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1951 procustion of leed in the Portiwest states, thst is Idaho, Noatems, ead.
Vashington, of spproxinetely 105,000 tons wes 205 less thenm the total 1950 ‘ :
production, However, in my opinion this decline in production should not be ‘f ; R
interpreted ae necessarily indiosting s decline in futare production. 1950 wes |
ururuvuchnmdhhrpmﬁwotwmmummtu-i-
nm.wnpmnmonunm:omnmmwmmm
Gustion for the fiwe years prior te 1950 bty spproximstely 108, - : -'a

LEAD PRODUCTIOW TN IDARQ :
wmuxm.m-nuuua-ut?aummxm}

o

produstion, ves decressed 48 & result of & shortage of miners is the Coswr d'Alene B
Distrist during the swsmer months and ¢ strike shutdoms whioh extended frem Auguwet
twenty-seveath 10 Septeaber severth. . i
EXPLORATION AND DEVELOPMEW? EMPRASTZED :
I 16 also quite evident thit operetors emphesised explorstion emi developmenh
Gering 1951 which had the effeet of decreasing the wader of zan svallshle fur ‘
sctwml produetion of metals, During the war yeare as all-owt effort was made oy
the induwetry st the request of govermant %0 prodwos metals in maximm guantities .
8¢ vitally needed for the war effort, namoruwdmmwmm
cmwnonmtmuﬁ‘hm,Wthrntanwm
marint begiming {n Narch ¢f'15L9 and extending te June of 1550 made it mu.
£ m-qunmuuuhnndmlmtu&mg?yﬂmu ‘
!

- .

i " replace the tornage previcusly mined b an ecselersted rate. 4 tmber of wine
operstors ia the Northweet sres recogaised that development and explorstion eovdd
not be postpensd mmoh longer. Oonsequently 1951 showed & marted insresge is t

. sxpenditures nedn for that parpose, o

A strong demmd for bese metals during 1951, tegether vith iasressed prisss, !
enooureged old ad pew xines Lo expend activities, ) nmber of prepsrtiss that !
have been 1dle for yeers Seswmed Operations, The Defense Ninerals Adisistraties | ; §
ad 1ts sessssesr, She Defense Nimersls Explerstion Adninistreticn, spproved & ‘
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total of twenty-seven minersl exploration projects in Idaho alone, end neerly S5O |
inersls lecations vere filed in Shoshone County during the past year, ?

Yor purposes of this discussion the larger lsad production arves of the Northe
west are divided into seotions oamprising northers Idaho, -mnxm,w«-}
and Mootams, and I vill cowent briefly on the principel prodmers withis sseh ‘
section, i

———

Punker R111 and Sulliven Mining and Concentrating Comwpary {
mmxnpunotmnnuamm'nmmoumnmw

reveals that 1950 lead production at the leed swslter from mime production and §
custom ores parchssed and from slag processed in the fuming plant, totalling Sk,N1S

' tons, was approximately 205 less than in 1950, although 185 greater them in 1949, ,

1551 lead production from the Bunker Rill aine of 2),17h tens wee spprexisstely
30% under 1950, yet 298 greater than for the five-year period preceding 1950, \
Lead-aino ore reserves, excluding cave mine operation, are 400,000 tons im ewness i
of what they werv ten years ago, in spite of the fuot that nearly 3,000,000 tene
of ore have been mined by Bunker K11l during that period,

Drifts and ercescuts omtime to give satisfactory results, and {0 is quite
obvicus thet Bunker Nill 19 developing ore from year to year %0 oompetsate for
tonnsges mined. ]

The experiment in Block ceving of low grade are i quartsite is giving sstis=
festory resulte with indicstions of swbetantial sdditionsl toonsge ef Lew grede
ore from this sowrve, '

