeStrippingthe CorpusChristiProjectfrom the’

yeariplan.[’

PresidentTrump, [Energy [Secretary[Rick Perry, Interior[Secretary Ryan Zinke,and fiumerous(dther”
administration(dfficials Havelithadedlearthatithey Wantthe Wnited[Statesto[beenergydominant. 17

energy folddvanceouriéconomicland Hational Security linterests. Makelfio thistake, tThe Corpus [Christi Ship
Channel ImprovementProjectwillielp the Wnited Statesbecome Energy dominant. [

Please Tetthe know @dtljour @arliest/donveniencethe . S. [Army [Corps’ thoughts [On[Whatdan Beldonefo
bringlthis{projectib fruition. Tistand Ffeady o dssistJoulinldny Wway [fecessary fothove thisproject]
forward. Tidppreciate your/donsiderationofimy thoughtsand Tithank [you foryourService [fo 'durldountry.[’

officeldt!512-463-7144.0

Respectfully,”

e

Ryan(Sitton” -
Railroad/Commissioner’]
State!of Texas!

Cc: I JustinR.[Clark, Deputy Assistantto the Presidentand (Director 0f Intergovernmental (A ffairs(via
electronicimail) [
TheHonorableMick Mulvaney, Directorofithe Officel6f Managementiand Budget{vialdlectronicl’
mail)’]
TheHonorableRick Perry, Secretary (of the Department of Energyl |
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The HonorableIDougTLamont, Acting/Assistant/Secretary [0f the[Army-Civil[Works((viall
Col.LLars Zetterstrom, DistrictiCommander, WSACE ={Galveston District/(via 1]
electronicitail)

electronicitail)[’

The HonorableJohnCornyn, United/StatesSenatori(vialdlectronicithail)[’
TheHonorableTedCruz, United [States[Senatori(viaélectronic thail )

TheHonorableThad [Cochran, Chairman SenateAppropriations((via@lectronicail )’

Water Developmenti{vialébctronicthail) [
The HonorableRodney Frelinghuysen, ChairmanHouse[Appropriationsi{vialdlectronicithail)
The HonorableMike{Simpson, ChairmanHouse!Appropriations[Subcommittee = Energyland(’
WaterDevelopmentiand Related[Agenciesi{vialglectronicihail)
TheHonorable{Greg[Abbott, GGovernordfiTexas({vialdlectronicihail) [
[ The HonorableGeorgeP. Bush, LLand[Commissioneri(viadlectronictail )]
I The HonorableCraigEstes, Chairman(TexasSenate Natural Resources(vialélectronicimail) "
The HonorableDrew Darby, ChairmanTexasHouseEnergy Committeel(via€lectronic thail)
Texas Congressional Delegation({vialélectronicthail)
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DEPARTMENT OF THE ARMY
U.S. ARMY CORPS OF ENGINEERS
441 G STREET, NW
WASHINGTON, D.C. 20314-1000

AUG 3 1 2017

Ryan Sitton

Texas Railroad Commissioner
1701 North Congress Avenue
Austin, Texas 78701

Dear Mr. Sitton:

| am writing in response to your letter dated August 8, 2017, requesting prioritization of
the Corpus Christi Ship Channel Improvement Project (CCSC). The letter expressed strong
support for the CCSC and requested that the U.S. Army Corps of Engineers (Corps) provide
thoughts about how to bring the CCSC project to fruition.

| realize that this project would be a tremendous benefit to the Port of Corpus Christi,
local businesses, the State of Texas and our Nation; and | appreciate your support on this
project. The Office of Management and Budget determined CCSC to be a continuing
construction project, which was documented in a December 2016 Question For the Record
and through the inclusion of Section 1146 of the Water Resources Development Act of
2016. Additionally, the Administration and House and Senate Appropriations
Subcommittees have cleared the Port of Corpus Christi Authority’s request to provide funds
on an accelerated basis to cover the costs of certain work, up to the amount of the non-
Federal cash contribution for the project. This will allow the Port to negotiate a Project
Partnership Agreement with the Department of the Army to begin work on the remaining two
separable elements whether or not Federal funding is available.

If funds are provided by Congress for a Work Plan in Fiscal Year (FY) 2018 this project
will be considered for eligibility, along with other similar programs, projects and activities
across the Nation that are competing for limited Federal resources in accordance with the
directions from Congress provided with the Appropriations Act. The project will be similarly
considered for inclusion in the FY 2019 President’s Budget. However, the Administration

cannot commit to including the project in either the FY 2018 Work Plan or the FY 2019
Budget at this time.

Thank you for your interest in the Corps Civil Works program. If you have additional
questions or concerns, please feel free to contact me or your staff may contact Ms.
Kathleen Williams, Deputy Chief, Southwestern Division Regional Integration Team, at
(202) 761-0315.

Sincerely,

James C. Dalton, P.E.
Director of Civil Works
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