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126,162,000
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$135,704,000 *
114,381,000

345,922,000

250008
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S5,916,000

$ 31,616,000
.74

S 16,685,000

2.0

$ LLO3L000

1959 figurex inelude the 1959 earnings of F. E.
Schwwdler & n,, Ine.. aequired Seplember 22, 1959.
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TO STOCKHOLDERS

February 11, 1960

To TiE STOoCKUOLDERS 0F JOUNS-MANVILLE CORPORATION:
Both earnings and sales set new high records in 1959.

Net earnings were $31.616,000 or 33.74 per share, compared with
$23,374,000 or $2.83 per share in 1958.

Sales were S377,562,000 in 1959 compared with 331743400
last year.

These records were achieved despite the adverse effeets of strikes
at two of our plants and the general slowing down of the nafional
ceonomy caused by the prolonged strike in the steel industry,
Markets for some of our materials were also aeeted by the tight
money situation.

Our fiber glass business which we acquired at the end of 1938
grew rapidly during 1959 and contributed substantially to carnings
and sales. ’

We continued our program of «li'\'(-miﬁ«:nl-iun and expansion with
the addition of a perlite business.

Clinton B. Burnett was elected President and several other new
executive appointments were made.

On behalf of the Board of Directors 1 would like (o express our
sincere appreciation to employegs, customers, stockholders and
management. for their loyal evoperation during 1939

A. R. Fisurn
Chairman

MTC 001770




e e g L.
A SR ERE BIW TSI TS FTa. . of

EA GS AND DIVIDENDS

i

A

Earnings
Nel earnings in 19359 were $31.616.000, amounting to $:3.74 per
share of common stock. of which an average of 8,451,462 shares
were outstanding. In 1938 net earnings were $23.374,000 or 32.83
per share on an average of 8,233,117 shares.
Refore taxes of all Kinds. earnings in 1959 were 36G2.754.000,
which was $14,6%4,000 more than in 1938,

Dividends

The following table shows dividends which were paid on the
common stoek during 1059

: Record Date Amount Tetai
- Date Paid per Share Amoant
March2 . ... .. March 10 .. ... ... 1650 ........ $ 4,146,000
g Jumel . Juneld .. 0s ... 1150000
, Seplember 1 ... Seplemberid ... ... 0.s0 . ....... 4,154,000
3 December 1 ... December10 . ... .. 0.50 ......... 1,235,000
3 Total .......... $2.00 ........ $15,645,000

i
Under Federal tax regulations, Johns-Manville is required to
report to the Internal Revenue Service on dividends paid to stock-

Completed in 1958, J-M's
Transite® pipe plant
al Denizon, Texus, was
the firsl continunus-
process asbestos-cement pipe
plant in the United
alex, Operated by electronie
push<button controlx,
ghoen here, the plant is an
~ almost completely
antomalic faclory.
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JORNS MANVILE RER GLASS

holders. The table of 1959 dividends may be helpful in the pre-
paration of income tax returns,

Taxes

Taxes amounted to $31,138,000 or $3.68 per share of common
stock, including $21.830.000 levied on [Mited States and Canadian
income. [n 195R taxes were $24.606.000 or $2.99 per share. inchuding
S16.850.000 levied on income.

The amounts stated are exclusive of certain sales or excise
taxes paid to vendors of materials and services instead of direatly
to taxing authorities.

OPERATING COSTS AND EARNINGS
" AS CENTS IN THE SALES DOLLAR

‘Hn{plnyrr benetite, ineluding pagments for raeations and holidaye, retivemnt,
zoctal xeeurity fasee and other benefitx, wmannted to $16,161 1000 in 1959, rom-
pared with £13,112,00 in 1958.

A feature of the Annual
Meeting of stockholders
held in March was (his
display of the Company's
new lines of fiber glass
produetz. J-M aofficers show
are, left tn right, ‘
Ao R, Fisher, Chairman;
C. B. Burnctl, President,
and John P. Syme, Vice
President und Assistant to
Chairman,
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Perlite Business
On September 22, 1939, Johus-Maaville entered the perlite
business through the acquisition of all the eapital stock of . E.
Schundler & Co., Ine., in exchange for 148,000 shares of Johns-
Manville authorized but unissued common stock.

At the time of acquisition the Schundler company was doing an
annual business of approximately $6,000,000 in sales. '

" ™ — i

One part of the business, the manufacture and sale of an incom-
bustible roof insulation, has been taken over by the Building
Products Division. All other vpurations are tho respounsibility of the
Celite® Division.

e In its natural stato perlite (a non-metallic mineral) is a grayish
voleanie roek. When subjected to heat it expands greatly, turns
white in color and becomes frothy and light. [t has high insulating
properties and is also an inert filler and extender and can be made
into tilter aids.

; Todvatrinl Tnanlations
§ The addition'of a fiber glass business at the end of 19538, and a
II:, , ) reorganization of the Salex Department of the Industrial Insulations

Division to handle the new business, were heipful in enabling J-)
to increase its share of the industrial insulations markets in spite of
a general reduction in plant and utility construetion during the year.

Two new Sales Departments, Distributor Insulation Products
and Equipment Insulation Products, were established to provide
the ormization needed to specialize and eoucentrate on the xale
of J-M's wide line of industrial insulations and the new fiber jeliss
) ~-producet linex. This sales organization helped achieve an inerease of
- . o nent;ly fifty percent over 1938 in the sale of fiber glass products.

