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on U.S.TREASURY RECEIPTS, EXPENDITURES,
AND DEFICIT (OR SURPLUS)*
FISCAL YEARS, ENDING JUNE 30
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Feperal FUISCAL PIETURE ; 1951 ReEsuLTs ; REVISED OuTLOOK FOR 1952

Further evidances of an improved fiscal outlock maks timely s brief reviev or
latast developastts. Prospects appear faverabls for s considarsdly smallar daficit and
lass cosrous tax Bi4l than recsstly estimated by the Administrutica.

T™he $3.5 ba. budget surplus for fiscal ‘S) Just ended Juns 30 wvas the second-
largest oa reccrd (peak wvas $8.4 ba. in *48), but only the third surplus in the past 20
yeoars; see Chart 1. The consolidated cash surplus, wvbhea finally reported, will de
appreximately $7.7 do. -- of which $1.8 ba. vas sdded to the cash dalance and §5.9 bo.
wves used to retire dadt fros the hands of the pudlic. Debt outstanding shovs a oat
dscline of caly $2.1 bn. however, becanse cash retiremsnt ves cffset 4{a part by esdditic
to dadt for accrued interest cm Savings Boads and by sals af issues ¢o Trust Aecounts.

For the first quarter (July-Sep.) of fiscal 'S2, u daficit of adbout $3.5 do.
is sxpectsd according to & recent statement of Secy. Snydar. That i{s the resson the
Tressury bas taken advantage ¢f the strong demand for short-terms to gainm about $200 mn.
"pev soney" per week, beginaing July 5, by tkat much {ssus of Bills in excess of weekly
maturities -- despite & cash Dalsnca at the end of fiscal 'S5l (Chart 2) some $2.4 bn.
adove the $S da. vhich Secy. Snydar considers s necessary vorking balance st presant.

(A daficit 1in the first fiscal quartsr is not utrual, even for years of fiscal surplus.)

Yor fiscal '52 as a vhole, there say be no such daficit as envisionsd (n the
latest official cutlook -« arocund $10 bBa. on the sdminintrative wdget dasis or about
$5 bn. an s consolidated cash basis, Dotk before amy nev taxaticm. {(Culy six momths
ago the afficial viev for 'S2 vas for a such larger deficit -- about $16.5 ba. (Budget
besis) or $12.8 bn. (Cash basis) -- vhich we, among others, questicned even then.)

(1) " ohe Nouse has cut the Adatnistratica's request {n mearly every sppropristion
Bill for '52 upon vhich it bas actsd thus far, although those Bills cover only
s small part Of the Budget; Congress has bot yet actad finally upon eny.

(2) Ths rate of Defenss outlays i{s still accslersting ecre slovly than the Adminis-
tratios asticipated.

(3) Sces pev tarss are almost certain to be enacted, even if sot ia the full amount
requestad by the Adaintistratiem.

Toe tax Bill vhich passed the Nouse cn Juné 22, Zssigped to reiss §7.2 dn.
sdditicnal revenuss, would provids for stiff {ncreases in individusl and corporste
incoms taxes and in oartain axcises. It is pov undsr Bearing by the Senste Finance
Committee, vhich vill probably pare the total. Pinal eoactnent seess unlikely before
Autumn,

Scme private groups Are sdvocating unifors sasufacturer's excises or retail
‘sales taxes (coosumption taxss) iz lieu of further sdvance in individual or ecrporste
{income tax rates. 7They argue that:
(1) The Ecuse proposals would intensify the slready beavily concentrsted tax burdans
azd the adverse effects oo incentives to prodoce -« that there will be the lsast
{njury vhen the tax load is distributed over the broadast possidls dase;
(2) The impact af such cozsumpticn tarss upor the sasller incomes would not be seri-
ous -- merely proporticoal, rather thaa truly regressive;
(concluded on next page)

‘.
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{3) Such coosumption tazss would have the advestages
(a) of dampening, in these inflationary times, competitive demands for
commcdities end materials vithout retarding incentives,
(v) of distributing the tax load more fairly, .presding tax comsciousness,
(e) of providing ampler revenues.

