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HE PRESIDEHNT
v

E COMMITTEE

Sur futvrs and tr:t of all Amsriczn industry dspsnds today on a very large IF, IF
the war eclcuds which & thrzatening th Fa:‘ Bast and Furoze for pears vith
an all--cat conflich -ing lhelr complerdon, IF the sc-callsd "posce
Tells" in lorea ol e for an armislice, Tris big IF affects ouwr fu-
turcs 2s individuzd ur buginass,

= stremgth and t
izsolinits politicael gangs sure;y
c into a shooting v:ar. J.Uh this,
outed suldriority i zerzy field, Fresident Eisenhcwer has rotlen B
pors Tor his intent n honorable pezce., I am convirced thsre will ke ro
world conflict this
Onz-third of 1952 has pasced and I am sure you feel 2s I do ~~ this is mnother _.ar
A and for tusinzss in general #nd for the paint, varnish and J:c-
i A I &3 czrtzin by intensified efforts we will estuilish
yoar,
Association activities is submitted for your infoirztion:

tice reeting, in addition to conferzacens in

Ceaulk rlg Cempound Steering Cormittee, Washington, D. C.
- Painting and Decorating Contractors of Americz, Washington, D. C.
ing Subcommittze of Industry Prozotion Advisory Cor:'\_tbee,

, Washington, D. C.
Annual Convention — New York Cowncil, PDCA, i'ew York, N. Y.
helsical Division Officizls, Washington, D. C.

icials, Washington, D. C.
inn,-5t, Paul Paint, Varnish & Lacgusr Associati ov, Ifirmespolis, 17
¥ nneso

< (1 Q‘
!

.“nnesota Senate Cor::utce on Azricvliure, St. Paul, Minn,
Gfficials — liinnesota Retzil Eardvwere Dealers ,’==soc:wtw on, Minnezpolis, ITinn.
Pzinting and Decorating Contrzcicrs of A._-rlca Cecnvention, Chicago, 111,

Cfficlals, .saf:h:.r:;ton, D, Ce
Detreit Paint, Vaimmish and Lacquer Association, Tetroit, Miche

~lovston Pe-lnt end Varrnish Prodvction Cluks and qovtl;..-,tcm Zcne
fizsociation, Houston, Te=xas

, I Y SALDS: Sales for 1952 wvere £1,35h,361,000, the sixth concscutive yzar thzy
T excecded the billion c'ollar rark, Trade salzs were &8L6€,58h,000,

2 L pureent over 1351, TIndustrial Pmuur*t Vi 507 o2 percent
Lk 1051, Ve are Rizded for & rocord Jirvary and saey 1753 oo
*opring D100 rillion. Toial cales for first 4w menths of 1953 vere £212,550,070, a
Iwclineg of 3 pernent from thre predions [oir, Troxde zilzes aceounted for (126,377,000,
2 Ciciine of 6.9 porespb.  Industrial oo et Finishes sales waoe 35,008,000, #n
freieaz2 of 3 narasrt cver 16800
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1953 COIVERT TION: Announcement of our 65th annual convention at the Chzlfonte-Eaddon
_ Hall, Atlantic City, Hew Jersey, October 26-28, was released to
-

the industrye.

JZZERSHIP: For the quartsr ending March 31, 1953, twelve new mesbershi and eight
resignations ware rs crlvcd -- a net gain of four z:-«Jui'ac‘*ur.mg and
viiclesale merbers,

EXERCEEICY SERVICE

Vhile controls are virtually endad, we still maintain close contzcets with govermint
agencics, 229 Emergency Service Dullstins covering 615 subjects hzve besn issued
to dzte,

