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AMENDED
REGISTRATION STATEMENT . .
UNDER SECURITIES ACT OF 1933° ' ‘

THE GLIDDEN COMPANY !

(Name -of Registrant)

Securities Registered

- Title of Issue, or Issues v Amoun;t

§* Converlible Preferred Stock, 4%4% cumulative, $50.00 par value o ' 200,000 sbares

- Subscription Warrants evidencing the right 5.1 ACalling‘ “for a;\f ngéregatc B
"l to purchase the above mentioned 200,000 -1 of 200,000 shayes of said

‘.f shares of Convertible Preferred Stock .| Convertible : Preferred -

;- *Commion Stock without Par Value, including §crxp Certificates for frac- Stock.

A tional shares - 200,000 shares

200,000 shaces of Comwion Stock, including Scri Certificates for fractional shares, are being registered here-
under for issuance in the event of thc conversion of the Convertlble Preferred Stock, and will be offered to the
public under this registration only in satisfaction of such conversion rights.

Amount of Filing Fee: $1,050.00.

Approximate Date of Proposed Public Offering: May 7, 1936, : .
Namie and address of person authorized to recewe notu:es and communlcations from the Securltles =
and Exchange Commission: . . . .

Cuirron M. Kox.i,
Madison Avenue and Berea Road
Cleveland, Ohio.
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The information required to be given under the items hareinbeloW set forth is more specifically
defined in the “Instruction Book for Form A-2 for Corporations.”

The Instruction Book also sets forth requirements as to meelg Statements, Exhlblts Si‘-
natures, Consents of Experts and the Prospectus, which are to uccp)'nplny the ragll}utlon state-
ment or.to be mcorpora\cd therein by reference. . .

CALCULATION OF REGISTRATION FEE

_ Col A, ’ Cel. B, Col, D,
Title of Issue, | Amount h ;l‘l:
or lssues registorsd ng : _'l sgate
vegistered price 1g
»er walt . psice
Convertible D'referred Stock, 200,000 shares $52.50 - QlO.S(b,MO
4% cunulative, par value ’ .
50. - -
Subscription Woarrants, evi- Calling for an . . None .-+ None - $1,050
dencing the right to purchase aggr&i;tc' of I
the above mentioned 200,000 200, shares .
shares of Convertible Drefer- of said Con- . K
red Stock vertible Pre-
ferred Stock ' -
* Common Stock without par 200,000 shares None -"None

value, including Scrip Certifi-
.cates for fractional shares

“a

‘ *The shares of Common Stock, including Scrip Certificates for frncnonll ;h;res, eovered by thl; chiurltim'

-Statement will wot be separately offered, but are jmitlally rosefved for jssue in the event of - the conversion - of
Convertible . Preferred  Stock  which is  registered hereunder, The -rates: of such converion:- privilege’
vary as sct forth under Item 17 (g) under |he1|eadmg ‘Convertible Preferred Stock”; the 200,000 shares of Com-
mou Stock, including Scrip Certificates for fractional shares, 8o reserved Is the maximum number which, upon. the
basis of the unadjusted conversion price, may be requised to be issued in satidfgction of such conversion rights,
and will be offcred to the public under this registration only in satisfaction of s conversion rights,

ORGANIZATION
1. Exact name of registrant: The Glidden Compa_ny.

2.. Address of principal executive offices: Madison Avenue and Be¢rea Road, Clévg]and, Ohio.

. 3. The state or other sovereign power under which incorporated, and the date of in¢orporation:
State of Ohjo on December 11, 1917, . L

4. List the following and indicate the respective percentages of voting power as reql_ufréd by the
Instructions: . .

(a;) All subsidiaries of the registrant.

