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iig wlASBESTOSINFORMATION ASSOCMIKNJ

NORVH A3sLPAS o
1835 K Strael. N W., Washungton, O C 20008 » (202} 223 4885

, BOARD QOF DIRECTORS MEETING
Decemberrs, 1976

Mayflower Hotel Washington, D. C.

. Pdrsuant to notice, a meeting of the Board of Directors was
held. December 9, 1976, in the Mayflower Hotel, Washington, 0. C.
The meeting was called to order at-9:03 A.H. :

LIRS -

The following Directors were pzesent:

Harry Babilon Astén-Hill Limited -

(for wWilliam C. Clark)
George Barge Atlas Asbestos Co. .
W. H. -Beasley e "Cement Asbestos Procducks Co.
John-H., Chidegter . Brunswick Fabricators, Inc.
Thowes A. Douéherty -Certain-teed Coxp. - .
Dennds E. ‘Eldred Vermont Asbastos Group
William Fassuliotis - GAF Corporatlon
E. H. Felerabend " Abex Corporaztion
Guy G. Gabrielson, Jr. " WNicolet, Inc.
Clarence A. Herbst, Sr. Resinoid Engineering Corp.
John W. Hollingswoxth - Dresser Industries -(Magcobar Div.)
John H. Marsh Raybestos-Manhattan, Inc.
James J. McHugh National Assn. of Filter Migrs., X3
(for Gaorge Vogell) ’ -
Joseph T. Moonsy " Monsey-Products Co.
Jamés J. O'Dowd ‘Jim Walter Research Corp.
) (Eor. J. M.- CLskowskL) - .
Robert B. Pilmsr Garlock of Canada, Ltad.
Dinitry .Poutliatine Johns-#anville ‘Corp.
-H. B. Rhodes, Ph.D. Union Carbide Corp.
{for~W. C. Thurber) i - -
John Riopelle The -Beodix Co*poration-
Kurt Schwarz supradur: Manufacdturing Corp.
E. R. tacharias : Molded Materxials Co. -

Also present: B. J. Iwarsson, Abex Corp.; Alfred E. Netter,
Supradut Manufacturing Corp.; William H. Vockxoth, Honsey Products
'Co.:; R. HU. Mareness, Executive Director, RIA/NA: Adrianinay, Esq.
Wencell B. Alcorn, Jr., Esg. & Thomas O Connell, Esq., Cadwulader,
wicknrsbam % Taft; -Richard T.; Davxs[ CPA; Frank. C Frantz n Co..'
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Introduction

Mr. Doughtexrty welcomed atterideses and acknowledged new
directors and other parsons répresenting member companies in
the absence of désignated representatives. He said dr. Feierabend
of Abex Corporatlion had advised of his promotion within his
company and chenge of address necessitated his withdrawal
from the Board, " His replacament as Abex representative in the
. Association will be advised. Mr. Dougherty thankeéd Mr. Feierxabend
fof his! interest and support of the Association in his capacities
as director and Executive Committee member. It:was announced
that Ruxiey - Development Corp. nad joined che Asaocidtlon. My .
Adam Novak will be the f;rm s representative Ln tho ASSOClathn-
Alnutes o .5'[
. On motion, -minutes of the preceding mesting, September €,
1376 were approved as subm;tted- T o Ces

. -~ o —— .

Pinancial Report R

Mr. Barge reviewed the financial regort for -the Dlevan—
month fiscal period ending November 30,1976. He invited attention
to the two major expenditures during Novembe: of §12,143 and
$8,920 for work.in connection with the Ass sociation's construction
industry study and- legnl—medlcal research program respectively.
Mz, Barqe said, on gn acc-ual hasis, .he estxmate% that.expandxtares
and incowe (xncluding recelpts from recent. special assessment (183)
of membership dues) for 1976 would approximate ‘the sam»~tutal,
i, e., '$369 ,-000 -incone. vs. $37l 000<expendltures- FFe£a)” inCone
‘£roi the special- assessment is. e;pncted to be $39, 10,2 ‘Mr. Baxge
stated that he expected the. ASSQCLathn ‘s’ net worth beglnnlng
balance for 1976 of $57,008 would be csaentlally'“he same for
1977 after all obliqatioas in 1976 are: paid.

