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: rnmlosu-r

z‘ock/zolder

is presented herethh the Annual Re ort of the Compan

'for the fiscal year ended August 31,1936. The Cbnsohdated Balance W

heet| of Th !

gu 1936 and related, Co
een prepare

ertificateis.

e Sherwin-Williams Company and-

dated ]

u‘ntants, vwhos X

= ThM net proﬁti before providing for fede
: $6 881,640.82. “'The amount set up as a reserve
- : $994 011.74, whlch leaves $5 887 629(

arm gs for the year.

‘|'r deductmg $790 744 50 for the Preferx
+ the fiscal year, ‘the balance of $5 096,88

on:Stock is equivalent to $& 04 per sha :
cater than the pre-_‘::, 2

,"'volume of sales n dol ars was 23;6%_ gr
lyear. : . ’

Th ‘.m‘Bal‘ance Sheet. shovvs.cufrent assefs of $31,'
#‘“Ff $54,214,873.42 against a total indebtedns
u_“mg the year, the Company made an offer
f%red Stockholders according to which
ny’s 6% “AA” Preferred Stock was given
fige a share of the 6% ““AA” Preferred S
% Preferred Stock, Series “AAA”. The h
\%]%6% “AA” Preferred Stock accepted this o
ares not turned in for exchange were called
of $105.00 per share. Accordingly, the .
§,900 00 of ‘new 59, Preferred Stock,"
ng as at’ August 31, 1936, as “against’ $1:

eferred Stock Serles “AA” outstanding At&

J

Subsidiaries as at

st, Certified Pubhcj

s report } ,
ral income - tax, is

4.58 earned on the :
re. :

ess of $4,664,157.26.

every holder of the
the opportunity to .

at the redemption
alance sheet shows

eries “AAA”; out-
,617,400.00 of  the
gust 31,°1935. ’

n E wish to’ express my grahtude to the G)rgamzatxon for its

k and faithful service and. trust that wk
Jthe pleasant relations between' Managem

| have preva1led throughout the past hlStOl

‘will continue t
ent and employees .
y of the Companv

come and Surplus. ;.
for federal income - n

ed Dividends paid

761',-998.61 andfotal |

of exchange to its

ock for a share of
Iders of ‘about 98%: -
fer and the remain-




AUDITORS’ CERTIFICATE

The Sher'wm-‘vVﬂhams Company,
Cleveland., - . o _u. ‘

We have made an exammatxon of the consohdatcd ba;lance‘
*sheet -of TH]EASHERWIN-WILLIAMS COMPANY am&
. SUBSIDIARIES as at August 31, 1936, and ‘of the &iaﬁte-‘/
‘ment of mumsohdated income and surplus for the year ended
 at that date. In connection therevnth we examined or tested . .
- accounting records of the Compames and other su]p]porung’;
. evidence, and. obtairied information and explanatxons from -
- officers and employees of the Compames, we also’ madla'. RN
“general review of the accounting methods and of the operat-
mg and income accounts for the year, but we d1d no(: maﬂ!{e -
' a detailed auoht of the transactxons. : :

In our Opmmn, based upon our exammaixon, the ac¢‘01mn--il o
pamymg balance sheet and related statement of income axid
‘surplus fam-ly present the consohdated position of. the Com-.
pany ‘and its subsidiaries as at August 31, 1936, and the . -
“results of thmr opPratxons for the year ended at that d]a\rwe.
_ Further, 1&: is our opinion that the statements have been
prepared in acc ordance with accepted accoumtmg prmcnpllus; o
i ﬁmd ona h»m*xs consxstent with the precedm year. E
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_ - ful accounts, ete. - - = - - i 5]|i.5 ,,‘1222“722 ' e , |
S Provmmm fores txmafzed federal n- B R R R EPE B
T - come tax -+ - e s ome s e - 99"4 H]Il ‘.74 A 2,389,1"”2‘9;’830 ;
NET PROFIT FOR YEAR. | $5,887,620.08
| ‘ arned &urplus‘.Sepf:emberl 1955 e  » 16»,146 1&10,535
. ;f : _‘f:~3, o e 'f,fZ _;{‘g 3 $zz,034,m39,657l‘
o PR DE]DU( T][C)N.'S Lo PR O