Many new products were introduced during the past year.
These include Min-Klad [Interlok, a structural insulation for

- MTC 001773



rockets and missiles: ARP-10, an asbestos veinforeed plastic material
for use on missile skins amd on roeket engrine liners: NMierohar,® o
tlameprool skin amd core fiber glhass duet liner with vapor proof
facing: Thermaform. wolded perlite housing  for small cleetric
appliances: Ceralelt®, combustion chamber liner, & material orig-
inally designed to insulate airplanes from the intense heat of jet
engines but found to be equally eflicient for hame oil burners,

Other new products are Sigma-K, a combination neutron
shielding material and thermal insulation for nuclear reactors: a
new castable refractory for use on Navy vessels; a new ashestos
board mounting for cleetrie toaster clements: a semi-refractory felt
for industrial applications; MiceroTul, a (iber glass appliance
insulation for water heaters, stoves aud refrigerators: and Colorlith
in three colors for sehoal elassroom ehalkboards and furniture
table tops,

Buildingr Droduacts

The demznd for building materials continued very strong for

“the first three quarters of the year. There was more than the usual
seasonal decline in the fourth quarter. Tt is felt that the tight money

LY

Originally designed us an
tnsulation for jet airplunes,
Cerafelt™ has been found o +
be cqually vificient ax o
enmbustion chawber liner
for home il burners, Tuwa

sleps in instoflation are
shonen: (defty inserting o
starnless steel sleere into the
chander and inserting l

Cerafell W 6t inside the
slecve. A eomplele jobr can b
be done fu 30 minudes,




A workman installs J-M's
Sanacoustig® HCS System of
*healing, cooling ‘and

sound eonlrol, Perforated
metad units- form «a finished
ceiling. Abore them are

. installed heating and
cooling enils and abuore the
enils are mincral wool or
Jiber glass blankets.

s o1 Ee et e s w P L ns

situation had more to do with this than the steel strike. 1t is the.

Company’s opinion that there will he at least a ten percent decline
in housing starts in 1960 beeause of a searcity of mortgage money.
The remadeling and repair market continues strong.

Industrial construction appears to be increasing and, barring
unforeseen conditions, 1960 may be a record year in this type of
building. This is due to the lack of industrial construction during
the past year and a half to two years, plus the fact that most indus-
trial companies are feeling sufliciently conlident in the outlock for
the future to look forward to further expansion.

A new plastic surface asbestos-cement sidewall shingle, Rock-
Shake®, was introduced during the year and met with immediate
acceptance which overtaxed initial production ecapacity. Ilero
modern plasties are successfully combined with asbestos and cement
to provide solid colors and a deep striated texture.

Another produet added to the line was Feseo® hoand. an incom-
buxtible roof insulation made from perlite. 1t is manufactured at a

gy
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former Schundler plant at Rockdale, IlL. now operated by the
Building Produets Division.

A new section was established at J-M's Researeh Center to
concentrate the Company’s development work on J-M products
such as panels and movable walls which utilize more than one
material, Unit construetion with produets sueh as these is inereaxing
very rapidly. The new rezearch seetion works hoth on the technigques
ol combining the component parts and on methods for huilders to
use them to best advantage,

_ In June construetion began on a new plant at Chillicothe, Ohio,
for the manulacture of vinyl ashestos and nephalt floor tiles. When
completed in mid-1960 it will expand the Company's floor tile
produetive capacity hy more than thirty-three percent. The plant
will employ about 125 persons.

Pipe

.

.Mipe sales rose in 1939, due in part to a rebound in the markets
in which Transite™ pipe is used. Inereases were oxperieneed in each
major market served.

The major portion of the Transite pipe business is in waler
mairis and irrigation lines, sewers, industrial piping, eleetrical and
telephone ducts. house connection and vent pipes, and air ducts for
slab construetion.

J-M’s new {nsulating board
plant at Klamath Fulls,
Ore., was officially apened o
June 30, 1959. I'nspecting
an exhibit of products
munufactured at the plant,
erecled for the apening,

are, left to right, Mark O.
Halfield, CGovernor of
Oregon; W, [, Graham,
mannger of the new plant,
and A, R. Fisher, J-M

(‘hatriman.
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A program, now known in the water industry as *Priceless
Water”, has been inaugurated to approach the prowing preblem of
community water shortages on a local hasis. The program employs
a book supplied by J-M which permits local officials to evaluate
their water service and use the evaluation to help get needed projects
under construction. Most water problems can be solved locally; the
total of such solutions can go a long way towards solving the national
water problem.

Underdrain pipe (perfhmtod pipe to drain sub-surface water)
was introduced in 1959 to meet the demands of the growing highway
prozram, as well as for construction of airports, industrial sites,
farm drainage systems and other_ similar types of earth preparation
operations.

Facilities were installed. prineipally at the Maoville. N. I,
Waukegan, ITlI., and Watson, Calif.. plants. to provide product »
improvements and more cfficient methods of manufacture,

The year 1959 marked the 30th anniversary of the first ashestos-
coment. pipe made on this continent, the first order for Transite
pipe having been shipped from the Waukegan plant in 1929. Dipe
now is produeed at seven J-M plants, ineluding one in Canada, and

- is an important business of the Company.,

Inereasing competition is being felt from imported Furopean

ashestos-cement pipe.

- "

Since the principal markets for Celite filter aids. fillers and
other . produets do not include the steel industry, demand was

£ unaflfected by the prolonged steel strike. Operations continued to
< IR 7 show a normal expected growth.