LIFE COMPANY INVESTMENT COMMITMENTS 3 *iETRO'S INVESTING & INTEREST RATES

Strixing evidance of the vide margin of demsnd over supply of funds for pri-
vate investmsnt is reflected in beavy commitsents to lend, vhich can now be estimated
for all U.S8. Life companies at roughly $5 dba. FKNatuwrally some becklog is alvays present,
but it is especislly significant in that a §5 bn. one exceeds even ths highest met in-
vesting by the ocspenies during any single year. Furtbermore, the pressurs to meet
Beavy commitments explains in large degree the disposal of Fedsrals earlier this year.

Chief sources of capital dsmand sre handily arrayed ie Chart 1 at left, cover
ing 45 companies at May 31. The greatest call for funis emanates from the field of
Residential Mortgages, with Industrisl and Miscellanscus Bonds and Notes cely a little
less. Combined, those twve major catagories account for almost twoatiirds of the total.
Of the remaindar, Pudlie Utilities and Nonresidsntial Mortgages are most important.

Metropolitan's net izvesting during the first half of this year is dominated
by sequisiticas of Industrial Bozds and Jotes at $395 mn. and City Mortgsges at $226 nx.
The former is alscst § times the same pariod last year,and the latter is fully treble.
Othar types o cutlets shov relatively small sctivity.

Gross interest earnings on Metropolitan's purchases of long-ters Corporates
80 far this year ccotinue et some 3.M. City Mortgage scquisitions during ‘Sl yield
3.7%, vhich is ths eontrect rate after deducting commissiocns on correspoodent loacs.
Barcings oo oev City losns made bavs been Arifting devovard in the past year and a half,

sainly because of large V.A. and F.X.A. scquisitions.
SECURITY FLOTATIONS

‘.rloutxca of corporata securities is continuing oz a large scale ia July --
{2 line with tha Fedaral Resarve's axpectation that reliance on the cxpital asrkats

for corporats finaneing wvould be heavy im 1951. (Ecosomic Bulletin for Jume, p. 10.)

No estimates are publisbed yet oo the amount withhald from the market becsuss of Vol-
untary Credit Restraint. Offering yields oz large long-ters i{ssues mov give lenders
an additicnal 1/M and more over those of & year ago. .

For the first six scnths, nev-capital offerings of corporate bonds and notes
spproach the recard £irst half of 'A9 (Chart 2), end may axceed it vban final tabula-
ticns are complste. Both Iadustrials and Utilities were beavy, Rails scdest. Refund-
Lns_mthtllutformhunuumrnbemudnnu. sxcapting the second
Balf of '8 and the first half of 'd9., Btoek issuss (largely Commons) vere still
wodarate, smcunting to arcusnd ane.fourth of total offering.

Pirect Flacesents were high for the firet half.ysar,and cosprised around balf
of all boods and notes offered in the pericd -- close to the record proportica of 52%
for the year 'S50.

State and Local Covernment offerings,although off about ons-third from last
year's enormous record first balf, exceed most entire years prior to ‘'M7. This ares is
one (B vhizh {t was felt particularly desirable to have credit restrainst; but political
ocppositicn to such restraint runs Bigh, even vhen some Veteran benefit is not involved,
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Total oev coustruction expenditures in the U.S. resched almost $14 ba. during
the first Balf of 1951, or B.arly ome-sirth above ths same time last year. Although
bigher buillding costs sceount in large part for that gain, the physical volume of con-
structioa so far this year tops all camperadle periods i htistory.

As eredit sontrols, matarial controls, ets. begia to stas pr.vats construce
tion, Mubdlic expenditures eliab and tins counter any relis? fros the strong inflatica-
ary gressures in the building fisld. During tbe first six months, Govertment spending
on nav soastructicossounts to $b4 bon., or virtually the sams &s for the similar period
st the psak of major Wartime preparstion in '42 (Chart 1, Panel A). Koreover, allitary
building expenditures are only beginning to get undsr way undar the Defense prograa.

Publie hous starts during the first half of 'Sl total some 60,000 wmits,
coptrested 3 or the sams tims & year ago. Of those started this year, fully
twoethirds vere begun last moath in the rush by Loecal Eousing Autboritiss to get proe
Jects going before tha end of the last fiscal year.

In line vith Pres. Truman's stand for "a substantial publie bousing prograa,”
daspite its inflationary aspects, & Senate-Eouse Conference Committae Just approved a
mueh dsbated authorization for 50,000 pudlic starts for ths fiscal year ending next
June X. Ths Senats had previously spproved that pumber,but ths Nouse omly 5,000.