CONSOLIDATED INC OME AND SURPLUS

THE HERWIN “WILLIAMS COMPANY.
AND SUBSIDIARIES

For the year ended August 31, 1936.
.SUMMARY OF INCOME

Profit from operations for the year
ended Auvgust 31, 1936, before
. othes income, ndleprecmf:xon, other - Gl
deductions andl federal 1 income tax  $ 8,094,006.46
Oher irncome: ; _ S
, .roﬁlt on sale of su..umhes e *";if't 3

116,65¢.564
069717 88  183,352.42

$ 8,277,w»583 88

‘ _I:ntermst earned, ete. - = - - -

Dedluctmn& : .
- Provision for dln..pre'matlon i -

'

$ 880 495 .uél

. Loss on permanent assets sold or.
- scrapped, provision for dc»uzb1

wademds paxdl zmdl provuded for. G
Preferred e e $ 79' ' 744.50
on (&Ml CM!J per share) 42 535,170)8 UG

$3,526,452.50-

C omm

5,341,877.50

: :EARNEID ‘SUMPLUS.,

AUGUST 51,1936 - - - == e m’s' 692,262.15

(Note A) The (,ornjpanxes prop r*honaxe share of the cpera h'- m;:sul‘cs SR
. of unconsolidated affiliates during the year hes been reflected in the
- foregoing statement, with. the exception of the results of the Lana-

~dian’ aiﬁﬁate. Final statement as to operating resuits of the Crna-.

dlan a fﬁlwif@ fom* the Vear emdwdl Anugus.t 31 1836 was not avaﬂa ble. at

.u.“,.p.._“,...’,__»_.;‘.._.‘ B - . oo Wit s oy i M ' "W T




CONSOLIDATED BALANCI
THE SHERWIN-WILLIAMS CPMPANY ¢
As at the dose of ?bug\iqgss August

Assets i ! . .A

CURRENT o - CURRI
Cash - « v e = v = = = o =« - $6,239,775.85 R Accot
Notes and acceptances receivable - 232,587.16 - . - 4 ace
Accounts receivable, less reserves A o pajy

(incluues accounts amounting to - S R P 1at(

$7,611.61 due from unconsolidated : e . R R Drote
affiliates) - - - = = - -« - - 8,335,395.61 PR R S rete

ten -

Inventories—raw materialsand sup-

plies, in process and finished mer- - R Er i S . Acen
chandise stated on basis of lower L LA cpe o tax
of cost or market (estimated inter- S X ~ Depo

slant and inter-company profits - - R L AT T AR COR
ﬂmmg been eliminated) - - - - - -16,954,240.01 $31,761,998.61 | ~  Mort

’ : Sk sub
OTHER ASSETS ‘ S = 19:
Notes receivable for properties sold ,
"during 1934-—secured by morts L S
gage- - = = = = « = - =~ =~ « = § 135,525.50
Miscellaneous notes and accounts L PR L , pla
receivable, claims, advances, ete., oy sar
lessreserves - - - - - - i- . STAMS7.96  S09,798.46 | of)
S T - eretn e R e 82T
Tl oane e
. o fixe
. CAPIT .
: Y

ref

RESEF

For «

INVESTMENTS. S :
Securities of affiliated compapies - . T
not consolidated (Note A) - « - $-3,764,981.54 . 0
Cther securities—at or below cost -~ 66,070.65 - 3,

FIXED ASSETS EEEE TS R
Land, buildings, machinery @ and =
eguipment at cost to consolidated
‘companies, less reserves for de-
preciation - . - ES TN

- -

PATENTS AND TRADE-MARKS

Nominal value -« - - -
DEFERRED o R o S
Advertising stock, statiodery, etc. - § . 636,286.83 .
Prepaid insurance, taxes, etc. - - - . 278,169.64. - -

