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Crane Co.

Crane is a diversified manufacturer
of enginecred industrial products,

serving niche markets in aerospace,’
fluid handling, automatic merchan-

dising and the constructiod industry. .

Crane’s wholesale distribution
business serves the building products
markets and industrial customers.,
Founded in 1855, Crane cmploya :
almost 10,000 people in North
America, Europe and .&untr:lu
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reflecting Crane's swareness of the need Lo
conserve our nation’s natural resonrces and,
improve the snoironment. .

.

‘ Kemlite Compan

Operatfons oo

Eng;necred Industnd Producu .
' Chempump Division ‘
. _Warrington, Pennsylvania

Cochrane Environmental Systems Division. , ,
King oi Prussia, Pcnnsylvama AT
CorTec Com
gtou Court Housc, Ohio

CraneAusu-alLa Pty. Limited -
Sydney, Australia

Crane Canada, Ine,
P ing Division

Montréal, Canada

" Crane Defense Systems

Cooroe, Texas

Crane L, :

Londoa England

Crane Val,vex : . ! T -
Joliet, [llinois .

Deming Division *
Salem, Ohio

Ferguson
St. Louis, Missouri

'Fer'gwon Machine Co., S.A.°
c o Brune—lc-Chatcau, Bclgxum

Hydm—Awe Disision .
Burbank, Clhform.l

Jaliet, 1finois

Lear Romec Corporatiog’
Elyria, Ohio : :

. National Vendors .

St. Louis, Missousi
National Rejectors, Inc., GmbH
Buxtehude, Ccrmny~

" Polyflon Company -

New Rochcﬂc, l“(e_\y York
Resistoflex/Defense - S
T chksonvxﬂc. Florida - . !
Remtoﬂez/lndzutnal "

Marion;, l\orth Carolina
Umdynamws/?boemx A

Phocmx Amonl

Flholeale Dhlrlbullon

Huttig Sash & Door Co.
. . Cheslcrﬁeld Missouri
Crane Canada Inc
. Supply Division
" Montréal, Canadd

- VYalve Systems & Controls*

Hounton Tex.aa
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tla thousands except per share data)

1988

Net Sales : 81,438,248  S1.433.589

$1.313.136

§149.59 - #lO83T18 .

Operating Profit — —_ 11331 105015

93.666

@Al . - Ho

Income before Taxes-Continuing Operations - 102,488 91579

8149

3854 . . 55305 "

Provision for Income Taxes : s (39,733) (35.660)

(32.304)

25.837)  (26.520)

* Income from Continuing Operations'™ $ 62,535 - 35919

$ 49186

Per Primary Share:™ , o ~
N lnmmrl’mm(.ummum;:()‘wmmm 2 _ 8% AR

s Dvhlends Docloredd - ' 3 o

.

02

§ 325087 8 28785

somm

j(\mge Shuml-luln—!umlmg e 323‘3; 2,383 -

in 1985, -

33.636

oty l.xrludum[mmcﬁunbamlmdurrbdbndin 27 l*..‘npnhrruu o $30, ')Wu.ﬁ.pn-h-n;ulm.und*?.ﬂ:c .:nprnlmw )

5y Adjusseed for 517% stock distribation in 1919, n.mf.m- atwck splitin IS and 4Fs stock d‘urdmm in 1985,

T ter lovew brf-rrm-l-nn- -:ﬂ'm agl' (] rhupun m-uup of & C.o.b’.'!l .16 per shure),

Earnmps l’er Shan-

bhnn-hu!drr ernru
'Y Amlmml m N&l‘ nﬂl)
&
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Robert §. lmuy

: (.hmmmn..-y Pt

l.lmvj f.xomnrr 00' er .-

i uml l’mMm! -

- Dear S.hai'rholdél;' : T
In a year which started n!amh nml «mlnl in recession,

Crane Cols overall performance was satisfactory, l",nrninp
per share rose from 813210 §1.96.a 1 percent increase, -
despitea I pereent declinei in salm. Netincome as a

pereent of sales continued to improve from 38 pemnl in -

. 198910 4. 1 percent in 1990, Cash flow, which consists .

of after-tu curnings phln clvpm'lullun. amortization uml
deferred taxes inereased from $2,87 to $2.96 per share, B
Returnon shareholders® eyuity exceeded 20 pereent for- "
the fifth consecutive sear, This return, which rnnlut
Crane in the top 20 |m-mll of Fortune 500 mm;mnu-n.
was nrhu-ml in spiteof nmtmunl mlurlmn in ﬁnanml
leverupe, with the tnlnl clrl:l to rquuv rativ dn-linmg l'mm

© 53 pereent 1043 |n-m'nl ’

Lam pleasil thati mpnnrmu in aperations ook plares

: nl m.m\ of our lmsmm units, l'nrlu'ularlr mllslamf'mg

were lhuloﬂnllmluwlnnl. am.«.m.nwm-u.'

_,‘\ Division. However, lluln,. Szuh aml Dmrmlr; dropped
- 6 pegeent for the war. as the mnrlm |vrngmmnrlv shralik
' ulm' o the aveelerating l'ﬂ'“lll' ln Imu-lng alum muml 1
; ‘the ereddit erunch. (.nnmln alm vqmmml a drr!‘m-
o ;- hunsing, with starts clmppm- fmm 230, (m(l m I?ﬂ? to
finish l')')l) al a rnlr Imm- thau nu 00() 'l'hu-lﬁ prm-n

‘Canadian rmnumy fi nu!ml a lm-ls smular tn llu-kmm-

mﬂnnn in 1981 and 1982, The l‘)‘)ﬂ clerhm in ('.aumluh -
varnings nezatively xm]mﬂnl totale mmpnm' mrmup lny S

_‘ .ulmml 320 |u-ra|mrr. Revension almuu[mrlﬂl_our .
' ulmlmm inthe U l\. nml \uxlralia. lull Ina lmu-r :
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on the day of the grant. In 1989, a similar non-rash charge
of 8.08 per share was recorded, Crane has pursued a policy
_ of aligning shareholler and management interests, Incentives
such as stork aptions, stock appreciation rights and
restricted stock have been used to achieve this goal. Itis.
sausfpm;: to note that over the last five vears, Crane has
providel a compounded average return to our shareholders

of 20 pervent, compared to 13 poreent for the S 1 500,
1o June, Standard & Pour's apgraded Crane's senior

delit tating to BRI from BBE. This is the third upgrade. ‘

. ofour rmlll rating over the past three years, blandnrd &
Pour’s saidd that the up:.raalr reflected an improved
R Iumnr« pmﬁlr dur to acyuisitions, divestitures anid eos

E :‘ rullmg measires mer the past five years llwl enhanced llu-» .

i 'mmpan\ » |mulurt min and reduced mrnmpu w!auluv. B
’ Slnm!nrd & Poor's alwos inlivatend that £rane was well
mmﬂ! 1 nmlhrr a nrhral c!mmlum.

" and 40-30 |n-m~m of aur pmﬁlu are gvnrmlnl by aftere .

. finaneial alrrn:th. position Crane well for the future.

" In February. we acquired the lmr Romee (‘nqmrnlmn.

wa mauufarlurrr of pumpes for the amm;mrr industey, for -

In September, we nnmmnml we wmumsu!rnng the -
¢ distribution of our drfrmc- l:usumm teaur shmhul«lrn.
o We lmnmatnl rnmulmﬂmn of the spin-off berause of llu-_
mv'pub!u- market mlm- of other rm-mly spun-uffdrfrnse_
. pul»!irmemwhwb wmnm«lm-d mlu- ‘

""l'uWInlniﬁrmduﬂlw}ur.u]mnnfnunmgulng k
' - rﬂlrp!uymrm lolmprmr prrl'ormanﬂ-.

we suld the Sea-Pae Sales Co., a distributor of floor -
covering products, and our MeAvity division in Canada, o
munufacturer of waterworks valves and hydrants, foran
aggregate sales price of approximately $19 million. , .
During the year. Crane continued its long-term share
sepurchase program by buying 899061 shares on the open

. market at an average price of 20,76, Qur policy is to huy

Crane iares whn they represent an nppmpriuw lnmlmml.:
’ ‘With an economie downturn upHn Uy, we are mlmng
1991 in a strong position, but also a perind of great
unceriainty, OQur goals are to continue to ﬂll‘l‘ll;'.l'lﬂl our, " . .
business units while adding value by taking au!\inlap- of

; nmmﬂumlm which may be ereated by finansial sress,

We mmmur tobe ﬂmremnl abuut the ru\mnium

and Lam pleaned to report that we have mide |mvgrrm
U 19 in rlrnmng np prior pm!»!um aml im]n'mmé e
L2 proveses amd prarnm toinsure lbr l'ulun-. :

 Qur |u-rﬁmnnn- in l'm prmcd Ilu- \nlullh ul' the S&l""- B
. Teport &mﬂ) pereentof our walen derive from Intsiniwenin .
" whirhwe lmw a number ane o two market share |nmmm o

; Vwoull like to lb&mk all (.l'anr rmpln\m for lhr e
we have achieved aml rmrgnm- that nlml mnlwa (.ranra

f »tmn- mmpan) are llu- preople mbu \mrk to smrour

- custamers and ﬁ‘luﬂ‘l"ﬂl‘t‘l“. In punimlur. i mn-l mrmhm
N murhet nn!m. Thm- fuclien, mmlolmnl with aur impm\nl

Mr. Dunte €€, Fabiuni, luruwr Presiddent of (.mnc- aml
Direetor of the. company r..r:m years, whoi is rmrm,, fmm
aur Board, His dedication, uuulum. and frmlahhlp luw

N bern invaluable to Crane Co. and m“ be mwml l-) a!l ulm
840 nullinn Thﬂr pmdum mmp!rmrnl I lydm-:\m' ] rapa- -
." lulmra in llm mnrlu'l aml hada pmulnw lmpnrl onearnings,:

llaw hml lhr prmlr-gr ofuorlun,. mlb Ium. ol

’ ?mwr«l\. .