T™he K.Y.C. Bousing Autbority -~ already landlord to wll over 55,000 families
or 200,000 peopls -+~ eannouncs t wveek that it vas awvaiting Congressional approval

to begin the City's most expensive project, at & proposed cost ef $3 1/2 m., to accom
scdats nearly 2,200 familiss. Othar cities, too, are pushing plans for subsidized ham-
ing. In the face of such competition, is it any vonder that Life companies and other
private investors shov enly moderate interest in investing in rTental Bousing projects!

In Private constructicn (Panel B) expsnditures for ths year to dats shov s
record high nm to $20 ba. Jut that schisvemsnt msgwbmm.d gt
is happening to aontdly trends compared in Chart 2.

Oaly Industrial bullding continues strong, indaed even stromnger than at any
tims since VWorld Var II. DPut thse Industrisal boom falls far sbort of offsetting the
veaknesses in Commercial add especially in Residential comstruction; Publie Utility
edges upvard to & tev high., HNousing "put in place” 13 nov lover than &t any tims dur-
ing the past year and a balf, after alloving for sesscoal variations. Private starts
eased off again in June; consequently, £Or the year to data, they zumber about 518,000
e Tully cne-fourth belov the same period & year ago. A further cut in private home-
building is expected to pare total starts in the U.S. for the full year 'Sl to betweer
$00,000 and 1 million,or coe-third undsr °50, sscordiag to an "unofficial” forecast
Sust sads by the chief of the Dept. of lLadbor's Constructicn Div, (That estimmts is &
1iti e above the current "official” coe of 800,000 to 850,000.)

Nortgage credit for bome purchase comtinues tight,as many lendars “work ofr"
large backings of commitmects; cospars those for Life companies at p.2. The swpply of
sortgage funds 1s also curved by tha fast that tha F.E.A. is 0o longer issuing bav
comaitments under Title II, after nov having exhsusted its $9 bo. avtharisation. &-
guarantesd loans becoms increasingly umattractive st the peagged M rata,ss market
yields on other investment opportunitiss strengthen. Authority for the V.A. to make
direct loans expired last Ams O after roughly $120 mn. had been loansd.

Ia an effort to stimlats resdy financing in certala Defenss aress, Qovern-
ment credit controls bave been eased there scmesvhat., The Pederal Baticoal Nortgage
Ase3., vhich provides & secondary market for F.X.A. and V.A. loazs, also Just lideral-
{sad its vurchaszing regulaticns in thcse aresd.

Pedsrsl Ecme Loarn Banks 80V decoms completaly ovoed by thair privitse msmbers -
chiefly savinge and loar associstions -- &4 the last of $125 mn. of Government-
advanced capital 45 paid 0ff, Dut the Eame Loan Banks are still undar Governs
mant direction of policy,as are tda farmers' Pederal Land Bazks, vhich becams
privately oveed Just four yexrs ago vhen the last of scme $300 mn. of capital
and surplus vas repeid to the Governmast.
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tenth abovs & YeAr ago. Msnufscture and Nining bave both held steady, ton.uvu;‘ the ir
sharp vpsvings last year; see Chart 1. The important steel Lrdustry has recently been
ia full cperation &t as aasual rate of about 108 mn. tonms; plans call for expansion of
capazity to 118 mn. tons by m1d-°S3 compared vith 95 mo. in 'MS. Nining stands at an

sll-time high (dot surve). It sversges scmg 11§ above last ywar -- mainly a reflsctics
of a one-fifts expansion for crude petroleum.

Basic econcmic factors underlying @i Jultitd sifiise VMW W{WSty remain strong,
The economy would continus to be buoyed by srmament
expenditures,even should tbesa level off 1f the

{ 2437 & LBAZNILY PLamutD
CIPCHOITURLS ON NEW PLANT § COUIPMENT
07 MAJOR (MPUSTRY SROUPEI ANNUAL 84703

Koreaz conflict ends soon. 18 Brssonsi
Currently planned outlays for nev plant | o
and equipment set eV Peaks. Manufacture < Mining lL ! - ‘
third quarter anticipated expecditures stand mearly . --::'.'—‘l-" —
. . ] e
€0% above & year ago; ses inset chart. For Maau i /:_‘.:: - :
t v

facture alone, the nine month total, up £5%, exceeds | : ; R
any other full year. Other main industry groups M-“Y‘M
[ ettt .-“‘:B"'\'-\‘“ '

shov significant gains alsc for the first three 2 ¢

0 W s W N B W M B W B W MW
quartsrs compared vith that portion Of & year ago: L T
Commercial & misc, and Utllities eack up one-fifth, e
and Railroeds up two-fifths., The momentum alresdy sttained by these programs assures
heavy cutlays in the balance of 'Sl st least, sccording to an early N1y special
(MeCrav-Eill) canvass.

