" PLAINTIFF'S -
g CEXHIBIT

sl

TEIS AGREEXENT by and betweeﬁ J. W. RCEZZXIS
LIMITED, ‘Whese head office is leeated at CHORLEY NEW RCAD,
BCAWICH, BOLTON, in the CCUNTY OF LANCASKIRE, £XGLAND
(hereinafter called "the Cozpany”) of the-one part and
ARMSTRONG CONTﬁACTING AXD SUPPLY CCRPORATION, whose head
‘office is located at 120 NORTE LIXE STREZT, LANCASIZIR,
| ?ENNSYLVANIA, in the UNITED STATZS OrF AM=RICA (hereinaf%er
called “the Licensee") of the cther part. '

| WITNZSSETE TEAT: “

WHERZAS, the Coxzpany is the owner ol United States
Patents Nos. 2,604,068, 2,604,416 and 2,564,244 Telating to
nethods of forping coztings by spraying z=inerz. {ibers on .
to the surface .to be coated zd also relating <¢ machirtes
for use in forming a suspension o:tsuch fivers and iz sgray-
ing such coatings; and )
| WHERSAS, the Licensee desires to for= coatings of
specilally blendéd asbestos fibers by such process .andé with
the use of the machines of the kind aforesazsi Tor all pur-
poses. -

* 'NOW, TEEREZFORZ, the parties have agreed as féllows:

l. The following teras as used herein shall have
the 5ollow£ng meaningé:

(a)  "the territory" shall mean the United States

of America, its territories and possessions, the Panarcz

o,
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Canal Zone and the Commonwealth of Puerto Eico,
(b) "the process" shall mean the prccess for
forzing coatings (fer i‘sulation; acousticzi, fire-
proofing or other purposes)'by spraying mineral .
fibers onto the surface to be coated more fully
cascribed in Tnited States Fatent No. 2,604,418,
tut only to the extent such patented process ~elates
to ccatings forzed by spraying specially blernded
asbestcs fiver.
(¢) Mthe =machines™ shall mean zachines designed
t7 the Cozzany tc carry cut the precess ané satented
oy United States Patents Nos. 2,804,088 ans 2
| 2;' I= censideration ¢f the csvenants ani agreszents

b
cl
wn

Sy the Licensee hereinzfter ccntalined the Cezzan: =ereby

unto tze Licexnseze while this Agreement recains in operaticn

the exclusive Tights and license to use znd operztia the
process in the territcry lor the pursose of for=zing coatings

el alil descripzions prcduced by the use cf specially blernded
zsbestcs fibers, and for such surpose the Comsany

SaLY¥Y grants u=s

-wSee

the Licensee the exclusive right and license tc use tr

e

:ac“i;es which are rexted by the Company to tne _izznsee
as hefeir-fter zentioned., The Licensee shall have the rigz=-
to appsint Sub-Llicensees.

3. The Cozpany will Tent to the Licensee the

Tachines all in first-class running order capabdle o2

el forming



"a suspension of and spraying specially blenae- aspesics cn
the following- terms, such rental to btegin to accrue en -
January 1, 1963: for each "EA" type machine and verianc
therect, 8140.00 per anxu=; for each "K" tyre zachine,
€210.60 pe* anzum; and for each "J¥ type macrine, $230.C0
per annum.

' Thie Licensee mzy sttlease any or a1 of the :achi:gs
to Sub-Licensees appointed in accordance withk the trovisicns
of this Agreezent.