L

_ H S, l"\nm
) .Lbalrmnn.

'_'(.hlr( Fxrruuﬁ ﬂﬂ' irer:
“and Prestient .

‘,,l"rlnruar)28 l99]k
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Management’s Dlscusston and Analysls of Operatlons

Crane Valves are offered in bronze, -tﬂi'? =
irom, munlc'u uud rarbon aln-l,:

, -Imdablp in lm". buun:ﬂy. mur

Resuus ofOperattans ‘
Consulidated , . : e
I millionsy ' 1990 1989 1988
Sales - 814382 3814556 813131

OperatingProfit___ 8 1133 & 1050 8 957§

Operating Margin 9% . 12% 3%
Sulew of 814 Willlon In 1990 were 1 pereent below the
1989 level. Thrnnl ition of Lear Romee in February, 1990 -

and the company’s strong morket share position lu-lpﬂl lo .
soften the adverss impart of a weakening U.S. economy, -~

" arecession annacla,mlurrdclel’rmrapmdmgnndtbr

divestiture, in 1989and 1990, of four small business units.
Sales in1989 were 13 percent higher than in 1938 doeto "
~ growth through arquisitions, primarily Palmer G.lﬂvin. an

K m-ll asthrough higher nhupmln from rxulmf.bnum

- 1990 aperating pml' tinereased 8 pervent 0 8113 1
fnﬂu\nnga 10 pereent i increasein l989.'l‘bemn i
" improvement was pnnu‘mﬂy due to Engitieered | lnduslrul
- Products which has improved. qu-mlmgmarguuawl ‘
volume over the last two years, The 1990 § unpm'mnmtm
partially offiet by d decline in the U.S, and Canadian’:
residential construetion market which nrgnnw!) impart
© both Huntigund Canadda Supply in the Whelesale Distriliution
_segment, Operating profit was reduced in 1990 and l939
" by nun-rash charges of $3.1 million and $4.1 uullmn. S
m;m-nwl\. for the early vesting of restricted stock awards

- _duetothe faverable performance of Crane stock, -

- Netinterest expense declined in 1990 duetoa trdurllnn
in horrowing levels. Net interest expense in 1989 was less

- thanin 1988 asa result of lower borrowing levels |mmnlly

offset by higher interest rates, Miscellaneous income, . ;.

7 comisting primarily of gains on sales of capital assets, wan:
_ 843 million in 1990 mmlmml 0§34 willion in 1989.

Mlmllunmus income of $2.9 million in 1988 lm:ludnl
;81,5 million fnmgmnwn drmlvdmarlﬂalqle iritie
'l'hrnun[mny » rffn-uw tax rate was 38.8 prmnl in 1990,

CRTX 0792




» lncome from continuing operations, net of taxes, was

© $62.7 million in 1990, compared t0 855.9 millionand
© $49.2 million in 1989 and 1988, m;m“rly. The return
on sales improved to 4.4 percent in 1990 from 3.8 percent
- in 1989 and 3.7 pereentin 1988. Income per share from
continuing operations increased 14 percent to 8196 in

| 1990, compared to $1.52in 1989 which was 18 percent

_above the $1.46 in 1988, Return on sharcholilers® ety
hux exceaded 20 porcent for the fust theve years,

* Atthe end of the third quarter of 1988, Medusa

- Corporation, a wholly-owned cement and agzregates

- business, was distributed tax-free to sharcholders. Net

" income for 1988 was $62.5 million, reflecting \lmlu»a »

. $13.3 lmllum pmﬂ for llu- ﬁm nine mnmhs. ‘

S S

aless - 87628 ‘m'l 85063
_A_Olmlmgl'mﬂ 810397 3907 - 8808

" OperstingMargin __~ 13.6% - 121% 1A%

- The Engineered Indusmal I'mduﬂs sepment’s u;wralmg
profit increased 15 pereent in 1999 and 12 pereent in 1989
Ton sl ;mlm of 2 pervent amd 6 pervent, seapeetively, -

“ Operating morgins have risen to 13.6 pereent in lf)')o from -

* 12.1 pereentin 1989 and 11.4 pereentin 1988."

< The domestic Valve Division operated at a small lossin -
= 1990, recording three consecutive profitable quartrra
following a first quarter loss and a $6.5 million lms in 1989,

Theimpart of eust reductions and consalidation programs -

implemented over the past two yrars is reflected in the

improved results, 1989 results were negatively impacted by
s assciated with discontinued products and cloed -

acilitien which totalled 8.7 million. Valves continued to

eliminate unpmﬁ!al»b produrts in 1990 and sales declined g ﬂ
0 pervent versus the prior year level following a 6 percent

ecline i in 1989 s 1988. Tlu- valvr bmmmn in Canm!a

Torque controlled roller, expanding

- ... the tubes of a marine, moin engine’:

oil-cooled heat exchanger at Crané

Industrial’s Curdworth, U. K. Depot::

CRTX 0793




N e o P
(thmbmmg!mnmd : _
motor pumps being installed ata . -

the Unm-d l\mgdum and Australia all suffeml l'rom the .
evonomie downturn in 1990 with Canada operatingat - -~
significantly lower levels. This comparesto improved ~~ * °
results at all three husinesses in 1989, Canada soldjts . -

waterworks valve product line in November, 1990 and . - -
consolidated its remaining valve businesses into the mmpany s

~ other Canadian operations. Crane Ltd. sold its stee]

foundry in 1989, Both divested operations wmmlmlwl
murginally to sales and profits, -

- 'The Chempump and Deming pump lmnmesm shnnﬂl
higher earnings and improved shipments in 1990 after

. recordinglower profit on stizghtly higher salesin 1989,

Deming, a manufactuver of pumps for the general-
industrial market, purchased an airoperated diophragm

_ .. pump line for $1.3 million in 1990, ('hc-mpump. the:
" leading manufacturer of leakproof cannéd motor jsmps
- awquired an additional canned pump line from l)mu-r%

ndustries for 8.4 million in 1989, ;
: l’.odmme anmnmmml Syumu dexizns and markets::

* . equipment for treating water and wastewater.
. company rqmrml a uhnrp incrrasein sales aml pre
*following strung improvement in 1989, The ||nrhs a
.~ services buginess of Beleo Water and Waste Trea ment w

avqmml in 1989 for §3 million,
: The Canadian Plambing operation, nﬂ'c-ring afull line

) “of plumbing products for the residential and commervin
© huilding markets, was severely impacted in 1990 by the
' . recession in Canada and the huililing = trades strike
" Ontario, Shipments and profit were down aulnmnlmllv
7 in 1990, Although alupmm!s in l‘)ﬂbatl improved ov
. the prior year, I)lm‘lll" margins had eroded dur to xmm-
- price competition and a slow construetion markel, -

Hydro-Aire is the world leader in the dmgn any

. monufacture of vlvﬂmmrall) controlled anti-skid braking?
% " cantrol systems for the aerospace mdu-slry. The division’
" profitability lmpruvrd in 1990 despite a small decline
" sales following a year of strong volume and prnr '

in 1989, Shipments in’ !Mwmmpanrdbya re!