State ol e Stock

. - "7 Imcorporation Otwned

Afterthought Zine Mining Comipany California All -
" The California Zinc Company Ohio »
Sacramento Valley & Eastern Railway California »
The Ripolin Company* Ohio »
Troco Company of Illinois* Illinois M
Wisconsin Food 1'roducts Ohio Company* Ohio - | WY
The Glidden Compauny, Limited - Ontario »

Note: Certain wholly owned subsidiarics of the registrant, listed under Item:4 of the Amended Registration
‘Statement filed by the registrant and cflective fune 21, 1935, File No. 2-1414, to which reference is hereby made,
transferred all of their asscts to the registrant on January l 1936 and said subsidiaries are in the process ¢f dissolution,
Said list of subsidiarics also included the American Zirconium Corporation, of whose votin( stock the strant owned
50%; by reason of the subsequent issuc and sale by said American Zirconium Corpornlon of additional cbmmon stock
(1he voting stock) to a party other than the registrant, thus reducing the registrant’s ownership in the outstanding
common stock to 45%, the registrant does not consider the American Zﬁ'

ship of its entire oulslandmg Preferred Stock (non-voting), the regisirant comlders it to iated com-

pany and it is so trealed in the financial statements filed herewith.

*Ihe’ designated subsidiaries are presently inactive since their assets were'lcqunred and théir,]irbilitiel

. assumed by registrant as.of January 1, 1936.

(o) ‘A_ll'_pal:er;u of the registrant.
None.

coniugg Corporation now-ito be a sub-
“sidiary. ITowever, because of contractual relationships with said American Zir¢bnium Corpormonki and owner- -
|
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HISTORY AND BUSINESS

5. Qutline briefly the general character of the business done and intended to be done by the
registrant and its subsidiaries.

Registrant was incorporated under the laws of the State of Ohio in 1917 and acquired the busi- -
ness and assets of The Glidden Varnish Company of Cleveland, Ohio, foundéd in 1870 and manu- i+
facturing industrial varnishes and “Jap-A-Lac” varnish stains.

In 1919 regisirant was reorganized under the name of The Glidden Company and the assets

and business of eleven other manufacturers and distributors of paints, varnishes, dry colors, kalso-

mines and allied products were acquired together with the brands and goodwlll.: These compsuies
included :

Adams & Elting Company, Chicago

American Paint Works, New Orleans

T. L. Blood & Co,, St. Paul

Campbell Paint & Varnish Company, St. Louis

Forest City Paint & Varnish Ce., Cleveland

The Glidden Company, Limited, Toronto, Ontario

Heath & Milligan Mfg. Co., Chicago

Heath & Milligan Mfg. Co. of California, San Francisco
Nubian Paint & Varnish Co., Chicago

Twin City Varnish Co., Minneapolis .

A. Wilhelm Company, Reading, Pa. ok

The factories acquired with these companies are strategically situated thh tegard to freight
rates so that the registrant is able to serve a nation wide business. Since that date lacquers and
other types of finishes have been developed and the registrant now manufacturés and sells coating
compositions of practically every type for the decoration and preservation of: surfaces.

In 1921 the registrant incorporated The Chemical and Pigment Complny, Inc. and through
this subsidiary engages in the manufacture of lithopone, a white p)gment produced by combining
materials derived from barium and zinc ores and extensively used in the palnt, rubber, hnoleum.
Loilcloth and shade-cloth industries. This division has also developed and produces under patented
processes, non-fading {urnaced pigments known as cadmium yellows, cadmium_and selenium reds
and cobalt greens which ave sold to the paint and ceramic industries, to manufseturers of printing
inks, to outdoor advertisers, and for railway signal purposes. Large quantities’ of these materials
are used in the manufacture of automobile finishes. The stable qualities of these pigments make

. them desirable for the purposes for which they are used. This company algo produces ground
white barytes for the paint and rubber trade, and zinc sulphate crystals for the use of fertilizpr
manufacturers and fungicide spraying material manufacturers, - On January 1, 1936 the registrant :
acquired the assets of this subsidiary, as set forth under Item 35,

The registrant entered into the manufacture of white lead carbonate md white lead in oll
through the acquisition of the business and asscts of the Euston Lead Company of Scrantop,
Pennsylvania in 1924, and the manufacture of red lead, litharge, type metal, ‘inetal powders and
other allied products through the purchase of the Metals Refining Company of »Hlmmond Indiana -
in 1929. Euston white lead is produced by a carefully controlled process under‘the patents owned
by the registrant and the product has exceptional whiteness, very fine texture and great hiding
power. The dry white lead carbonate has a large market in the ceramic industfy and in the man-
ufacture of dry colors. On January 1, 1936, the registrant acquired the assets of these subsidiat-
ies, as set forth under Item 35.