Tze Company uncertakes tc deliver zny machises

zst Ccass

supplied frsz Great 3ritain in gocé working crier,
of the United States pcrt, at the Cozpany's exzense, ané tze
Licensee will be-entitlec to depit the Ccmpanr wita <he .
custcxs cuty rsayable on such zachises . Tre ztcve=zznticned
rgntals wiil 22ply vo all machiines in active tse i trhe terri-

toz whether in the possession of the Licensee or iz tne
, - R

-

possession of Sub-Licensees; proviced, howeve:; that i
Sub-Licensees return to the Licensee froz tizs to tize
mzcehines susz.us to the Sud-licensees' Tegulrszents, thaese
-machines shzall not iavelve .ne'd‘.- =see in &n <tillgezica
for rentél_f;o:‘t“e tize cf receipt oy the Licensee L::ii
they are issued or reissucd oy the Licensee %tz Sub-Licenmsess
cr put =nto active ccxrmission by the Licensee. The =inimu=
riod, of rertal shall be taree (2) =onths, =i any —esser

pe*iod for wrhich a machine skall be used by a Sub-Licensee

-':-



shall be charged as though such use were for three mcSnils.

in consiéerztion of the resgomsibilities inveived in susar-

viging and operating the cistrivutien 8f the =magshinse o the
Sch-Licensees, the Licensee wiil be entitled tc deducst ten

,erce:z (1C%) of the rexntzl cevering the tize such zmazshzinzes

Ter the pusscses

are rented frcx Licensee Ty S::;--.e nsees.
g2 this sutparzgraph of Clause 3, all present and fesise

istrict and branch offlices ol the Licensee shall Te scomsid-
erec Sub-Licensees.

4., The rental of the machines dgces notT covser eny

-eguizzent .ecui*ea in corzecticn with their cgesaticn cirer
than the electric motor znd the cembined water et ani fiker
mczzls Witk pneuxmatic c:*’ch cc::rc;,'a:' the Zlsenses shall
&< itTs cwn expense grevide i:s necessary scurcs ¢f cgoiressss
air arnd ct“e” anc;ll TyY eguiszernt.

3., Tre Licenses snzll Dbear trne Tisz o arnv -oass

aa

¢ or cdacage to the wmachines 7y fire, thelft oo any czuse
®aatscever, reasonable wear znd tezr exceptel.
€. The Licernsee undertakes at iis o7 .expense %o

zeer the sald zmachines i geed working conméiticn and, sxssss

&s othsowise zgreed frez tiz2 o tize by the Ceo=fany, ¢
- .
SuTchese ail replacement tarts essentizl te ths srerer

-

¢zeration oo

ct

ne machinss I-ox the Cozpanyr. TIThe Compaxny
urcertakes to supply on reguest such replacexefit parIs at

;:: ®rizte prices. The Licensee undertzkes not to zaite

3
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or per=it any modification in the design ol the czchines ex-

cept as agreed in writing with the Company, nor to cause CT
perm‘t the removal, defacement or alteration in azy way of the
name plates fitted to the machines by the Company and to see

that such nzze plates recza2iz properly secured to thes zacihinies.

o d -

Tae Licensee unéertaxes rot to use the zachines t¢

zray 22y specizlly blendeé astastes fibers cr azy specizl
serfacing zaterials supplied oy others than the Cocpany u=mtil

the Cozpany has nad an opgortunity to exaxzine znd test susk

4
n

fibers or such caterizls and to =ake any reasonable odjactic

tc the use of such fiters cr such materiails with tZs zzc

< -
-

H)
w
n

ané for such purzose the Licenss2 shall supply the Cozpexny ¢z
request with saczzles cf such {iters or ¢f sueh zzssr

Tne Cozpany =zt its cown expense snall De =ntislssd év
its duly =zutherized recresentatives or agsnss =

atle tizes to izspect tae zachines for thz purpese o exz=in-

._.0
'_J
o
i
<.
o
o
’
Q‘:

ing z<hzir conrdi<ion, tut such inspections sha
Previous arrangezant with the Licensee and zlways in ths

cexpany of Tepresencative or olficizl of the Licensee.

toat txe cperatisn of shs zzchinss is unds-taker Cnly Ty srez-
erly treinsd aznd efficient perscmzel. Without €ast s the Com-
pany,alzce:see will arrange Jor Its cp2ratirs and sme coerators
of its Sub-Licensees to te gilvzn adecquats training br az=s ol
pericde tTalning courses to be held in convenient centars., z-<
it will provide

a supervisor in thz field t0.CaTTY OUT This Numasd.