CRTXA 0784




marke} was extmnely stmn,, s and is expeﬂed to remain
near record levels through 1991,
" The defense husinesses of Crane Defense Systems.
_ Unidynamics/Phoenix and Resistoflex/Defense continued
" tobe impacted by the reduction in military spending.
These companies supply a variety of products and
equipment such as separable fittings for aireraft engines,
precision ordnance devices for defense and acrospace
applications, an well as cargo and peesonned elevators,
cranes, speclul-duty winehes and ummunlllun hnmlling
equipment for the Navy. | .
Sales and profitin 1989 \\rrrmgmﬁmmly belowthe 1988 - | ——————— .
level. In 1990 these businesses were slightly more profitable. - , .. Hydro-Aire enginrer wsinga CAD . - _ -
- than in1989 on sharply lower sales, These companies,” : system to check the internal drill .- -

J . which sepresent Iess than S percent of Crane’s total sales, - ) .. - . passages ofa control valve prior:
continue to focts on cost reduction. Duringthe year, Grane .~ -+ = 7 - topasing the ool onte Numerice!
Defense Systems was rrlm'alnl toa nm.mmml-effmt L e

arility in Conroe, Texas:’ ;. e ‘
. In Felriiary, 1990, t!w mmpany
’ a manufaettiver of pumps for the aerospare industry. for -
2" #10million, Lear Romee contributed significantly to thr
... walesand o;mlmg profit mm-au- of lhr l'.npnrrml
Industrial segment in 1990, Tl ‘ ,
- [ Ferguson markets products for lmmfernn,. aml |rm|- Lo
*- tinning somponients on assemblies in an automated proeens,
< Ferguson vecorded a small ||mfl in 190onlowersales -~ .
e ﬁ»llmmlg a lm-almm year in 1989, 'l'hr dumestie l»u»mm
" redured its lows in 1990 compared to 1989, while the
Fumpran operation lmpmvrd its margin on lower wlumc =
resultingin a slight increase in earnings, . - < B
% Kemliteisthe lradmg supplier of fi lwrglawmnf«ml S
5. ,pam'l» tothe transportation and building products ~~ -7
-7 markets, By mlnulunn,. new product: and expanding i its -
. distribution network, Kemlite continued to increase safes’ .
- and gain market shore in spite of depressed transportation - . by ,
"~ and building products markets, Although profits have - - . " - . Asmaath, ¢ (.lun =A"fire-rated
: declined over the past two years, they remain at aﬂ'qnlablf LTI T e pam-l. Envision pmndnamh
kvd:mmﬂrrmgmrmtmarkﬂmnd'uom.'l’brmmlmny W T e

CRTX 0795




Cor'l'ecualesandproﬁtsmcmscdforthethxrdconsccu—
* tive yearin 1990in a very competitive transportation "
market in which three of its major competitors lcrnunatﬂl
their operations, CorTec is the largest and financially . . -
strangest manufacturer of fiberglass-reinforced plywood -
panels serving the truck and truck trailer industry.
 Resistoflex/Industrial, a leading manufacturer of . .
corrosion-resistant, plastic-lined pipe, fittings and valves
had o record year in 1990; its third conseeutive yearof -
sales and profit improvement since relocating to North
Carolina in 1987, Cost reduction programs, a strong
-~ industrial distribution network and new produrts: should
R ‘mnblr this trend to continue in 1991, . :
ST - " Palyflon manufactures high-performance subs:rat
m T o rmlmfm;umryrapamonfwmmmmalnndar_rqppui"
',,’,”MW._ g B S mmumlmagnrbcmonanrnmapng(l“ﬂl)furlbrnuﬁiml
“aperation ﬁam - o industry. Sales and profit were below its recoed 19893
pipeat thes scime time and delivers vors - _vesults, however this unit continned omkugnodpml'
a full 1 ,m b,d,.,.m, P"'"" o P contribution relative to its small size
N L . National Vendors is the largest U.S
" automated electronic vending machines, Sales and ﬁu
" declined from its record levelin 1989, whichincluded a.
large postal vending order. Although 1990 mulm swere
imparteil by a weak ecanomy, National Vendors contin
-~ togaln murket share in the U,S, theough the introdurtion
- of new machines and continued aceeptance of rxinlmg 2
R ||rodurlu. In addition, National Vendors expandedits;
.. distribution network in Eumpr, wlurb sbou!al hav
7+ favorable impartin 199%° " 07: "
"~ . National Rejectors, GmbH bad a rrconl yrar inl :
" following a significant unprovrmml in 1989, The company:
- designs and manufactures coin validators and handling
“systems for vending operations throughout Eurape. They
.- finished 1990 with a strong order hacklog and expert ¢
; “capitolize in the coming year on the opportunities-; -
" presented with the reunification of Germany,

n buwmm ﬂlcmg a‘lth:hﬂf
stable food andsnack products” -
Jrom withina common eabines. "
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. Wholesle Distribution

nmiliony 1990 1989 1988

Sales 86934 37122 86283
Operating Profit - 8 26,7 8 317 §2.1
Qprrnlm-' Mnrgm _38%  A3%  4.6%

~ Salesand nprmlm-' profitin 1990 declined 5 and
16 peveent, vespeetively, fram 1989 for the Wholmale
Distrilution segment, The tneveass b sules aml profit in
_ 1989 over 1988 was due primarily to the inclusion of
Palmer G. Lewis. acquired in July. 1988, for a full year.
- Huttig Sash and Door is the larzest nationwide
= distributor of millwork, windows, doors and relatedd -
. productsin the U.S. They experienced a difficult year due
" to the weakness in the lmunm" industry; which deelined 1o

the second lowest fevel of new residential construction since >

W nrlul War 1L Huttig's shipments clwllm-d 6 pereentand

operating pml' it was 12 pervent bower in, 1999, One third g
f the redurtionin uulm was dizr to the sals of the Sea: l'nr SR

and Cichrane units of l'nlmrr G. Lewisin 1990 and 1989, -
mqm'lm-l\. In spite of these difficult conditions, Huttig .

was able to inerease markel share due to tizht cost controls -+ -
amd further peartration of the replacement, remmdeling - o
aml wehabilitation markets, lhlllux ® 1909 resulis were nlmw

this prioe year due to the full year offeetof the amlmsilicm
of Palmer G, Lewis: This more than affset weaknressesin -

llum,. % nlm!halr markets and diffieultivs at nls nmnufar- N

turing uperations rlating toa strike at the Rook Bl .

South Carnling plam aml stnrl-up pmlnh-mw at the l'n-mn. .

California plant. ..

Crane \unrlrl.anmlu.aulmlﬁalrclulnlnulwul’plumlnn," B

supplu-s. valves anid piping. experienced o 10 pereent .

yolume. drr!mr and 42 pereent lower profitin 1990, due ln
a mm- rmmmmnn elimate. This followed a reduction in .

|m;f tin l‘)8') ana small sales inerease., Canada Supply,

has Iwm aln!g- to rrmam profitable and i increase its mnrlm L

forits adualnl valvew am} flow contru} u, nlrms.

lmrlh'nluﬂ) fram the wlnw!wmhu! lmlnnlry. Snlm uml

||ml' t lmpm\ﬂl nigmfwunllw inboth 1990 and 1989 .,
lmu;h llu- anl«lllmn of dlnlnlmtum fanlnm in lnuuuunu
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- . .
I N

Consolidated Statements of Income

For Years Ended December 31 (In thousands except per share duta)

1990

1989

Net Sales

81,438,248

§1435,589  $1.313,136 :

Operating Costs and Expenses:
Cost of sales .

1,099,662

1129899 1018285

Selling, general and administrative

195,173

187.016 171384

Drpm'ialion and amortization

30,102

33,629 - 2,301

1,324.937

1,330,543 1217450

Operating Profit

Other Income (Deddrilom):
Interest expense—net ol’mlrmt income of $1.224, 82,327
and 81,330 in 1990, 1989 and l‘)88

CHadsn

(15,522)

JA0R085 9560

16850) - (n12) "

\lurrllanrous——nﬂ

4,699

3384 - 2936

(10,823)

(13466) - (14.176)-

102,488

91,589

.:";“_;_ Income brl'uu- Taxes-conunumg Oprrslmm S
- Peovision for Income Taxes ' - -

39;753 N

35.660

Income from Continuing Operations --

lngumrfrom‘iemrnlllblribulrdloﬁhnreb‘o!dru—” Lol i

> Medinn !'mallm. nﬂ of luxen nl‘ 86."2

_ 62,735

Net Income: o L

Primary Income Per Share from !‘a:nlinning ()xﬂalinm T

319

81T

Inronte from Segment mstrihnlul ln Slmrrhn!dm-—-\!rdm (‘.orpomtinu -

_ Net Incomw- -

$1.96 - -

S Averape |mman shares outstanding .0

ﬁdly Ditated Income Per Share from (hmllnuimx ﬂprmlinm

_.32,057

B C TR

favome from 'lmmlml lllnlrlbuln! o ﬂhnwhuhlrn-—“«lma |.ur|un;u|lu§|\

Net Income -

S1.9¢ -

_Average fully dnlulnlulmmnulslnudm-' RERSCPEP I
Snl-"mmrhlﬂnlrm S

32299
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§* Consolidated Balance Sheets

- 1990

At D«mbﬂﬂ (Inth
Assels .

