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LEAD INDUSTRIES ASSOCIATION
| 420 LEXINGTON AVENUE ‘
ji G NEW YORK 17, N. V.

Juns 13, 19L9

To Mexbers of the Lesd Industries Associations

SUBJZCT: ADDRESS BEFORE THE JDAHD MINING ASSOCIATION OM

"THE SHIFTIRG SCENE TN LEAD®

Attached please find copy of an allress to be delivered
Yy your secretary at the Conventior of the Idaho Mining Assco=
{aticn in Sun Valley, Idaho, on June 1L, 1549, oa *"The Shifting
Scene {ir Lead®

',qu\truly yours, L
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For Release Lead Industries Association

June 15, 1949 = AMe 420 Lexington Averue
New York 17, U. Yo

The Shifting Scene in Leads

Byr Robert Lindley Ziegfeld, Secretary
Lead Industries Association
New York, N. Y.

After two years of record-breaking lead prices, we have just psssed
through three months of the most precipitous price drop in history. Looking
back, the forces which caused thesc movements are always easy to understand,
The ond of the war left the country with a terrific demand for lead products
sincc the public had been unadble to buy many of the things they necded and
wanted,

Huge consumption of lead in the years following the war finally
esught up with this backlog all along the line and when dealers! and mamfacturers!
shelves were filled with lead products ultimate consumption dropped back to
normaAl and buying of the raw material, pig lead, virtually atoppnd, As these
. imventories of lead products are worked off, lead manufuctursrs are bound to

® Address before Idaho kining Association, Sun Valley, I¢wm, June 1L, 399,
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reenter the narket, but probably with more normal buying than we have had in
the last three years, For the first time {n several months mamufacturers'’
stocks of pig lead showed a rather substantial drop on Msy 1, according to
Lead Industries Association statistics, That {s encouraging.

Post-War Trend

First, the abnornal demand coupled with the low production rate
imnediately following the war which resultad from postponed develoment work
and a shortage of labor, caused the price to swing upward at m unprecedentedly
repid ratce When lcad rcached its high of 21} per 1b,, its price index,
bascd on 1926 as 100, stood at 255.3, At the szme tine tho Buremu of labor
Statistics price index of all comoditics only rcached a high of 165 and even
farm products only reached 188, Obviously such a price for lead could not
hold for long, It stimulated production and curtailed conmmption.

Now that the sky-rocket has come down and lead is back to 12¢ per
lb., it price index §s 1L2,5, while the index for all cormmodities is still at
156,5 and for farm products at 17L.5. Just a1 the rrice on the upswing went
to an extreme, it alw appears that on the downswing the same thing has
happenads As a matter of fact the price taday is nct cuch different froa
what it was at the end nf the war {f preciuas paid at that timc arn taken

into considoration,

8torapo Batterice

Now, what st~aws do wo find in thc wind today to ho.p as guoss at
the future course of your 1-ad outlcts? There are some opuia itic fectors,

In the first four months of this year only 2 1ittle over 3,000,'000 roplacoment
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storage batteries rere manufactured, That was less than half of the production
of tho correspondins period last ycar. Yct battory makers who hold their
anmual convention Just a fow wecks ago still expect to produce somo 17,000,000
or 18,000,000 battcries this yoor as against about 21,000,000 last ycar and
thoir optimisam may bo warranted from the fact that therc arc over L0,000,000
cars on the road, The average lifc of a battery is lcss than two years,

Thus, if the battory industry is right {t will have to produce in
the last six months ~f this ycar somc 12,000,000 batterics, which would closcly
approximate last ycarts ratc, In passing it is intercsting to notc that the
woight of 1lcad per battery has been increasing in tho last fow yoars and has
risen from 22 or 23 1b, to about 27 >}

Tetraethyl Lead
Another optiristic note is supplied by the tetraethyl lead industry

which has grown from nothing a little over & years ago to a lead consumption
of about 80,000 tons last year, Two things are contridbuting to {ts further
growth, more cars and higher cormpression engines, Severzl of the o1l companies
have stenped up their octane ratings in recent months and the automodbile mamue
facturers are just waiting for better gasoline further to increase the power
of their engines, Tnat meanc nore tetraetyl lead, Also, there a“e sore
10,000,000 morc cars on the road today than at the ond of the war, That means
moroe gasolino end morc lcad., So thn indicatinns aro for contimuing incrcasee
in tho usc of lead for tetracthyl lcad, Toward that c¢nd the teiresthyl losd
industry 1s incrcasing its procductivc crpacity. Saw of the =ww capacity will
bo in opcration as cr.u-_h' as Au ust or Septexder of thivy r e s next year.
Estinrtos have bocn ordo by the best informed people thet us? o” Lsiaetiyl

leed may more than double in the next five years,




— Y

LIAZ4881
(V4 2
“‘u_’;:‘:-\' O R ieatahiane i il ot ki i R iilea, il b et e
i N
10 Lead Sheathed Cable

In mother big use of lead there i3 a further ray of sunshine,
The cable industry, while it i3 not using load at quite the rate it did
lost year, is likely to contirue on a fairly even keel, There 1is even