- eew wut
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8., Thne Licensee undertzkes to returs The zZaschizes ©

the Corpany in good working ordsr, making allowance Ior reasct
able wear and tear, f.o.t. East Coast of the United States zer

o= the terzination of this Agreezent JOT whatever reason. oS

anbhain

o

-
L

Cszpany zlso reserves the right tc call &t any <izz during <=ée
. )

o

terz of this Agreement Icr tZe reTurn

-n

]
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i
m
.
)
[
t
t

cz

3

czckipes rented to the Licenses.
freight and insurance crerges will e paii ty tze Cozgany,
“ané trhe Cozpany will, if so requssted, make availaile %0 Tzs
Licezsee a replacement machine or =zachizss,

8., Wnile this &g-eszent or any sxtsnsicns sheress

ace ir effect or nmotvwitihstamding <he terzizeticz ¢f this agoss

- ‘ - ’ el .‘ b. - .- -
C2ne curing the currensy S1 TLE sEl2nTs 10T tne zm=acninss and
-

t=oil z2ll zaénines leassi to the Zicensee nersu=izr nzve -2z

Turz2d to the Caozpaxy ¢r otzerwose lost cr dssttsrsd, <hns

rl
'
0

gnseés undertaxes nCt O Z=£S SI cause o pErzit o za =mzdés
any Ccry cr copies of the sesented machizes., If $hs Licernsss

octains zny inforzation witz regasd to the z2kins ¢f any cc:y

€T ccziés of the patentsd rachiines it shall ferinwisnh cozm-

m
<l
’.I.
O
3]
t
O

To=icats such inform the lozzany.
1C. The Compaxny is the owmer of ths tradszark

SFZa¥Z2 WLILPETYM AS3ESTOS for csrsain astsstos Toss

cl
7]
.
n
[11]
]

. &
e do

3 |

Ll el Latad) b < - - Nd - - -
vZéczal lpsulaticn, ficezsccofing z2zd acst:

=i owns United States Rsgistratioz No. 440,408 zoan
wh

respect tc sald mark on August 31, 1948.

“ﬁ. pea w5,
Sw "'--:.

Toe Cezpany heresy grants to the Licensas tre ncn-

- - < e -
£ cne o> =tre specillel

cal ecnzre

-
e
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N ITANTETN ASTETSTOS

exclusive right %o use the trademark SPRAYID "LI z

uron cr iz conzecticex ;th certaln astestos troducts, said use T

subject to the tercs, provis;éas and conditiczs cf this agreezen

(a) The said Tradecark shall only :e used in re-

lation tc asbestos products zazde from cerzain speclally
breﬁared and dlended asbestos {ibers sugsaied ¢
Compary undsr the tradezzric "LiPIIYM, poeovided such as-
bestos procducts strictly coczpliy with s
up oy the Cozsarny under subparagraph (e) herecfs, to the

ernd tzat the quality cf trze products mezds 2y o Jor <=z3

[

(1]
(3]
(4 )
2 )
L} |
@
n
]
O
13
‘)a
.o
4
m

License2 shall be equzi to that of t!

products =ade by the Cecxzany.

(3} The Compaxny cr its zuthcrized r-eprsszsniative
shall kzvs the -igzht tc iImspect, at all -sascnztle tTizss,

it P 3 > - I - 2 4 -~- - < :
the methcd of zzzmufacsure or arrplilicaticn and s fizizzmed

Products uren wihich ths zz2ic

¢, Licezmsee shzll subzit to the Cssgany for az-
proval the ferz and zanser in wnicn Licenss2e poepeses

TC use tze said Trazdexzatk on or in refaen

-~
-

o
«l
o
wn
)
jo
N

asbestos rroducts; such subzissiecn shalli fagiu=ds ina
voices, izbels, advertisexzsnts and othes =mazerizl nez—a
ing the said zark and skzall be zzcde a2nd a-sroved ==-
vy °c o

to actual use or display of <the mark.



