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THE SHERWIN-WILLIAMS CO.

A. W, STEUDRL
PREOCKT

To the Stackholders:

Herewith are presented the Consolidated Balance Sheat and the
Conasclidated Income and Surplus Statements of The Sherwin.Williame
Company foe the Gscal year ended August 31, 1950,

The earnings befoce Federal Income Taz and Special Reserves are
$19.070,772.87.

The provisioa for estimated Federal Income Tax is $6,957,609.85.

The amount set sside for the Pension Plaa is $2,300,000.00, which
is approzimataly equivalent to the acoual normal requirement of the
Plan, together with 10% of the original past service fiability, as esti-
mated by the Company’s sctusries.

The final consolidated net earnings after all deductions are
$9,813,163.02.

WM&PMM&MW‘" ive.
lutbﬂ“whnu&mwhhud:ulm,wm&
Commoa Stock.

The sales volume in dollsrs was 6.3% greater thas last yesr. The
perceat of increass in gallonsge sold, however, was more thag this on
account of the lower paint prices in effect during the year.

In the past severs] years refarence bes been made (o the axchange

m&thnpmﬂdnu&dnhanm&&-.ﬂd'

carnings of the Brasil sad Argeating subeidiaries that had been incladed
in the Company’s consolidated et earnings. In view of the fact that
such exchange restrictions are ¢till in effact, particularly as they apply
to transfee of sarnings from thess countries to the United States, and
thare sppears to be littls prospect of an ssrly improvement, it has beea
M&Mhﬂh&umtmmhnnnenbth

the date of the original investment. The effect of this adjustment is
that the aseets and liahilities of the Brazil and Argenting subsidiaries
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are 0o loager consolidated ia the Company’s Balance Sheet but now
appear at the original investment value on the Balance Sheet under
the caption “Secucities of Subsidiaries not Consclidated.” The reserve
for investments in foreign subsidisries has sccordingly been reduced
from $1.500.000.00 to $491.980.11. Ouly divideads received ia U. S.
dollars have this yesr been included under lacome. As to the opers-
tion=. hawever, of these Brazil and Argentina subsidiaries, they have
beea excecdingly profitable in the currencies of their respective coun-
tries and, in spite of exchange restrictions, dividends amounting to
$300,929.23 were paid in U. S. dollars during the year aad, of course,
included in the year's income.

During the year the Company introduced s new product to the
market which is called "Super Kem-Tone.” It is & new deluxe interior
flat paint for use oo wall or woadwork which is super washable and
super durable. It is put out in ready-to-use form and is easy to apply.
The coloes are besatiful and, with intermixtures, permit & wide variety
of coloe selection. “Saper Kem-Toae™ hes had & most enthasiastic
markat reception. :

Severs! million dollars were spent over the Compeny’s various plants
to modernisze equipment and increase production facilities. In addition,
a aew Tia Can plant has beea built st Habbard, Ohio, to serve the
Compeny’s Eastern Plants. The Chicago unit will now peimarily take
care of the requirements of the Western Plaats.

The government’s rearmament program has developed & gradually
tightening raw material situation. There is an sbundance of oils such
s linsoed and soya, but pigments, including lead, sine, titenium snd
cartain colors, are ia shocter supply. Some of them are already oo
allocation. All the techaical resources of the Compeny sre being put to
work to make the most of such materisls as are available.

The management ezpresees its appreciation to the organization for
the loyal and intense efforts that have made this year's results possible.
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CONSOLIDATED PROFIT AND LOSS AND SURPLUS

THE SHERWIN.WILLIAMS COMPANY
AND CONSOLIDATED SUBSIDIARIES

Year Eaded Aagust 31, 1950

PROFIT AND LOSS
M&umbthm—ddAuﬁﬂ.

