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WM 27th November 1978

PR AN QNPT T T AL

Asbrstas Fillre

MNateos it JiectinT biclwren St Goatini ~Panl—-a=*"usson.

DL om0 1 Fr v ci4nd 1t a: Lertinil] o= st mogn, il veionber 1973

Present: Dr. M, Gral, Eterni: (Ewitzerland)
Mr. E, de Brivn, Etefnit .(Ecl,:iumg‘
Hr. P. Audebert, Eiernit (Pronce)
Mr. Il. Borner, Lierntt {Switverland)
Mr. J. Rlenard, St. €onuin-Pont-a-}ousson
Mr. €., ¥, Mawtoh, TN

Mf. &, Nelson, T
¥r, J. D, Froggdrt, T4

kpoloepies were received from My, J. Cuvelicer
(Eternit, France) and Mr, P. Zireitenstein (St.

Gohnin-Ponc-n-Mousson) wno w2rp unable to attend,

s et S o B o .t . i B o s Y e e ot

V. The hsbr<tas Market in 1978

It was reported that, generally., the cxcessive stocks of
asbestos Cibre accumulated durimg 1977 and the eadarly part

of 1978 were declining somevwhat., But they were still

little chapngeéd in teris of monshs' usage. This reflécted
basically slack demand fer aste'stos praducts.

Dewand fer fibre in the USA is currently at a rcasonable
level. In Europe, lowever, it ‘rémains poor. It has becn
‘furthér depressed by the weakseiss of exports of asbestos
‘cement from countrics such as B taly and Spain (and the
United Ringdoin) to. the Middle Bmdt, North Africa and Mlgeria,
owing to slackening deriand and (he development of local
production, Tho Far East (cxchgding'Japah) has been the best
replon for fibre demand in 197®, while South and Central
American have nlso beién fair in relative terms.

Salés of textile fibre liave bemn eapeccially depressed, and
fiind profits on theseo grades hAamve been poor. This has mcant
o greafer reluctance by thic mimes to give discounts on thoir
prices fur Group h and 5 filresxm, for which demand has been
less deoprossed. A demand {0 jpremlum Group 4 Cibros 15 now
déveloping in East Europcan samrkets which thg USSR has been
tnable Lo satisCy, partly becawse of wlll closdres. Thls
has had thb eff'nct of bolsterimp the lavel of wvorld demand
for proembum asbestos—cement flhyyes from weslbarn sources,
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The pattern of DANA shiipasnte af fibre in 10TS has bees
crratie, It has-liecu affexted iy atriken at Loth QAMA and
naon-0AHMA mioes, and alnoo Gy ¥pecinl factnrs arising at
Individual mines, Tt was alsoa thoupht that scocks had Meen
Lrought dawn Crom 1he hipgh levels existing at the Lepiz=muing
of tha ydénr, ‘Tnére has been heavy discounting ant times
during 1978 - for example, Ly Lnke und Ausbestos Courporazion,

As,h.o-x(n—:\ Fitae Praducting il Yonk

It wnis agreett that the detalled Cijures prepared by Mr. Lorner
oty n mine~bi¥-nine Lasis £Aave a rencerally Lrue indigatism of

Lthe present and 1{lkkely future fibre production =zituatism,
Curraently, Lhe eclosurd of tha Clinton mine is an inporiamec
factar., The fyture of Yoodsreef!s fustralinn mine (which ig
still wuppl¥ing) i: leoking very uncertaing buc this is rot
fmportsnt in terms of Group U fibre,

Anotiher short-term uncertainty copmcerns ACL's Asbestos 2i11/
Nardenham operations, It svemed possible the ACL migh: ot
re-opéh the Ashentos Hill mine after the cufrent wintes :hut-
down. The decision could hinge on whetlicr ACL's propesaE price
premiuim on Groups b and 5 holds; if it dots nov, the re—epening
of Asbestos 1iill might not be justified. Meanvhile, fitro
Tfrom herdenham is repirded as very expensive, even in ¥usgt
Germuny itsell, It was said that it costs zlmost as mmxh to
ship fibre to other Edropesn ports from Nordenham as {rwn
Cnnanda.