(d) Licensee -will fcrinwitih cease any use cl tlhe

szié Trademark or of any =matter therewitikz, and any
<se of any other tracdexarik in comnectlcen with s&id

-

asdbestcs products, to which the Co=pany =zy oblecs

]
14}
o

n
o
£

wrnich may diminish the cistinctiveness of tze licsn

ol
[[1}

Tozdemark or impeir the assccoizticn thersaxd with <X
(e) The Cozpany will suppliy ©To Licexmsee wristiexn
specifications ané standerds governing the qualisyr,

weTicmansniz, and rrogertles of the astestcs produsis

- - 4 - < - & oy v - - - - - -.-' < -
mark anc 2iso govarning the ferm 2ni zammer Lo wnis:k
-y ad & Moo~ -mmie ey 3 e @mm jes T & - - -
the szidé Trzcdexeari zzy ve ussd Ty licenzes, elithzr o=

.Q - - ‘0. - - -ee o --. .S mh o -
s> In reference t9 asbestos progdusts preduzed wnmiss

.= - - - - o ma 4 -- -
Tgsens. L1l such standaris znd SSEss.C&tlins

=2y vary such specilicaticns znd staznéards frz= Tizs

- dd - SN > = ow d >d o~ -d
S vaR® SL BU C&FS WILLVLeEnI LoTlle,

wd - - d s m - H - - -
szip in e %0 the salicd Trzdszeri oo army -egistraticns

thereof, <The Licensee specificalily recozmizes the

Cozpany's titlie and cwoersiis in z2=2 e Sne said Trzée-

)
=2k and shall nct, at any tize, &o or sulfler T bz éo

any act oT thing which will in any way dizinish eo
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$ e

£ the seid
written

seze.,

(3 Licensee may rot assign the veneflit and/or |
zuréen hereof withcut the wroitten ccnsent ¢ the
cozany first otteined., Licensee =&y, hewsaver, srens

$0 thisd persons t0 whcm & sub-ilicenmse TC csareve the

process znd the zachines &s zoovicded in Clzuse L8

meres? zas been grantel & sub-ligense of the Tiznt

TO use the said Trzéemzrk by woitten instruzans

5iméing the Sub-Licensee to the szze terzs, -oovi-

sicns zné ccondltions as &7y T tha Licensee wizza

Tespect To the use of tne Tradezark, and I suskh )

cases, Licensee will use its zest eifsris o sae Tnes

i¥s Sub-Licensees cczzly wWith Iihe terms a2l ccniisticns

nerect. |

11. The Coxzpany uvndertzres to seil e tie ~icenmsss2

(sc £2= 25 she same zre fre= Sizme o Sims availatle) 2l <he
szecizily tlanded asbeétos Siters (sultztie £ use in the
=z23ninzs 2é for the us2 of which tn2 mashines zzve Szen
d2sizned) znd all <the specizl susfzcing =zterizls whish ke
~lcensease gay Srco tioe to time reguire foo use in Sermizs
€sztings with the nmachises in eccerizmzce with the FTccess,
such asbestos fibers and surfacing zmzterizls o te seld
&% such prices as are Ircm (ilie 0 tize sgreed tetween the



zayzert for the szid asbestcs fibers and the saic

O
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ct
.
(1]
n
v

susfzeing =aterials shell be made on a C.I.F. Basis C0 days
{roz the date of the i:vcice invelived, sublect to detailed
accounting ar-angezencs w.ic: will be agreed Uzsn separately

between the paoiles. C;wn7ece—%~—z re—wriTrenErToval—:? \\\

. ot * e a— - — d - od <o ) y
tis fesmsanwe—ss—tc—TTaosTy EndTEs e Rhelimsulitetziity fer