1950, bafors othar i
Mn&“mdfdﬂdmuu £20.309,777.54
Other income—Noto A............covvnvvennrnnnns 1,020.909.82
$21.330.607.36
Deductions:
Provision for PEMGIORs. . .....onviviiirnaninerias $2.500.000.00
Previsioa fordepreciation..........c.ovivevennen 1.690.793.08
THeorast GEpPemas. ......ocuiiniiiiiiirairnninas n3en
Net charge arining from sale or sbeadouament of
i L R @®.204.9
Federal tases o8 income
Provision for the yeer ted. $7.560.000.00
Adiustments for prior years. ...... . S02390.15° §957.609.86 11817,
NET PROFTY.....cocvviveniiniininninnssnes $ 9.813.163.02
EARNED SURPLUS
Balance ot September 1, 190...................... $35.063.644.17
Add oot profit foc tha yoae.................0uue 9.813.1
$45.696.009.19
Cash dividands declared and paid o
provided far during the year:
Profarred—84.00 por share. ..... s 308.190.00
Commen—3$3.00 por shase...... S553,467.9¢ $4.130.768.9¢
Promiom on prefarred stock called for redemption.. 24.790.00 _4.163.515.9¢
BALANCE AT AUGUST 3L, 1980............ _

MA—M“-‘-‘-&“JWJHSEM“
on capital steck of wacsamiidated subeidiorios. Equity in set prodit repurted
b‘mbhm-um $676,000.00 mere thas

th.—fhu-&dh-“dh.-ﬂudhianﬁ&ﬁ-hw
- bosn tramnlated inte U. 8. dollers mainiy en the busis of retes of enshangs in effect
ot the cless of the year.

“Tadisstes rod Sqwre.
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AUDITORS’ CERTIFICATE

Board of Directors,
The Sherwin.-Williams Company,
Cleveland, Ohia.

We have examined the consolidated balance sheet of The Sherwin.
Williamus Company and consolidated subsidiaries as of August 31,
1950, and the related statements of consolidsted profit and loes and
surplus for the year then caded. Our examination was made in sccoed-
ance with generaily scorpted euditing standards, and sccordingly
included such tests of the accounting records and such other suditing
procedures as we considersd necessary in the circumstances.

Ia our opinion, the accompanying balance sheet and summaries of
peofit and loss and surplus preseat fairly the coasolidated financial
position of The Sherwin-Williams Company and consslidated sub-
sidiaries at August 31, 1980, and the coasolidsted resuits of their
operations for ‘the year then ended, in confoemity with generally
acoupted accounting peinciples spplied 0a & basis consistent with that
of the preceding year:

ERNST & ERNST
Certified Public Accountants
Cleveland, Obio
October 11, 1950
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THE SHERWIN-WILLIAMS CoO.

101 Prospect Ave., N. W, Poanded ia 1066 Clavelaad. Ohie

Manufacturers of
Paints, Varninhes, Colors. Staims, Eaamels, Lecquers. Lead Products.
Dyws, Chemicals, Lithopooe, Litharga, Limsesd Ol Dry Colars.
Casa, [asacticides. Harbicides, Clessers, Poliches.

Directers
A, B, BALOWIN €. 2. 1ARDEN A w. sTZVORL
C. & gATON D. A. EORR £ O VIITTLIIRY
M 1. FORTIRR €. M. LEMPRALY © THOL £ WILION
GEZORGE GUND C. K. 20RERTION & W. WOLCOTT
L i SCHRORDER
Officers

. e . FORTIRR, Vi Prosident
& B COOLIDGR, Vi Munidend
G M LEMPRRLY. Pin Pracidudt
tn B SCHRORDER, Pies Auvidend sad Troncurer
. K. VAN STONR, Vim Pravident
& O, WRITTLRERY, Vis Pvident
7. 1. SQUIRER, Snvetwry

Trangfor dponts

CQRVELAND TRUST CONPANY . BANKERS TRUIT COMPANY
7 Claveiuad, Ohie Mow Yash 1. ¥.

Regicirare
CENTRAL NATIONAL BANE GUARANTY TRUSY COMPANY
Clovdend, Obln Now York, 2. V.
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