In May, 1927 the registrant incorporated The California Zinc Company, a fully owned sub-
sidiary, under the laws of Ohio for the purpose of acquiring and taking title t6 zine mining prop-
erties located in Shasta County, California and previously owned by California’ Zinc Company, &
Delaware Corporation, in whose stock the registrant held an interest. The mining properties of the
California Zinc Company and the Afterthought zinc mines previously acquired through the fully

- owned subsidiary, Afterthought Zine Mining Company, were purchased to provide a supply of zinc
ore for the manufacture of lithopone. Mining operations were discontinued i in 1927 but the regis-
trant has continued to make expenditures for maintenance purposes,

In 1920 the registrant incorporated The Glidden Food Products Company and through
this subsidiary engaged in the business of refining vegetable oils and manufacturing oleomargarine,
plastic hard butters and h)drogenatcd oil fillings for the pastry and baking trades. In 1929, with
the acquisition of the business of E. R. Durkee & Company, the name of the subsidiary was
changed to Durkee Famous Foods, Inc and the operations expanded so that they now include the
crushing of copra for the production of cocoanut oil, the crushing of sesame seed for the produc-
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tion of sesame oil, the refining of vegetable oils and the manufacture of shred:cocoanut, salad
dressing, Worcestershire sauce and mayonnaise drcumg Under the Durkee brand this division Is
engaged in the manufacture and marketing of spices and condiments and occupies a leading posi-
tion in the field. On January 1, 1936, the registrant acquired the assets of this subsidiary, u set
forth under Item 35. |

In 1933 a vegetable oil refinery and shortening manufacturing plant located at Louiwille,
Kentucky were acquired from the Trustee in Bankruptcy of the Van Camp Oil Company, and
through this acquisition the Food Division entered into the buginess of refining cottonseed oil,
manufacturing cottonseed oil shortenings and the production of splad oils.

In 1934 the registrant sccured the rights to an improved process of extracting soya bean -oil
under German patents and constructed a plant in Chicago and entefed into the businéss of producing
soya bean oil, soya bean proteins, soya bean meal, soya bean flour and lecithin. The plant constructed
for these purposes included storage clevators, oil extraction unit, protein. unit and lecithin unit*.
The production capacity of soya bean oil is being doubled through the addition of an expeller unit
and the plant when completed will have a capacity of 260 tons of soya beans per day. The soya bean
oil produced is largely used in the registrant's manufacturing operations and the surplus is sold to
paint manufacturers, linoleum manufacturqu and for edible pufposes. Soya bean oil is largely
used in the manufacture of paints in connection with linseed oll and farm cooperative associa-
tions are large buyers and users of such pamtl Soya bean proteins are used in the manufac-
ture of plastics and paper coatings and sizing and are entering into use in many other fields.
Soya bean oil fatty acids are used as plasticisers in the manufacture of lacquers, atd in connection
with synthetic resins enters into the manufacture of sutomobile. finishes. Lecithid, which is pro-
duced from soya bean oil, is & very fine emulsifying agent and is one of the best known wetting
agents for use in the paint industry, and is also used extensively in wood preserving compounds
and in the rubber industry. Large quantities of lecithin are used in connection with chocolate for
coating purposes in the baking and confectionery trades; it also is used in the manufacture of oleo-
margarinie and in the treatment of certain types of refined cocoaniit oil. New uses ffor this product
constantly are being developed. The registrant is one of the two exclusive licensges under:U, S
patents of the American Lecithin Company covering the manuftcture of lecithin and the use of
lecithin also is quite gencrally covered by patents.

The American Zirconium Corporahou was incorporsted by the registrant and Metal md
Thermit Corporation of New York in 1933 for the purpose of producing titanium pigments and
a plant was constructed at Baltimore, Maryland which is now manufacturmg titaniupn dioxide under
the trade name “Zopaque.” Titanium dioxide (Zopaque) is a neutral pigment of exveptional opagity
used extensively in paint manufacturing, in the ceramic industry and the linoleum and olldoth
industry and the paper manufacturing industry. The use of titanium pigments as'a substitute for
other white pigments is growing rapidly and its manufacture is protected by patents. - .: .

