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To the Stackholders:

We present herewith the Consolidated Balance Shest and Coueoli-
dated Income and Surpius accounts of The Sherwin.Williams Com.
pany for the fscal year suded Aunguat 31, 1981.

The earuings befors Federsl Income Taz and peovision for the
Pension Plaa are £21,810,288.

The amount estimated for Faderal Income and Excess-Profits Taz
is $9,964,706. This calculation bas been made on the basis of the new
Revenae Act of 1961, enacted by Congrem ca October 20, 1951.

figurs is spprozimately equivaleat to the sanual acrmal requirement
of the Plan, together with 10% of the original pest service Liability,
o8 stimated by the Company's actuaries.

TEMMMNMWJ&&%'
oquivalent to $7.23 per share on the pressat outstanding 1.277.85¢
shares of Common Stock. .

Seles were the largest in the Company’s history, being 179 greater
than the previows year.
In July of this yeas, &.m«umawm
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Since the introduction last ysar of our new product “Super Kem-
Tooe”’, we havs sold over tea million gallons of this deluxe washable
interior wall paint. Our natiosally sdvertised enamel “Kem-Glo”,
which was introduced to the public in 1949, likewise has bad & most
sathusisstic markst reception. During Asgust of this yesr we filled
our twenty millicath can of this cutstandingly Goe quality enamel.

About four millica dollars were spent st the Compeay’s variows
plants for modernization and for increasing our productive facilities.
Ampmmphnthuhubudntuonhmmn.m

stc., to take care of our expending volume. We are also incressing,
under Certificats of Necestity, our production of Pars Cresol. which
product is important in the defenss program and is used as an additive-
to gasoline foe sirplanes, sutomobiles, etc. Para Cresol is also an i
portant basic ingrediant ia the manufscture of certain coloes
ThGommttmtmndcnhm gradually
tening rew material situstion. Some of our most important raw
mmhdunyhnmuamﬂmm
cartsin coloes and many chemicals are under allocation or restriction
byGwmtDmem-.

Our ressarch and tecknical staffs are constantly st work

i ‘
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CONSOLIDATED PROFIT AND LOSS AND SURPLUS

THE SHERWIN.WILLIAMS COMPANY
AND CONSOLIDATED SUBSIDIARIES

Yesr Eaded Auvgust 3:, 1951
PROFIT AND LOSS

lhbnuhnoo“ vision fue
and other deductises, thltunua-. S1.582,560.23
Other income
Cancallation of allowsnce % reduce cortain inves-
toeries 10 lost-in, Gestout basir—=Notw A..... ... $1.523.000.00
Dividesds recsived oa capital steck of saconsoli-
dated subsidisrim~—Nets B................... m.n
Misssllanot@s. ..o oviiiiiii s 76.128.50 _ 1.089.048.79
. $16.03
Deductioss: .
Proviesa foe ponsions........ ... ... ..
Provision for dopreciation. .. ............o0lells 1L849.473.47
Provisina lor forvige tazes and miscallaneows iteme. 61431070
Net charge arising from wmle or abandoamast of
i N iflﬁllg
RIOMUIE GTPIED. ... iiici s €361,
Fedorul tasas on iscome:
Pravisicn fov the yeor (hased

a.......... 1,100.500.00
$10.646.000.00
Adjustments foe griee yoass. ... SE0.293.58° 9.964706.83 149060668
NET PROFIT.......cconiiiiicncnnnns FXXTTYITR
SURPFLUS
Balanes ot Soptanstor 1, 1980..................... L3S
Add st probt forthoyoar.........ooooeeeiiiin, . 9.548.048.74
: LML

Note A==Relorenss is meds to Nots A 0o the conmlidsted balonee shest.

.-.n'.:!!ﬁ.‘:.-"..‘? et g m’&”&m

& P Aidiach
ﬁm-ﬂxm.&“ the basin of raten of sachange in

* lndisstos rod Sgwre.
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AUDITORS’ CERTIFICATE

Board of Directors,
The Sherwin.Williams Compaay,
Clevaland, Ohio.

We bave szamined the coasolidated balance shest of The Sherwin-
Williams Compeny and consclidated sabeidiaries ss of August 31,
1961, and the relsted statuments of consolidated peofit and loss and
surplus for the yese then ended. Our examinstion was made in accoed-
ance with gemerully accepted swditing standards, and accoedingly
included such tests of the accounting records and such other suditing
procedures as we cousidered secessary in the circumstances.

In our opimion, the accompanyiag balance shest and summaries
of profit and loss and surplus present fairly the consolidated fnancial
position of The Sherwin-Williams Company sad consclideted sub-
sidiaries at August 31, 1961, snd the comsclidated results of their
operations for the year then ended, ia conformity with generslly ac-
ceptad accouating peimciples which, except for the chaage (approved
by us) i pricing certain inventories, reforred to in Nots A to the
consolidated balance sheet, have been applied on 8 basis consistent
with that of the precediag yesr.

ERNST & ERNST
Caertified Public Accountants
Cleveland, Ohis
Octobee 20, 1961
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THE SHERWIN-WILLIAMS CO.
101 Prespect Ave., N, W, Founded s 1006 Cleveland, Ohio

Manufacturers of

Paints, Varsishes, Colors. Steims, EBasmals, Lecquers. Lasd Preducts,
MMDMLMMO&M%C‘“

Main Planis
Clavaland - Chicage - Dayton - Detreit - Nowark - Pitaburgh
Hubbard, Ohie - Oakland, Cal. - Bound Brosk, N. J. . Glbbabere, N. J.
DnﬂnhnAnd-Cc‘vﬂh.

Directers
A D BALDWIN & 7. 1AR0EN A W.sTRUDRL
C 8 RATOM D. A KOMR L O VNITTLRISY
M. 1. FORTIER C M LEMPERLY THOL & WILION
GROAGE GUND G. M. BORMBRTION 1 W. BOLCOTT.
£ & SCHROEDER
Offficers

A W. STEUDRL, Suvident
W 1. WORTIRR, Pin Pravided
& A& COOUIDGE. Vi Prasident *
C . LEMPRRLY. Vi Aranidant
f K SCERCEDEL. Pin Puvidet sad Lmewwr
I & VAN STONR, Vies Prusident’
B D VEITTLEIRY, Fis Prusidend
7. ). IQUIRSA Sweiny

Transfer dgenis
CLAVELAND TRUSY CONPANY SANKERS TRUST COMPANY
Cloveland, Chiy Now Yook, NP

Ragisirary
CRNTRAL NATIONAL RANE GUARANTY TRUST COMPANTY
Covelnnd, Ohis Yeow Tosh, 1. .
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