Current Amlu :
Cash and eash e«pmnlmu

is except share da;a)

8 8,363

S 4835

Accounts veceivable, less alhwauc:r ot 21,090 (\l.aOZ in 1989)

lnventories, at lower of cost, prmnpally LIFO, or market; replarem«-m cost

170,954

173.050

would be hizher by $46,955 (845890 in 1989):
l"inubnl 1 goods :

133,388

\!m'k in lmuwn R
" Raw materials and uupplu-s

T
. 26279

22,139

206,176

Other current assels

6,419

" Total Current Asets

%.. Property, Plant and Equipment at Costz -, -+
; - Land LT

. Buildings and impmwmmu

392242

125019

242923 2

. 131628 -
L 38
25038 :

\ladumnnmlﬂ]uupmml -

. Costin l".xrm ol' M Anu-ln Aﬂ]mrnl lnuu nrrumulnlﬂl nnmrlunlum .

h nf‘ﬁ "L’(*t.alb in 1989)

se6tait .

Liabitities and Sharchoklen® l"aqully

Current Llabilitless -
Currem mnlnmm of !ung lmu drb!

lmj‘a\u"‘f -t ... “-',l ,," .

. 29,628

- Arrounts paya al»!r

Arerued likilitien - -

81051

6247036

= LS, and foreizn taxes on ftrome ~ -

1202

174458 .

e s ey s n

Tolal(!nrmtbalubm, R

101,113

Renerves and (ther Lialilities -

) 71 a2

Retained farnigp-

19 l?" :

" Currency tranlation adjustment =~ 2 G- 0 S

Total Commoi Shaveliolders® Equity . - .- *-

P S

See Fisnnncial Review: =00 0
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. Consolidated Statements of Cash Flows

For Yeurs Ended December 30 t1n thwwsandsy - : 1990 1989 1988

Canhs Flows from lhmling:\dmﬁnx , e
. Invome from nmlmmngnlwmnum . _ 862735 sxmal S l').l86

I)q.m'mlmn R SR | "l.3ll

Amotization - T T eamt e

Deferod Taves - K : 2023 3.3
) Cash qued for) lmnnln"’mm operating workingeapitadl (4.88-1) . (ﬁ?ﬁ)
o Dividendrerived from Medusa . : i ‘ = - 81300

Oiber _ ‘ : - T T
Total framn Qperating Aethvhiles ’ 40,529 HB0T 135420

l.n-ll Flows from Investing Aetivitiess o _ . » T .
Capital expenditones - e e L 23408 @389 (JT.863)
 Prwends from cll-pmllum of rapllnl assets - ——__6mMm3 9433 .. 455
* Fquily imestments IR .. __ 8I8T  @ese) o

b \mc-nlnl’uranlumlum‘.nﬂul’lmlulnmnunmnluf §3.9%6in l')'m ]
Lo S8 1Y and 230,169 in l"’m RN ¢ 1 ©-= | TSN | ¥ U -
- Procveds from divetitupes - 7 L ) ST 2% T - 33

. Totn) from Investing Activities - L - (32083) - (39933) -

(.n-lul"l ~l‘ruml"iuunring

: hxu!\‘

) llrarqumlum of shares {
) “""“"l"ﬂmr-nrm-ﬂl'. R e T i e i, 309 2
. Hnlrmpunnnfmmnmnsshnrrpurrhnwnglm ST T LT T -
NepBaquity .~ - - - : L - : O £ 1 B 1 ) (EI K T R I
Deda: =S s
l'rmml-l'mminlmmwnf Ilmg lo'rmdvlnl RO 1 8 [ 3 e 2N
ltqm\mvmunﬂun;l«rmololsl RS ¥ 11 1 I (l‘.!l'.!) g 1__..:(;(»)
\rzmrm-o-(.lmw)mshm-umdrln ] - ST 30930 0 @Ry T 15,360 .
Nealbeld - - o0 - et - : . (9.533) S G128 . 2069
. Tolal from hnnnrin::;\rli\'ilim* . - 31,.147) (1H.129) - 19.359)
" Effert of exchanze rate on cash amid cash equivalents - ) - 309 R . ERSGRS . by .
lorrene (deerrame) inebiand ebequivalents. 3508 (35,M8), - 25385
Cash aml eah equivalents at lmnnmgnﬁmr T . SRRRT. & - 0o0m - l".MS
l.n»hnnrlrmhmunn!mlualrmlnl’ vear- - - - 8 8363 485 -

- lh-lxul a"mb a ml r..n l'm\i«lnl l'mm ()prrnling “ur&lng um.m
- \muml-nmml»!r .
lmml'-mn

R ﬁﬁmglmmmhm g — ?’-—',_i—"%.('l."iﬂ.ﬂ :
FR 'r“‘u‘ U T R 2 S“.ﬂas" - 3‘7.‘:90"5'-

CRTX 08C0




* Consolidated Statements of Changes in common

Shareholders’ Equity

"t thowsumls exvept share datwn)
At Deeyaber 31, 1987

" Common (.l]-iu! ,

Shares \uq e

Retained
Earnings

m.'.’(; 3109666

312099

825528

_Netinrome

- 62483 .

62483 -

i (.nwh -Inulrmln

Distribution of Medusa Corporation
__commonstck

(20.368)

(131

_(20468) ©

s

Reaequisition of LIOKABE shores
~ Exvrelse of stoch options, 163,292 shures

Conversion nl'ulrlwnlnm._.:.‘f_"(v‘) shares
l!nlnﬂﬂl stock awardidd, 325206 nlmm. net 328
Ilnlrmplmn of commun nlmn- 'Illl’f'm'f_“_l’l"'l.lﬁ =

Curreney transdation mljnnlmr-nl

L I

2:8

=

s

431

(6.133) _

. December 31, 1988 __
_ Netineome :

R L A S
.).1.')]‘)

. (.a»h G'I\Nll:mit

W% ntnrls dulrilmlum. ln..m.m. ulmm

.hllrmluuili«mnl’ !..mcm.lmm-- Co ;- A “

056y -
B ('".02.1’ N

@B o

 Exervive of s!wknplu-nn.‘.’-%.l'). shares -

* Conversion of debentures, 23,305 uhan-n

a0

“ Restrieted stock aunrdﬂl. 395420 v»hurr». net

T 9.3')3

Carrency trandation mhmlmml

2890) -

At December 3l l‘JH‘)

632060 -

191021 .

Netinemme-. .

Cash dl\hlvmln

Ih-nn|ui-uiam of l.om.m.. ulmm I
_Exervive of stork aptions, 385 "ll rs'mm

Caemy

ame T 360

s S
L SR

. (mn\mumohlrlmmm.-i .(nhnm

-2 - 2

. Rnlnrlﬂl stock nvmnlnl M.B‘)() shum. ney
Currenry transation nuljmlmml '

1915

244 -

"'.569 R

. At Deeember 31, 1990 -

8 48.027

- §235.210

. See Financial Revbewss .+~ -

$2324 -.-

$316.506 .
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. Hnanclal Review__

Accomuing Potiriea

Principles of Consolidation—The consofidated f nannal

- statements in-Tinke all submidiaries, All mgmf cant intercompany
item» have been eliminated. Certain prior year amounts have
bren reclawified to conform with the 1990 presentation, Meduxa
Corporation, which was reported as a segment hehil for distriliution,
was distributed to shareholilers on October 7, 1985,

Cash Equiralents—Highly liquid PR ——— original
maturities of three months or lnu ave considered to ln- cash

rqumlmlu.

Inventorles—luventorios ure stated at the lawer of mnl or market
principally on the last-in. first-out (LIFO) method of inventory
valuation. The effert of inventory quantity reductions was a

= reductionin costof appmxnmnld\ $1.300.000, $1.500.000 and

5 %00000 in, l')‘)ﬂ. 1989 aml 1988. rrsprrll\rl\. .

- Properly. l’lam and E qmpmml-—l)eprmnlmn was pm\ulul
;. primarily by the siraightline mﬂhml wver Ilu- mumnlnl uu-l’ul
' I'wra of tlu- mlnﬂnrm :

lulam’bln—('m in exvim of m - mluu-al is lu-m; E
smrtizedona n!rni;hl—linr busis prineipally over forly years,
Other intangible asets are being amortized on a straight-line

o, hasisover llmr mumntnl nsu-ful lnrnhhwb ranp fmm ﬁ\e ln o

lwmly ymn-.