As of Nov. 30, 1976 the Associatxon had total assetJ of
$1136,486; llabillniﬂs of $39, 134 ;- and a nat worth .of $97‘352-
‘On motion, the fxnancial report was aCC°oted as- suomitted-

« International Asbcstus Info*ma»ion Confe rance” (IAIC)
ugmbuxg, W, Ge“man{, ﬁbvu ’ 197%

Mr. Marsh said he wculd spoak to. xnternatxonal avents of the
past 12 -years which pertain to ‘the.asbestos. industry,. thg eatdblish-
ment of the International Ashestos Information Standing Committea,
tha recommended work program of tite Committee, the means for
achieving this work, and the actions taken at the International
AS"‘B"""" IﬁfCIT&CLCu Conferance in uumbuu\g, Neowv. 3,'“5, 1975” - fie
tef{crred ko' a nuiber ‘of invernational mescings' Beginniag in
.1364 dealing with the blological effects of asbestos.. He said
there had been very little if. anyy.s. industry reptesentatives.
at some of the earLy meetings bub U. s. Lndustry Lntcrest began
to change .commencing with a meeting in Lyon, Francc in 1972
following formation of AXA/NA.. He stated at a ‘meeting in Paris

"3&?‘%974 attended by hxmqelt and the Executive Dxrector AIN/6A, it
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was agreed that a continuing international body representing
- the industry should be established. An Ad Hoc working group

- was formed to study the matter and, uwpon its recommendatxons,
ta Standing Committee of International Conference of Asbestos
Associations was esteblished on July 9, 1975 with AIA/NA being
a charter member, representing the U.S. Mr. Marsh then read
excerpts from.a report of the Standing Committee's activities
in 1975 and 1976 and outlined futuré woik of the Commxttee
as presented at the Hamburg meeting. (Note- R report of the
Hamburg meeting, including the- foregoing report. was forwarded
‘to members by AIA/NA nemo. of 11/%4/76:)

. Mz. Marsh reviewed actiodns taken at:. tﬁe Hamburg meetlng
affecting the newly defined InterndtionalAsbestos Information
Conference and distributed a pertlnent report. (Copy attached
for directors not present at meetin He gpoke of advantages
to the industry that stem -from the ?nternatxonal organization
and emphayized the "indivisibility of the ‘industry problewm," i.e.,
adverse situations occurring in one country invarlably impact
on othar countries . A discussicn folloved dnd Mr- ‘Maxsh--
orovided further assassment of the work and importance.of the

L - fnﬁernatiOnal body. Mc.- Doughﬂrty~expressea apprecxat;on to

- " Mt Marsh for his’excellent TebSrt-and -tlhiankéd “hin-fox” Ris-
representatxon of AIA/NA {iv tha dellberatxons ‘of-the: international

group. At the Hamburg Codference Mp! Marsh was desigﬂated a

member of th° IAIC Executive. COmmittee- )

. Assocgation q_ptlve Tnsurance Co. .

Mr., Gabrielson invited attention to, his letter to pirectors
dited November 12 which addressed the-conceot’of-an AIA/NA-captive
insurance company. He spoke to ‘problems -confronting the industry
-in regard to cezancellation of product 1iability insuxance coverage,
increases in product liability insurance preémiums and ‘higher
. déductable features. He explained that there isd xa2dson. to. ‘believe
" that-some customers of Association members view, the .product lxabili»/
prob;em as an indication that an: xmpaztxal judge,. 1. e. ;! the insurance
comgpanies, has -come to the conclusion that -asbestos: is -a more
hazardous. material than- xndustry has told ‘them. . Unavailabllity
of such-insurance could alao accele:ahe the search for. substituto
matezials. - P oL S