As to our currest Military prograa, Mobilizatiocs Director Wilson states in
his recent second quarterly report:

“Ve have placed orders during this 3 month [April-June] period for close to
$10 villicn of military goods and facilities. Thne Kation's production plant is vork-
ing on cutstanding orders which nov exceed $32 billion and are increasing montd:
by sonth.

"Deliveries of supplies, squipment, and facilities for our Armed Forces
during the 3 montis vere over $4 dLlllicn.*

Foreign treds, another very active sepment of the econoay, bas denefited
from vorldvide demand for goods. Merchandise exports (value) to date aversge about
5056 above year-ago levels, and imports cearly tvo-thirds higher.

INVENTORICS AND SALES

The inventory position of industry sssumes added significance,nov that recent
sales for many linss bhave failed to attain anticipeted levels. The broad picture tbus
far iovolves fev acuts aress, but it does point up the validity of the caution by the
Kational Voluntary Credit Restraint Committee last March ageinst "excess inventory
accumulation.”

Wholesalers and Retailerg bave lately faced a decline in sales, vhile inven-
tories continusd to expand. Nots the recent crossing of the tvo sets of curves ou
tbe middle and right hand panels of Chart 2. The ratio of inventories to sales for
both groups nov averiges vell above mOst recent years.

‘Magufacturers, on the other hand, continue in & more favoradble positica.
Sales hold at record levels, thanks tO extansive armament shipments. Altbhough inven-
tories bave risen to & nev peak (left hand pasel of Chart 2), the retic of inventories
%o sales stands belov mOSt recent ywars.
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H . > aleimasiy ) GO wo SOcOLiAL LDAUSTLTY OUTPULA, has reached an advapced
rtage vith the launching of the Controlled Materials Plaa. Through direct ead.uee
comtrol of ths key wetals, Steel, Aluxinum, and Copper, the Defenss Producticn Adminis-
tratice Erestly strengtbens {ts pover to estadlish cutput volumss for consuser o8 wll
as military items. Theee rsv mstarials, 8o wvidely used throughout the econoxy, bave mo
ready sudbstitutas. !.x:zuziu of their absorptios by ipdustry sutcmstically lsseens
output volumes for & broad runge of finished products, vhieh {n turs belps curtail
dsmand for other itaas in short supply.

Under OC, approved Dafense and essentisl Civilian lipes receive specific
allotasnts af ccutrolled materisla to fulfill productioe schedulas; see Chart 1. Sim{-
larly, producers of such Xsy setals must set asids given percentages of thelr output
to mset thess preferred allotments. Ip eadditicm, the Naticoal Productiom Autharity
controls the distridutiom of O astarisls 1o thelr rav stats so that refimed produc-
tios vill be gvailadle to weet CONF allocaticos. Usallocated, and allocated bBut unad.
scrbed, cutput, vhich comprises the so-called "free ares” mariet, BAy be purchased by
Copsumer lines up to pernittsd limits. This so-celled “cpen end” OF (s generally
expactad to lesd scon t0 the "closed end” plan, vherein Defense authoritiss allocate the
eotire output of key itsms throughout the econoxy.

Already certaim scsrce items, such as tungsten, cobalt, cedmium, and tin,
bave bee2 pleaced undar 1% allocstion, and on Aug. ), zinc and lesd vil) de added.
Uses of otbers such zs ssdestos, pla uwm, isdustrial dismonds, etec., continue
Testrictad ia varying degree. Iere limitation orders, imventory controls, etc., have
proved sdequats to meet priority allotmsats.