In 1932 the registrant acquired a 54% interest in the Nello'Resm Corporationt engaged in the
manufacture by a patcmcd process of a product known as Nellp—Resm. Under this process thé
oleo-resin (gum) is refined and manufactured into a liquid cothbination of appro:umatcly 7%
turpentine and 73% rosin in which form it can be stored and shipped without detriment in metal
containers and tank cars to manufacturers of paint and varnish; synthetic resins, soap and other
consumers. The invention of Nelio-Resin and the process of its manufacture does away with the

handling of rosin in a solid state.in wooden barrels and not_only results in large savings to.the ...

consuming trade but produces the highest quality of both turpentine and rosin. The plants for the
manufacture of Nelio-Resin are located in Jacksonville, Florida and Collins, Georgia, convenient
to the source of raw materials. In December, 1935 the registrant acquired the 46% minority inter-
est in the Nelio-Resin Corporation, On January 1, 1936 the registrant acquired the assets of this
subsidiary, as sct forth under Item 35 hereof. '

It is the intention of the registrant to continue in the various lines of business outlined above.

*This plant was damaged by an explosion in October, 1935, bul its reconnructlon now is practically
completed, as more fully set forth under Item 7 hereof.

. Outline briefly the general development of the business for the preceding five years.

During the past five years the business of the registrant hag been developed along three broad
lines or divisions known as the Paint and Varnish Dlvmon, the Chemical and Pigment Dlvlslon
and the Food Products Division,

While the Paint and Varnish Division has' developed new products and new uses for its
products during the past five years, only one additional plant has been acquired,:this plant being
located in Los Angeles, California. The plant at San Francisco, California has now been thor-
oughly modernized and its production capacity increased, Careful attention is bejng given to the
development of new finishes and to an aggressive expansion of the Paint and Varaish Dlvuion.

The Food Products Division has been expanded from oné'plant in Chicago cngl.ged in the
refining of vegetable oils and the production of olcomargarine and plastic coatings and fillings, to
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-seven . manufacturing plants. Two of these plams crush copra and other ‘oil Learing seeds, and
» nuts and recover-the oil therefrom. Four plants refine vegetable oils and prmjuce shortenings,
plastic coatings and fillings for the bakery and confectionery trade. Three phxjtn produce oleo-
margarmc sold under the trade names of Durkees Mnrgarme, Troco Margarine,’ Dmner Bell Mar-

garine, etc. Two plants produce salad dressing, mayonnaise dressing, meat nuée, Worcestershire -

,, sauce and other condiments, and one plant produces shred cocoanut—inoist gnd dry—and a
full line of spices. The registrant is one of the leading producers of dleomargirine, spices and
shred cocoanut in the United States and is actively developing its Food. Dmsmn.

The Chemical and Pigment Division has been augmented during the past five years through thz
investments in American Zirconium Corporation, Nelio-Resin Corporation, and the construction
and development of facilitics for the production of soya bean oil, soya bean ineal, protein and

" lecithin,

As of January 1, 1936 the registrant acquired all of the assets and assumed all of the lia-
bilitics of all of its fully owned subsidiarics excepting Afterthought Zine Mining: Company, The
California Zinc Company, Sacramento Valley and Eastern Railway Company, The Rlpolm Company,
Troco Company of Iilinois and The Glidden Company, Limited. The registrant’ will continue to

: operate its branches through the use of the names of its former subsidiaries as trgde names thus
- retaining established brands and goodwill. The Ripolin Company, Troco Company. of lllinois and
Wiscousin Food Products Ohio Cumpany have not been dissolved because the namyes of these cor-
porations are considered valuable although not in use at the present time, Afterthohght Zinc Min-
ing Company and The California Zine Company hold title to mining properties Al@ the registrant
.prefers to show such properties as investments rather than fixed assets on.its coﬂlollduled state-
. ment. Sacramento Valley and Eastern Railway has not been dissolved because the chnrter of the
+.registrant does not permit it to operate a railroad. The Glidden Company, leltid an Ontlrlo
corporation, has been retained to cover the operations in Canada, The lforementloned thangcs
have been carried out for the purpose of simplifying the corporate structure and. teducmg taxel
Thc subsidiary corporations except as noted are being dissolved.