1
some possibility of improvement, During the severe lead shoriage and
? period of high prices a substantial amount of cable sheathed with sudb=
stitutes for lead was panufactured, The lower lead price may influerce

sone swing back to lead as these substitutes are still generally considered
to have certain drawbacks in comparison with lead for cable sheathing.
Paint

In the paint and construction fields, two other hportar:t outlets
for lead, the outlook iz more clouded, In paint the consumption of lead has
probably suffered more as . result of the high price and shortage than in
any other lead consuming product cr industry, The paint business is highly
competitive and even rt pormal prices 1oad is the most expensive conmon
pignent uscd by print menuf-cturerse So quality has becn sccrificed by
reducing thc load content of house paints ns much as possiblee Lower load
prices may stop this trend or even reverse it 4n vicw of the recognised
improvearnt in quality that lond provides, but it is toc socn to tell fust
what the net result will be,

In the ¢nsc of rcd 1erd padnts fer fron »nd steol the plcture
18 mor: chearful, Substituto pipgronts becrme quite well ontronched during
the wor in certrin quarcers, Thore cre now definitc indications of n lack
of complcto satisfactior, with thy substitutca, At tha s timo new rod
load forrmlations have beon devolopad to meet tho mpocial roquirencnts
exscted of todiy's industrinl pnints, and red lend s mnking A stmng bid
to rog-in mubstrnti-l lost narkets, I an proud thrt mich of this is
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attributable to the research and educational work of the Red Lead
Technical Comnittes of tho Lead Industries Association,
Construction

In building construciion where load 4s used grinly for water
distribution ~nd plumbing, thc roccnt high prices gnve great impetus ¢o
cficrts of preducers of compctitive materinls to substi{tutc their materisls
for le~ds They hnve r.ade somc progress, but agtin through the offorts of
the Le=d Industrics Associntion in large measurc, we have ma~naged to hold
on to mcst nf our busincss, Hew ruch longer we e~uld have held out rgiinst
these high prices 4s prodlenstical but the lnwer lc=d prices should relicve
the pressure tn sonc oxtente Hewewer, fomedivte tronds 4n lend consunption
in dullding ccrstruction will dcpend very larg-ly on the trend ~f construction
itsclf, which i{s cxpccted to b smewh~t lower than 1-st yerr's record, but
noverthcless ~t a relntively high rate,

In chazicnl eonstrusticn, where 1lcd is oplryed to fbricste

corrosi~n rosistant cquimaont,

there §s no d~ubt that considirable ecnstructi-n 48 deing held 4n mboyanee
until ccsts ~nd busincss gonor-lly show signs -f st-bilizing, Lewer prices
£-r lcrd shruld help to saxe cxtunt conpetitively,

The forcgoing uscs ~f lond ca which i have eormonted 4n sono
6ct-1l ~ecount for nbrut throeequartors c¢f =11 lcnd censunptinn, On than,
s 2 large oxtont, duponds the led norkcte There nrc, of c~urse, BAYY
things abcut the nwkets for thes: predacts ~ver which wo hrve 1ittle
contrel ~nd gonersl business o-nditicrs have » prefound influcnco on thon,
Yet thore 48 alsn ruch th=t ¢°a bo dhns tn stimlate the use of lcnd productse

e Smc ~f this we rre &oing ~nd hrvn henn dring f-r yosrs, There is sti1d

mich orpe thet can “nd sheuld bo donee
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To stimlate the narkct for lead prcducts is only part of tho
brttle for a prosparcus industry, slthough it is a mighty inportant part,

I have claborated on the principal uses af lead becrusc shat phaso §{s more
rorte froa y'u as producers of tho raw natorial,
Stockptling

O~vernnont stockpiling in tho past yoar has takon a placo of
preinence in the load picturc thrt nakes 1t cormparrblc with scene of the
n~J-r uscs ~f lond, P-r instance in the current fisc+l yor which cnds this
ncath, the Goverment h-s stockpiled nn rasunt of load rrughly oqual to
the consunpticn of lend in tctracthyls It has, therefore, bocme snncthing
ef rd-r irprrt-nce to ynu.

Last weok lo-d prrducers net with the Munitions Beaprd on the
stockpile questicn, "tile to my krmledge o indicstion wns given of
the yvunt t» be purchesed in the new fisc-l yoor storting iy 1, I m
ernfident thot purchascs will §<- ‘sigorble and will be well in cxccss of
this ycr's purchrscs,

Taxsti-n

Ther: Arc cther wngles which rmst b pursucd but they ore
£=dlisr t> yu amd need o~ ropetiticn on ny parte Thore s Just onc 1
w-uld likc t- anphasisc becruse {ts accomplishnent requiros the education
nf the Grvermnent and the public to the peculisr pr-dblans of the nining
industry, It {s trxation,

We rust 21l work togother £-r 2 mrs reoslistic attitude t~ward
trxatisne The investnent of risk c-pit<l in mining rust be cncrursged by
nking 1t pssfblc o realite rturns comwnsurst~ with the risk, It rust Also
be ree~gniccd thet the risk in nining t-d+y, 8 n-st surfsce deprsits hive
bLeen discovered and worked ocut, {s greater andthai exploration and develop=
men costy are higher, which calls for s more sympathetic attitude toward

taxation than has ever been accorded the mining industry,
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