Mr. Gabrielson ‘sajd’ the Execntiva Committee‘had conc)uded
that it might be desirable to’ contract for-d feasibility study
to further -exvlore the concept of AIA/NA i corvornting its own:
captive insurance Company. He’ outlined- tha :concept stating that
‘be was not an expert{ii. ifsurance .matters: and- suqqested the. following
questions for resolution by the Board: -(1) would ‘the Directors. be
intergsted in a captive insuxance. company Eo: purposes of obtaininy.
their réspeciive “vompany product - llabxlxty Afisubdfica? (2) do directors
thifk that.creaktion of an ATA/NA. captive insurance ‘company would -ba
of ‘ipterest to their customers,.slow the., Jeacchvfor altarxnative
waterials,-and thareby: ‘be of assistanceé. i the: marketplaca7 He
. stated- that-the Exccutive Committéee hdd- recommended that, the
J‘-ea‘hssociatxon retain’'a consultant to conduct a study coverinq the

I
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feasibility and cost of establishing a captive insurance progranm.

A lengthy discussion followed. A motion was made to
avthorize -Mr. Gabrielson tfo act as agent for the Association
and enqage the services of a consultant to 'study the feasibility
and.cost of establishing a captive insurance progran.’ Cost of
the study not %o exceed §$11,200 was approved by majority vote.
Mr. Dougherty said every effort will bé made .to have. the
study completed in time for consideration at the Uaxch 1977 Directors
meeting. He proposad the establishment of an insurance

. conmittee for liaison wirnh the consultant during conduct of the

study. tembers -having individuals in their respective companies ,
with insurance expertise were requested to submit sSuch nawes to

the ‘Executive Direccor at the earliest’.practicable date. Hr.
poutiatine said that J-M's manager of insurance, Walter Curtner,

.was availabe Lo assist the Asscciatiocn on this project-

Work in Comnection with OSSR Asbestos Standards .

Mr. Gabrielson, Chaimman, Asbestos Regulation Task Force,
said there hzd been no change in status of OSHA'S proposed revision
to ﬁhe-;sﬁestos'(mandﬁgggurinq);stapdgtd.’iThé"Iﬁflatip ary Impact
statement (IIS) prepared by CONSAD Reésearch, Corp; has not yet been
certified by the Department .of Labor.  He explained.thdt;: while
no official word has been received, the -delay’'in certiflication
continues to0 maxe It more likely thHat the Assetiation’s’ primary
recommendation of cdhbining the public hearing fox proposed
asbestos- manufacturing and-conitruction standaxds;will be
affected. :

Hr. Gabrielson reviewed the background and sitbseqyesat
approval by Directors of a.technolegicdl feasibility and ecdonomic
imdpact study for an asbestos standard for ‘the constwudtion
industry now being conducted for tha Association by Equitable
Environmental Health,; Erc: -(SEH).. 'Cost of total:study :lithzee
phases) is estimated to.be. $150,000. Phas€ T (revisw of’ddta
‘sburces) has been completed; however, it daveloped . that “there
whs not as muchdabs in published livaratare as _was g cEd.
Some Of the shortfdll of data will be obtaimed ~in;Phases¥l
throngn field interviews. &Ha referred to: two disappointwents
experienced Ln Phase LG the, study: Limited success in obtaining
basic data from construction contractor’s vas experienced. In
an effort to acquire this type of information, ANr. Gabrielson
callad attention to an EEHW preparzd survey questionnaire (copy
attzchzd) and requested members who sell ashestos-containing
products to the construction industry to agsist EEH. He sugyested
that persons in marketing might make contact with. contractor
conetapera by tolephons | t£h colicit the {nformatinn redquestnd

by the quqstionﬁaire. Mr. Beasley suggestad ‘that .EER consider
advising. companies. by letter in ddvance of teleophone inquiries.
Such lettg? cduld provida identification of orospective-caller
and afford the company being contactad ‘an eopoktunity to-collect
‘the reguested information in advance of a telephone call. A
discussion o©f the questionnalke followed. ~Mr. quridlsf}{hﬁ
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sald the gathering of this data was important to the industry
az the results could' lend support to.a recommendation for.
limiting the applicability of an asbestos standard for the -con-
struction industry. . When data.is obtalned frow contractois it
should be telephon°d to EEH, (Dr. Philip LeClare ~ (516} 364-
8500} . . . .