‘ Pedera) mmmmugmg
The anmual report of Federul Nining and Smelting Capery emphasises that pre-
duction at the Page and Friseo mines during the pest year wes lower a8 & result of
a shortege of minere and the stribs shutdown, 6,069 tons of lsad ware prodweed
fren the Page mine, and 1,645 tous were produced from the JFrises mine. Ore
reserves of these propertiies were spproximately the seme 88 the estimate ot the and
of 199,
muum‘unmmmab.Mtueuu—-muum
‘ul”). However, now ers 1is being added $o the reserves &9 & result of finding
cmmmummm-xmmuuwwmum
previously expected, - i
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I0 was also reperted Vhed Pederal and Dey Nimes, Ins. have made mm agremmad
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to explore the West Independence ground lying sast of the Morming mine throwgh
underground workings of the latter,
An agreement wes also made for development end exploretios of Wallace Nining
Company propertiss vhich adjoin the Frisco holdings,
Sullivan Mining Company

E The Sulliven Mining Company, ouned jointly by Beola and Bunker R1l1, while
. primarily s sinc operation, nevertheless produced 7,750 tons of lead in 1551. Ore
’J Teserves at the and of the year reflected & favoredls increase over the prior

s, s+ vt 2

We are at present driving an 8500-ft, tunnel from the Becle plant at Burke to

intersect the Star shaft on the 2000-ft. level. When campleted, cpersting costs
will de decressed, therebty having the off=~t of adding a considerabls tonmage of ;
. presently marginal ore 1o cur ressrves, Ve are also extending eur ehaft to lower i
l1avels of ths mine, the present lowest level deing the 5100-ft. lewvel, L
Sdlivwn s carrying on & development project im mortheastern Weshingtom ia

$he Metaline Contast Ares vhich was explored through dimmond drilling during the
.wumn.s.m-«mm-. Partisl development of this ares has opemed & -
substantial quantity of commeroial sino-leed ore, although cotimmation of this

I}
t
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work 1s necessary Defore the extent of ore reservee can be determined,
ﬂ Day Mines, Ine,
lead oxtput bty Day Mines, Inc. of 8,836 tone during 1951 was 31f under 1950
as & Tesult of & decline in production of the Sherman mine, although the compeny
i milled about the sass total tannage during 1951 as during the preceding years
: Total ore reserves at the end of 1951 declined spproxinstely 10%. Bowever, this
‘ conpany has esbarked wpon & very smbitions exploretion and development program that
certainly should lead te new discoveries. More than 2.2 wiles of drifts md croes-|
outs alone were driven last year and shafts st two presently operating properties i
are being sxtended te nevw lavels. fmmhodthruqdn‘w-u-dhtuo'
on & pamber of sttrective properties within the Cosur d'Alene and letaline districts,
and active exploretion is now being sarrisd on in severel of these properties. A
major portion af ite earmings is being plowed beck either 1nto the development of
.mmmzmwmunuhmmmnmmrcnmu.
Gallahan 7ioo-(sad Cospary
The development of the Vuloam property of the Callahaa Zine-leed Compary
being wndertakes by ASGR and Dey Mines, Ins., appears 10 be giving setisfactory
results. While We shaft 1s loosted in the so-ealled silver belt, sacouraging
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has been installed and surfece buildings are being eonstrested with expeststioms

of an intensive developmnt progrwm during the balance of 1952,
eala Nin C ?

The Hecla Kining Compury, through equal participetiom with Newmoot Xining '
Corporstion and The New Jarsey Zino Compary, has entered inte am sgresment 1o :
’ develop the mineral properties ef Atlas Rining Company, Oonstraotien of the swre '

] face plant has been campleted., Osr development progrwm includes sinking of the

f present 800-ft. shaft to the 2400 level) and appremimetely 2000 foet of drifting
and crosscutting on that leval, Ve axpect tostert einking within the oext Udry |
ds7u. Hecla Rining Company, ewaont Rining Corporstion and The Bew Jervey line

' Company will perticipats equally in the finsncing of this preject. Ia-nr,nh-;
unnm.tﬂam-gumnoumwommmmm (
interest will de shared equally by the three finameing oampanise, }
Jacky rriday Silwer-lasd Mines Company '

This compary with property nesr Mallan, Idabe, is dnnopsu a very m.u-m.u;
silwr-lead vein, An ore sheot 620 feet im length was recently opensd os the :
2000-£t. level snd ore i still preseat i beth facess The ine 1s jredesing sboek
120 tons of ore per day, sssaying 18 oss of silwer, 105 lead aad 1§ sine. The :
shaft vill be despened an sdditional 200 feet tMis yeer.