$54,214,873.42

w

915,156.47 ||

: ]}3‘3113.11

(Note A) Investments in securities of affiliated companies not consolidated include % as to operating

(1) investment of $3,695,832.00 in Canadian affiliate stated at cost which was less thal. - Isstance of this -
the proportionate share’ of tae book value (including intangibles) of the net asscis of ; - all other uncons
such afﬁ?ﬁatey as reported to the Company and (2) investments aggregating $69,19664 ¢ ™ ’cmf""BEl)': T
_-which are stated 8t equily in net assets of such affiliates. Net decrease in equity 1n v - Alvote -

‘eonsolidated Cangdian ﬁxfh%ﬁ’i‘ime since date of acquisition, not taken up by parent Comq g aChg
pany, amounted to approsimately $680,000.00 as of August 31, 1955 (final stat_cmdnxﬁ deai s.‘

the amount of 1

¢
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OLIDATED BALANCE SHEET
W]{LLIA’W E@MPANY AND SU}BSIDIAR]’[ES
s at the d"]ﬂSﬂ”‘ of hu;imess August 31, 1936

Lz:zbfln‘zes, Capzml’ Moa,k emd Smﬁm

CURRENT
4 . Accounts  payable, ete. (in‘cl[udles '
u} ‘ - account amounting o $3,730.35
4  payable to unconsohddted affil-

‘ ‘ T b jate) - - e e e e = e e . - $'2,096‘.,-444:9Jl

Preterred dividend pdyalble Se]p~ . 3
tember 1, 1936 - - .. - 177,611.25

rued federal, sfate and’ coumi:y
taxes, etc. ~ - - - . 2o o - -

o Deposxts—-oﬂicers and e-tmployees - '_.51'.4.,967.’26
8§31 ,,16][ 998 6L . 1 - Mkmtgage payable. (Lmshng when L . B : .
] B subsxdlasry was fully s;cquu‘ed i o R T
B R 1934) e s -~ <. ---  140,000.00 $ 4,664,157.26 «

RE ERVE’ S : :
’ ‘o contmgenmes, mamtenance .of
- plants and employers’ liability in-
~surance “(reserve for revaluation

509,793.46. | ~of plants, in the amount of $481,-
o 7 821.20, previously inc ‘luded here- i Gk T
. under. has ‘been dwﬁcluxctked from D T e e
: S o ﬁxed as! «=“t accounts) - ".7 ! 801 3579 05 et
‘3,851, 052 .19 {{CAP“ITAL STOCK _ o o

P rererr«-d — ahthcr*ze.‘d ,g,05 5ﬂ'ﬂ
“. shares (par value $10D. 00 each)
Outataundmv——seru::»: “AAA”
5% cumulatztv&, ygreferred —
'?'14 " 089 shares o

1/ 5 I‘%» , 871 nuw,,;v_“

'zshar es (pa‘
Ouf:'mw Eamdm

@w}f i

Belance. Augusi: 51, 1935---' S 18,692,262.15 48,74
o g $54,214,875. P’

1‘;:;5 ';ig‘t c;om;solﬁ.(ﬂva‘;{;e(%ji{nc]udﬂ!”- L "’as tw operaﬂ:m resilts for year ended August ol,, 19‘06 was not avaﬂ(a‘ble at’ date of
t cost which was less thas 3. -issuance of this report). Proportionate share’(not significant). of net proﬁtq or Iossea on
ibies) of the met ysels of .all other unconsohdated affiliates has been taken up.

ats aggregating 369, 15651 L (Note BY The. Lompames were, reporiled contmgcnf v liable at Augutsf 31, 1936 -

: : noune € - o
ttgffg“;;f ﬁ%?ﬁgﬁ:{;lf Come ,tﬂm rmount of $1:>,14/ .06 as guarantovr:s of a portmn certam notes dnsrmmted in,

£'31, 1955 (Gnalstatement | dealers. -
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