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LXECUTIVE OPFFICES
1G] PROSAECT AVE. M W.
CLEVELANG.ONID
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tr. H. F. Taggart,) :
Direetor Accounting Dlvl-lon, .
0ffice of Price Administration, -
swehington, U. C.
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Laar Sirs ' e v / TAL I LAY v cinge o ;
. . 0 Do '-&’. 1931, - Qe .u

on July lsth you granted us permissiocn -to withhold ﬁlﬁ'of
"Inauetry Cueationanire for Paint snd Paint Products,” but at the . .'
urgent rejuest of Nr. E. T. Trigg, President ofithe Natienal Paint, - i
umish and Lacquer Assoccliation, we are filing honwith, ‘the schedules -
4 renurated tor The Sherwin-Willlsma Compddystit - ) . 3
Acne White Lead & Color Workas, R l
The Lowe brothers Comsany, ' i
John Lucas « Company,
The mlrtin—&onour Conpny.v seet L 1aboy -.sa
win gl oyl Do e past rene ) i
In subaiéting thése schedules, ‘werfedlthat weosadesin pdeition :
to otf'vr an analysis of present costs and profits wiich should be help=
4l to you in connidaring the position of the Puaz wnd Varnish Industry . i
in earvel to the qroc» profit margin.: = aowd rlrsi o g Mdde # X
. oot uned (8 LI ‘ L L Y tﬂog . A o N
Fros dat.i contained in the uttmhcd tahoduln,«ym wiil observe °
taat durinz the years ending Aug\ut 81, 1939471940 l.ndb.lﬁu, eurt;nu

nrofit «as as followss e X
. PR Tl ’ ’
The Sho"in-nllllml Co. g’&- 85.12 38.8;
Acaw Ghite Lead & Color Worki-»'la®38:8'Ar 86,15 35,5
Tne Lowe!Brothers Co. Lo 108Tedws 139,311 4Ry
. John Lucss & Co. Cow 3eirueBB,0n <184l 1 S3gben.
The i\srt.ih-‘%nour Co. 2RO TN UL 4% ~i184s8:n ¢ 3&!"
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%6 arb no? yot in possession of facts relating to 1942,
our yeer ends Auzust 51, ' However, estimates-¥hich ve . are atle to nake
rom &0 e¢xtearivel record and review-of cost’ ofs raw mtorhll, packages, *
tncor ang nxpcnlu, in“icno a urlou- deoline in margin of gross yroﬂt.
[P N ' 4
v hateriala . dium
From our. records rorlocting the rise and fall in couu u\( o
&arasta of Taw sAterinle used in the production of paint and peint :
seiniiety, we observes . .
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1. Tas veizhtea avarsys actual cost of raw msterisls,
Septeaber 1541 ibrouch barch 31, 1942, has incressed
aver the waighted nverage cost of our fiscal year

cnded Auzuat 31, 1441 - - - - - 18.37%
2. “he veichied averaze currunt sarket of raw

metericle at Lerch 51, 1942, cowpsred to the aversge
actual cost during the yn.r onded A\lgult 31 1941,
hed increr sed - - 29.58%

z. A8 u result or the foregoirg facts, our weighted
avera’s coat of rew mataciale used in the producstion
of peint. rrd Faint, Products during 1642 will be
aporosiuntely Z0.5% higher thm in 1941,

Lnirsehacine Lubor & Exnenrg
us to inuranses in hourly rates, the cost of labor wnd
vrpance 1or onllon of output hes inaressed 5%. Over the past year
anr hmnh rutes bve incrsused SO to 213 and the 1noroucd output

i not of et the advancing cost of labor.

upriet. prices of raw matecials advenced sharply during thie
rireni yase.  As indianted above, the weighted average March amarket
codta or cuw netarinls wers 29.5F higher than the aversge cost of
twterirla nat into production isat year. Because of forward buying,
‘ont, of raw pazerieis usead in production lsgs & to 90 deys back of
rofucts and vo ura now gefinitaly in a goct period when the current
rariont. conin nre determinins sur “bur eo g of nroductlog. Consequently,
orr i pe i ol or rross nrotit froa thin time forward ie reduced to
*PDIO> l.hnt,aly Z5.55. Le have had but on» incresse in selling price
tiive yerr, which rversced 5.4%. This increase {n sellinz price doss
e oIt et uhe lnecwsged cout. of rew meturials, so witnesded by the
rotinrir. erleuisvrinnag

-4
1. oo prvesic 18 ropresent, 74p of cost of Psint whd

Caruisn (blled output - 748 X 29.5% » . 21,788 ‘e
Lo letae sad Sxpanue represents 18%5.0f coat of Fein% W

e Seenisn itlled ouiput - 165 x S5 w 2808 R

Ineesnea cout of Psini end Varnish Production & A8% Sk
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3. 194 Fiscel Ysar Cress Prof/(-u 34,3%; therefore
cost was, 65,7%, or $65.70”in relation to $100. -
Incransing cost of $88,70 by 22.85% o predent
coet of $50,.50. - .

4. Selling Price nua increased 8.4%; therefors, present ‘,'i"f
“alllu’ Price coupersd to 15941 {s $108.40; W
219%.40 = $30.50 » $27.90, or 25.5% Gross Profit R

Tnus we Lsve & sharp decline in gross profit on Paint
yne & in. Prorvets a3 tollowss '

I}
Yecr ended Au;uss 31, 1941 - 34.33%
Current Actusl Cost - - 25,.8%

L6 delisve this condition to be representutive of the
Faint nra) Varnish Inaustry 2s a whole. Sales during the past
tkrse Rontks have fallen oft eharply und we sre now in s position
“aers conslderation muot te given to an incresse in selling prices.

Yours very truly,
THE SHERWIN-RILLIAWS CO., .

. . Comptroller, .
Lt .