* Invome 'l'uxn—'l‘l:r pr‘m ision fnr inrome laxrs wns. in llu-

; prioe years, detesmined in acrordonce with Aecounting P"""P!" . 106 andits mluplmn whu-h is m|mrrd by ﬁ-u-nl o

Board Opinion No. 11 If the company had chosen to adopt - -
Statement of Finanelal Acconnting Standards No, 96 in 199

= the rlmngr would not have boen muaterial, United States lnmmr
- taxeshove not bren pnnulnl on undistributed earnings of forvign
- sulwidiaries sinve these earnings will be required for imdefinite
* investment and any taxes on dividends expected to e pnnl mll
be offiet by foreign tax eredits, At December 31, 1990 ©
umluslnbutnl fnmgn auluulmry mrnmg.s tolnllﬂl $69, 000.,000

[
S i e

Net lnmmr Per Share—Primary earnings per nharr caleulations
are based upon the urq-.hml average number of common shares -
autstanding after giving effect to dilutive stock options, Fully -~ -
diluted earnings per share gives effert to the aoamed conversion -
of convertible debentures and the effect of dilutive stork options, .-
All share information has been adjusted o peflect the 309 stock
distribution in 1989, the lhmfmlnn stork splll in l‘)8'aml lbr,
30% stock distribution in 1986, )

Revenues—Revenues are generally recorded when title pmm to
the enstomer, Bevenues on long-term contrarts are sorognized
under the preventoge-of-comphition method of aecounting and
are mrasured principolly on cither a cost-to-cod or a unitof .
delivery basis. These contracts represent approximately 5% of -

- sales in any one year, Aecounts reeeivalie nm-!mlmunmuﬂmrd :

costs and acerund profits 1o be hilled of $18.959.000 and |

© $16207.000 at December 31. 1990 amd 1989, mpcﬂnelv.

: Pas!rruremml Benefits Other Than Pension—"The l-mannal

: Acvounting Standards Board has isued Statement of Finaneial -
.- Arvounting Standards No. 106, "Employers’ Arcousting for:
. Postretirement Benefits Other Thun Peasions”, whiels wmm;u!n-
weerualeof podtrelivesnent health earvand life imuumbmfw
X during the years an employer prmulu services; ‘l’brmmpanya :
- currently exprises tbmlwnrflunnambbnm.'l‘lwmmd

this standard has not been fully determined, bt the chiangr

expeeted to increase the annual exprise for postretirement
benefits, The company is currently assessing the impact of SFAS

= Aﬂ]ulnlllum uml ln\mlmmln

In February 1990, the company anl;nml la-nr Rumn- (.arp
. manufarturer of prumps for the aevospace industry. for 310 million

" The company purchased the diaphragm pomp linenftbr Crown
. l‘ump Company as an addition to Deming in September 1990,

In January 1989, Crane Lad, aequired the asetsof The Heatex -
Gmnp. Lad., a'specialist in the repair and refurhishment of lu-n :

" exchangers. The company acquired the Pavific CMPeanned 2 ;
... motor pump product line as an addition to (Ihrmpump in Mnrfb ‘

1989 andd certain assets of the parts, vesin and service husiness:2 s |
of Beleo Water unid Waste Tn'nlmml asan addition lu (.urllrunr

T inAugust 89, .

CRTX 0802




. In June 1988, Huttiz acquired Palmer G. Lewis Co.. Inr..
" one of the largest indepenstent wholesale distributors of building

_ produrts amd related materials in the western Unitedd Staten, for

approximately £43.3 million, In addition, Huttig aequired two
distrihution eenters in California in February 1988, A canned
 pump machining and service company was arqulrnl asan mhlmnn
. toChempump in July 1988,

Each of these acyquisitions was — ln\ lhr purrlmsr '
mrihod, and the reanlts of operations for earh has been included

in the financlal statements from thebe eespective dutes of purchaee,

~ Pro forma Ananelol Information asuming the avjuisition of -
i Palmer G, Lewis had taken p!an' an of the heginning of 1988 is
y pmw!n! below, The remaining avquisitions dild not have a

. material effect on the results of operations.

F-rtb‘nrr.uddlbw-bv.ﬂ.
Mr

_l)[mun; profit
+ Jorouw from eontinuing operations
> Incoowe -hurfmnml nmngqmmm i

the company s sharehlilers” equity by S131.0M, -

An g wegment dlisteihuted o shureholders, the rvsnlis uf Mnlmn .

. (ﬁnﬂhuﬂ» have not been inehnded in thie continuing operations, -
Net sales of Medusa llmmgh lbr duu- uf llu- dmnhumm in 1988
mil38.. m;llum. SO : :

\ oz oy e de e M
 Netwalen T IR 7L R
‘ . 38 ginchamsends)

* . Servive cod—benefite -

. Pension expense for

Pensions R
The company and its nnlmlmrm lme prasion plnn» wlurln cover
substantially all of their employees anid nnn-rmﬂo_m- directors, -
The plans pmmlly provide benefit payments uinga formula.* ~ -
hased on length of service and final n\mnnnxmnmm.rm-p: ;
fur some hourdy rmplmm for whom the benefitnareafined -
amount per year of serviee. The company’s policy is to fulul al i
Teast thr minimom amount n-qmml bv lbr applimblr =
regulations, -

In 1983, the mmpany mlupml ﬁlulvmml of l"inanrla!
Aecounting Standurids No, 8%, *Employen® Aecounting fur
Pensions™, for ol U. S. peasion plans, The company anlop!nl
this standard for all significant foreign plans in 1989, Persion .~
costs for forvign plans in 1988 were dﬂrrmmnl um!rr prmimnn e
of previous arcounting standards, : , RS

lo'iuml
. l'nt_nr.nl'lam Lo
L TR S

. nmnldnnn;

Aheperdod -
B ,lnmnlmlnu

0u Ortober 5. 1988, the rumpam du-mlmtul toits s!mrdmlnlrn v
- 100% of its cement amd apgregates subsidiary, Medusa Corpora- -
* tion. on & tax-free basis to both the company anditssharcholders, .- A
" Immediately prior to the distribution, Medusa paid a sperialeash
divilendd tothe company of $84.3 willion, This lrnmaﬂum reduced :
: o Vensinenprowe_ . 0
CPensdonesmtafor . 0 T T
< forvignplonagrtor 0

rojertedd hn»ru".. SRS
e !:lnhgninn ol
Actunl lmn{pun)m 2
__planawels -
Net amortization and -
deferral - ’

~ 215100 " osm’
- - 3.552:; B . ,_’,Jm

toaduting SFAS 87

company sponsared”
- pension plans

TEg ez

. g3msyt

CRTX 0803




5 B

. Flnanclal Revtewmq

The following talile sets l'urlh by furiled status lhr amounts
recopnized in the company’s balance sheet at Dm'mlu-r . l’ur
mmpnuy spomsutedd pension plans:

I theusends)
\d{mn:ll present value of beoefit ololigalur .

Nomestrd

- 8123457

1990

Overfunded _____l'n_dr_l_’fuudgd____ m.»rrmn.-a u.tnrnmu"

__812.898 -

s

"o-lt’

3245

Arrumulated benefid ulligution
Fifert of future pay increases

126,522
35510

HA L
263

1H.200

L
35400 :

128

Projected benefit ollization

163,162 13.670 B2 1,308

: Arsets and book reserves pelating tosurh Itmrl' l‘- -
Funded mowrts a1 fair valoe - :

1735 10,163 was

Book prmivions, e}

602

2951 A

139535 13.416

Avets and ook rewsves greater (hew) ﬂum .
pmmnl benefit ollizations

R 15078

188.08%

WAl

nmmiudmmmdu'mwaulmoruhanm T

820022 . 8]

8 @238 7k

189

l’nrm;puzrdndpimﬂmm)« i

AR239) sy

Unrecopnized prioe service cont- -

oy _—

283

Adjimtment nqmm! o rrrm'.nm minimum lmlnl'lv- -

2 15073 3 (25 - & 4042 e

The a«mnrd dumunl rate., ﬂqwﬂul return on asets and rate ~; .
‘of compensation bevel inereases for finsl pay plans wed to deter -

arkie the prodon expease and funded stutus information wees
8.5% . 9.5% aml 6.25%. respevtively, for U,S, plany and 8.3%
" lu')%.')% nml 6...»'7: to 7.5%. m;n-rlnd‘. l'ur ﬁ:m;m plnnn. }

The company participates in mrral muln-rm;ﬂmrr;rn M
plans, which provide benefits to eertnin employoes unider colloe=
tise bargalning ageeenints, Total conteilutione o thowe plana

_ were approximately $1.2 V000 in I')‘Hl. ~l.3- ..!Illﬂ in I')ﬂ‘) aml

SLIB3OMDIN 1988, T
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) M Dmmbrr:il. l%ﬂaﬂp‘mum»mmvmﬂlm listed
- stocks and bondn, These investments include common stork nf
the company which represents 3% of plan assets,. '

The cost of providing health care and life insurance benefits

. onaclainm paid basts for certain retired employees was approxi-
" mately $2,000,000, $1,900,000 and SZ.OBU.OOO ] l990. 1989 md
- 1988, mp«-uvrly. ‘

: Murr!lmom—hﬂ' : e
.: "”"";‘.:M-, =T " .’ Otk ST T reTT " oat-raiy ot R 22
11n thonsands)
Gain on disposal of . o
- capital asnets—nel $2999 21000 -
- Dividend income - : 134 -
-lmunu!rofmr&ﬂdu!f . :
. securilies - —

Mt Drcomber 31 1 th d)

1462

Shun-'l'erm Finaneing

At vearend there were available with dumnlu- and foreign banh . .