The products of the Paint and Varaish Division are distributed generally through jobbcn ‘and
"+ dealers. Twenty retail stores are maintained by the registrant at points where satlsi;ctory distribu-
tion cannot be secured through dealers. Finishes for industrial, railway and mainténance purposes

- . are sold through specially trained salesmen who solicit the users. The Chemical -and Pigment Divi-

“sion sells its products directly to manufacturers, and the products of the Food D}vwon are dis-
tnbulcd through brokers, jobbers and retail outlets,

n' Ty
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o PROPERTY i
7.-State briefly the general character and location of the principal plants 'and Qﬂpr {important
units of the registrant and its subsidiaries. If any principal plaat or lmporuﬁt unit-{s not

- +held in fee, so state and describe how held.

PRINCIPAL PLANTS

Location General Characler
L Cleveland, Ohio Brick, Steel and concrete factory buildings used +
R for manufacture of paint, varnish, lacquer,
] P o stains and other paint products and genera|“f' T
" offices.
Chicago, Illinois Brick and steel factory buildings used for -.
(Logan Bivd. & refining vegetable oils and manufacture of -*
Elston Avenue) shortening, fillings and coatings. i
Chicago, Illinois Brick and concrete buildings used for manu- *
{(Iron Street) facture of margarine, .
Chicago, Illinois Brick, concrete and steel factory buildings
(1833 Seward St.) used for manufacture of paints and kalsomines.
Chicago, lllinois Brick, concrete and steel factcry buildings
(1856 Leclaire Ave.) used for manufacture of paint, varnish, lacquer,

stains and other paint products and the ‘pro-il L
duction of soya bean oil, soya bean meal, ¢
vegetable protein and lecithin. (A)

H

ND(c A: On Qctober 7, 1935 the extraction and protein units of this plant.and the office building werg destroyed by

an explosion. The warchouse and building used for the manufacture of lecithin were partly destroyed. 3The elevators
and the power plant were slightly damaged. The registrant has collected insurance in full for all such damage, and
is now rebuilding the extraction unit and adding =n expellec utit of the same capacity. The buﬂdmj used ur the
manufacture of lecithin is being repaired and prescully will be placed in operation.
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Minneapolis, Minnesota  Brick and steel bulldlngl wsed for the manu-
facture of paint, varnish, ﬁmmela, stains apd
other paint products. '

St. Louis, Missouri Brick and steel buildings ysed for -the manu-
facture of paint, varnish,’ Emmch, stains and
other paint products. )

New Orleans, Louisians  Brick and steel bulldings used for the _manu-
T facture of paint, varnish, enamels, stains and
5 other paint products.

St. Helena, Baltimore,  Brick and stee! and meta).clad buildings used
Maryland for manufacturing llthopqtb and cadmium pig-
ments.

Collinsville, Ilinois Brick, stee] and metal clsd buildings used for
manufacturing lithopone. .-

L

i Oakland, California Brick, steel and metal clad bulldmp used for. .
g . manufacturing lithopone. . S

- . Berkeley, California Brick, concrete and steel; buildings used for . .

4, ' crushing copra and other oil bearing aeeds .
] and nuts, refining vegetable oils and production, - ..,
of margarine, salad dressings, chortenmg, ﬁll-

4 ’ ings, coatings and condunent:

o Portland, Oregon Brick, concrete and steel {actory bulldmgl and e
Al bins used for storing and crushing.copra and. v
other oil bearing seeds apd nuts and the pro- -
duction of vegetable oils ﬂ\crefrom. T o

o Elmhurst, Long Island, Brick and concrete hctory buxldmp qsed
Xy New York for refining vegetsble ollf producing shorten-
74 ing, coatings, fillings, d .dressings, shred
§ coconut (moist and dry), spices and other
1 condiments.

Louisville, Kentucky Brick and steel factory buildings and tanks
A used for refining vegetdble oils and manu-
" facturing salad oils and shortening.

‘ Norwalk, Ohio Brick and steel buildings used for manufac-
i turing margarine. 1 )

Scranton, Pcnnsylvania Brick and concrete buildings used for manu-
facture of white lead. -

- Hammond, Indiana Brick, concrete and stes] buildiﬂgs used for
manufacturing red lead, litharge, type metal,
lead oxides and metal powders.

