INTERNATIONAL SMELTING AND REFINING COMPANY

East Chicago, Indiana

Pigment Division

May 2, 1946

¥r. R, B, Dwyer,

Executive Vice President,
Apnaconda Copper Mining Company,
25 Brosadvay,

Nev York A, X. Y,

Dear Mr. Dwyer:

This is s summary of the sales position of sine oxide and
white lesd for the month of Mareh, 1946.

Table Fo. 1 gives 8 comparison of sinc oxide sales for
Tebruary and March, 1946 and the corresponding months of 1945,

TABLE NO. 1
198 1985
March 1,893,400 Lbs. 1,164,450 Lbs.
February 1,537,350 Lba. 848,100 Lbs.

The upward trend that began vhen we vent competitive on
price in September, 1545 continued through Mareh. Ia does not
appear likely that there will be & reversal of this trend in the
near future.

hﬁlo Ko. 2 gives the sales year to date through March
for 1946 and 1945,

¥o.
1946 1983
Sales Year to Dute - March 4,955,750 Lbs. 2,881,660 Lbs.

It 1s quite likely that sales through April, 1946 vill be
double those for the same period of 1945,

v Table No. 5 gives the sales of 3inc oxide for the past six
months together with the probable sales for April.
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¥r. R. B, Dwyer -2~ Nay 2, 1946

TABLE ¥O. 3
October 814,8%0 Lbs.
November 963,900 Lbs.
December 1,030,565 Lbs.
January 1,525,000 Lbs.
February 1,231, 50 Lbas.
March 1,893,200 Lbs.
Apr1l (Probable) 2,000,000 Lbs.

The upvard trend in sales should ocontinue through May.
Sales for that month are estimated at 2,200,000 pounds.

Table No. 3 gives a breakdown of sales according to paint,
rubber and miscellaneous industries.

TARLE ¥O. &
NARCH
1946 1948
Poundg Yalue. Pounds Value
Paint 801,200 $ 58,621.01 189,350 14 .26
Rubber 206,500 15.112.50 669,500 ' 64:321.75
Niscellanecus __§8%,700 J3.765.78 __305,600 -20,918.23 13-
1,893, %00 $ 145,899.25 1,163,450 § 109,969.24
FEBRUAKY
1946 1948
Pgupds Yalue Poyndp - Yalue
Paint 891,200 $ 67,269.13 181,200 $ 1&,030.32
Rubber 312,100 22,662.50 34,450 ¥1,791.
Missellanecus __ 334,050 -29,227.00 232,3% 23,027.19

1,537,35% . 1191'158063 mploo ‘ 78l8~9072

Sales te the paint iadustry continue at a high level de-
spite reported shortages of contasiners and linseed oil. To some
extent this is due te sudbstitution of sine oxide for other pigments
vhich are net availadle, suech as lithopone amd titanium. Sales to
the rubber industry eomtinue to lag. To & large extent this is due
to lower produstien of insulated wire. A large pereentage of the
gine oxide ve have been selling to the rubber industry has been used
in insulated wire and many concerns making sush predusts are either
operating on 8 redused schedule or are not operating at all.

The substantial imerease in sales to miscellaneous indus-

tries is due te a lesser extent to ap inereased demand for zine
0xide from manufasturers of pharmsceuticals vhe are prebedly shipping
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Nr. R, E. DI',OI‘ "3‘ . ., 2. 19“

the increased produetion abrosd. To a greater extemt this inorease
is due to sales to exporters.

’ We do not directly export. ¥e sell to the exporter, the
transaction being handled the same as & domestic trensaction. There
is & sizable market vhich probadbly vill last for a year or more.

We have been sell our muffle furnace oxide at the
regular domestic price of 7-1/%¢ for carlots. Beginning with the
first of May, our price vill be 8-1/4¢ per pound or l¢ per pound
over the domestic market. This has been sleared through the legal
staff and ve have been assured that we in no vay wvould be violating
OFA oeiling prices or the Robinson-Patman Act.

While our domestio price is 7-1/A¢ at the present time,
our officisl ceiling price is 9-1/2¢. Consequently, ve could charge
up to 9-1/2¢ without violating OPA ceiling prices. Furthermore,
since the sinc oxide is belng sold for export, it 1is not being pur-
chased by a consumer in this ocountry who would be ia oompetition
vith another consumer paying 7-1/44 snd for this reason there is no
violation of the Robinsen-Patman Aet.

We have alresdy booked 230,000 pounds at 8-1/%¢ for ship-
ment during May. It is quite likely that ve can beok at least an
additional smount at the same priec., This inoresse in revenue
should be of comsiderable help to us at Xast Chiecago and may favor-
ably affect cur position to & oconsiderable extent if wve can get
sufficient volume of sales st this higher price.

Table No. 5 gives the average ssles price per pound for
sins oxide for the past three months.

'o.
Yareh  February  Jamuary

Average Bales Prise - Per Pound T.68%§ T.7514 7.637¢

The averege sales price for March vas mot as lov as pre-
dicted, 7.58¢ per psund. For April, it should be about the same
as for .!‘l, 7-““- .

Table No. 6 gives a somparisen of vhite lead ssles for
Pobruary and March of 1546 and the sorresponding months of 1945,

: TARLE ¥O. 6
19486 1985
Mareh 1,575,645 Lbs. 259,211 Lbs.
Pedbruary 1,845,035 Lys. 418,634 Lbs.
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Mr. R. E. Dwyer o May 2, 1946

Our use of pig lead in the produetion of dry vhite lead
during the second quarter is limited to 38-1/2% of the amount used
during the firat six months of 1944 or an annual basis of approxi-

_mately TT$. On the other hand, the demands upon us are tremendous
due to the shortage of other pigments. We could sell twice as mueh
dry vhite lead if we had it.

Dry vhite lead sales for April will be about 1,000,000
pounds. They reached this level only because ve liquidated our
stooks at East Chicago and to & considerable extent those in out-
lying varehouses. One day last veek ve had only 235 toms of all
grades in atock st East Chicago. Total stoeks in outlying vare-
houses are only about 125 tons.

Table Ko. 7 gives the sales of wvhite lead year to date
through Mareh of 1946 and 1945,

TABLE NO. 7
1946 1945
Sales Year to Date - Narch 5,499,368 Lbs. 2,959,111 lbs.

Table No. 8 gives the average sales price per pound for
dry vhite lead for the past three months.

TABLE ¥O. 8
Nayroh February January

Aversge Sales Price - Per Pound 8.391¢ 8.%14¢ 8.361¢

To summarize, sales of zine oxide eontimued the upward
trend that began whemn ve vent competitive oa priee in September of
1945 and this upward tremd i{s expected to comtinue. The increassd
revenue from the sale of xime oxide for export at a price h or
than the domestis priee is expested to help our position at st
Chicage somewhat.

Despite the fast that the demsnd for dry vhite lead is
¢onsideradly ian exeess of the supply, our sales will be lover due to
the curtsilment ef produstion by CPA, We have no inventories to drav
on as those im Zast Chiecage and ia cutlying verehocuses are practi-
cally depleted.

VYory truly yours,

F.EK.Xurless:ho /
ca:1 Mr. FPredsrick laiss /
. 7. 0. Case, '

Mr. G. E. Johnsen