- ) ' There was an increase in sales of cement additive products,
"" ] which improve the workability and lower the cost of eoncrete,

A JM's Celite product lines were supplemented in 1950 hy the
, 3 acquisition of the perlite business. The Celite Division now eperates
~ { . a large deposit and mill for this basie raw material at No Agua. New
S ] f‘ Mex.. and a proeessing plant for perlite and other non-metallie

fe sC0
b

SRl

minerals at Joliet, Ill. A line of filter aids using perlite is under

phy

P X —

R P

0T ‘ S - T T MTC 001777

{
i
|
|



\ h; T Tl Mrs. America of 1935960,
' 'czp'y'_‘.”“,i';'“_': Mrs. L. Clayke riche

‘ = of Dex Moines, is fratured
in the 7 Star Profection
Dlan to promote the sole of
J-M products, Here, al

the sirimming pool of a
M T Star home at Fort
Lawederdale, Fla., she shnes
hone casily pool water

enn be Lept elenn arith
Celite® 345 as a filler aid.

-.dlt

development.” Other major markets for perlite inelude building
plaster agmremafes, conerete aggregates, drilling muds. il well
conerete, loose fill insulation and refractory brick.

New uses are heing developed for the svnthetie silieate produets
manufactured at the Lompoe, (‘alif,, plant.

Normal improvement in sales of all Colite products appears (o
he in prospeet and profils from the operations are expeeted to bo

- céommensurate.

! »
Studies are under way to enable the C‘ompany to maintain
production eapacity for long-range anticipated sales,

Duteh Brand I'rodnes

Duteh Brand® produet development has been accelerated  and A .
technical service to customers has been improved hy expansion
= of the technienl department at the plant.
. " A number of new and improved produets added to the Duteh
Brand line during 1959 inelude a reinforeed strapping tape for
) ‘_Ju_t:({kauiu,fz and bundling: glass eloth, eotton eloth and acetate ¢loth
thermo-setting cleetrieal tapes for winding armatures and coils:
a polyester thermo-sefting eleetrieal tape for use where a thinner
layer of insulation is required, and a contaet adhesive for many uses,

o —— : MTC 001778
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A unique combining machine installed in 1953—produces new lines
of produets, espeeially in the fields of pressure-sensitive tapes and
cleetrical insulations, by laminating parallel strands of ormanie or
synthetie materials on flexible sheets.

These programs were made possible by a major addition in
1958 to [acilities at the Duteh Brand plant at Chieago, Tl )

A number of other new products are anticipated in 1960,

Packings and Friction Materials

Sales of friction materials improved substantially in hoth equip-
ment and resale lines for automobiles, trucks and heavy duty
industrial applications.

COBRA®, a composition brake shoe for railroad equipment
developed in cooperation with Westinghouse Air Brake Company.
is receiving rapidly increasing acceptance for use on locomotives,
passenger cars and ore and other freight ears.

Other new friction materials inelude automatie transmission
band linings, ultra=high-spin eluteh facings and new types of passen-
ger automobile brake linings for use where the utimost in performance
and safety is required. '

Sales of packings have refleeted the general improvement in
business conditions over 1938, particularly in molded rubber packing
produets. A new produet in packings is a line of metal reinforesd oil
seals, 1

Fiber Glass

Rapid expansion of facilities for the production of fiber glass
produets, already under way when the business was aequired hy
J=M at the end of 1938, was accelerated in 1959. When the current
program is completed by mid-1960, production eapacity will have
been inereased by fifty pereent sinee the acquisition.

Expansion is under way at three plants at Delianee. Ohio, and
plants at Corona. Calif.. Parkersburg, W, Va.. and Walerville, Ohio.
Insulating materials and textile yarn and roving are among the
products to be produced by the added facilities.

Pointing up the need for expansion, the demand for all produets

I
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increased steadily in 1959, particularly in fiber glass for reinforeed
plasties and in thermal and acoustieal insulation for industrial,
commercial and residential use.

A special study is under way to determine the advisability of
-building new facilities for the expansion of the fiber glass textile
business, one of the largest and fastest growing fiber glass markets.
Fiber glass textiles are used for plastic reinforcement, paper rein-
forcement and many industrial purposes as well as in decorntive
fabries. '

Cﬁhadi:un Produets nand Asbestos Fibre Business

“=--Manufacturing facilities of Canadian Johns-Manville are being
expanded with the installation of equipment at the Toronto, Ontario,
plant for the manufacture of Thermobestos®. When this industrial
insulation goes into commervial production Canadian Johns-Man-
“ville will produce ninety-five percent of all J-M products sold in
Canada. Sules of insulating board, manufactured in a new plant

opened in 1957 at North Bay, Ontario, are growing steadily.

Fiber glass is among the
J-M materials used in

the construction of the nerw
Bueing 707 jet plunes. The
young wmmnan I8 shown
instelling formed fiber gluss
sidewall puanels over
Suseluge frame and around
windomrs, The maleriol
provides both thermal and
acousticul insulalion. .

13
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Competition in the sale of ashestos fibre during 1959 continued
to be very keen. A substantial tonnage from new producers was
suppliecd during the year to markets and customers previously
supplicd by the established producers.

In overseas markets there was a small inerease in demand for
ashestos over the previous year. Russian competition continues in
Europe and to a lesser extent in South Ameriea and Japan.

laong-range foreeasts show a rising world market for ashestos
Jilwe beeause of an inereasing demand for the many products using
ashestos, Several important new uses are under development. Ono
that seems to have considerable promise is the use of ashestos by
itself or in combination \nth Illu-r glass for reinforeing pl.Mu-s

A program of quality nnpm\'cm(-nt was continued at the mill at
the Jeffrey mine at Ashestos, Quebee, This is a continuing progriun
in order to keep J-M's fibre quality eompetitive and to offer the
hest service to our plants and t-ustomors.