Minin

Sunshine Mining Company, generally known for its silver production, produced
8,220 tone of Jeed 1n 1951, Mach of the lesd production is from Resbs sod Botberd |
areas from vhich approximately SOf of Sunshinsts 1951 total erw produstion wes

’ derived, '
Zine Creek pistrict |

Production from the Pine Creek distriet is prissrily sine, although swbetantisl
quantitics of lesd are aleo being recoversd by severl of thase compemies persting
1 this distriet, incleding the Nebob Silver-leed Company, Neveda-Stewsrt Xining }
Company, 814y Mining Conpary, Spokens-Idabe Kinisg Compeny; Suneet Kinerals, Ine.)

.mmm.m. '
SOUTHERN IDANQ

The Triumph Mine st Kailey, Jdabo, with & preduction of 3,137 tces of leed
18 1951, has conetrusted & new mill te replsse the plast burned dows & cowple of
goers sgoe The Ideho-Owster hes takem ever the eld Livingsten Rine nser Challls
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and s now treating substantial quantitisd of tailings and dusp ers from this

property. n-mummwyna-uhmymmmrcg
1952, The Clayion Silver Kines st Challis, in sdditie to maintaizing steady pro= |
duction of lesd-sine erw, 1s st present deepening ita shaft, The Puymaster lh--*
Inc., & subsidiary of the Spokane-Idahe Mining Company, is ectively wxploring its |
Property nesr irco, _ i
WASRINOTONW :
Pend Oreille Mines and Metals Compary at Metaline Talls, Veehington, wile
primarily & 3ino operation, nevertbeless produced 2,900 tcas of lead in 1551,
However, productios was sericusly hampered by & shortage af wadergrowd labor !
during the sumser months and late falls The sitsstion hes improved recestly, acd |
in Pebruary aid March of this year nearly 35,000 tane of sino-lead ore were

treated esch month at this propertys This compary has s preesnd milling espesity i

i
:
i
:
H
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of 1,L00 torm per day, Corstruction of an sdditional B00-tom unit to increese the .

w1l cepacity to 2,200 tane per day is expested to o ecmpleted and im operstion ‘
within the next three menths, !

The Reeves-HacDonald Mines, 1Ad,, vith propertiss locsted fust mrunbcﬁf%
lins in Caneda is controlled by Pend Oreille. mamuMmm-pé
of 25,000 tons of sinn-lead ore per momth, 3,020 tors of 1sed were pwroduced ia ;
1951 as campared to 1,910 tone in 1950, i

The American Zino-lead Cospany 18 sotively engaged in operstions in the ;
“randview Mins in the Metaline ares. ASKR, through perticipation with Pederal i
Mining and Smelting Campary, 1s constructing & new 1000-ton mill at the recemtly |
soquired Van Stone propertys Anmsoonda Oopper Xizing Cospaty 18 somtining its
«aploration in the Bonenss mine and sdjscent propertises Ooldfield Cooselidated |
umumwummumm-u,

Footans produced spproxinstely 21,700 toms of lesd in 1951 ee ecpered te
19,100 tons in 1950, The inorease in outpat was dee largely te the incresse in
worum.mmmmmumnmwmm
Mining Compary from its Butte Hill propertiss, whieh comprised spproximstely 768
of the total eutput of the state. m_muotmwe—pﬂnw
fram the Mike lorse aise in Lewis and Clark County snd Jaek Waite Kine in Sauders
County, both of widoh are operated Wy ASKR Conpeeye . ‘
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In condlusion, I am not at all pessimistic as %0 the potential future outleek

o lead production insefar as the Northveet 15 woncerned. However, incressed texes
:d cost of production without a compensating price incresse would wndoubtedly cenm

PR A n. R roby.

