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bonds prove to be incorrect, the actual amount of our liability for asbestos-related claims and the effect 
on the company could differ materially from our current expectations.

Note 19. Acquisitions

In June 2001, we acquired the remaining 51% interest in Danaven, a Venezuelan operation in which 
we previously held a minority position. This acquisition was accounted for as a purchase and the results 
of operations have been included in the consolidated financial statements since the date we attained 
100% ownership. We previously accounted for our 49% interest in Danaven under the equity method of 
accounting. Total assets and debt of Danaven approximated $202 and $92 at June 30, 2001. Sales related 
to Danaven approximated $64 in 2001.

In August 2002, we acquired GKN Ayra Cardan, S.A., a Spanish manufacturer of light-duty 
driveshafts and subsidiary of GKN Driveshafts Limited. The acquisition was the result of restructuring 
the terms of a joint venture with GKN pic, whereby the full ownership of GKN Driveshafts Limited 
reverted back to GKN. The proceeds from the divestiture, which approximated the carrying value of the 
investment, were then used to acquire Ayra Cardan.

Note 20. Divestitures

In March 2001, we sold Mr. Gasket, Inc., a wholly owned subsidiary. In the second quarter of 2001, 
we divested our Marion, Ohio forging facility and the assets of our Dallas, Texas and Washington, 
Missouri Engine and Fluid Management Group operations. In July 2001, we completed the sale of our 
Chelsea power take-off business to Parker Hannifin Corporation. In September 2001, we completed the 
sale of our Glacier industrial polymer bearings businesses to Goodrich Corporation. A net after-tax gain 
of $10 was recorded on these divestitures. Sales reported by these businesses were $241 in 2000 and 
$105 in 2001, through the dates of divestiture.

In January 2002, we sold a portion of Taiway Ltd, a consolidated subsidiary and part of our 
Automotive Systems Group. The minority position retained has been accounted for under the equity 
method of accounting from the date of the transaction. In March 2002, we sold Thermoplast + 
Apparatabau GmbH, a manufacturer of molded interior trim parts, and in August 2002, we divested our 
49% interest in GKN Driveshafts Limited. Also in the third quarter, we sold our light-duty cylinder liner 
business to a subsidiary of Promotora de Industrias Mecanicas, S.A. de C.V. (Promec), an equity 
affiliate. Part of the consideration for the sale of the business was an increase in our ownership in 
Promec from 40% to 49%. In November 2002, we completed the sale of Tekonsha Engineering 
Company, Theodore Bargman Company and American Electronic Components, Inc. Also in November, 
we divested the majority of our Boston Weatherhead industrial hose and fitting operations. In December 
2002, we sold the global brake and clutch actuation systems operations of FTE. An after-tax gain of $21 
was recorded as a result of these divestitures. The combined sales reported by these businesses were 
$625 in 2001 and $554 in 2002, through the dates of divestiture.

In October 2001, we announced our plans to sell certain of the businesses of DCC. During 2002, we 
completed the sale of selected businesses and assets, which reduced DCC’s portfolio assets by 
approximately $500. These sales, along with certain tax benefits, and an impairment charge on an asset 
being marketed for sale, resulted in a $32 net after-tax gain on DCC divestiture activity. During 2003, 
we continued to sell DCC assets in individually structured transactions and achieved further reductions 
through normal portfolio runoff. We reduced DCC’s assets in 2003 by approximately $350 and 
recognized an after-tax gain of $35.
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