Technological improvements in reeent years have greatly ex-
tended the depth to which it iz ceconomieal to mine by open-pit
methods at the Jelfrey mine, The program to expand and extend the
life of open-pit mining, begun in 1955, continued with the stripping
of overburden from a new mrea {o be mined, About two more years
will be required to complete this progeam. At that time underground
mining will bo diseontinued and substantial savings will he effeeled
in obtaining ore:

Lixploration and test mining and core drilling are continuing at
the Advocate ashestos ore body in northern Newfoundland., This
deposit is under examination by a group of investors headed by
Canadian Johns=-Manville, A small pilot plant has been construeted
to mill the ore required for test and evaluation. The results so far
have been encournging but the final evaluation work will not bhe
completed until some time in 1960,

Sinee 1913, ST3000,000 hax been spent on expanding and mixlern-
izimg ( Canadian JohnsManville's facilities, ‘Thix program has been
finaneed by the carings from exports of axhestos fibre and the sale
of Canadian Johns=Xanville manufacetured produets. \s a result of
thix expansion there has been a substantial inerease in types and

MTC 001781




volume of products manufactured in Canada and in exports of
asbestos fibre.

International Operniion: :
Another new sales reeovd for Johns-Manvillo's manufactured
products and Celite was set in overseas countries,

i . Two manulacturing operations were initiated in 1939, They
are an industrial packings plant near Mexico City, Mexico, com-
pleted in September, 1959, and a perlite filter aids plant at Hull,
England, scheduled for completion in March, 194,

J-M does business in every area of the world except the Iron
Curtain countries.

A big segment of Johns-Manville foreign trade aetivity involves
supplying ashestos fibre and diatomite to manufacturers who use
these raw materinls in fabricating their own products. This J-M
business is spread over 73 nations.

E In addition the Company has some 40 agreements to supply
technical knowledge for the production in I8 separnts countries of
some 18 groups of J-M produets ineluding mineral woul, floor tile,
friction materials, refractories, asbestos-cement, textiles and packings,
fiber glass and thermal insulations.

Resenrch and Wreajrosineg

Some time ago the departmental organization at the Rescarch
Center near Manville, N. J., was changed to make it parallel more
closely the divisional organization of the Company. Each operating
division has a research department assigned to its problems and
developments. This new organizational plan is inereasing the
accomplishments of J-M’s research program, since there is closer
cooperation between the research experts and divisional personnel.

Research in fiber glass is carried on at the Fiber Glass Research
and Technieal ('enter at Waterville, Ohio.

Experionce acquired by J-M men sinee the Company pioneered

mineral wool fiberizing some thirty years ago has now been com-

_..bined_with the skills of fiber glass experts who joined the Company
when it entered the fiber glass husiness at the end of 1958,

The Engineering Center, adjacent to the Research Center uear

MTC 001782
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Manville, is headquarters for specialists and staft members wurking
on design of Johns-Manville plants and processes and related
engineering services. [lere also is loeated a shop in which specially
designed equipment for Company use is made,

Reducing the Cost of Doing Business

Under a continuing program to reduce the cost of doing business

all Divisions of the Company set up 1939 cost reduction objectives
- which in many cases were exceeded. For the entire year the program
achieved savings of $9,700,(6).

These savings are made in such ways as greater produetivity
through improved mechanical methods and materials handling, more
efficient layout of equipment and utilization of tloor space, improved
maintenance to reduce the time equipment is shut down and more
effective processes and formulations.

An oftice work cost reduction program has been extended into
plant offices and plants to inerease the effectiveness of handling
paperwork and prevent duplication of effort.

Capital Expenditures
Expenditures for additions to and improvements and replace-
ments of Johns-Manville properties amounted to $17,053,000 in
1959, compared with S12,514,0(0) in 1938, '
It is anticipated that eapitad expenditures in 1960 will amount
to approximately $35,000,000.

Incentive Plans

During 1959 incentive payments totaling 84.475,000 were paid
to 55 pervent of the factory employees. Ineentive compensation -
amounting to $5,558,000 was also acerued and partly paid to 1,066
salesmen and to 146 district and unit managers. Distribution of
$2,105,000 has been or will he made to 388 administrative employees
within the limits of the P’rufit Sharing Plan adopted by the stock-
holders. ’

A continuation of the discussion of Company affuirs in 1939
Jollows the Color Scction starting on the fucing page.

e T LTE 3 ST
- D

16

MTC 001783




Ashestos are 13 loaded in the open
pit for conveyance lo the

Jeffrey mine at Asbestns, Quebec.
Open-pit mining here is being
exrpanded and extended since 1l s
maore econmnical than wundergranund
mining, In about two years
underground mining will he
discontinned, with substantial sarings
effected in obtaining ore.

Johns-Manville Terraflex™ vinyl ashesios floor (ile
(above) is a favorite in the *do it yoursell™ market.
The tile comes in 40 eolors of rarions palterns and
18 easy lo cut and fil. Application is simplified by o
newly developed clear adhesive which cun he brughed on.

New uses for ashestosecement producis are erplored
i an experimental house yeeently erected through
the cooperation of the mayazine “Liring for
Young Homemukers,” the Ashestos-Cement Prod-
ucts Association and manufacturers, Fralured in

the foyer (below) are a floor of tico-fonl squares
of J-M Colorlith® and a wall (background) of

J-M Colorchip. Both are integrally colored and

patierned ashestos-erment sheel producets.

MTC 001784



Thermabestos®, a pipe and
bloel: - industrial insulation for
“lemperntures up to [ 200F

1 made from lwea of Johnsa

),!\ [“'.

