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Introduction from Bob Dudley

The world is growing like never

before, creating opportunity for billions
of people. And all this growth requires
anergy. But as the world demands
more ensrgy it also demands that it be
produced and deliveraed in new ways,
with fewer emissions.
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Introduction from Bob Dudley
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The changing energy mix

The demand for energy continues to Gas off
grow — largely driven by rising incomes '
in emerging economies and a global -
population heading towards nine
billion by 2040, At the same time, the
gnergy mix is changing as technology
advances, consumer preferences shift
and policy measurss evolve.
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1. How do
we think the
energy mix
could look
in 20407

Energy scenarios
We consider various scenarios,

with different assumptions about policy,
technology and consumer behaviour.

—  Evolving bransition

o gas

Impact on CO, emissions (billion tonnes}

3. What are
our strategic
priorities?

Sierra Club v. EPA 18cv3472 NDCA

Our strategy

We pursue a strategy that’s resilient
to a broad range of energy and
market scenarios.

Growing gas and
advaniagsd ol iy the upstream

efficiency.

Market-led growth in
the downstream

innovate with

Embracing the
dual challenge

Market scenarios

2. Howdo we

We consider various market scenarios, see anergy

with different assumptions about
supply and demand.

Return to oif price volatility

i the

ICNg IR

Faster energy transition

3

by poticy

markets
avolving?

Frogress and reward

We reward based on the delivery
of our strategy for the evolving
energy landscape.

4. How do our
ton leaders get
rewarded on
lower carbon
progress?
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Our commitment to advance
a low carbon future

The world’s rising demand for ensrgy
is & real cpportunity to expand our
business and deliver higher returns for
our investors. Bul as we grow, our nat
operational emissions won't - and we
will help others to curh their emissions,

Our low carbon ambitions
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Expanding our renewables business

Renewables are the fastest-growing Biofusls
source of energy today, on course
o provide at least 14% of the global
gnergy mix by 2040, BP has been

in the renewables business for more
than 20 years — we're one of the
largest operalors among our peers
and we're expanding as we see
more opportunities,
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Investing in low carbon
ventures and start-ups
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Innovation has the potential to disrupt
and have big impacts. For example,
one company’s technology for carbon
reduction in concrete could reducs
manmade greanhouse gas emissions
by 1%, if deploved globally.
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Accrediting our lower carbon activities

BF's new Advancing Low Carbon
accraeditation programme is specifically
designed to sncourage every part of BP
1o pursue lower carbon opportunities,
by providing a framework for us to
highlight activities that demonstrate

a better carbon oulcome.
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narkon

=¥ Go beyond what is required to meet
avant carbon emissions regulations.
- Be either directly delivered by BF or by
a BP partner
~* Be up and running.
~¥ Comply with Advancing Low Carbon programme
requiramants on GHG calculation meathadaologies.
~» Deliver a carbon outcomnsa that is intended

varsible.
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Using carbon offsets to support our
low carbon ambitions

g. Choar

With carbon offsets, a reduction in the past 10y
gresnhouse gas emissions in one place

compeansates for emissions made

elsewhere. BF is a leader in developing  tornes of CO_sc

and using offsetting programmes, s ary i s iR i

And, we will use offsets to underpin amissions above 2015 levels that's not coverad by
ible wictions activily, This means

our low carbon ambitions.
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How offsetting works

Carbon emitters " T ' : Carbon offsets

B helps people and compani
reguce thair carbon footprnt

« Offset our own operational

¢ Compliance needs ¢ Forest protection emissions growth
¢ Corporate responsibility « Biogas initiatives ¢ Make some of our products
« Individual choice « Cookstoves carbon neutral

¢ Trade with companies to meet their
compliance and voluntary needs
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Sierra Club v. EPA 18cv3472 NDCA Tier 2 ED_002061_00114950-00024



Sierra Club v.

Advocating for better policy
and clearer incentives

Carbon pricing irternal carbon price

We e
way 1o incantivize evenone — an
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To help anticipate greater reguiatory reguirsments
ecting our GHG emissions, we use & carbon cogt
when evaluating our plans for large new projects and
ones where thers could be meatenal armissions costs,
In industralized countries, ouwr internal carbon price s
currently $40 per tonne of CO, equivalent, and we al
siress test at a carbon price of 380 par tonne.
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As a business that operates in 70 different countries,
whatl we do keeps millions of people warm, working and on
the move all around the world. In this publication, we've set

out our commitment to keep doing that while advancing
progress towards a cleaner, lower carbon future,

) ~» Carbon pricing as ong of the most
evary part of ot i from the Uoses i significant steps that can be made,

Reducing emissions rather than promating
arny one fuel as the answaer. Tha worl
waed all gy 1 ’

COMEB, 32 W i

mproving snergy efficiency, where the
greatest reductions in emissions can be

Bob Dudley
Group chief executive, BP
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Advancing the Sustainability

Report 2017

Covers our sustainzability
ance with additic
irformation about this report, information oniing.

bo.comys

Y IRANS IO Lp.ormdsustainability

BF Technology Qutlnok BF Energy Outlook

Howy tschnaology could Provides our projections
infiugnos the way we mael of futurs energy trends and
the e mnge into factors that could affe

the futiire. 3403

H

bo.com/tachnologyoutiook bp.com/erengvoutiook

Cautivnsry stalement

This docunent contains certain forward-tooking statemants - that is, statements

refated o future, not past events and ciroumsta s - whtich may meigte to the ambitions,
als, targets, plans and o 3 of BP - a3 waH as staterments refated 1o the fitume
srergy b Forvard-looking statements invobse risk and uncertainty because they
refate 10 events andd deperdd on cifcurastances that will or may ocenr in the foture and
are.outside of the conrat of BP, Actual resulis or outcomes rnay differ frors those
expressed in such statsments, depending on a varety of factors inoluding those sef out
ircthe ‘Risk factors in our Anauad Report and Fore 20-F 2017 and other matters referrad
10 &8t B commenergyiransition.
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