. 188,000,000 in shoet-term credit lines of which 816! 000,000
were unused at that time,

Long-Term Financing

- 199

1989
Crane Co, )

Seniordelin
Revalving ereddis fucility due 1994

Subondinated debt:
%% Sinking fund debentures due 1993 -

2% Debentures due 1993

5% Convertible debentures dur 1993 and
1993, convertible a3 £3.50 and £3.26

Other, principally eapital
Rt Ay

8 13700 8 18283

7,612
41,381

8.452

v I"omp:rxrhmp-pinl&m) s - 3
- " 319 - 32

Total Crane Co,

£3.384 -

1989

et JGR
b 3

3293 -

- Sulnidiaries; -

. 9112% Nk ‘ilniiugfumhlr!-nlum

-~ Floating rate bunk loans; -

Clnndldnrlm-l')%’-

“'622.901 822139
14,1927
6,527 -
;_ﬁs'}-"-!"“’
LR
T 30620 .
2313 " 25% -
1997 2600
2502~
$72,621

Adl4 -

l939'
S 84221

D 1990 ¢
s 34.727‘
- 1,823 -
Y
sy 10425 e
—$8825

1193 -
$ 9.266

- United Statendue 199) © .- -

14287 7
- 11491 o
. . Tatal nnluhlimm
EXT IS .
30030 . »‘ s

12822
I

Industrial Revenoe Bonds ..~
; Otbrr.prmpnllymptal: .

36326
QIM.IN Sll9 102"

-

Tbemmpauy had amlamesas.ooo modunnud long-tem-
crcdnagnrmmu at year-end, At December 31, 1990, tbrpnnnpa!
amounts of long-term debt repayments, net of amonnts held in |
- treasury, vequired for the next five years were $10,544,.000 i in’
1991, $9,852,000in 1992, $17,724,000in l993. 359.319 000 in:
199 and $4.64,000in 1995, . . . -

During 1985 the company created an 1mvnmb!e trml o!’ .

direct United States government olligations to satisly llu-srbn!ulrd “
9% _ payments of principal and interest on the $10.606.000 outstanding :-,
Thaso

principal amount of the company’s 6 12% Sinking Fund Deben--

- tures due 1992 not keld in the company’s lreanury. A Demaber

31, 1990 thrrc was 53.990 000 oumandmg.

nam
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Flnanclal nevlew m

B 1989 the company reileemed al nl' its oulnlmdmg 1012%
Subordinated Sinking Fund Debentures due 1998 at the redemp-
" tion price of 100% of the principal amount, The $22.8 million

- principal amount of the Debentures outstanding was refinanced

through the company s pevolving epedit agreement at an interest
rate of 9.15% and i to he repaid on the same schedule as the ulnl
ixsuwe, $4,3650.000 annually.

The company s 810 million molun;: eredit npmnml.
whirh terminates on December 31, 1992, bears interest on the

* debt outstanding based on the bemder's prime or certifirateof -

depmit vates or on the Lombon Interhunh marked eute, The

erailit apreement contains various eovenants., the mot restrivtive

of these prevquires a minimum bvel of tangible net worth, A

December 31, 1990, tangible net mbrlh ﬂrmlnl the rrqum-nl

. leved by STHLA82.000, :
At Dévember 31, 1990, the agregate amnunl of sulmulmn

rarnmr.i a\mlablr fnr div u!rmla was “l')" ')8.:.000 "

('.mnmilmmu uul ('.omin;:rmiﬁ
- The company beases certain of its uan'lunm- lmilding-. manufm-
* turing forilitien, vehicln and evuipment under expital and qu-mmt,-.
brases with various terzas, Certain leases contain venewal or -
prurchasé options, Future minimum puyments, by year, and in the.
" agpregate, under these beases with initiol or remaining termsof -
.Ome Sear or more nmm!nl nf lhe l‘»lhmng at Dn-rmlu-rsl. l9')0°

\lmm-

e e

(.apdal (Iprmmg Sullewse - "

L Neaes  lewes '»'we':_._iﬂ'
L8R 1§42 81305
lvm mu n..';m,

R X1
2 3
TR —

4308 .

2.609 -

" a6y 255008

2320
“Tilacis $1,150 dae within ome . -

Tbr unghlnl mmgr interest ‘ralr l'ur rapilul lrnm in 4.2‘7l- ]

4___:1.72:. -

1689 -

2 S516T

'. Provision for income tuxes - 8 39,953
. Pereentupe of income

Rental expense for all operating leases was $20,083.000, ...

220.368.000 and £18.769.000 for 1990, 1989 and 1988, m;mm-h '

The eost of asseln ralnlalunl uniler leasen is an fuﬂwn al
December 31

tln l;:;ﬂ:. : B
l!m!alm;- and improvements
Machiners aml n;mpmrm

o
212518

1990 -
$10.569
- 845

19,013~
- 13926
8 3008

lm arrumulated drprmnlm 13,380 .

The company has extablished a welf-insurance program to cover .
certain fiability costs exefuded um!rr dnlnmblr danm of i ity
sarious gmlmru inforee.

At Dreember 31, 1990, the mmpanv luul m-nml u-rlam
propised notives of adjustment to federal income tax and was

B involvedd in various ather elaims and lrgnl artions, incluling
- those of an environmental nature, arisingin the eedinary coures:

2. of husiness, In the opinion of management, the altimate
. sitiun of these matters will ont have o suaterial sy reflect

! ,_"ﬂ' mmlumt ) l‘ mnmal mnlnmo.

lnmmr'l‘am

- Avveonsiliation of incoms befre tm to lbr mnml’ww

taxes (l'nlrml. nlnh- and foreigm) is a» fllowss -

nthossandsy. .‘ ~. 1990'-: e

lnmnn-ln'l'mlaw. P s '

<, Dt
hm‘im )

oo 8 8 ﬂﬂ.“f’
: 16352
102.188
Statutors frleraltaxat 31% - 34816 . .
Increase (redustion) froms . - 0 o7
Forcignand loealtaxes” - 4,337
__ Goulwill Tl 9220
\nn-lnmb!rl'\(.mnm“*' (L961) R
Other ) 869"

3 m,lm
.40 -
91.539 -

18 K e

20306

1030 - 33567
388 33
9By T (368)
883" 1016
S35.660  £32308..

Defore tuxes 9% -

~ 388% - - 39.6%
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: < Facess (defivit)

The foreguing provision includes charpes for foreimn taxen
of $7.497.000, £9.380.000 and $2,188,000 and state taxes of
85701000, 1,382,000 and £1.1 47000 in 1990, 1989 and 1988,
respertively, ©

_ The prison fo nrume tavencosposed of the llowing:
. 1989 1988
_8.2013 8 3%

31.'30
$ 39.953

31868
$ 35.660

Current income taves 30318

$ 32304

The cnnipaments of deferred Ineome s evpense are ax followss
Lt T | S L B -

& (253) . 31518
338 - Ry (86D
PR L - .t N - |

o PN K 1.539

82023 - 2359

v tavdepredation - (T
. Inventory capitalization <~

3 1m

SR

203 -

company mm'dnl 65.000 sharesin 1990, aml.mof Dm'mbrrBI.
1990, 521236 shares are availalde for fture awands.

expense in determinet hased on the market value gt the tine al'
award and is normally amortized aver the five year restriction -
period. The l988 and 1989 awards provided for early sestingif
the company ‘s stock price increased 50% from its market valoe *

. onthedateof lbnnpual award, Due to the favorable prrﬁrmnw 3

of the company’s stork price, restrictions on the previ

unvested portion of 1988 aml 1989 awards lapsed in 1989 and
1990, respretively, rexulting in a non-cash expense which rduced -
aprrating profit by $5.1 million or .00 per share in l')m aml

#3.1 million ar 8.06 per shure in l‘)‘)ﬂ ST

Preferred Shares Purehase lllghln . :
In July 1988, the company distributed one prrfrrm! »!um‘ :

" purchase right for each outstanding share of common stock. The

preferved rights were not exervisalle when granted and may
only hecome exercisabile undes certain circumstances inmhiag
artual or potential arquisitions of the company s enamon stork

:"_hy a person v affiliated prosons, Dependding upon the eirvom:

= .- stances, if the rights beeame exervisable, l!w bolder may

ately $15.000. 000, £14,400,000 and 812,000,000 in 1990, 1989 '.“

" amd 1988, respertively. In adlition, approximately 37,600,000,

S1100.000 arad 8,300,000 wiis received in 1990, 1989 and 1988,
" vespeetively, for customer ’qummml researeh and development .-
n-lalm,. to pl‘lljl'l’t’i vmlun l'.npmml lmlunlnal l'rudum. g