PR s . .
A Manville's basie rir malerinls,
y o« v ’ ) . . .
AR ashestox fihre and diatomite,
LX) : . . .
~lalal combined with lime,
TN}
Nt Al
. s’

2,
N
»

B 34
LN iy

Development work: on many of
J-Ms product lines ix

carried o with this pilot plant
equipmenl at the Research
Center near Manville, N. J.
The Wrlding honsing this

[

equipment is designed so that the
research selenlist and the proctieal

technician ean rork as o team

in elogest conperation, and
so that, under ane rml, projecis
ran be carried through the . ' - By
‘luboratory stage o experimental = ; a z -

provfuction. % P g 2 = E
- e ‘.L‘i 3 ; L \

I,

|

Mudern wmalerialsehandling
equipmen! ig seen in wxe inoa
storage yard for Transile® pipe.
Thiz ashestox-cement product

was first manufactured on this
continent by Johns-Manville thirly
years ago and has groen to be
an imporlanl business for

the Company.
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Thisx patio is roofed aeith
shatterproof J-M Corrndur™, «
Jiher glass reinforeed transtneent
brlding poanel. Coreulur finds many
uses In hoth inferiors and erteriors
of homes and eommercial and
industrial structures, It is

one of many fiber glass

products added to the Johns-
Manville lines with the acquisition
of a fiber glasz business ul

the end of 1938,

The secand story sidewall of this
. house is Rocl-Shakes, new
J-M ashestox cement shingles
with a plastic surfaee and deep
strinted- textiire. The house is one

aof many huill under -

-

dobns=Manrille’s 7 Star Protectinn
plan which- helps builders zell
outstanding values .in homes

built wwith J-M prducis, Other
J-M products visible in the

photo wre Seal-f)-Matic* shingles
on the voof and Flerbuard® in
baard-und-batten construction for
the aralle of the garage.

The walls of this (85060
Eflmeatt unit of the lLang [sland
Lighting Company, shown

under construction, are being
covered aeith J-M corrugated
Transite. The unit is one of
Jour in the Port Jdefferson,

New York, area, oll of which
are ecorered with corruguted
Transite.
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Johns=Maneille Diveetors in session. Left 1o right, John D. Biggers, H. Edaard Maweille. Ir.,
Lestie M. Cassidy, Juseph A Grazier, Clinion B, Burvwett, Chatrman Adrain i, Fisher,
Secretary Herhert M. Ball, Enders M. Voorhees, Joho W, Hanes, Cliflord F, Bussuviler,
Roger Hackney, Edgar 5, Burton and Henrey C0 Vlecander: inset, William €, Stolk, .

BOARD OF DIRECTORS

Aprax R Fisugr .0 ..

Expers M. Vooruees

Hesry (. Al,u;_'_.\sm-:u.
~ Joux W, Haxes
H. Epwarn Masvinie, Ji
SLesuan ML Cassiny
Currrorn F. Rasswiinen
7 Winias O Stolk
Epian (. Brrros
Jnsr‘.?l.l A. Grazien
Crinton B, Braserr. .
Rocer Harksey

Joun D). Bicuenrs

Charman, Jolina-Meauville Corporeatisn

Duertor, Mewher of the Foevatne Comnitfles
wid Finanee Comnerttee, wiled Statea Steel Corporation

Chaerman, Maorgan Guaranty Trist Company of New York

. o {aecetar, (Hin Mathicson Chomieal Corporation
Trnstee, Horawm FEdward Maneille  Feowwdalion

K ‘vusallont

View Pressdens, Johns-Mauredle Corporation

President, Amorican Can Company

Chatrmon and Prexident, Sinpeons, l.im.ih'd 1 Toroato)
Presideat, Ameriean Ruadintor & Standurd Santbary Corporithon
President, Jobns-Manridle Corporation

Viee President, Johus-Manrille Corporation

Chatemun, Libhey-t heens-Ford Glass Company

MTC 001787
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Apwaty R Fisten. ... ... ....... . . ..Chairman

Crinton B. Burnerr......... .0 veen . DPreatdent

Cuirrorp F. RASSWEILER. .. Vice President for Research and Derclopment

Jonx P. SYME.................Vice President and Assistanl lo Chairman
Winetas RO WILKINSON ... ..o Vice President
Kessera W, HurvFINE ... ..... S Vice President for Production
JonN A. O'Brien..............................Viee President for Sales

Coantes W. Hite........... . ... Viee President for Indusirial Relations

RoGer HACKNEY . ......................

REED S. HAMMOND .. ...............ceviviui ... Vice President
Rosert . Onti . ... ... ... . i .. ... .Fice President
Don L. Hinvon........... e Vice President

Hersent M. BaLy . ... .Seeretury and General Attorney

.....Vice President for Finance °

Jasmes M. SHACKELrorD...... ... .........Treasurer
Invine J. PEDULY ... ... ...... .. :Assishm!‘Srrrclnry
Mus. ConsurLo ‘C. Beax..... ...Asxnistant Seerclary
ALVIN V. MITCHELL ..............Assistani Treasurer
- w— T —— T Y v '

ASBESTOS FIBRE
KARL V. LINDELL. . Vice President, Canadian Johns-3anrille Company, Ltd.

BUILDING PRODUCTS
REED S. HAMMOND ... .. ........Vice President, Johns-Manrille Corporution

CANADIAN PRODUCTS
- ALFRED G. SINCLAIR.Vice President, Canadian Johns-AManrille Company, Lid.