Prices anp CONTROLS

During late Juns and in July there has been further easing dovn of wbolesals
prices. Vithiz thess past fev weeks, Izdustrisl products have shovn the @ost veakness,
vhile earlier in the year Pearw products had Besa respensidlie for the scftening. Hov-
ever, the drop 15 thase twe groups asnd ia sazufactured Poods bas thus far been mild,
and 81l are st very high levels. Most commodities resched ideir peak {n Mareh, ana
their average 4dacline since then (s only 25, lesving composits wholesals prices 144
higber than just befcre the outbreak of the Koresa War.

The Consumer Price Index for modarste-incoms Urbaa families is availadble only
to mid-May, and by tbhen its climd had degun to slscken. The Pusl & Light group has
bees turning dova, 12 part at lsast, for seascoal ressons. Yoods are the only section
of the family Dudgnt upal vhich data oo & fev cities are availadle to the last wek in
Juas, and their prices averuge littls differeat thaa ix May. PRecent developssats (n sll
classes of goods and services cas be Treadily glssned ia Chart 2.

Yood. RNomefurnishings, and Clothing have since pre.Var days gooe up moet in
eost -- doubls or uQre. Rentals psid by woderats-income Urban familiss are up the
least sinCe than -- about 3% -- and the index charted for these is one that has been
revised wpward, taxing sccount alsc af bousing bullt i post-War years and not subject
to rest cecatrel.

Covernment price controls are cbvicusly in & state of grest uncsrtaiaty, and
dadbate 1s st going ou in Congress &8s t¢ hov much pover to give tha Presidsat. At
present, asd uptil the end of July, controls are being opersted under s l-moatld exten-
sion of the Defenss Production Ast wvhiek expired oa June 35. The exzensicn, howvever,
carries s restrictioa upot the Administraticn, prohibiting 1t from sakizng any furtdar
rollbacks in prices during this LNday period. This "stop-gep” lav also forvids the
clamping of ceilings on coamodities not alresdy Baving them, ualess they be fars prod.
ucts vhich bapped to resch "parity” during July. Thus, (o the main, tie Congressiosal

extensicn of tbe Defense Production Act has led to & tamporary freece of vhataver priee
cellings bad beed in effect 0o June 3O,
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farnings of ewpioyed Factory vorrers are averaging close to $1.60 as bour,
acd have elimbed without isterrvption during the past year and & balf {solid lize,
Chart 1). Much of this rise is attridutable to increases i straight-time wvage scales,

but some Of it s dus to more overtime ard to shifts from lower-paid to higher-vage
tndustriss. While the geoernl Selling imposed oz wage and salary scales last January
bhas acted a9 o brake, the vYarious exceptions mads by the Vage Stadilization Board have
operatad to permit much incresse, &s explained {n previous Bulletins.

Since tbs cutdresk of the Koreas War, sverage bourly earaings of Pactory vor-
kers bave moved up 9%, Or by prectically as much &8 the rise in the Government's
Conrumer Price Indsx for moderete-income Urben families. Wnile outlays for lador pro-
vide iccome for the recipients, such expendituTes are also a3 important cost of pro-
duction, and necessarily become reflected in price lsvels. Furtsermore, Pactory wor-
kers produce such a vide variety of goods that any genersl asd sharp expansion 1o thedir
cost bas a pervasive effect upon coosumer pricss. The dot curve in Chart 1 sbhovs bov

bourly earnings of Pactory vorkers mads no "resl” gains in purchasing pover over the

past year, vhen account {s taken of higher consumsr prices.

What has happened to bhourly earnings 1o INCREASE IN BOURLY EARKINGS
SINCE OUIBREAX OF KOREAR WAR
Ronfactory industries? The inset table shovy the it atn "
umin coal e +
extant t vhich they t00 have gone up from June'S0 Metal .:::. old
to Apr.°'Sl (latest svpilable). It also indicatas Crude petroleum,etc, +10
Cuarries, etc. *10
that even 1z thoss activities in which vorkers Interstats Railroads «10
bave succeedad in raising their mcoey vages by Tactoraes L]
Juilding Construction ¢ 9
more than the §F {ncresse in consumer prices since Anthirecite mines 9
June 'S0, the gains have amounted $O very little Ces & Klsctric Cos. 7
Vholasals Treds o7
more -- up only adout 10 or l11%. Eigher vages in Retatl Trade e 6
these lines, %00, add %O the production eosts of .glwh:n . ;
undries .
Laportant goods and servicss used by famtlies and Clsanars & Dyers P Y
industrisl consusers. st.rvys. & Jusses R
Telegrapd -1

