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The Company is subject to various federal, state and local requirements 
regulating the discharge of materials into the environment or otherwise relating 
to the protection of the environment. It is the Company's policy to comply with 
these requirements and the Company believes that, as a general matter, its 
policies, practices and procedures are properly designed to prevent unreasonable 
risk of environmental damage, and of resulting financial liability, in 
connection with its business. Some risk of environmental damage is, however, 
inherent in certain operations and products of the Company, as it is with other 
companies engaged in similar businesses.

The Company is and has been engaged in the handling, manufacture, use or 
disposal of many substances classified as hazardous or toxic by one or more 
regulatory agencies. The Company believes that, as a general matter, its 
handling, manufacture, use and disposal of such substances are in accord with 
environmental laws and regulations. It is possible, however, that future 
knowledge or other developments, such as improved capability to detect 
substances in the environment or increasingly strict environmental laws and 
standards and enforcement policies thereunder, could bring into question the 
Company's handling, manufacture, use or disposal of such substances.

Among other environmental requirements, the Company is subject to the 
federal superfund law, and similar state laws, under which the Company has been 
designated as a potentially responsible party that may be liable for cleanup 
costs associated with various hazardous waste sites, some of which are on the 
U.S. Environmental Protection Agency's superfund priority list. Although, under 
some court interpretations of these laws, there is a possibility that a 
responsible party might have to bear more than its proportional share of the 
cleanup costs if it is unable to obtain appropriate contribution from other 
responsible parties, the Company has not had to bear significantly more than its 
proportional share in multi-party situations taken as a whole.

Capital expenditures for environmental control facilities at existing 
operations were $52 million in 1998. The Company estimates that during each of 
the years 1999 and 2000 such capital expenditures will be in the $60 to $65 
million range. In addition to capital expenditures, the Company has incurred and 
will continue to incur operating costs in connection with such facilities.

Reference is made to Management's Discussion and Analysis at page 22 of the 
Company's 1998 Annual Report to shareowners, incorporated herein by reference, 
for further information regarding environmental matters.

EMPLOYEES

The Company had an aggregate of 70,400 employees at December 31, 1998. 
Approximately 49,900 were located in the United States, and, of these employees, 
about 23% were unionized employees represented by various local or national 
unions.
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ITEM 2. PROPERTIES

The Company has approximately 340 locations consisting of plants, research 
laboratories, sales offices and other facilities. The plants are generally 
located to serve large marketing areas and to provide accessibility to raw 
materials and labor pools. The properties are generally maintained in good 
operating condition. Utilization of these plants may vary with government 
spending and other business conditions; however, no major operating facility is 
significantly idle. The facilities, together with planned expansions, are 
expected to meet the Company's needs for the foreseeable future. The Company 
owns or leases warehouses, railroad cars, barges, automobiles, trucks, airplanes
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