CELITE S
CARLTON J. O'NEIL....Vice President, Johns-AManrille Producis Corporation

DUTCH BRAND
EARL F. BoYLE... .......Vice President, Johns-Manrille Sales Corporation

INTERNATIONAL
DupLEY T. COLTON. Vice President, Johns-Aanrille Internationat Corporation

) PACKINGS AND FRICTION MATERIALS -
CLARENCE C. SIMONL. . .. .. Viee President, Johns-Manrille Sales Corporation

PIlK .
-ROBERT F. ORTH .. .. ... .......Vice I'resident, Johns-AManrille (Corporatiun

INDUSTRIAL DIVISIONS
INDUSTRIAL INSULATIONS

DoN L. HiNsMoN*.. .. .. ........Vice Prerident, Johns-Manrille Corporation
FIBER GLASS
Francis H. MaY, JR........ Vice President, Johns-Mancille Fiber Glass Ine.

*As Vice President for Industrial Dicisions Mr. Hinmon administers the

operations of both the Industirial Insulations and the Fiber Glass Dirvisions.
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ELATIONS

Labor agreements are negotiated loeally at ail J-M's United
States and Canadian plants and mines. There are now 43 of these
agreements at 34 locations, signed hy the Company and the various
unions including locals of the AFI~CIQO, United Mine Workers and
l.a Féderation Nationale des Employés de I'Industrie Miniére.

The Company experienced two work stoppages -—-a 103-day

=

strike at the Duteh Brand, Chicago, Ill., plant affecting some 252

employees, and a strike which began July 2nd and was settled on a
satisfactory basis January 17, 1960, at. the Marrero, La., plant affect-
ing some 600 employees. Thesestrikes were called by local unions,

i 4

; ! .v'..f’ et i
ane L s Ts18 samsl sl §au r" $ 316 ‘ 167 | sam | s
oss 128 58 117 ‘ a0 ug Y % 143 5 283 | O
itm‘r R S - 3083 3.3 ‘ 185 1.8 ! 143 p 28 | 10
056 %1 ¢ 18 4. S8 288 /8 . 150, a9 | o
loss 7 s 126 847 402 21 25 e, | 1"
Eismt ., 2 w1 2. - S e 187 138 o2 | 1
Hasn 218 102 228 . 404 2.7 197 135 e o
!_n ) 159 69 2847 85 2.1 226 (T TR T B I U3
l 981 11 63 2380 543 208 uas - 134 s |
:95“ ' 9.4 10 033 428 200 228 e s 1o
Fotn Y $1160  $28045 §4648 $2312  s2216 $138.8 $3333 |
i i ' : ) : ’ ‘"*‘;.. L
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both aflilinted with the same international union, al termination

of the then existing agreements.

The issues in both strikes were demands for wages and cconomic
benelits in excess of those being granted in industry generally.

In addition, the Marrero union demanded restrictions on the
right of the Company to assign work, establish the coutent of jobs,
schedule operations, subcontract work, and establish rules of conduct
for etmployees.

Man days lost in 1939 as a result of these two strikes were
slightly less than 3 percent of the total man days worked by the
Company.

Agreements were reached at all locations on a one, two or three
vear basis. All agreements contain no-strike provisions,

Waue inereases in these plants and mines during 1959 averaged
6.8 cents per hour ur 3.8 percent.

k =P
i leuuu . Earnings tn

. ! .gf_ni Eamings "i’ Investment at

usllois 953&&&&‘%.» S T ??'".T.:‘%“:'-e!’#' ..

sl | sI1 ¢ s §' BATA2 | 84% 133% 483000 © 22000 | 30,000 | (oS¢
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2 ms 2828 - 7 7,163,008 g 57 8.0 568000 . 21,700 20,000 105
z;.c |o1ees L an 7 e a0 158 576000 21,300 18200 1050
u?n 1585 . 47 L 8.A404,126 83 16.0 s2000 050 ' 5000 ton
My . ME9 - - 2308 | 6363080 65 ns 500000 20000 14200 1es.
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Clinton B. Burnett was elected President and Chiel Operating
Officer by the Board of Directors effective January 1, 1960, In this
position he succeeds Adrain R. Fisher, who remains Chairman and
Chiel Executive Officer. Mr. Burnett, who continues as a Director,
had heen Executive Vice President. ,

Three appointments to Vice President of Johns-Manville Corpo-
ration were made, effective January 1, 1960. They are Reed S.
[HHammond, Robert F. Orth and Don L. Hinmon.

Mr. Hammond was appointed general manager of the Building
Produets Division, succeeding William R. Wilkinson. who remains
a Vice President of Johns-Manville Corporation until his retirement
on April 1, 1960. Mr. Hammond had been general sales manager of
the Industrial Building Products Sales Department of the Division.

Mr. Orth continues as general manager of the Pipe Division, a
position he has held since creation of the Division in 1956.

Mr. Hinmon was appointed Vice DPresident for Industrial
Divisions. In this capacity he continues as general manager of the
Industrial Insulations Division and also administers the operations

- of the Fiber Glass Division through the general manager of that

Division, Francis H. May, Jr.

R. H. Barnard, who had been President of Johns-Manville Fiber
Glass Inc., resigned this position and was appointed adviser and
consultant to the Vice President for Industrial Divisions.

James M. Shackelford was appointed Treasurer, succeeding

“Joseph L. Wood, who retired December 1, 1959, alter serving the

Company for thirty-two years. Mr. Shackelford, with twenty years
of J-M oxperience, had been Assistant Treasurer.

* & &

With deepest sorrow we record the death on August 15 ol Walter

" H. Aldridge. Mr. Aldridge served ou the Buard of Directors {rom

1928 until 1956 and bad been Director Emeritus since then.

fadl S
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MEETING

The Annual Meeting in 1939 was held in New York on March 12.
A report on this meeting was sent to all stockholders.

The 1960 Annual Meeting will be held in New York on March
17. All stockholders are cordially urged to attend. Proxies for this
meeting are heing mailed and all stockholders who eannot attend
in person are reminded that it is important to send in their proxies.

