AIR MAIL 2uzust 30th, 1948

‘MP, 3. 7 Duyer, 2xecutive Vice President
Anaconda Cooper Yiniaz Zompany

25 Brsadway

New York 4, Now York

. Deer.'fr. Dwyer: - : : : I

The following {3 a statement relative to the July 45 cperations at the
Tast Chicago plant:
LTAR ETTINIVG D“T’!R"'""""‘“-—\\
The insoma for the month: TN %
TN
Lead Refinery S & (994,07
3iaruth Refining 7 _/ 272,50

June.

Incoms from Raril
Incoms from othe
Digcounts sarned

Cost Sheets) $13,274.27
Number Daye .
t Operatad . Materisl Produced

No. 1 Wuffle Yurnmace 29 Leed=-{Tee Zins Oxide
¥o. 2 Xuffls Purnace 22 French Zine Oxide
¥o. § Nuffle Purnace 0 Lead-free Zine Oxide
Fo. 4 Muffle Parnace 5 Leaded Zine Oxide
Trench Retorls Nons . ’
American Bloek B . . Fone

B . N11553
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The July insame was favorably affected by the following fastors:

1, Incore from zing orxide produced from Tecels and

Bast Helena fume $ 7,300
2. Redustion in per pound operating cost due to
* ingreased produstion 10,700
3. TRedugtion in por pognd selling exnense resulting
from tnorsased sales 2,900

In July we deereased the value of muffls furnace rssidues in order to have
them more in line with what W9 0aR recover from these residnes,, Thers was slightly
over & million pounds: uvolvodl which redised our in-proeess inventory by nearly
$15,000. e charged this amount against our preduction cost whieh, of course,
rosulted 1 uvsrmely aftecting the irsome to that axtent.

T ————

wn’v LzZAD DBPAR’NE‘L.“_ \_
""'"-\\\
The i2¢ome for July was =8 rcllcmu: PR '\.\:>
Dry White Lead X o . “$ 7,124.04
hite Lead~in-04l R . 574,81

: .3 was the case last month, We had’ tO«.;\lw’:JOo tons in invemtory at the
January lst inventory aost of &g per pound, while e July produetion cost was 7.2¢
per pound. This resulted in sn adv’fﬁ;{f_‘{@t on. the income of 37,200,

Rsﬁ. ning Sevariment : ;

{
The sauat of lead in uuntox-y on J’uy 31st was 7,666,174 poundl, a dearsase
of 859,012 pounds during the m»nth\ The 3ilrgr in inveatory was 510,514 eunges, =
deorsase of 57,883 eu.noas—ma JN&QW/

Zine Oxide Department / i

. The valus of the inven¥dry iz the Zize Oxids Department oa July 3lat was
$433,000. This 1s m COG highey hhaa on Jume 30th, and at the time we believed
jugtifiadle in view oK our cont;jt with the Chemical Tarfare Ssrvice for 1,200 tm
of zins oxide during ptember.

hite Lead D-ar_tm___lt

In the White Lead Department tno value of inventory increased 412,000, from
$148,600 on June 30th to $160,800 on July 3lst. This compares favorably with $166,000
on Fedbruary 1st, whieh was at the Beginuing of ocur last shut down, August lst finds
us starting ancther shut down period in this department.
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Yage Nog_o_tintionl
We zave heeard uothing officielly from tha Unlon sizge our meeting with them

on Augusy 8the It is posgible that the tsrmimation of the war has altsred the entire
situstion, =ad that they msy wish o elanga their demsnds. The lest understanding we
had with %r. Pisai, tlhe %aineus Agent, was that Le would advise us what the Union
bad degided relstive to waze renesotiatiosns £or the balance of the contrast period.

Length of Tork Teek

A number of nlauts are attempting to adopt a forty-hour week, but the Iabor

supply has not 1nersasad suf fisiently -to permit sueh a step Jus. now. Hopes are held,
however, that thia broblem w11l gndually be solved.