Economie Stadiliger Johnston has appointsd the five membars. of the_ .. . . - . .. _
Salary Stadilization Poard, dssigoating Dr. Raymcod 3. Allsz, President of the
University of Wesbington, es its Chairmap., (Chairman George ¥W. Taylor of the Vage
Stabilization Board is & nopvoting ex-officis member, for the purpose of providing
"s unifers and cocrdinated” stabilization prograa iz line vith his own Board. )

he functign of tiis nev Salary Bosard s confined to the compeosatica of
executive, sdainistrative, and professional employwes, and outsids salesmsn, 83 da-
fined {n tbe exclusions mada under the Pair Labor Standards Ast, Providad they are
not represented by laber organizaticas. The Salary Board has not yst ilssued any
regulations peculiar to its owvn field, but Just prior to its first mseting Mr.Johaston
issusd Cederal Salary Stabilization Regulation Bo.l, scotinuing spplication of all
tds rules that Bad already deen adopted by the Wage Stadilization Board for wvages and
salaries geserally.

THE LABOR FoRCE 3 EMPLOYMENT AND UNEMPLOYMENT

Including the Armed Forces, the Country's labor force prodably totals arownd

67 mn., or within a milliop cf the World War Il peak in the Summsr of 194k (Chart 2).
The Armed Forces are presumabdly betveer 3 and 3.5 mn. oov, as coxpared vith over 11 mn.

then. Unemployment has been running abeut 2 mn. recently — & lov volume, but of
course more than had existed during fulle-scale War {n ‘hh, .

The reascn total labor force stands sc close to the World war II bhighs is
of eourse the such greatser Urban exployment nov than then. In recent mcatds, persoos
on.ngcd‘ in Nonferm sctivities have totaled nearly Sk mm., or adout 9 sm. acre than in
aid-'kh (Dottom ares in Chart 2).
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Nots on Persona) Income Received by the American Pecple: Kevspapers early this week
stated that tha Aserican pecple's Persczal Incoms wvas being received is May at a2
ennual rats of "$249 1/2 bn. ... virtually unchanged from APril.” But April's rate
of $24k 1/2 ba. (iuz . @, p. 3) bad been §5 dn. amallar -- & sudbstantial amount even
for thess days. The pecple's incoes in May thus reaches still anéther nev high, as
can be seen from the top lins in Charet 1.

Further shifts of families to higher income brackets scocwpanied the sharp
expansion in the Amsrican pecple’'s income Ln 1950. According to figures Just relesssd
by tbe Federsl Ressrve Board, from i{ts sirxth annual Coosumer Survey made esarly this
year, coe-fifth of all family spending units received over $5000 before taxss in 'S0;
that 13 sore than tvice as large a proporticn as oaly five ysars befors. Only X% re-
port incomes less than $2000, in contrast to M7¥ at the end of World War II. Balf of
all units fall iz the grest middle bracket, $2000 to $5000. The striking changes 12
income distridbution since 'AS are seen in the laft pamel of Tadle 2.

The sversge (median) income of all units Bit $300. Thia 18 balf agsin ss
much as at "V-J," and coatrasts vith an expansica of 0% in the Nation's totel persczal
{scoms over tha sams period., Incidentally, about & ia 10 family units expect higher
incoves in 'Sl than the year before, and an equal number anticipats o chaage. Cnly 1
12 10 expects t0 receive less tiis year. ThHe others were uscertain.

Ovosrship of liguid assets (as narrovly dafined in the Coasumer Survey) becsms
sore videspresd iz ‘S0, although the averags amoust ovmed went dova. Some 72 of all
family spending units reported soms funds in the forw of U.S. Bonds, savings and check.
ieg sccounts. This 15 a higher proporticn than tn the previous tvo years, sad it tock
Placs iz the mcdarate-sized boldings of $2X0 to $2000. The percentags of families cwvn-
ipng Bore thas $2000 declined. The aversge (msdian) ovoed dsclined during the year, from
$800 to $700. (The $300 sverags sbovn in the table is based oo a}] family spending ~
units, visther they Bold any liquid assets or not.) For average holdings within each
{scoms group, see right columns of Tabls 2. The Survey indicates that, as 1o early 'SO,
the top tenth of all faxily spending units enjoy more than one-third of all liquid
sssets; the top Lifth hold half the assete. Por thoss whe reduced their boldings, the
208t frequsntly stated reascl vas, s 1in other years, msdical expenses. The second-
raaking ressol vas to purchase dursdls goods.