Mr. fabrielson.thén commented on codperation recaived
by EEH with the maaufacturing Industey in gathering essential
information. He said a gap existed in data vert: aininq to the
flooring industry. Mr. Gabrielson uxged 4IA/VA members in this
seqnent of the industry to suooly EEH:with the requestod asta
at the earxliest possible date, otherwise, the lack of data in
this area will bave an adverse imnact an the total ef:o:t-

. - Mrx. Gabrxelscn sald the Assocxation is deeoly lndebtﬂd o
Dr. Rhodes. Union Carbide Corv, -and co~cha1rman ‘ol tha’ AIA/VA
Ad -Hoc- Committee for Const:uction, “for, l£Ye§s and tireless
contribution to this complax and demZndin pm)ec».“u(vr. ‘Rhodes
also serxrves as chairman oE the AIA/NA Staﬁdaxda & Technxcal
Commi tteea. ) . - - - ;M :

M general discussion fcllowed concerning problen areas
and anCLclpated results of the’ EER study.

“RgV1siOQ of Associatlon By~Laws

Mr. Dougherty reviewed the bacquound for which the

Executive Committee felt revision of Association By~Laws was in :
order. fle referred to consxdegation of this:matter’at the June
- 10 and Sentembe: 8 DirectoTrs.meetings. - Ha- daid ‘soms administrative
corrections  atre necessary, ambiquities ewist, angd"Association mem~
bership-is now. restxicted tolone class A draft- revision o€ the

the By~Laws was -forwarded to Directors by- AIA/NA Mamo dated 10/22/175.
AIA/UA Memo of Nov. 15 advised that.a votenonwravisxpn 2 the By-Laws
would be "tidken at’ tha Dec. 9 meetxng -of d;rec»ors fFol owlng
discussxon,,and -on motion,. the,nropb
By-Laws ‘was unan_mously approvgd,L&
present. - A

Logal-Medical, Research Piogea,

Mr. Gabrielson reminded Directors that the primary purpose
of the Legal/Medical Resedxch- Program is. to' lmprove the quallty
of defenses for asbestos companies ‘involved in third party -1labilicy
suits in tort. He exnlained—brie;lv .thé- speclEic researcih work
‘'now ongoing in thelegal -afea by Cddwalage®,.: (11c.<er-'ham & Tafs
and. Philip Enterline, Ph.D...- Unxversity oE»?Lttsbucgh in review
of medlcal 1iterature.

- se e s Pt e -~
B Wendall Alcorn, Esq., Cadwaladan; WicKersham™ &‘Ta “§spacial
counssl to the - AsroCiation was.-Lntrodaced. . Mrs "Klcorn- teviewed
his background- and intefest in asbestoss -relatad’ 1itiqatlon cdases.

1{(:ULHQ said that tha. asbastos industry ‘Kas served ‘as: frfuinea plg
AR MY
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of American jurispudence with resvect tu occupational

. diseases. He spoke in detall to the liability problem
conFrontlnq the industry ‘and the history of this problem
as it had wvolved through the couris. Mr. Rleorn sdid he
expécted three or four acdditional memoranda of lav prepared
by his office - for wémbers and associate nembars of the Legal-
Medical Research Committsz would be available by Dec. 31. (Two
memoranda have already been distributed.} Refexence was made
to progress in desveloping a ¢learing house of infnrmation on
asbedtos-related cases that have been litigated in the-United
States to date. Mr. Alcorn svoke to the interfaca of his work .
with, that of Pr. Entarlina.