A bl

A decresse in production and ore reserves. When we speak of cost of prodeetios,

Pt

by it As very important that w include Pederal inocme tazes. ! i: 1

] EFTECT OF INCOME TAX O MTNE PRODUCTION j ;

3 Our Sallivan Miring Company, for example, shovs & net profit before texes of ‘ *
sppraxinately §,560,000 and & pet profit after teme of caly §2,110,000. The Covernmesd -

took sppraximataly SLf of net earnings, and the company retainsd only LS. Under

preeent tax rates the retained eernings after taxss arv ineuffictent to provide |
. tbeupihlmododtopq.nucuhlonzunnmm,matm-u-i;
WMMMQIONQMMMIQ‘mOf&WﬂJQOMi
5 or incresse ore reserves. The present combined normal and surtex rate of 52,
together with a tax of 825 an vhat ie termed "exoses profitay is sbeclutely excess-|
ive for the mining industry and 1s espeoislly burdensoms t0 asw corporstions. X» |
many cases, there is mo credit wbatsoevsr for aversge earnings snd the inveeted
capital credit, besed on 125 of the fMrst §5,000,000 of invested capital, 1s
wuslly an inadequate messure of normal profits. ‘ )

Fortunstaly ve have a reliaf provision wiioh exeludes from exmesy profits :
t2xe0 on mmount equal to one-third of the ned inoome for mev mining corporstions L
which were not ia opsration during the bese period (15L6 t0 1949), Bowsver, ia
Ry opinion, ne relief provision can be written into the law that will preveat
injustices vhich often occur to a mining operutios as & resuld of this tax on se~
oalled "excess profite®,

ik
4y e e AT

i
i
i
Taxing ageneios must revonber that a mine opsrator is extracting s wasting %
mmmmcmormuud.tmﬂumrmmmqmq

¥
that particular depoeit, Therefore, if a mining eorporatiocn is to perpetuste its !
existence, & portion of the profit after taxss from esch tom of ore xined from as

o Mo st g iched

operating nine mest be set aside in & reserve or swrently expended in axplerstion
for new minerel deposits to replace the deposil being presently ained,

One other poimt which should be stressed to tax suthoritics is thet the mexisua
wnuunmuaau-pmnmumwmmwmw@
of ore ecutaited vithis thut deposit (vhather knarn or woknown) tines the witimste | -
Profit \e be realised on sach ton minede :

o
e
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umwpndnm.mtnucmmnmnumxmnu“n!
duction during the war years and during the present defense effort, Consequently,.’
during this peried abtnoraal profits were realised, Mr,thudmw-lpnﬁh’
are not pecessarily "exness profite®, {llustrated as fellows; '

Let us ssswme that a oertain deposit comtaing 100,000 toos of ore, Under
mmtmxm,ud‘m-upmuowonuwmuum.muE
nndmrlmmlw”nﬁ.m“mmwhmhuncm
taz penalty AL we mine the sam deposit out in five years,
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Congress 18 begiming 4o recognise that revision wust be mde in oxr Pederul
tax laws  {n order to sncoursge sxploretion and development. The 1551 Reverms sod
provides for the expensing of a1l development coste after comercislly marketadls

. ore s discovered, The sot also includes & provision thet permits & taxpeyer to |
dedust explorstion soste up to but not exsesding §75,000,00 in any cow year, The
linitation 1s applicadls (o the taxpaysr and not %0 & deposit. Jurthermore, after
he tazpeyer has takwn such & dedueticn for four yoary (vhioch ssed not be ecneeces
tive years), no Durther deducrtion may be takens

1 am eertain that tha remwwed setivity in exploretion and development in ewe

" -area during 1991 19 st least partially attridutabls te the sdove revisioss in
o tax lave. Bowsver, I fedl very strongly thas the las shauld be further
msnded $0 parmit & full writeeoff for sl eosts of axplorstiom inaurred by the
taxpayer. T™he §79,000,00 limitation should de remswde If this were dose, T am
mmmmmmmwmud-mwm
for buse metals for may years t0 sense BT »
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