Ooe questiocn iz the Survey asked wvhat plans, if say, pecple had for using
acaies received from U.S. Savings Bonde maturing ia 1951-$2. About ocoe-sixth of all
family units cvned some bonds that would mature during that period, and for about half
of them the amount is less than $200. About tvo-thirds of them had dafinite plans in
sipd: wore than half expected t0 reinvest in U.8. Bavings Bonds, and anoctber fifth
vould seek somws similar ncniaflatiocnary investment. (o specific mestion wvas sade of
Life insurance aa a use fcr such funds.)

As to shifts {n investasnt preferences, oos outstanding exampls is that wbich
toak place smong the higher incoms groups ({.s., over $7500). A 3 to ] preference for
investasnts of uzchanging scosy value (Savings Bonds, bankx dapoaits) over variabls
mopey value (common stocks, real estate) early in 'hA9, bas this ysar becoms 1l to l
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METROPULITAN'S LiITE INDUKANLE WPFLRAIIONS | HROUGHR MIDYEAR

Combined Ordinary Placings through Jums sverage close to $7800 per man per
soBth -- & decided improvement over the pest fov years, asd 2nd oaly to phencesnal
1648 (solid line, Chart 1),

Net Controllable Cascellatioms per mar also compare favoTably vith recent
yesrs, dipping slighfly below last year (dot 1ie, Chart 1). The 'Sl Rates ccotinue
at lov levels for both Megular and ! -ihly Ordinary.

Net Gain, like Placings, ranks 2nd to 'M6 only, The dowvoward trepd from 1946
to *50 11 thus sharply reversed, and brings the aversge per man to §5860, or more than .
$750 above last Year's posteWar lov.

Combined Industrial Issus through Ame is vithin & hair‘'s breadth of 75¢ per
agent per week (partly estimated) ~- best in at least s doten years (sclid line, Chart
2). Tba continued etrength of Industrial emphasigzes the pudlic's zeed for this type of
coverage, and the ever groving importance of Momthly-preaium indicates our Company's
dasire to meet that need in & vay most convenient to the Policybolder.

Ths lov level of lapses is viridly brought cut by the dot line in Chart 2.
The Combined averags, bovering around 25¢ ever since Vorld Var II, this year drops be-
lov the past tvo years. The Weekly-premium Lapse Tetio of 3 1/ (equivalent ancual
basis) continues the lov lavel of the past dacads, as does Monthly-premium.

These favorsble conditicns in the Industrial Departmant yield & Gross
lnecrease of iS¢ per agant per veek -- the best S-mcnths' performance in half s dogen
years. Asids from 15e3-5, vben lapsation ran sboormally lov, this ywar's Gross
Inersase averages bigher than any similar pericd beck to '29.

Metropolitan's Combined Life Salss by midyear reach $1.8 ban, -- larger thas
the Total Inforce of all dut 20 U.S. and 2 Canadian coxpenies. Our 6-mooths' Ordinsry
Sales are but $12 mn. shart of $1 bn.. - exceeded only in 'k§. Industrial‘'s $350 mn.
vakes this year cne of the bettar recent years. Tha $57C mn. of Oroup Life ranks 2nd
to last year's record-breaker.

PERSONAL A & H

Persooal A & ¥ Sales continue st high levels., The initial {mpact of extend-
ing eligibility %o certain occupations carried
Applications to 3500 & week for May. In Juos, PCRSOMAL ACCIDENT AND HEALTH
they slipped back s bit to 3000, but even that POLICIES PLACED AND PAID FOR
cutrasks by far virtually all other veeks iz ( ™MD & PoLICIS ST mme )
the past dscads or more. Reflecting this great
surge i sales, First-yesr Preaiuns climded
above record-breaking May, to $550,000 in June.
This more than doubles June 1549, Just befare
tbhe iptroductica of pev policiss. It vill be
recalled that sales at that time rose sharply
to oev sll-tims reccrds, but these are nov

shattered b‘y presant perforsance. Policies
pleced in June, &t Dearly G400, are the bPest in many yeers; compare inset chart above.