In the longer term the main question marks over fibre pweduction
concernced supplies from Rhadesia and the prospects for mev
mines in Canada and elsevherc. Mr. Dorner's projecticos
anvisoped a doubling 6f dutput - tn 220,000 short tons Jper
arnpum - at the Rhodesian Shabani mine by 1980, But whazter

this dncrease inm supply would ever become gmenerally avadlable
would probzbly depend eritically upon political Tactors abouc
which no firm prediction could be made.

The peneral view was that the opening ol new mines in Sanada
was unlikely., However, the Qucbec govurnment is showiog
interest in thc Abitibi prospect, and there could be a 50%
chance that a mine would be developed, although there ix
thoupht to bo 1little Group 4 fibre involwvcd,

Blsocvhoro, tho Zidani development in Greoece, for whieh a "nil"
projoection 1s made in Mr. Dorner's firures, mnowv looks muite
likely to come to fruition. Av. 11 the USA enviromme=ital
coansiderations could Lie an siipnrtant factor restricting =ven the
smal) cxpansion of output {all in the lower grades) indicacted
by Mr. Dorner's fipures, China was mentioned as a possible
futurc sourcou of fibre, but this can only Le regarded &5 a

very long shot at the moment.

The Fibre Supplv/Demand Balance

The meeting referred to the fipures prepared by the Wermking
Purty and, in particular, tlio summary. of tha projected
balance bLe'weon production and consumption prepared by

My. Dorner, This is shown on paiin 3,
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It wis felt that, if anything: the conmumplio= nvejecctinns
miphit be Loo hiph. Hovever, the npmq witglit Le aumid abiont
Lhiu production estisintes. The produdtion risks weparding
Hhodenia wnd Ashestos 11, :ind the rallier sli it ehancesn
of mujor noew mine apenings (3co section 2 abevwe) xt Least
surresied o perd bo nllow for a snfoetly margin. oartlcilarvly
113 vespect of Grouwp " and 5 fibres. Hearing 2iis L{n mind,
it waz consfderad thint the sun[t)‘//ﬂnm;und hoad omey shown in
the table i page 3 ghve an approXimatluly coermact ifdicartion
of tho llltely future position,

It was pointed oué thut the figures — rrlaticyg to both

supply antl consumption - ceuld be quite ..igniZicantly

alfected Ly the assuenptions made ahout .exporss from the UFSH
antdl consumption by EBustern Lurdpean counirics <thar than the
USSR, Considerablo uncertainty surrounds the zsxsumprions
mudo, It was thereforc decided that the WomkZag Party -shonld
Lry te collioekt infourmnilon 6n imporcs of UE3IR Zibre into s
many countries as possible. Since Lhe meetizg. Iir. [Jorner nhas
instipunted this rescaréh, in conjunction with sther memlicrs
of the Workins Party.

Ashesbos Fibre Pricas

With the market strongthening enly slowly from itas waeak state
in 1977 and 1978, OAMA producers might find i3 Aifficult ia
1979 to achicve the geal of phasing ovut disconmes and reviurning
more generally to List prices, purticularly z=s #%ha latter are
being raised by moro Lthan market conditions &= first apprarcd

to varrant, List pricas are due to be raised from lat January
1979 by 6% in the ¢aso of Johns-Manville (Whe give a 13 discount

for cash within 30 days) and by 7% in tho case of Lajke ond Dell,

across all gradesa of f{ibre.

ACL arc, however, going for larger dngreases — 125 on 4T, 977
on 4D, 4K, 5D and 5It, and 6% on textile and Gryup 6 fibres.

It wvas reocopgnised that there aro spocial reasens for ACL's
higher prlce risos, including the negofiatiexs with the

Quebee govarnmcnt, the decision that is faced aver whotlher
Asbostes Hill should bo re~opened after the wisiter closure
(soo section 2 abave), and the necd to récowm daclining salcs
revenues on textile prade fibres. Nevertheless, ACL vould nped
to have regard to thelr competitivenass,

It was felt that, even without confinued diszeunting, the
increases in 1ist prices proposed by most QiMe producers will
be insufficicnt To cover expeocted cost lncrem:ws in VW73,
Costs are likely to riso by moro than 65, wizh "envirosizental*
custs adding to the genorsl rate of inflatiem, whith has becn
boosted in €Canada by dollar depreociation,