CONTROLIED MATERIALS PLAN: XPAv's CP will be terminated June 30, If Congress au-

t}:orlces the Defense Materials System, effective July 1,
nt and Ateniec Tnmergy Comission orders will ;-ce1 ve pricrity
s will need no zuthorization to purchase steel, coppar znd

congurpiions

RAYW MAYZRTALS: The raw material picture is bright, KPA will continue to help ob~-

tein parsphsnylph uhOl resins for food container linings., Revoca-
tion of M-Bl, Lpril 6, rezoved restrictions on use of tungsten and molybdenum in’
piguznts, A_A cr.j!ws-L es cobalt will be scarcer, due to wmilitary requ:"_raments.
Flexczed and Linsezd 0il ~— The Department of Agriculturets first estimate of the
1953 crop indicates h,152,000 acres will be planted this year., Flaxssed production
is estisated at 36,300, OOO bushels as co“fared with 31, 002,000 bushels in 1952,
This wouvld prcduce enough linseed oil to meet norral requirements with no ssvere
domin on goverrmant stocks, which remain at approximately 500 million pounds.
Soyhea -~ An increase of 1l.L percent over 1952 acreage of soybeans is indicated.
Yo st zs yet of the acreage to be harvested for beans, However, if previous
rz°.Los production of beans and oil will approximate the highest on record.
Castor Cil -- Castor oil is no longer under qQuota restrictions, The Department of
Agricuiture's planting program is 125 thousand acres this ysar, zbout the same as
13Sto
ng" il —— The 1552 doz:sstlc crop is estimated to yield 4O rdllion pounds of oil,
Stocks were less than 9 million pounds, October 31, 1952, and ¥March 1 were 21 mil-
Ticn pounds (about five months' supply at current rate of consurm; twn). .Lung Erow-

crs were successful in limiting available supply by the Debart.e 1t of Azriculture
action on 4pr3d 7 limiting imports throvgh June 30 to two million oounds plus Quan=
tities in transit prior to April 8. I advised the Secretary of A.L.,mculture that our
industey strongly oppoces any linitations on the importation of tung oil and thzat
tiore is no statistical basis for any such lirnitation. Howev:r, the ordsr vas issuzd
tzszd upen the Selicitor's cpinion that such action is rzngdztory because tung oil las
bzen placed undzr CCC purc!'.:.se and lcan agreszent, Everything possible will be done
to rrotect our normal supply requircments,

ITEL PAU Allotients of steel for drums will reet 2ll nszds, Only
restriction is &0-dzy irventory limitation on rzw drums,
*is ray expirs June 30, 1753.
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TIN CANS:s A1l emergency restrictions rex \,ed on February 6.
&

FRICE CONTROL: All¥price controls endsd March 17 During the period our industry
was under OPS control, we were never required to file our mrices as
2 result of a series of extensions of the filing date viich w2 secured, Nevarilrc-
s, we recsived all the benefits affordsd every industry throuzh opsraticn of tha
rice stabilization law, This was due directly to the untiring efforts of our GFS
N
T

“ry Ldvisory Cormitlee and the association staff, togsther with the carsful =i-
on ziven our problems by OPS officials,

The Presicdent gbolickad all weze and szlary controls in
Febraary

FROCURENENT:  Monthly procurezent just under &L billien znd has heen for
lzst nine months, Deliveries ~ £2-2/3 billicn psr month,
Thcose figures will be reduced if pesce in Keorea, Howsver, the reduction will he

craduszl s only about &5 billion par iear is due to Koreae.
& . I K

SCIENTIPIC SECTICHs  FPrincipal activily now is e
T Fome builders in the six Associ
mental tesis to elirirnate excess moisture from hooes. Euildsrs in Seutﬂ.e, s '.lvh
Fend and Ernoxville also correctisd cause of excess molsture in homes constructed dur
ing prast faw years, One Fnoxville builcder is now const: 'vr,t'lng homes with a '-'volaﬂd
ccacrate Blo ck the cxterior of which locls like wood siding and is painted, instzad
of southern ;u".low pine bacause paint vould not adhere,
The experi ental hcmes in Southport, Indizna, are inspected regularly. No blislcer-
ing or pecling of tne paint noted, Two winters after cowpletion of experimznial

e can report succcss, A circular covering these c.xpvrrents will be icsved

>

2 eight houses having sc-called '"Breather Paini® on the exierior .:ve
ecied. These paints were applied in the fall of 1949, Mo definite con~
clugions can yet be drawn.