Stock ﬂmmm and Ntmls Avard I’Inm B
A mmmal') uf ulm-I\ upllnn Irullnuvll«mn fuﬂmm

‘ Outnundm:hunan l. l‘m

© . Options granted -+
- Options expired -/

. l)plmnrmml

2 Ouistanding December 30, 1990 - - -

2 250000

At Dévember 31, 1990; aptions for 718,808 shares wére
~ exercisable and 206,258 shares were availuble for grant, Per share

<" option prices ranged from $6.56 10 $22.32, In 1989, options for -

MIdemwmmmwd.ml»hnumummmuq
-. plan whu-bwould rrqnweacbu-ge toincome,i-; . -

: The, s restricted stock award plan pmvnln fors .
anrdsofmmmonmklnkqofﬁmandmpbyrmmbjm
to resale restrictions, The eurvent restristions on outstanding -

awards are ichoduled to lajse, in part overa five yoar porlod - -
i opupun lhr :rhlmmem of certain pnfwmm objmlm. The

_shum
1598.953 e
> Anal)m by Segmrnt of Bmumo
(33529 - .
a8

1200003 " ond sale of various engineered produets induding valves, sperial

'+ pumps, anti-+kid braking controd systeos for the acrospace industry

.- entithed to purchase shares of the company ‘s Serien A ]uui:-r-;
. l‘arliﬂjmling Preferved Stock, or shares of common wock of
.. arequiring pesvon. Preferred shares purchasable upos exereise
" of the rights will not be redeemalile; Each preferred share will:
‘. e entitledd to preferential rights vegarding dividend and higu
.- tion payment, voting power, and, io the event ofa any wmerper,
. = conslidation or other transartion in which comimon shares are
- exchangel, prefeventiol exchange vate, The vights will sesmat
- enbutence until June 2%, 1998, unless thiey are carlior terminated
. exercised or redeemed, The company has aulhnnud ve
- ’\shnm of & Ol pnr \nlur prrl'frml alork. -

The company operates principally & uhm mdmlnm, F.npnrrm!
Industrial Products and Whelesale Distribution, Operations in

" Engincered Industrial Products segment involve the production

avariely of products and equipment with defense applications,-

. elvetronie venuling machines and coin hanflers and fiberglass 77

" reinforeedd panels, Operations in the Wholesale Distribution segment:

. m\ohclbcduuﬂmuonofmlﬂwnrk.wmluwl.dunandtﬂﬂed_

- . products, plumbing supplies, v :
-and flow control systems. =, |

. Anann!ymofsahmpﬂaungmﬁt.mh.uptal

"anddmmwmmandammmmmmpamzzm <%
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Managemem Responslbmtles for
Financlal Reporting -

Thmmmmdﬂnwﬁwdﬁmwd&am& '

and subsidiaries have been poepared by management in confor-
mity with generally accepted acrounting prineiples and. in the
judgment of managrment, present fairly and consistently the
company’s financial position and results of operations, These .
statements by necessity include amounts that are hased on
management’s best estimates and judgments and give due -
consideration to materiality,

The arcounting systems and internal m-munung controls of
the company are designed to provide erasonable assurance that
the financial records are reliable for preparing consliduted
financial statrments and maintaining acconntability for assets
and that, in all material respects, assets are safeguarded agains

: " loas from unsuthorized use or disporition. Qualifird personnel

g anmnnng«mnkonnnmmmbamlnaddmdwmmpanyn -

thraughout the organization maintain and monitor these internal

internal sudit department systematically reviews the adequacy

"'\'._ _ and effectivenran of the controls anl reports thereon,

. The consolidated financial statements have bren audited by -

" Drloitte & Touche, independrmt eertificd pubhcarmumann. v

wlum-n-porl amunmtlﬂn ||agr e

" The Audit Committer of the Board of Direetors, composed -
solely of ontside directors, meets periodically with mansgement f_ |

.~ and with the company s internal auditors and i

auditors to review matters relating to the quality of financial - -~
reporting and internal arcounting control and the nature, ment .f :-
and results of their audits. The company’s internal auditors and
mdanndml auditors have free access to the Audnl Committee.

/A/zm

R. S. Evans o
Chairman, C!urf l'lxrrumr OIT cer and l'mnlrnl -

-

.I P Cronin . '
Vice Pmulrm—l"‘nauw and C!nrl’ l-'inanunl Oﬂ"m

TolheShurcbo!dmofCraneCw T " "
; Wehavcandxledlbnmpanymgmnwbdaled balanma}uﬂs o
‘of Crane Co. and ité subsidiaries 2s of December 31, 1990 and
.1989, and the related consolidated statements of income; N
changes in comman shareholders® equity and cash flows for each

of the three years in the period ended December 31, 1990, These -.. mth grnrrally arcfptul arcounung prumplu. o

Independent Auditors’ Report -

. ¥ thr amunnu and dmrloaum in lhr l'umnml Malmlu. An

;. audit also includes assessing the accounting principles wed and
..~ . vignifirant estimates made by management, as well as evaluating
"+ theoverall financial statement presentation. We brline lhal y

finaneial statements are the responsibility of the Company’s -

'mmgtmmt.(hrrupomibﬂnynmcxpmunopx onon '

phn and performthe audit to ohtaln reasonzble axsurance ahout
hetbutbaﬂmnddmmmpmfmdmteﬂdmhmmu
onatest bam.mdeucuupporung

N . audlu pnmde a reasoneble basia for our opinion. -

- Inour opinion, such consolidated financial smnnmts pmu-n
fairly, in all material respects, the financial position of Crane Co;

" - and its subsidiaries at December 31, 1990 and 1989, and the:

results of their aperations and their cash flows for each of the
three years in the period ended December 31, 1990in muforml
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. Liquidity and Capital Resources -

The company generated £86.5 million of cash from operating

. activitirs compared to £100.9 million in 1989 and 813%.4 millionin .
1988, which mm.wmzmmmaumn from Medusa - -

. Corporation prior to its distribuntion to Crane shareholders,

= During 1990, the company acquired two husinesses for

. $81 million and sold two businesses for 819 million. Several small
arquisitions were made in 1989 to expand units of Engineered
Industrial Produets, and in 1988 the company invested

$48 million in new businesses, primarily in the Wholesale
Distribution segment, Daring 1990, the company sold ite

- 8:4% pastiion in Miltun Ruy for approximately 8 million, Capitat
expenditures of £25 milliun were made in 1990 compared to

$33 million in 1989 and $18 million in 1988. - -

- Thr company contintes to improve its financial condition.

= Netdebt totalled only 43% of equity at theend of 1990

. compared to 53% in 1989 and 61% in 1988, The current ratio
at thr end of 1990 remained unchanged from the prior yearat -

" 2,210 1 with working capital totalling $218 million at gmmd. .

> During the year $10 million of delit was retired. The mmpnny 2

hndSlﬁlmdlimdunm«lmhtlimand%mﬂhnnol‘ .
availuhle ﬁnua-ln; under fung-term rmlh ugm-mrntu ln

; prmide mmriml ﬁnumul l'lmbthly.

Crane Co. sk Sobebdiartes -~

Ifinterest rates decline in 1991, the rompany plansto . :

evaluate various financing alternatives to reduce its relisnceon . .

variable rate debt and provide for its future long-term debt
refinancing needs,

During the year the company purrhaml appmmmdy 1 miﬂim
shares of its common stock for £289 million, -

The company is currently assessing the impart of Statement. .~
. of Financial Accounting Standards No. 106, “Employers’

Acrounting for Postretirement Benefits Other than Pensions,” -
which will retquire aceruals of postectivement healith eareand
life insurance henefits during the years an employer provides
services, The company currently expensen these benefitsona
cash hasis, The impact of this standard has not been fully

. determined, hut the change is expreted to increase the annual '

exprnse for pmtmlmmt benefits,

) Results of Cperations = Last Three Years -

Results are explained in detail in the Management's lhmsou,

. and Analysis of Operations, pageadthrough 9,
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Analysis by Segment

] s 1990 1989 ' 1988
nthowsands) - e Amoumt % Ameunt | % Amount %
Net Saless ’ ) .