At the close of 1959 there were ahout 30,100 stoekholders,
compared with 23.800 at the end of 1938, The inerease was due
primarily to the addition of former [:Q:I" Glass Fibetx Company
stockholders.

HP . B " - e
;o [y sl 5. iy

" JOHNS-MANVILLE STOCKHOLDERS 5;

sl Percant of Total ‘
o )

' Ingurance Companies
S PR -
- Al Others
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A full quarter-mile
inlnad of more than 0N
ns of Transite (asbestos-
. cement) pipe leares the
i . Company's plant al
i Stockton, Calif, Major
tarkets for Transite pipe
lire for water mains and
‘ irrigation lines, sewcrs,
i industrial piping,
. electrical and telephone
ducls, hnuse connection
iand rent pipes. and air

st for slah ennstruction.

Products

Acoustieal Products
Ashestos Boards

Ashestos Felts

Ashestos Fibre

Ashestos Paper

Ashestos Shingles and Sidings
Ashestos Textiles

Asphalt Roofings and
Other Asphalt Produets

Automative and Industrial
Brake Linings and Other
Friction Materials

Celite™ {Diatomite) Insulations,

Filter Aids, Fillers and
Synthetie Silicates

Comtlux® Fibher Glass

“- "Reinforced Plastic Panels

Cey

Electrical Insulations
Fiber Gilass Textiles

Floor Tile — Vinyl
Ashestos and Asphalt
Home Insulations

Industrial Fiber Glass and:
Mineral Wool Tnsulations

Industrial Insulations — High
and Low Temperature

Insulating Roard
Insulating Fire Brick

[nsulating and Refractory .
Cements

Movable Ashestos Walls

Packings and Gaskets

Perlite Insulations, Fillers
and Filter Aids

Rubber Products

Tapes — Cloth. Plastic and Paper

Transite® {Ashestos-
Cement Pipe

:-*“? Y
2% ee e
( O (

oYL

~
F s
¢ sy
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Plants :
Alexandria, Indiana
Asbestos, Quehee
Billeriea, Massachusetts
Chicago, Illinois
Chillicothe, Ohio
(C’orona, California
Defiance, Ohio — Perry Street
Defiance, Ohio — Carpenter IRoad
Defianee. Ohio - Columbus Avenue
Denison, Texas
Fort Worth, Texas
Houston, Texas
Hull, England
Jarratt, Virginia
Joliet. Illinois

Klamath Falls, Oregon
Lompoe, California
Los Angeles, California
Manville, New Jersey

- Migess -0 0 T e

Ashestos, Quebee
Lonipoe, California

Marrern, Louisiana
Mexico City, Mexico
Mol, Belgium
Nashua, New {lampshire
Natehez, Mississippi
New Brunswick, New Jersey
North Bay, Ontario
Yarkershurg, West Virginia
Pittsbure, (alifornia
Richmond, Indiana
Rockdale, Hinois
Savannah, Georgin
Stoekton, California
Tilton, New Hampshire
Toronto, Ontario
Waterville, Ohio
Watson. California
Waukeean, Hlinois
Zelienople, Pennsylvania

Munro, (ntario
No Aua, New Mesieo

Rescarch and Engincering Ceontoes

R Near Manville, New Jersey

Fiber Glass Resoarch and Trchnien! (Uanter
Waterville, Ohio
*Majority Owned.

Newly aecquired perlite nill
al No Agua, New Mer.
The hill directly behind the
mill is the part of the
deposit of perlite which is
heing mined. The depnsit
eontaing a number of hills
and corers 2,000 acres.

]
~1
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1R208.817

10,240,151
H2TLITS
HLGN.627

154,500,770

H,325,865

08,174,905

l.-'ﬁ,.-’»nﬁ.732
13,237,628

W N (NOtB 6) R -;13. M
YN Resen'es for contmgen._

‘269,919,2(‘»5

2,750,000

0,432,761

{257,736.504 F 3237 778"38

.
' '

17.516,761 115.464.864 ;
HOJSOTI3 B - 122,313,874

$257.736.504 |- $237,778,738

{The notes on p



i
“ nrolid ated Subsidinry Compnnices

(Note 1)
$377,561,660

314,807,245

62,754,412

LIRS

31615080

16,654,686

4,931,303

an ta integml part of these slntemenis.)
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N Notes to Financial Statemeoents

1. As of September 22, 1959 in a combination treated as o pooling
of interest, Johns-Manville Corporation acquired in exchange
for 148,000 shares of its comumon stock all of the outstanding
comumon stock of F. E. Schundler & Co., Ine. Theo accompany-
ing statement of earnings for 1939 includes operations of I, IS,
Schundler & Co., Ine., for tho full year.

:2. Inventories are valued at the lower of cost (prineipally last-in,
first-out) or market.

22, Current liabilities aro as [ollows:
i _
it December 31
H ‘ ’
ﬂ- . 1959 1958
| United States and Canadian
I incometaxes............. S 20.206.730 [I2 703,052
i Other taxes. . .............. 2,195,207 LIS
'} ' 0 Wages and compensittion pay-
’ : ‘ able and acerued vaeation
| ; PRY. oo 12.315,:4871 NS ID,0030
' . < Accounts payable and other
’ acerued liabilities...... ... 15,568,537 L 00s07
| HGAHNGH | [32.007, 10N
4iv = < .
| 1, Properties and plants are stated at cost less the following amounts
! of estimaled depreciation and depletion:
i : December 3 {———
|
‘i at - ] 1959 } 1958
: 145,202,930 lSIIfU,Sll.ZHU
i i .
— .