Reading, Pennsylvania  Brick, concrete and steel factory buildings
. used for manufacturifig paints, varnishes,
lacquers, enamels, staigs and other paint

products, also dry colors,

Toronto, Ontario Brick, concrete and steel factory buildings used
for manufacturing pain'tg, varnishes, enamels,
lacquers, stains and other paint products.

Owned by The Glidden Company, Limited, a
wholly-owned subsidiary of the rcgistrant'

Jacksonville, Florida Steel and brick buxldmg[ used to produce nelio-
1 resins from oleo resing, ¢

. Collins, Georgia Stcel and brick bmldxngi used to produce nelio-
¢ resips from oleo resins,

! - - —
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San‘ Francisco, Cement, brick and steel 'buildings' used to manu-
Californin - ’ : facture paints, varnishes, enamels, stains, lac-
quers and other paint products, ;

Los Angeles, ° Small brick and steel building used  to” hake
California B industrial- paints and finishes.

Winthrop, Atterthought and Bully Hill group of xige ore
California ’ mines and mining machiriery arid buildidgs, also
: a " thirteen thiles of railroad to Pitt, California.

" Not currently operated. LN

These properties arc owned by The California
Zinc Company, Afterthought Zinc Mining
Company and Satramnento Valley & Restern
Railway, wholly-owned subsidjarigs of t‘l.x‘g);reg-
trant. }

. Outline briefly the general effect of all material franchises and concessi i held by the regis-
trant or its subsidiaries. B g

None, with the exception of the Sacrameénto Valley. & Eu'tem‘linilw:y!:'l subsidiary, which
owns its own right of way and has franchises and rights as to highway crossing®, transmission Lifies,
etc. The'said-Sacramento Valley & Eastern Railway is not operating at the present time,

The registrant lias set forth under Item 41 hereof, to which reference is Qﬂercby made, a sum-
mary of material contracts, which may be construed as not made in the ordinaf;y course of businéss,
to which the registrant as a subsidiary of the registrant is a party or ‘has-sucdeded to a party by
assumption, assigninent or otherwise, or has a beneficial interest, Certain of sugh contracts relate to
exclusive licenses and others to non-exclusive licenses for the manufacture.pr use, or both, of
certain patented products, but as such they are not considered by the registr‘ri'_t;to be franchises ‘or
concessions within the ordinarily accepted usage of such terms.. o '

£ T S




9.A. For each issue of authorized Funded Debt of the registrant, furnish the following information:

CAPITAL SECURITIES AND SECURITIES BEING REGISTERED

As of : October 31, 1935.

CoL. A Col. 3. Cel C. Cel D. Ool. E. coL. ¥. CoL G
B s Amount mﬁ.’:“l:‘ nm-dl:‘ Amount Asteunt .A':::‘t
Tl o troe FROS. VHRTERY e bt I
bed of udlﬂ.::;, of registrant 'f registraat
The Glidden Company Five Year
5%4% Gold Notes dated June 1, )
1930 $6,000,000.00 $3,262,000.00  $3,262,000.00 (A) None None None

Note A: The Five Year 54% Gold Notes of the registrant were called for redemption August 1, 1934 but the privilege was given to each holder of said notes
1, 1939. All of the notes shown as outstanding on October 31, 1935, except $3000 thereof, were so extended.

As of: March 31, 1936

.’.s«w; ‘“ _,’:v.;»‘;‘l-.‘.‘: . 3

Col. A Cel. B. Cel. C. Cel. D Cel. K. Col. . Cel G.
» Amount Amount " Amvent
Title of isene . ive of o per < 1 treasary plodged ewned by
¥y indentwre ) lol: im treasary . rnu-m of registrant 154 o regiotomt
The Glidden Company Five Year L _
5%% Gold Notes dated Jube 1, - _ Lo o EAE N ~
1930 $6_,0W,(XX).(X) . $3,262,000.00  $3,262,000.00 (A) None None None
Tbe Chemical and Pigment Com- .
pany, Inc, First Mortgage 6% ;
Se:anoldBondsdaded.ls : | SO L o
1926 s $350,000.00 $59,(XD.(X_) $59,000.00 (B) . $11,00000 - Noane None
Company, First Mortgage 6% ! : . o S
Gold Bonds dated Sept. 10, 1927 ~  $40000.00  _ $3820000 . .$38,200.00 (C) $1,800.00 - None None
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As of: March 31, 1936