In oupr owa ¢ase, we have to cozzteud with Clause IV, parasruph (a) 1n our
contraet, which fs 28 £ollows: .
i "“'——“
"Phe regulsar bours of labor for employees saall be {8) hou.?q per day and forty-
eight [4d) hours rer week, and any hours woMbeyond aignt.[8) hours ia one
day, or forty (40) hours in oms w:ek, sharl- quedd for at the'rate of one and
bn-;halr tines the regular houny rate,,wnchsnr 1s the greater, but not far

oth,”

. 7e discussed tnis question with Jr. quzu, sn Bia recent step-over in
» chicago on his wey West, and this clauso wll, \mdaubtodly, be u matter of negotiation

for our new contraet tems.
',/ ___;zﬂs\ \\>
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Bullion L .

T We notas frem Tocsle's r:uont astimattd pz-oduction report thas they have
inereased their antisipa odv..c'd\bkar«rg.ld bullion for the next six menths by 3Q0
tons per monti. 'rhis//u)::al??t. is tWe-TEBULL of ore reseipis from the new California
property. / / :

in eur purchases of lead and antimony bearing
began to quots at lower prices, as a means of
proteation sgainat a lo netal prices, That effeet this will have on our

intake remains to be seen.

ZINC_OXTDR DEPARTAENT

Chemioal Warfars Sarvice
With the suddea termination of our C.7.3: ccatrset for zine oxide, the
plature ia tha 2ine Oxide Department has changed from bright to gloomy over night.
Under presant soaditions our only refuge seemed to-be in the produstior of sine metal,
and ia this fcupeat we harve not deen sncoursged. im our efforts by r. Glass. Our
inventory. af rinished produstion ias sufficient to supply our regular eustomsrs for at
least sixty days.
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ZINC OXIDE DESAKTAZNT {eont'd)

Sera g
Upon receiving the motice of tammination from C.¥.3., we immediately :toppod

out ¢f the secondary zinge market. Qur late July sud early August purchases wers quite
hsavy 1n‘erder to assures the fulfillment of the C.¥.S. contraet. As a result we have
snough scrap on tand to lest about four months at tis rate of production required for
the volm of Businsss we havs been having 3xclusive of Govermment business. Ve
recognize. that tiis sftustion will becoms sarious in the event there 13 a decline in
the: price of zine, Je may be. proteetsd to sama ettont however, inassizch a8 we have
f1l6d 4 tarmingtion eliaim ror 785 tons of gozap with the unmiul Wartare 30:11:0.

Asicular Oxide
On Ssptember 1st or shorily thorsafter, we are to begip produstion of American
Progess Zing Oxide in & nuffle furnade from serap. Atmesom changes in the
furnage, whieh our-sxperimentel run anowet Ner'es necessary;-we-Bope to be on a production
banis., If all goes‘well the last hurdle in our efforts to produserall grades of zinc
oxide ‘at ace migrle: i‘urnaees will havs besn complatﬁ\ and we ean thop dispense with
our hlgh uost Arerican-. Block uatit. -

THITR LEA] D PARTICNT

Auits Lead Cavcartment is oa a s&ut»w‘a baais, and, unlus restristions
on the pracmetion of white lead are lirted winxrmin 30 until Deeember.
/ s \. N

-

The eell room is operntyng on the ﬁotcl Bmgou. 30 that the bisauth may de
removed from our supply of high M,hn'sh bulllha. This Betts rum will lass until adbout

Septexber ith. .‘

It reattlcucns are ramh@nd. we w.w stop the Betts operations at onee and
begin again to produce ad, u;i\ug—«ﬁ,i{avor nigh bismutk bullion we have on hand
first snd then applyi; o Jir. 3lass OF com.on lead to meet our reguirements until
msgele has its nsxt ugh bismutk pun, which we understand will nov bte until next Mareh.

Qur Salea x}apa.ﬂ.mnt nni“oipatos a heavy volume of busineas as soen as the

114 is taken off ths @ white lead.
P

Te hépo you will find this information helpful.
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