INTERNATIONAL SMELTING AND REFINING COMPANY

East Chicago. Indiana

Pigment Division

May 2, 1946

Mr. R, E. Duyeor,

Executive Vice Presideant,
Apaconda Copper Mining Cowmpany,
25 Brosdvay,

Fev York &, X. Y,

Dear Nr. Dwyer:

This is & summary of the sales position of sino oxide and
white lead for the month of March, 1946.

Table Fo. 1 gives & ccmparison of simno oxide szles for
February and March, 1946 and the corresponding months of 194§.

TARLE NO. 1
1946 194%
March 1,893,400 Lbs. 1,164,450 Lbs.
Pebruary 1,537,350 Lba. 848,100 Lbs.

The upward trend that begarn vhen we vent competitive on
price in September, 1545 continued through Mareh. Ia does not
appear likely that there vwill be a reversal of this trend in the
near future.

hﬁlo No. 2 gives the sales year to date through March
for 1946 and 1945,

¥O0.
1946 1985
Sales Year o Inte - March 4,955,750 Les. 2,881,660 Lbs.

It s quite likely that ssles through April, 1946 will be
double those for the same period of 1945.

. Table Ne. 3 gives the sales of sinc oxide for the past six
months together with the probable sales for April.
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TABLE ¥O. 3
October 814,8%0 Lbs.
November 963,900 Lbs,
Decenber 1,030,565 Lbs.
January 1,52%,000 Lbs.
February 1,? +350 Lbs.
March 1,893,800 Lbs.
April (Probable) 2,000,000 Lbs.

The upvard trend in sales should ccntinue through May.
Sales for that month are estimated at 2,200,000 pounds.

Table Ko. & gives a breakdown of sales according to psint,
rubber and miscellanecus industries.

TANLE NO. &
NARCH
1946 1948
Poundy Yalue. Pounds Yalue
Paint 801,200 $ 58,621.01 189,350 14 .26
Rubber 206500 i5,112.50 669,500 ¢ 6x. 753,75
Niscellaneous __ 885,700 71.765.7% __20%,600 10.213.3}
1,893,800  § 145,499.25 1,164,850  § 109,969.2%
YEBRUARY
1986 1945
Zgunds Yalue Eouynds - Yalue
Paint 891,200 $ 67,269.13 181,200 $ 1&,030.35
Rubber 312,100 22,662.50 34,450 §1,791.
Missellanecus __ 334,050 -29,287.00 222,350 23,027.19

1,537,350 $ 119,158.63 848,100 $ 78,889.72

Sales te the paint industry continue at a high level de-
spite reported shortages of containers and linseed o0il. To some
extent this is dus te substitution of sine oxide for other pigments
which are net available, suek as lithopone and titanium. 3Sales to
the rubber imdustry eomtinue to lag. To a large extent this is cdue
to lower produstien eof insulated vire. A large persentage of the
sine oxide we have beea selling to the rubdber industry has been used
in insulated wire and many eoncerns making sush produets are either
operating on a redueed schedule or are not operating at all.

Tho substantial imeresse in sales to miscellaneous indus-

tries is due to & lesser extemt to amn inereased demand for szine
oxide frem manufasturers of pharmsceuticals whe are prebadly shipping
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the inereased production abroad. To a greater extent this inorease
is due to sales to exporters.

We do not directly export. We sell to the exporter, the
trensaction dbeing handled the same as &8 domestic transaction. There
is & sizable market vhich probadly will last for a year or more.

We have been sell cur murfle furnace oxide at the
regular domestic price of 7-1/k4 for carlets. DBeginning with the
first of May, our price vwill be 8-1/M¢ per pound or 1§ per pound
over the domestic market. This has been clsared through the legal
staff and ve have been assured that we in no vay wvould be violating
OFA ceiling prices or the Robinson-Patman Act.

V¥hile our domestic price is 7-1/A¢ at the present time,
our officisl ceiling price is 9-1/2¢. Consequently, we could charge
up to 9-1/2¢ without violating OPA ceiling prices. Furthermore,
since the sine oxide is being sold for export, it 1is not deing pur-
chased by a consumer in this country who vould be in competition
with anotber consumer paying 7-1/4¢ and for this reason there 1is no
viclation of the Robinson-Patman Aet.

We bave already booked 230,000 pounds at 8-1/4§ for ship-
went during May. It is quite likely that ve can deck at least an
additional amount at the same priec. This inoresse iz revenue
should be of comsideradle help to us at Xast Chieoago and may favor-
ably affect our position to a considsrable exteant if we can get
sufficient volume of sales at this higher price.

Table No. 5 gives the average sales price per pound for
sine oxide for ths past three months.

'o.
Yareh  Febrwary  Jarmuary

Average Bales Prise - Per Pound T.68%5¢ 7.7514 7.637¢

The averege ssles price for March wvas not as lov as pre-
dieted, 7.58¢4 per pound. For April, it should be about the sams
as for ."" 7-“5‘0 .

Table No. 6 {1"- a somperisen of vhite lead sales for
February and March of 1646 and the sorresponding months of 1945,

' TABLE ¥O. 6
1946 1945
Mareh 1,575,645 Lbs. 259,211 Lbs.
Pedbruary 1,845,035 Los. - 418,634 Lbs.
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Our use of pig lead in the productiocn of dry vhite lead
during the second quarter is limited to 38-1/2% of the amocunt used
during the firat six months of 1984 or an annual basis of approxi-

_mately 7T7$. On the other hand, the demands upon us are tremendous
due to the shortage of other pigments. Ve could sell twice as mueh
dry vhite lead if ve had it.

Dry white lead sales for April will be about 1,000,000
pounds. TheYy reachsd this level anly because we liquidated our
stocks at East Chicago and to & considerable extent those in out-
lying varehouses. Ome day last veek we had only 23 tons of all
grades in atock at East Chicago. Total stoeks in outlying ware-
houses are only about 125 tons.

Table Ko. 7 gives the sales of vhite lesad year to date
through Mareh of 1946 and 1945,

TABLE NO. 7T
1946 1945

S3ales Year to Date - March 4,499,368 Lbs. 2,959,111 Lbs.

Table No. 8 gives the average sales price per pound for
dry white lead for the past three months.

TANLE ¥O. 8
Margh February January

Average Sales Prioce - Per Pound 8.3914 8.814¢ 8.361¢

To summarize, sales of zinc oxide continued the upward
trend that began when ve went competitive om price in September of
1945 and this upwvard trend is expected to continue. The Increased
revenue from the sale of sine oxide for expert at a price higher
than the domestis price is expested to help our positiom at st
Chicago somevhat.

Despite the fuet that the demsad for dry vhite lead is
¢onsideradbly ia exsess of the -upplx. our sales will be lower due to
the curtailmeat ef produetion by CPA. Ve have no invemtories to drav
on as those ia Rast Chiecago and ia cutlying warehouses are practi-
cally depleted.

Very truly yours,

F. K. Xurless:ho / W

co: Mr. FPrederick laist
Nr. P. 0. Case,
Mr. G. B, Johnsen
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