—

sbruary, tcgez er with. mezbers of the Kew Orleans Paint, Varnish and Lacger As-
gociation, we conferred with officizls of the Southern Pme Association. The effect
of green lusber siding wpon the durability of exterior paint was discusszsd. A new
EPA publication on this problem was reviewed. Also considsied were several ressarch
projects aimed at pz2king southern pine more usatle a2s siding.

-t
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Takoiatory work continues on evalv:tion of moisture perimesbility of cuteriar palnte.
This program includes datermination of the contribution of typical raw zalerials to
the meisture permeability of the finished producte Detailed formulaticons will not
e covered but basic information develcped will be usefvl to paint forzulators. The
work to dovelop basic infarrzation on the contribution of ventilation of the w2iled
*nterior to the rchwal of excess ncisture from that arca, to eliminate con ndsreztion
in thz shtatting or =iding, continuzs

A mithod for deterzining adhesion of cxterior zaint to various woods is in progress.
The Condznzation Con Lrol Corzzitiee appointed Uy the Building Research Advisory Feoard
1ws 12ld ona :',-;ntirv our sutcer.iitics on which our 'é::::)c“atlon is I"?"‘:TC;'- satzd

22de 10a l Evaluste the prior acty o, 2 ing noist o
. iloe 3 “-ﬁlore present rezearch in this EXS >
reczarch rff;u.rwd; o, h Fublicity Co-mittee, to putrl

O
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We continue to :ms:ect structures vhere unsatisfaclory saint jobs are evident and
offer suggestions fop the correction of ExceSS noisture conditicnss Eviderce cb-
tzired is Lsed in the preparation of % ezl and norm~technical articles

icn of Circular 723, Construction Defects®
2d 1o the effect of vmter entering ths build

vzre prenéred and reviewed by

metal ,sh giagzing materials.

nt Jo du= to excess molsture.
<] cer: t of titaniun clexide in tita

',~ing ianu ql of tne SLructural chel Painti
[~
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The sat of slidss on iildew, including the seriptv explaining each s1idz, is avail-
~R1

The method of dzlermining fire retardasnt qualities in paints is very irportant and
under investigation., Iuch of this inforrztion was disclcsed at a sympcsium in Los
Anz2les, arransod and moderated by a merber of our staff,

E20RTS DIVISION: The schedule of the Bursau of the Can-~
: sus covering 1953 opzrations of our
ndustry for the 195L Census of iznufactwres was railed to Class A meinbers on 1farch
This will permit manufzcturers to adjust their records, if “ﬁcessary. The dzta

L4
will be rcre consistent with the Census Fureau - onthly reports of irade and indus-
trial calcs. lore dstalled information is reqv’ ced than the 1947 Consus but,
sutavized, will present a trusr picture of our ¢peraticns,

The 1 spplerent to the Associztion's 1950 Statistical Fandbook was publiched in
Loril, 1nclng-ng all cata available up to iarch 1, 1953.

Honthly surmary reports of the Credits and Collections Survey have tesn sirplified,
This should add many new contributors, This activity merits your fvll cooperaztion,

LEGISLATION

—= Cenzressional Dropos_ls affeciing our industry relate to -~ biils author-
ederal study znd researcn of air pollution and smog; amending the Eccromic

s Act to require rore stringent rezulations; revising the Food and Drug Act
rzspect to the chemicals in food and cosizetics and their containers; and crzat-
o

- d

>ral cafety standards. A1l are recsiving our attention.