Col. A Col. B. Cel. C. Cel. D. Cel E. Col. F. CeL G.
Amount
Title of fasue Ameunt sststnading o ok Ameuut arvaed by ovaed by
par, ot if no authorized exclustye 23 por ty treasury subsidiaries pareats
yer, stated value, if any by charter of ameant Balamce sheet of registrant o of reg
Reld ia treasury

Prior Preference Stock, 7%
cumulative, par value $100.00 per
share 75,000 shs. 65,000 shs. $6,500,000.00 None None Noae

Common Stock, without par
value. 800,000 shs. 800,000 shs. 4,000,000.00 None None None

Note A: The status of the Capital Stock of the registrant was the same as of October 31, 1935 as that indicated above except that 46,119 shares of Com
were reserved at October 31, 1935, were issued subsequent to that date and, out of the total of $1,014,618.00 reccived therefor, the amount of $230,595.0
Capital Stock account, and the balance added to Capital Surplus. N .

Note B: On Apcil 24, 1936, the bolders of over two thirds of the shares of Common Stock of registrant (the oaly vote required) authorized the adoption o
and in pursuance thereof Amended Articles of Incorporation of registrant were filed in the office of the Secretary of State of Ohio on Apcil 24, 1936 so that the
s of the date of this Amended Registration Statements comsists of 65,000 shares of Prior Preference Stock, per value $100.00 per share (which, subject to re
Preferred Stock, subsequently will be redecmed and cancelled and will not be reissuable), 200,000 shares of Cowvertible Prefetred Stack, par value $50.00 per share,

Accordingly, as of the date of this Amended Registration Statement, the table required by Item 10.A. reads as follows:

Col. AL CoL B. ! Cel C. Cal. D. [ % N Col. 7. Cet. G

Prior Preferece  Stock, 7%
cumulative, par value $100.00 per :

65000shs. ' 650008k $650000000 ..  Nome - Nome - Noue

share ... '
Convertible Preferred Stock,

© 434% . cumulative, .par value : : o - . ‘ ) E
$50.00 per sbare 200,000 shs. ! Nome -~ ‘None © ' Nome ° None None
Common ~ Stock, without ; - ' ' T
value, . . . IR Lol - 1,000,000 shs. i 800,000 shs. $4,000,00000 . . - None . None -+ Noste

.- *Upon the issuance of 200,000 shares of Coavertible Preferred Stock, 200,000 shares of Come Stock, including_Scrip Certificates for fractional shares, w
uththm-mw&mduWWmmthanm{mdhmnﬂ:ﬁ.

i
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10.B. Capital Stock to be offered under this registration:

Cel, A Cel. B, Col, C. et Cel. D,
: Amount ) )
atuthorized . !
Title of fssue or e be
{ncluding par, or i€ ne sutharized Amoyat A
par, stated value, {fany by charter to bo affersd Provent states
A
Convertible  Preferred  Stock, B K
414% cumulative, par value ‘A'uthqtlzcd but
$50.00 per share 200,000 shs., . 200,000 shs. <7 unissued ! .
- '
Common  Stock, without par : y o
value, including Scrip Certifi- : Qutharized but
cates for fractional shares ~ "1,000,000 shs. 200,000 shs.* © unissued

*The shares of Common Stock, including Secrip Certificates for fractiona! sharey, eoveﬁ by this Regittration
Statement will not be separatcly offered, 'but mre initially reserved for issue in QL event pf the conversion of
the Convertible Preferred Stock which {s registered hereunder. The rates of such 'conwv: privilege vary ‘a8
set forth under Item 17 (g) under the heading “Convertible Prefersed Stock”; the 200,000 shares of opn
Stock, including Scrip Certificates for fractional shares, wo seserved is the maximum number Which, upan the bajis
of the unadjusted conversion price, may be required to be issued in satisfaction of such version rights, atd
will be "offered to the public under this zegidtration only in satisfaction of such conversjn rights.
i
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| 11.A. For each class of Securities of Other Issuers Guaranteed by the registrant, furnish the following information:
i
As of: March 31, 1936

Col. A. Col. B. ColL. C. Col. D. Col, E.
Title of issue guaranteed,
and, if stock, par or, if Amsunt {a Amount {n tress of
Name of {ssuer of ne par, stated value, Total ameunt treasury of issuer of mecarities
securities guaranteed if any guaraateed registrant cuaraateed

None

11.B. Guarantees to be offered under this registration:.

