FILE NAME: Talc (TALC)

DATE: 1976 June 8

DOC#: TALCA74

DOCUMENT DESCRIPTION: Memo RE Western Talc Divestment



S # : 22 SRORSRED AN i,

”M Johps-Maiilte i ’MMS Correspondence
o N Hﬁrriﬂ‘ . : o l Dt June 8, 1976
fmmv A B, Perronc

Capies:  Soe D {strilbution

Subjeet WIS TERN TALC yIVHSTMRNT_

Based on your deed ann of . 6/7 and our discussion, T have
advised the following prospective buycrs of our willinpgness
to entertain a sale ol the tale eperations: .
1. larvisons and Crosficld, Inc. - Newport Beach,
Ca. (industrial mineral distributors)
2 Interpace Corp. = TNayward, Ca.
(Minerals Division) .

3. Marmac Resonrces - Los Anpeles, CGa.
{(mining company and buyer of Coalinpua)

‘ 4, MNarris Trucking Co. - Vchorv1119.~Ca.
(ore havler at Warm Springs)

T outlined to Lhom the followxnp ha(kground terms and
counditions of salg:

a. J=H has discloscd and will provide in
writing all the reasons foy our decision
ta shut down the opcrations as of 6/25/76,
i.c.. all of the curveént amd prospective
health problems, legislative, engincering,
atc.

b, J-M's liability for potentinl'gléims will
only apply for service under ouv employ.
L . .

fiven ncceptance of the above disclosures,

the buver will enter into a short-term

aporaling dproement with T-M to ‘rontinue

T : © the business after 6/295 under his full ress

Cponsibility. While J-M retalns title of the

assets, the huyer would be piven up to 00
days to cxercise an option to Buy all the’
asscte from us while runnine the business
in the meantime. For the interim, J-M

wanld tense the facilities and mining

ripghts to him fer some nominal omount.

a o

d. The option price for all the fixced asscts
(L. A. mill, Dunn, mining viphte and oquips=
- ment) 1s 61.3 million in cash
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e, The prospective buyers have until 6/13 to
fudfcate ba me thoir dnterest to procecd
“wn the above or mome comparable basig with

a formal letter of intent ta fallow,

f, ijoh"our.ncceptnncc of . tha satisfactnry buyer
and praposal, we would fmmedtacvely procogd to
draft ard finallze the int&@im ppeyntinn apree-
ment and option contract to he coffecrive an
of /25, » ‘

Obviously, thore are a numhet of derails which yould'hnvo
to be worked out relating to the interim operatine aprecment

“and option, hut the: farepolng outlines the hasic cuncopt of

any deal at this time. . ;

The foeour prospoects enntanected are evatuating these terms and
conditions and will advise me on’or hefare 6/15 of Lheir
ponition.. Rased on their dnitial reactions, T would say the
probabilitics of campleting a deal dn the time and under.the
conditions cutlined are low. Ve ehall ‘sce what develops.
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