3P :
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ion of eccnomic cont:ls,
ted from the bill ncw tzlore
reguirerents are enacted,

v2 special attention to the bills preposing continuat
ic wlfrlv fats and oils import controls, which are omit
Senate. We continue our efforts so thzi no rmandatory
corgids ation of Section 22 of the Agriculture Rdgus"bnt Act, which
crevionary agthorlt} on irport ccntrcls, should occur in Juone, sincs Agri-
cratary E‘rson tas raq;est:d anendrent of this Ssciion to protect i.uit
eatlorized under the Defense Piroduction Act, wihich expires Juse 20,

S*ate -= Lh Stzte Legls slztures T’v=
A warning lobealing bills were kil
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(bzsed on the Iocel Bill approved by the Executive Cormitiee) has received Senzte

zpproval and is pehding in the House. A labeling bill in Califcrnia on cur ob biec~
tion was removed from the calendzar. Restrictions on pzint spray:mg were killed in
Czliforria and Fsvada., Air pcllution control vills were xilled J_n i'ewt Yoric but are

rending in California, Cennecticut, New Jersey, #nd Wisceonsin., Loczl assccizticns
ere cppesing license bills for pz’nting and decorating cor.t,:'acLo;s in Michigan and
TENZS,
Tk propeoses armsnding its sznitary cods to reguire
ring lzade  The llaw York Lssociation will osposs the

La2vs — Discussions are continuing with Virgiria

tery of the! avy, after revisvwing an industry sur-
discontinuznce, is considering stcpping all paint

k= re ant, shipbotiom c.n+::.-i‘oulln0 and hot plastic paint
k-fmcm one The Associa‘ion requsst 1o the House Committes on Government Operations
for invesitization of Navy paint production will result in hearings before the. House'

3 . T,
Iﬂp\:l”go'vcl‘» h

crtal Relations Su‘:.cv mmitiee (Iirs. Cecil Harden, Rep. of Indiana, Chair-
zzn) ebout May 15, The Association will zppear,

Unfair Cop:ziition -~ Floor Vex xess Testirony presented at FTC hearing, Anml 16, on
proposed irade pra ‘th° rules for the {loor wax and polish irdustry is being st waied
by tre Co.czissione The propesed rules exendt paint, varnishes and lacgquers. At the
hearing, we regiueste d revision of the term ®Industry Products® to make certain that
shizllac varnishzss are included in the exerption, and restated our position that th:re
is no nzed for thzse rules,

~date corpzndium of all labeling laws and regulations vdll be

Tariff — The U, S. Tariff Cormission has scheduled a hearing in Washington, May 7,

—

to determine whether irports of tung rnuts, tung oil, flaxsesed, or linseed oil vdll
materially affect any Depertmeni of Agriculture program. We will appear at the hzar-

ing in oppesition teo further ll.zrg.tc.tlon on irports of tung oil,

The Tarifif Commission refused to irpcse quotas or raise the duty on irported chalk
whiving. Ve testified against i port restirictions at the hearing,

Twanty~two bills hzave been irtioduczd in the House to ban the irport of residsal
fuel _:"l and other petioleus products, Since 75 parcsnt of 211 irported pztrolzum
cemes from Venszuela, the enzctiznt of such legislaticn vould undcubtedly result in
the exclusion of the Us S, preocucts, including pzint, varnish and lacguer Ly that
rnation. The Association presently tzl“es no position on this catter, as it does not
dirzctly affect procucts of cur industry. The views of the ;a.rnf Corzittee have
teen requacshied.

The Philinpine Governnent has rnot Jet requested cur Ccngress to amend the Tydings
Act to ban izports of certain U, S. ;_,oods, including pa..nt procucts, We will oppcse
~such acticn, Due to the dollar shortage 3in that countryr, irmport centrols have tizn
irpeszde Qustzs have tzen establiched for pazint, va ~n1=h znd lacguer. "‘*e State
Tzzzrizent advises they have no Juwisdiction, tut suzgest Ue S. ranufzcturcrs rchest
Prilippine custeorers to wge thzir govarniint {o atolish these quetzs, Ve continue
cur contacts with the Pnilippine Iihcssy and the State and Comierce L“‘""L" znts,

NCA 0 03260
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DIVISION ACTIVITIES

TIDUSTRTAL PRODUCT FIKISHSS DIVISION: First local seminar on March 24 at Clevelznd

. Lssociation. Local seminars held in 4pril in
Zoston., Lacguer and Stesring Cozxiiises meet at Atlantic City, May 27-29., Laticrzl
serinars, May 23 - szme place.

