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These two predictions are not advanced as mat~
ters of opinion. They are based on facts reported by
McGraw-Hill field editors.

URING May 50 milllon Amerlcan workers
.will get from the Congress of the United
"States & real incentive to work,

These facts show why the reductions in upper
bracket i tax rates are most significant for’
our continued prosperity. For the first time in more
than twenty years the tax burden on people who can
afford to risk thelr savings has been lightened. To
find out what this will mean to the economy,
McGraw-Hill field editors all over the nation asked
a group of business executives making $15,000 a
year or more how they will use the money which
the tax cut gives them. Here is what they said:

incentive is called a tax cut. Beginning May
% withholding tax on i will be reduced,
everyone a much-needed Increase in take-
i pay

WG the tox cut will hove o far more important
; .ﬂod.'u'my be literally a lifc-saver for American
Rmployment and production —and, hence, for the
hility of the world. It will help to do two things
{"Thich muat be done if our economy is to continue to

fiaish good jobs and good earnings.

*execs N

= 1 They plan to save —not spend ~ three-fourths of
It will generate part of the private funds for in- - the money they keep as a result of tax reduction.

ieitment in common stocks — the “risk capital”
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Gen-

An suxiliary dicael engine starty the 20}
8as turbine from cold shutdown con. 4
dition. Two spark plugs light-ofl the 13
diesel fucl in all six combustion cham. 3
bers through cross-ignition tubes, When /B
reaching idling speed, bunker.C oil,
the main running fuel, displaces the {3
diesel fuel, and the starting mechn-}
ism, including spark plugs, automatic.
ally cuts out,

At full speed, the 15.atage asial-
flow compressor takes in 80,000 c'm‘\‘,
of air delivering it at 6 stmospheres' ]
pressure lo the combustion chambers.
The turbine drives the compresor and 5.8
delivers 4500 hp through s reduction ‘M
gear to four d-c generators. v

An eclaborate teat seiup provides for"3f
taking more than 400 mcasurements i
to determine not only the perlormance £
ol the over-all plant but also the func- 8
tioning of the Individual elements. In i
this way required modifications 0d
Improvements con be made immedistelr.
and new methods and processcs msy 34
be tried on a day-to-day basis. . A

On March 1, 1948 the unit accumw ¢
luted over 300 hours “hot” operating f§

time, more than half yn bunker.C lutl. ' N

To datc no evident need for making
changes in basic design has appeared:

i

Sishich we need to sustain prosperity.

kX ﬂt will provide part of the incentives necessary
{to make American busingss management atill
ore effective. :

2. They plan to invest one-half of these savings in
common stocks. If all persons making over
$15,000 follow this pattern, they will make avail-.
able about a half billion dollars of risk capital

for American industry,

WHAT THE TAX CUT WILL DO

What will upper bracket taxpayers do with their lax

savinge?

What can business expect as a result?

To ANSWER TEEAS QUESTIONS, McGraw-Hill field editors interviewed a carefully selected sample of
business executives earning $15,000 a yesr or more. Here, for the first time, are solid facts that show .
how tax reduction will effect the supply of risk capital and business incentives. These are the results:

1) How much of your tax reduction will 5) Will lower -taxey make you more in-
3 you'save? : “% elined to take o rmf on a new business? Yes80%
B 0 tom it o your 0 s ® Moot s et
4 you lavost In on ? u% years becouse toxes would toke too -
$) Wil lower taxes lead you ta switch much of the additional incoma offercd?  Yes13%
tome of your investment in bends to 7) Do you know of actusl cages of execu-
stocks? Yes 8% tives who have turned down, blgger
© Have you 1 up &n apportunity to : jobs or more work becauss of taxes? Yea 38%
invest In 8 now business in the last five 8) Will lower taxes make you more in-
years because the return after taxes dmtdmmhwnblagu;obormm —