The Exscutive Dixector invited attention to the list of
members and assuclildte \memhers on the AIA/NA Lzgal/Medical
Reseaktch: Cormittee and suqqested that Asgociation members wio
have not designated a coimittece membax for purposes of providing
a contact with special counsel should coasider doing so by- advising
the- Executive. Dixcctor who would notify special counsel, in turn.
In regard to Dr. Enterline's project, Mr. Gabrielson said work
on the bronchogenic cancer vortion of the litaratura réview is
complete vith exception of about 20 Gzrman papers now pending
translation-and review.. A large segment of the mesothelioma
literdature teview .ig: nlso complete. Mr. Gabrielson erplained
thab -3 decision: t&: include asbestosis in the literature’ rzvies had beg
madé~to detdrmine’when this disease wvas related to different
products,”industries ox processes. In addition, the decision
has been! made to include literature reviev of other types.of-
cancar sodetimes- related -to asbestos exposure, e.q., laxynqaal
and’ qastroxnt°st1na1. Mr. Gabrislsaon said Dv. ‘Entexline has;
¢onipleted most -&f:- the l{terature review for the period. 1933~1968
stimatés the total pro)ect is 50¢% complete. The final
vyroduct wxl¢ “cOnsist of (1) cowolete fiie of ail pdoers":evxéwaq.
(2) criticdl qudtatidns from each paper; (3) caxd fxlelxndex thh
br;e& summary of eacﬁ papnz,.and {4) & scholarly papur. -

. ’ ‘M. Fabrial<nn sald cnecial counsel-had ccwmenﬂoﬂ N*th 7
xnterViews with:various pnysxcian suggested by Or, Weill,foc . -
rccognlz“d knowledge in asbestos-reliated disease who mighk . -
qualify -as expert witnaesses in any injunctive proceeding initiated
by the Rssociation or in other litigation. It was suagested

that two types of witnesses may be required in court cases in
crdar that both condition of olaintiff and state of the mzdical
art could be- addressed.

. ’ 1977 Prooosed Budqgat

"'I-L ~‘oa!_qu~ E(:VLE,WCO Ll) U“COLL the l\:’lJOC.LaCl.On ] ptOpOSEU
budget for fiscal {calendar} yeer 1977.° He exoplained thidt totdl
dues -income for 1977- chould. be $370,000 to suoporcxregu;ar C
-OVGIGLLHQ eagcn$eb pxus spuclial- pro;»cts no 'y dppcoven ana’ unuer‘-
way- or.- oropoged (Leqal-madical Medical Rescarch Program =~
$25,000; EEN. techno ogical feasihlility and economic impact
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study -- $116,000; Captive Insurance Company Feasiblitvy Study -
$11,200.) 1tembership and travel zssociated with the International
Ashestos Information Conference will approximate $138,000. The
$370,000 fiqure represents an increase of about 14% over total
dues (including the recéent 183 special- asscasment) valid by members
in 1976 which amdunted to $323,000.

Mr..Barge- noted that the prooosud budqget réflected
identical totals for receipts and dxsbursement.‘. He’ Sald he
envisioned that the AsSociation's current net cash referve

of aboutr $57, 000 would meet the needs of good buSLnass'f

practlces. . . N -

Tollowing discussion, and on motion,. the Associa»lon s
budget foxr 1977 as proposed, was approved. (Attachment)

Mr. Dougherty proposed that thé Eollodxng dues formula

»for fiscal (calendar) 1977 be avporoved bv D*xectors~‘

1. ReguLar Membexrs . - N

a) Dues for users of rxaw asbestos f£ibexr will be
based on a millags rate of doXlar value .of-asbestos
fibexr consumed (Erelgh excludéd) in orevzogs cal~
endar year with a mlnlmum of $2,000 pex annum-“ ’

. b). bues for miners of asbestos fiber:-will be on a
millage rate of dollar value asbastos fibexr- sold in
North - Ame?&ca during previous.galendar yeax with' a.
minimum of $2,000' per ahnum. The mlllage rate will--be
one'tenth of the rate established for consumsrs of:raw
fiber. - . N

c) Dues for sellers of asbestos Eibééﬁwtil-be“
$2,000~per annum, thevminimum-faté fox all mambé:s.