: .. e . - - . o o . - « o
QO - 0T - sy~ ) ,—--::- puprpey Bo-t =§ 5..5-- WE Ceeve v B v *

e - d . d - - - e cmed® ’
R I T T A - ~ ,.-.-av..-:;g—:a-’:. e S aa e

- —_— 4 v < , & i - e g % - - Y K
CoILsellT L TWaTLWllg CL 2 Cc:; &y . LREE8ZACL &35 VL2 Zszonlne
- = 4 - - &£ = -— - L - -
wail T2zelin the sreperty ¢f the Cooganr, the Llictensee srh=ll

&% ail <izes wnile this Agreezent Texzains in czsration axné

wntal Tter i1ts verzinziion, all the zzchizmes Z=ve Deex

* emesia Vm Weey

TTilate steds TC insure that ncome ¢f the zacninezs is elzi=esl

Ty any cther perscn, fioz oo ¢ctzrany Ly way o éistrains

€T ovnerw.-se ani shall In particulzr give all nscessacy

- d almn e b - ate d .

oo~b¢ces to Un: e.- ect Voot ¥ Utoe —Gb‘&-:es a:e :o-ce ::O:Q::'-’ cf
wh .

the Coxzany. ARy loss in reszect of the zackizes caused =v

L

isencee's failure to casTy cutl the 4erms of i=is parags sz
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ncnexclusive, royaliy-

} [
o
a
)

the Cozpany. The license sz
free license with ithe right t2 grant sublicenses, and shall
taTminate on the expairation of the Company patvents.

15. ZExcept as otzerwiss provided nerein, this
AgTeezent shzll ~ezmain I crerzticnm fer a2 perisd ¢l Tlve
~exné of such five-year perici oy twelve czlendar Dontizs'
notice in writing by eilrers pé:ty) shzall ccntinue trherezfter

frem year to yeaos untii <erzinzted av any tize Ty elther

novice iz vrising; zoovilel, =ncwever, thav thls aAgTressens

% 3 - < - - < - o - - - < - - -
Snhzll ngtv resalil in ozerziicn after tns exgiseticnm el .
-— d - - . - . L 04 ~ - . -~ o -~ - - o~ A -
enitsd Slates Patencts lcs. 2,202,088 and 2,804,418,

- mi.d I -~ - - - - - - - K
-€. Thls Agresezsnt shzil also De Tes=inatls o
- - -onw
whe Sczpan
LY - e - - - LI, P - - - 2
- - - - - - -
(2) Cn z subssantizl toeach 5y the Licenmsse
& - - Y v d e’ a = Y L] - 4 - - '
€I &ny ¢I tne svipu.ztocns zersin contalined, sush
- 4 - L) - a'ew - LS . - - - oun & - oo -
C &I TINETISN e tass ellect &t ths expisation &f

0 the Licensee cf writsen notice ¢f suzn =r-zzen if
Yhe Treach Is ot Tszsdlzd durinz such Thissy-da

- (e) On the Licensse bteccming in any wav
citeted for doling Tusiness, such terz=inaticn Te tTake

effect at once cn netics Zelng given by the Cezzany



(¢) .If the Licensee in conzection wizlh its ser-

-

forzance Lhereunder willifully adests axy zolicy or
r— — ]

ccurse of conduct which in the cpinicn cf <he Cezgazy

LS

resulss iz injusy ¢o the business of the Cezgeny or

se-iously prejudices tze Cczgany's geed wiil azi ce-
fruses to abandon such policy or course of ccxniuct whsn

r ' -l e -
o am o oa Uc

Tequssted so to do ©y e Cczfany, such Tsr=in

o~ S mme N\ lae -
e S - .\IJ ce os s

tazke effect at the exgiration c¢f thizsy (

k,
cr

g

()
'y

tre dispatch of such request ty the Ccorazy if the lass
is net complied with cusing suesz thioty-Zdar osoics,

(&) On the bazkruptey or lzsolivexncy ¢l ks
Licenmsse cr upon the agzeintzsxnt c¢f 2 -scsiver ¢f anv
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