In 1980 tho producers are likely to feel thaz thero La sowme
Yecatehing up" to ba done on the gemeral rate ef Infln€ioh,
Put whether they will be able to do this degecads bLnalcally
upon market trends in tho latter half of 1Y3% wud sarly 1950,
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Asheatos e - s 50 Cueheg

Althguph e oty tfeal situation vin-u-vis the asbestos
indusisy 0 wavlics remained very wnecertain and government
jntertore s s 1ikely to continuae, the meeting Tolt
reafonstle o 1ir iatic dbout prospects there.,

Yt wa: Felt -~tumr ihe Quebee gprovernment negetiations eover
ACTL wure 1l:aly ta Le protracled., ACL appeuar lo want to
drapg out (he acpatiations in the hape that the polilical
impoetus o Ltz Parcl Cuebhccgis will be declining by the
Ltime Lhe neystiaziansg coida to a hiénd.

The merstis, el that a pevernmenl-szponrorecd ashestos rescarch

‘2a plwost certafi to bLe established, involving

s of 1% of sales revenucs,

org¢feniantin: W
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Asbosto= nnz o' oy

The meebting fell fhat public and official pressure on this
jssue will zwnivsuce. Tt Las alroady become very much a
Ypublise" fuwmga ln Curope And the USAj and it is now [ollowing
a similay izvand in cerfain deVéldpinﬁ-countrics -~ for cecxample,
Colombia and posaibly Mexico aind Lrazil.

Tt was feclt “ttnt en independent International Medical Panel

wvas now reg:ared. International ee—ordipation of public u
relations zmid advice {to producers and users of asbestos =
products) woyld also be desirable.

Asbhestlos org! Rescarch

-

It was agres'd thiat there saas mo one substifute for asbestos.
Alternztives ia the textiles area would obviously bde
different fzas thosce in plasties rainforcement and cecment

reinforcemestiy spd, within cach of thesec areas, thero could be

different satstitutes according to the final uses of the
various prediycts,

It was repesied that werk was proceeding an alternative, non-
asbestos comsnt rcin,f'o:‘cemqnt'sﬁ, bult that fully satisfactory
solutions zs the problets involved had yet to be found., This

"was particebiarly so with pipe whero a Solution scemod unlikely

ta be fouhed R the short term, Onc possibility might be the
substituticin of a propo:‘\:ion of the asbestos normally used
in an w-c jipe farnish.  Mezmwhile, a~c pipe furnishcs have
been chepapuaed fallowing rescarch and development work to
this end, .

Another meiug of maintaining the market for a-c products was
felt to be wne development of on-site precautions - for
example, “Canping down" tecghiviqied im sawing,., [Dut these
precautlliony wo>uld involvo ceost advanlages aualnéc non—-asbestos
substilule g:":\"-.»di;f_ts' and {1t Uag vital now tu keep thic installed
cosl aof n—c 'dIovpetitive,

.
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Finally, it was polnted out Lhat she uriiency of seeking
substitutes lvas beeh yeoduced ower tho pagst 2-3 veary in v
thc sense that the fenyr of aciunt wnd praspective asbestos
fibre shoringes has receded. flovevéar, Jong-tera demand
Ltrends, cnmirined with the asliestsar hoalllh issue, =ufrgusced

a need 1o Kecp up moticntum on the dovelonpment of substitutes,

rrnture Collabanyraxion

It vas confirmncd unanimously that ocenpsionmal meetings likke
the present one, vacked by the s:mcies made by the Vorking
Party, scerved a usceful purpesc, ewn i f no specific action
or decisdeons flowed dircctly froa them,

It was agréed that the VWorking l'azty should continue to
review and up-dite its fibre consmumption and prédiuction
data ond prejeétions. Xt should, in the shart term,
attempt Yo ccllazac more data pp Impores of Nussinn Fibre
{(sce scction 3 above). For future "summit™ meedings, the
Working Party shiould prepare briefl anplyses ol the economic
background to thé current and short.term futuré markdt fov
asbestos in the major markets — Zwreopean countries in
particular.

The next "summit® mecfing waz tentatively erranged for
29th Octgber 1979 in Brussels or Parls,
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