Industry Segmentss - . . i -
Engineered Industrisl Prosfurts $ 762578 32 8 TA06 30 8 0600 .53
Wholesale Distribution - ) 693,423 48 32205 49 g2 - 47
. . LGB9T 100 1409321 1w 1331373 1
Intersesment Sales (19.919) (23.532) Qan

31.438.218 8 L.133.549 $1.313.136
e

l.muruphlr ftegions . '

United States 81073823 70 SMM3ANG %% R 9B W

X —. L 211932 15 233am8 16 26568 - 16

" Other lntrrnatmnal - 193,392 11 150843 10 13809 - 1)

' - - L4397 100 . L8908 100 1330209 ..w'.’

lnl«rn‘gmnal%lm ’ ‘ (20.899) ' (23.439) Y S
- ) 81,138,248 - | $1.455.589 : $1.313.136

. Oprnungl'roﬁh e , .o NS L . S SR
"'"sm"ﬂ“‘ 'ﬂd“"mﬂ‘mlum N ‘-.....’..8-_.193.‘?.23.‘_5.1_.‘!‘l-_'__i‘___?"-'c"!“‘ o ‘4 :
Wlm!mn!rl)umbumm T e e 26697 . 20 - 3t 26 -
Gomiea o e et i 130620 0 Q00 1240 100 10,
C |te R - LT i (1T.309) - 1 s RN
. < B 113,311 : 8 105045

(nomphzr&-p«m' T e Ce R L
Umlnl?talrs Ry . - $ 108,100 . 83 - §° 92502 - 687

 TCamla o 7a5 6 Wb 15 -
- (Illwr Inlvmmlunul s - - DAL N1 I | | Wiy, 9
: T TTIa0620 . 100 e W
(.n[L n-"‘-- o - ‘ o (19.309) . . (17399) -
ST T . 8 113311 TS 10505
'ﬂd W"" it R T A LR SR
R l'lnginffrﬂl 1ndustrial l‘rodum S DT 426,459 . - - 38,359 6
Whnlualrﬂmlnbutmn*"' . : ’ . 200,277 235953 e 38
ce D .. 637,736 - 614,732 - 629,018 10D
c,,,,mg... S 27075 3985 - 52620
e - 661811 6533557 - ;

(,m 2y ¢ 3 . R 3 .
Uﬁ%m?“ N R T T M54
. St . RN . . 83,566 96,245
' .90,333 735810
637,736 T T
o075 . 9
W W s
S— - e, e L ey oL
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Analysis by Segment cosmes’

Crane Con and Sobaidiorivs | -

1990

Capital Expenditures
1989 1988

Depreciation and Amoriization

1990

1989

lndunlry Srgmentss )
__Engineered Industeial Products 820,685

$18.673 811825

821,818 -

$23.652

1988 -
$21.7503

" Wholesale Distribution ) 4434

4,125 8.367

1,946

5531 . -

4250

Corporate 269

10391 2:3

3.308

1416

134

$25.108

2 33.189 17.865

3 30.102

2 33.629

227301 -

Geagraphie Region: . :
UniedStatem. . 813620

- Canade__ 613

8264  §HAD
- 3505 303

323,303

324 3339

3.697

3.022._.,;.;-_

l‘)._g 3

'3.2-:5

s'in‘mm .
2.163
lﬂm

Other International 3037

$33.189 § 10465

S 30.102

$33.629

§20.301 -

Five Year Summary of Selected Financial Data- - -

Yeurs Ended Deverber 31 -
1In thossands rmpv share dnm

1990 Ry

NetSalews - L
i ,I)rpm-intlnn aml \muruzuli«m

81, nu.zm 81, l.m.!'»ﬂl)

U .
8 I."".n{i

LI

l')ﬁ(o

8 iIcm 96 s l.ou.'.'m

30,102 - 33629

23301

- gsl.

21,780

Operating Profis -

113,311

'\95.

' 75.!30 o

75015

16,746 - 19,05 .-

18812

19.100 - =

26,650~

) lm-omr before Taxrs—ﬁonlinmug Operalmn-

102,488 91,579

814902 -

i) I

55305

“Peovision for Income Taxes

(39,753) - (35.660)

(32,308

25887

) (26.520)

" Income—Continning Operations -

 Income Per Common Sbarc—(lunlmmng Operauum
Primary:" .

-8 62,735 & 55919

$ - 49.186 s 32.70;' $ 28.’.'85

8196 132 U

39"‘

_Fully Diluted

19 169

8.7500 803

5.6160 .

“$.5833

“Cah nwma. lmm.-a'a»; ('.ommon Share

8 664,811 & 631557

“$ 681710 : § 6347 6o~$ 612.780

-8 104.143 $ u9.l¢rz

$ M3LI33 $° 151,096 8" 22593%
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Quarterly Results for the Year s

First

Second

Third

Lfourth

© Year:

1990
Net Sales

Quarter (Inthousands except per share data)

$352.152

£380.366

$372.491

£333.239

81438248 ,

Gross Profit

5,000

84.194

80,885

6.248

316323

Net Income

13.517

16072

17.09%

16.051

Primary Net Income Per Share

$§ 42

$§ S0

§ .53

$§ a4

1989
Net Sales -

$348,149

Grom Peofit
Net Income

Mt AT ATyt s mny ;s et e b

0233

8383938 . $316,430_ §

0215

HLIR

10255

§ 19

S1A53.50

A

10,693

16.144

15,187

13.593

300,232
33919

§ 33

§ 4

$§ 48

8

- 1.72~

Primary Net Income Per Share -

! l\m Yurk Slock Excbange Compome l’dce Er Slmm

" High Low

High - -

l‘)“h") R

826% . $21

817%

$15

3.1875

27% - 22%

19

| {1

1875

_amh I

T

1

1078

22% - !7%

oP

20

1875
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Directors

E. Thayer Bigelow, Jr.**
President, Home Box Office, Ine.,
(able Programming and
Fnlertainment

Robert S. Evans'
Chairiman, Chief Executive Ofﬁcer
& President of the Company

Dante C. Fabiani
Retired President of the Company

Richard 8. Forté*. .
-President, For1é Cashmere Company,
Inc.. Importer and Manufacturer

v

Dorsey R. Gardner?
Prexidént, Kelso Management Co.,
Investment Management

Robert W. Lear '* .

Directorof Various Corpérations *

Dwight C. Minton '

Chairman & Chief Exeetttive ()fﬂ( <.
Church & Dwight Co., Int.,
Manufacturer.of C«'msumcrand
Specialty Products

Charles J. Queenan, Jr.?
“Partner,.Kirkpatrick & Lockhart -
Attorneys at Law .

-

:

Arthur 4. Qeehgmn Jr
tndependent Oil ()pcrulur
. lnvenlmenta -t

Boris Yavuz '* Tl

The-Paul Carrett Professor 9£Publ|c .
Policy and Business Responslblluy &

Former Dean, Columbia University,

Craduate School of Busmess .
A M -
s ]
~ s
M <
R s w

1 Hember of!he Ext‘rulwe Committee
2 Hrmber of the Audit Cosmitlee
* 3 Member of the Organization and -
(.'omp.nualian Committee
~,

Corporate Officérs

Robert S, Evans

¢ Chairman, Chief Fxﬁ‘uuve Ofﬁc>\

& President

B. Jack Barnes: - ’
. Executive Vice President

Jeremiah P. Crorin -
Vice President-Finance

& Chief Financial Officer
Thomas C. Fish

Vice President,
Corporate Development

Paul R. Hundt
Vice President, Secretary
& General Counsel

Robert I Muller, Jr

Executive Vicg President

Anthony D. Pantaleoni
Vice Prerident, Environment,

Health & Safety
Richard B. Phillips

Yice President, Human Resources

. Michael L. Rauhel
Conlroller

~N.

1 -

/

. > Executive Offices

v . . * ,
Crane Co. * .

New York, NY 10017 7,
Trlcphonc:'(212)4LS:7300 I

Form 10X, .

Coplés of Form IO-K for 1990 as ﬁlcd
with'the Securities and Exchangd
Commlasion are dvailable upun written

request from the Secretary* s Office nt
lhe address lbove

‘Annual Meeting

The Crane Co. anpual meeting of
sharcholders \nll be held at 10:00 a.m. on-
Monday, May 6,'1991 at Manufacturers

. Hanover Truat® Cqm%uny. 270 Park
Avenue, 3rd FIOO(. New York,, I\Y 10017

Stock Llstlng’ T,

" Crane Co. common alock is traded on the
_New Yock Stock- Exchange v e

. Stock Transfer Agent md

ch‘hlr}r of Stock

* First Chicago Trust Company of New Yotk
* 30 West Broadway " .. “a

New York, NY 10007 T

Bond Trustees tnd Dmbursmg Agenu
Citibank, N.A.. . )
New ‘sork NY 10015 - -

Bank ofA.menca National ~ "
Trust and Savings Association . kR
Los Angclca.CA 90034 * . S

Audltom I
.- Deloitte & Touche ’
- 1633 Broadway . .o ‘o
‘f\ew York,NY 10019

o \ " Lo

NS .
“Equal Employmoht
Opportunity Policy -

. CraneCo. is an equal;?pportumty .
employer. It js the poliay of the
Company to recruit, hife, promote

. and Kansfer to'all joh dlassificptions
- without regard to race.;:olor. relmon. .
sex, age or national ongm oy

[ B »” T .
> -

r".
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