- TEER T L
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. ) Reserve  for

5. Other assets aro as follows:

1959

December 31

1968

Investments in and advances
to unconsolidated subsidi-
aries {at cost or less).....

Prepaid and deferred charges

Accounts receivable from em-
ployees for stock purchases
(Note 8). ...............

Miseellancous investiments
{at cost or less)......... .

S 1013951
3.-!.96.!) 10

1397, 107

320,600

S ISLH08

SREY IR W)

3,0674.596

S13,237 628

SEL212,085

6. Long term obligations comprize notes bearing interest at 2.7
pereent with prineipal payable $250,000 annually to July 15,
1966, balance payable July 15. 1967. The amount of the
payment duc on the following July 15 is included in current

liabilities each year.

7. Reserves for contingenetes, ele., include:

1959

December 31

1968

Reserve for workmen's pom-
pensation sell-insuranee. . .

Reserve for retived emplogees’
~ . _group lifo self-insurance. ..

product  guar-
Cantees... ...t

- - =Reserve for contingencies. . .

S 425000

06, 786G

439,065

7,661,910

§ 125,000

L4652

761,910

S 9,132,761

$ 9,305,852

it

MTC 001798



- -

R R

8. Par value of common stock is §5 per share. GF 23,000,000 <hares
authorized, S474,214 shares were issued and outstanding at
Decomber 31, 1959,

269,369 shares are reserved in connection with the employees’
stock purchase plan. This plan, approved in 19358, permits
eligible employees to purchase a limited number of shares of
the Company’s common stock at market price prevailing at
time of purchase, to he paid for within ten years. Shares are
issued and held by a trustece as security for unpaid awounts.
At December 31, 1939 the trustee held 140,711 shaves issued
under this plan and a prior plan. '

188,255 shares are reserved in counection with the incentive
stock option plan. This plan, approved by stockholders in
19514, permits key employees, including officers and directors
who are full-time employees of the Company or its subsidi-
aries, to purchase shares at the fair market value thereof on
the date the option is granted. Options may be exervised only
after two years of continuous employment hy the Company
or its subsidiarios after the date of the grant of the option,
At January 1, 1959 options on 72,200 shares at prices ranging
from $27.82 to $H.L715 per share were unexereised.,

During 1959 options on- 21125 shares were exervised at prices
ranging from $27.82 to S1LST 1, per share and options on 18
shares at $30.32 were cancelled. In 1959 additional options
were granted on 54,100 shares at $53.00 per share.

At the end 'of 1959 options on 102.247 shares were unexereised

and 86,008 shares wero available for further option.

Y. Manufacturing costs, selling and administeative expenses includae
. provisions for depreciation and depletion as follows:

v ‘ 1959 1958
Depreciation. ... ... ..., SH,362,10:3 S15,2749,623
Depletion.................. 420,191 301,351

FI6TR2,681 S15,780,971

“vey
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Depreciation on . S. properties has been provided by the
straight line method plus an amount equal to the tax =avings
realized by using aceelerated methods permitted for tax
purposes.  Depreciation on Canadian  properties has been
provided by the diminishing halanee method.

10. Taxes: .
1959 1958
United States and (anadian
income taxes............. [21,%30,000 STG.850,(00
Other laxes. ............... 9,308,423 716407
S31,138,423 824,696,197
]

11. Dividends include payments in licu of dividends on shares of
stock pledged under the employees” stock purchase plan.

e MTC 001800



1
]
+
H
.
H
"
»
[
7
h
¥
1
‘¢
.-

.

- BIER

‘_:" !

1., ; -

o

2i. | .

{;:. i Accountants’ Report - .

A

o B

S

To Tuk StockuotbERs AND Boarp or Digketors av

x4 Jouxs-ManviLe Conroratiox,

J_: | New Yorg, N. Y.

s

', We bave examined the statement of investment of Johns-

‘; &J_ ‘ . Manville Corporation and its Consolidated Subsidiary Companies

o8 1} 4 as of December 31, 1959 and 1955 and the related statement of

_‘ ' earnings for the years then ended. \Vo were furnished with financial

o statements of the Canadian subsidiaries for 1959 and 1958 and of

; ) a domestic subsidiary for 1938, together with the respective reports
!f thereon of Canadian chartered accountants and other public
accountants. Our examination was made in aceordance with generally

. K accepted auditing standards, and accordingly included such tests

:.. HE of tho aceounting records.and such other auditing procedures as we

:; ! 1 considered necessary in the circumstances,

% H

»1 l In our opinion, based upon our examination and upon the

NIHG

roports of other accountants. the accompanying statement of
investment and related statement of earings present fairly the

. financial position of Johns-Manville Corporation and its consolidated
subgidiary companies at December 31, 1950 and 1958 and the

o} Lt . . .

results of their operations for the years then ended, in conformity
with generally accepted accounting principles applied on a con-
sistent basis,

Lynranp, Ross Bros, & Montoomuny,
{'ertified IMublic Aecountants.

BT ST L vk s - e & modaAh — o revees m

New Yorl, Junwary 26, (200},

Printed i 118 A,

234
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Johns-Manville
~ Corporation

'I_" m }‘ o r‘- v (‘ . ZETR KK
Morgan Guaranty Trust Company of New York
National Trust Company — Montreal and Toronto

2e 4] HEEE X IRUR I
The Chase Manhattan Bunk — New York
Montreal Trust Company — Montreal and Toronto

(:ll"l"':" [ |v"u_‘.,
Davis P'olk Wardwell Sundeeland & Kiendl  New York

Avetitegpe.

Lybrand, Roxs Bros. & Montgomery - New York
Sharp, Milne & Co. — Montreal
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