3 - -
Clzveland Assoc

I'arch 25, Our SUPRIV
trazde ssles seninars are not feasible is i
a programn of ivities for czulking cox Jou.xd mznufaciurers,
ue at good rate in “*e sixth year of Faint Fcouer

5 closely wi uh the building industry, paint ranu-
dzalers, painting contractors, savings and lo:
S on tne noisture condsnsation educational pro

~zzines., Articles will
iass ond loezn consanies.

ed 110 requessts, Films shown 527 tires to 25,0
been largest usars, bubt have also receivad re-
g contractors, home twildars, paint zalzsrzn and
art of Pzint Power Coursss,
pacial zriicles prepared for specific industries, Twenty storics
te home twils ‘rs ywlw P;tions and for painting conitractors &nd luz-
ang i ) icati 3 ¥

Exhibils ~- Hzve Teen displayed at Fational Association of Fome Eujlders! convenﬁon,
and poue Shows and State Fairs in Tevas, and Philadelphia, Ealtimore, Des iicines,
ledo, Cincinnati, Washington, and Harrisburg. Also Masszachusetts PDCA Council

€ shiy
3tving and arnual convention of Painting and Decorating Contiractors. Attendance
t than 3 1/2 million.

Tocklebs — hO0,000 copies of ¥How to Win Your Yar Against Water? and 110,000 copies
of Yzow to Rescue Your Home From thre ferace of loisture! have besn chs‘{ml’mted.

UP - PATWT UP - FIX UP: In lMzrch, winne s in eight population groups and the
Ilatic al Cleznest Towm COnte t Wirnner were celectad
by the judges. The Trigg 1.;::aor1al rd, the Crand l'ational prize, was awzrdzd to

s .
re: Fhi lad lphia; Hous
s “luefield, West Virgi
e groving interest in Clean Up Canpzipns is
es receiveds

3

r.ond, Indisnay Highlznd Perk, Illinci
C¢rol 2} (s-dp chlands, Virginia. Th
zrovzn by the record nmwsher of 5l entid

Fouston, Texazs. Population wdnners wz
c

Intensified coo;:eration with the Junior Chasmbers of Cermcrce havs addad to the Clea
L’p - Paint Up - Fix Up rcster wore thon 100 tovns and cities which had not previ-
cutiy cendvetod conpreigns., Local Jaysces in ong hundeed nore corsnnitiszs have i

dineed daterest in prozoting campaigns.
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Cooperation with American Association of Lurser3men in the "Plant Up* asnects of
the program has procuced excellent rssvlts in increased orders for display materials
znd newspaper mats.
necznt 2dditions to the Clean Up - Paint Up - Fix Up roster are: Seattle, Spokane,
Dellas, Iiilweuksze, V*nsas City, Birmingham, and New York City.

T ic Cormitiece mexters erpeared bafore the ICC Hzaring Exaniner iz
Chicago, ilarch &, opposing continuation of the £1.50 surchzrge in Central
States Territory. Decision of ICC is expected in June,

On Iiarch 19, we reguested the Railrcad Uniform Classification Scard to reduce the
L0 clzcsificztion on paint products in small metal cans from Class 80 to Class 55,
4 sirdler proposzl on ssveral pigments was withdrawn, since all pigments were 1ot on
the doclret., Decision expected within 60 days. If Rails approve our regquest, we
vill sk Trucks for similar action,

Have filed pztition with ICC regquesting suspension and investigation of the 15 per-
cent ovir-all dncrcezse in rates adopted Ly the Southern Hotor Carrier Rate Confer-
ence, eifactive April 15,
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