Mxllaqe rates will be determined by ‘the Associatibn's: atcountant
following receipt of .pertinent iniarﬁatxon -from. membsru obta;ned
through use of a confxdential questlonnaire.

2. Aassociate Members '’

) Dues will be a -flat fdte_of'ﬁsoo pgr iﬁﬁhﬂiz

.. . . - - -1

Scctton 2.03 Asaoctate Hombarshtv Qual fzrcttong.
Any. furm or’ corporatton vhiok meaté"cha‘Qu itrbcaCzona
tn-a scconda*;
) \ or consumer industry ag defined heratn s eltqtbls for
\ an assoctiate nambcrsth' . R .
A

A) "Secondary Industries - thaso tndugtrtqs
that continue the manufaaturing. praczss uutk an’ cnter-
madiate produdt. (anc in which the fiber has previously
boen modified in a primary tndustry) and further procccies,

madtfpea or fabricates to produce atthar a
x P THI 15973
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tnternediate product or a finsished product; .

. B).Consumar Urndugtrigs —- thoss industrias - )
that purchase a finischod usbastos~ conérintna

product and ayphy,\zns*alz aract or consume tha .
asbestos—containiag product without further

phystcal modmftcathon of the product. (ByuLawq)

Following discussion and, on motion, the dues formula
as proposed by Mr. Dougherty were approved. Co

Canadian Situation

Mr. Pilmer referred to a recent determination by the
Workmen's Combensation Board in Ontario relating asbestos with
gastroxntestinal‘cancer as a compansable disease. He sugqaated
that this .xuling might have a significant impact on wazkaen'

" compens ation boards elsewhere in candda and the ' U.S.

E ‘Mr. Ba~ge spok& to the recently published, raoort oE the

Beaudry commission’ in Quebec. The three-member commisslon, “headed,

by Judge pine Boaudrywwas namad to. study health’ cond;txons in the

. asbestoy 1ndustry "Thé impact that the report will-hdva on
legislatign is-hot known. He szid thus far ng., punl;c stacem nt -
has been made by the rovernmant of Quebec as . to-its planned -
reaction to the Beaudry—Reoort however, the Réport. h§s been
us€d as a baiils, for extensive adverse repo*ting ih the - .. '
press regarding thes ifidustry.'. Among recommendations int the . -
Report are = (}), an-average permlSSLble level of ewnosure to
asbestos dust of ZEp/et should be establlshcd, wit ]
qualificatlons pertaxnlng td measuring methods, and. (2) employ~
went in thé asbestos industry be so ruled as to prohibif the
hiring of people who are tobacco users. Mr. ‘Barge. saig the
report concerns ifself with exposure to chrysotile and the
statemant is iade, "As. far as crocidolita and amosite —- the-
committce LS of:the -opinign that the use of thess- bwo § ,J,, 34
fiber must be - totally Bafinsd. No exposure should "be “télterbted
for any werxker.Y ‘Mr. Barge also spoka of tha possxb e ‘impact

of recent elect¢on¢_;n Quebec and voncefns wlth natloual;7a~ion
of the asnestos industry .

» Remarké of the Executive Director

_In the lnterest of tima, the Executive Director said he
“-would confine nis: remarks to a bricf review of 'tha asbestos.
situtation 01rh1n deeral rcnu!arnrv aaPnPLOQ. pxopnt1na O5HA

which was rcpotted on by, Hrc, Gabrielson.

In FPA, curranf ”monasxq Ls on Lmobennntation Qf the
‘new Toxxc Substlnces Contxdl ‘Act. Iv is not eyvectcd that Drov*slons
Of Aet will af‘ect asbestos in the 1mmed(ate fututc.‘ Cmohasis
v
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