
FILE NAME: Talc (TALC)

DATE: 1976 June 8

DOC#: TALC474

DOCUMENT DESCRIPTION: Memo RE Western Talc Divestment



.Joiin -̂Mnnvilln • 0^1. OoTI ^iSpO ncl0HC0

|(1 M .' Harris 

r.nill A , J5, l’c r r o n c  

Ci'ij'f-r.: ? e e  D 1 s t r i  1)u L i  o if

Subject- V/K-.S THRU TA1.C 1) T V II STM KMT

■ Un s o d  on  y o u r  d o c  i s  i o n  o f .  6 / 7  a n d  o u r  d i s c u s s i o n ,  I h a v e
a d v i s e d  tile, f o l l o w i n u  p r o s p e c t i v e  b u y e r s  o f  o u r  w i l l i n g n e s s  

. ’ . Co' e n t e r t a i n  n s a l e  o f  t h e  t a l c  • o .per.i i t  i o n s :  ,

1 .  Ila r  r  I so t i s '  a nd C r o s  f i e l d ,  I n c .  -  N e w p o r t  b e a c h ,
Ca .  ( i n d u s t r i a l  m i n e r a l  d i s t r i b u t o r s )

. 2.  I n t e r ] ?  a c c C n r p .  -  l l n y w a r d ,  Cn .
( M i n e r a l s  D i v 1 s i on ) ■

3,  M.i ruin o R e s o u r c e s  -  Los  A n p c l e s ,  Cn . .
( m i n i  np. c o mp a n y  a n d  b u y e r  o f  C o a l  in f ,  u a ) ■

. • 4 ,  H a r r i s  True, k i n  p C” . -  V i c t o r v i l l e ,  Ca .
( o r e  h a u l e r  a t  Warm S p r i n p . s )  ' .

T o u t l i n e d  t o  thorn t h e  f o l . l o w i n p  bn a k g r o u n d  , t e r m s  and  
c o n d i t i o n s  o f  s n h :  . ' • .

. a .  J.-H l i as  d i s c l o s e d  ami  w i l l  p r o v i d e  I n
' w r i t  i n  p a l l .  t h e  r e a s o n s  f o r  o u r  d e c i s i o n  

. t o  s h u t  down t h e  o p e r a t i o n s  a s  o f  6 / 2 5 / 7 6 ,
: i . c . ,  a l l  o f  t h e  c u r r e n l  a n d  p r o s p e c t i v e .  . 

heal ,  t h  p r o b l e m s ,  l e p i s l a L ' i v e ,  e n p i n c c r i n c ,  
. ' e t c . .  ■

"  b . ,T -M ’ s l i a b i l i t y  f o r  p o t e n t i a l  c l a i m s  wl  11
o n l y  a p p l y  f o r  s e r v i c e  u n d e r  o u r  e m p l o y .. • ' ' ■ • ' • '

c . f! 1 v e n a c c e p t a n c e  o f  t h e  a b o v e  d i s c l o s u r e s ,
t h e  tin ve r  wi  1 1 e n t e r  i n t o  a s ho r t  -  L e l'lit .

i iif, art r e e m e n t  wi l l i  .T-M t o  ' e on t. i n u o 
. t h e  b u s i n e s s  a f t e r  G/ 2 5  u n d e r  h i s  Tul l ,  r o s y

P'ons i b i  .1. i  Ly . W h i l e  J - H  r e t a i n s  t i t l e  o f  t h e  
, a s s e t s ,  t h e  b u y e r  w o u l d  be  p . iv c n  up  t o  °0

d a y s  t o  e x e r c i s e  a n  o p t i o n  t o  b u y  a l l  t h e  
a s s e t s  f r o m us  w h i l e  r i i n n i i u :  t h e  b u s i n e s s  
i n  t h e  m e a n t i m e .  F o r  t h e  i n t e r i m ,  J - M •

‘ w o u l d  l e a s e  t h e  r«a c.i t-i t i n s ’ nml  mi n i n p ,  .'
1 r i p l i t s  t o  hi m f o r  some n o m i n a l  a m o u n t .  '

d .  The  o p t i o n  p r i c e  f o r  a l l  t h e  f i x e d  a s s e t s  .
' ( n .  A.  m i l l  , Du n n ,  n ' i n l n f t  V i f i l l tB Sllul O f] U i  p -.

- p e n t )  i s ' $ 1 . 3  m i l l i o n  i n  c a s h .
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Thr p r o s p e c t i v e  b u y e r s  hd ve  tni t 11 t l / 1 3 t o  
i n d i c a t e  bo' mo t l i o l r  . i ntc . r . ct f t  t o  p r o c e e d
(Vrt t h e  ribevo or  nome c o m p a r a b l e  b a s i n  w i t h
a f o r  in a ] l e t t e r  o f  I n t e n t  t" f o D o w ,

f i l voiV o u r .  nccepu. nn. ee  o f • 1be^ r. a t i  s f n c m  r y b u y e r  
nn d n r o p o R . i l ,  Wo wo u l d  i m m e d i a t e l y  procOOt.  t o  
d r i f t  1 ml. f i n 11 l ?. c t h e  i n t e r i m  o p e r n t i n n  n&roc  
ment  nut  o pt  i o n  c o n t r a c t  t o  Tie e f f e c t i v e  a:, 
nf  b / 2 5 ,  .

O b v i o u s l y ,  t h e r e  
t o  be wo r ke d  o u t  
n n ti o p t !  o n , b ut  
a n y d e a 1 n t t h i s

a r e  a number  o f  d e t a i l s  w h i c h  woul d h a v e  . 
r e i n  t i ne ,  t o  t h e  i n t e r i m  n p o r a 1 1 n r. n pr ooffie n t 

t h e  - f o r e p o  l np  on t 3 i n e s- _ t lie h a s  1 c c on c o p t or  
t i m e .  • ’ .

The f e u r pro  s p o r t s  c o n t a c t e d  a r e  é v a l u â t  ins; t h e s e  -.e i n.-. and 
r ond i t i  o ns  and w i l l  a d v i s e  me o n ' o r  b e f o r e  6 / 1 5  o f  Lhot r  
p o s i t i o n - .  Bas e d on t h e i r 1 n i  t i  a 1 r e a c t i o n s .  T wo ul d  m >  t he  
p r o 1) a b i. 1 i  t i e s o f  c o m p l e t !  n r,
r o n d ! t i e n :

o f
o'it 11 i o e<! l ow

d e a l  i n  t h e  t i m e  and u n d e r  t h e  
We s h a l l  s e e  what  de,ve . l . ops .  .
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