Col. A. Col. B, T celC. Cel, D. Col. K.

aad, if stock, par e, ff Ameunt of gunranteed Brief statement
Name of ingwer of 2o par, stated value, securities to be of matare of Present
securities yuarsatesd it any offernd gearsates wtatus
None




12.A. For Warrants or Rights granted by the registrant to subscribe for or purchase securities of the registrant, furnish the following inform
(By a footnote refer to any description of conversion and other option rights contained in the registration statement).

As of: March 31, 1936

Col. A Cel. B, Col. C. Col. D, ColL E. ca. F.
Title of {ssue of Aggreeate amouat of
securities called Amount of securities Number of warrantg securities called feor Dates frem whick Expiration date ¢
for by warrnate called for by each o tights by warraate of rights warrasts of righta warraats o
or rights warant er right outstanding eutstanding are emercisadiec
None
* 12.B. Warrants to be offered under this registration:
Cel. A, Col. B, Cel, C. Cel. D, Cal. Cel T. CelL
Title of issus of Aggregate smeunt of
secaritieg called Ameunt of securities Number of wesTants securities calied for Dabed frem which Expiration date of Price at
for by warrants called for by each of riehts to be by werrasts er rights warrants or rights warTants o waITRSt o
or vighty warrart of right offered 5 be efferel are sxercisable rights
Convertible Preferred  Stock, % of 3 " Calling for an ag- 200,000 shares Sixth day after the 2:00 P.M. Eastern $52.!
43%4% cumulative, $50.00 par share (A) gregate of 200,000 . cffective date of Standard Time on
value ] shares of Convert- this registration the twentieth day
ible Preferred Stock statement. after date of issue.
()

A: The i to subscribe to be £ fourth of hare of Coavertible Preferred Stock in respect of each share of C Stock di
of:sg:nmlbeuznhgdmubk:nlfey hen:\:::etzdwid:oth:r’fncuonalmnucalhngforonc(uﬂ;hueof@nmﬁbk?rd«mdSockum&&ﬂqm
Note B: Thenmb«ofwumutobeiuued'not.hown.bzttheywillbeusmdwCm&oddm%otmﬂdte:;ofhh&uh,ﬁ,l%a

held by each on that date; the warrants to evidence the right to subscribe for one fourth share of Preferred Stock
‘umfu&hm Note A, above.

L . s ‘r_ L
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" 13.A. If there is any class of securities of the registrant other than those called for by Itoml 9.4, .
10.A,, 11.A. and 12.A,, outstanding or authorized, set forth lnformation concerning such.
securities similar to that required for the securities mentioned, .

None.

13.B. If there is any class of securities, other than those called for by Jtems 9.B., 10.B,, 11.B, and
12,B,, to be offered under this registration, set forth information conceminz such ucurltlu )
similar to that required for the securities mentioned.

None,

DESCRIPTION OF SECURITIES . !

14. Funded Debt, other than that to be offered:

As to each issue, other than that to be offered, set forth in nnswor to Item 9.A,, [ivo the tldo
of the issue and furnish the following:

1. The Glidden Company Five Yeor 5%4% Gold Notes.

Note: Five Year 5% % Gold Notes were called for redemption on August 1, 1934 except as to holdm thereof ex-
tending payment thereof to June 1, 1939. This was effected Ly attaching an extens] hrnmmt and ldﬂ$m1 coupons .
to exisling notes. A Supplemental ‘Agrecment dated June 23, 1934 was executed with Trustee, A of the original
Indenture attached as Exhibit B-1, and 3 copy of the Suwlemenul Agreement attached ss Exchibit B-Z, to the A: -
Registration Statcment filed by the Registrant and effective June ZT 1938, File N? 2-1414, are hereby incorporited
herein by reference. The Board of Directors of the registrant has ‘authorlzed the eﬂrement of all outstan hw;
Five Year 5% Gold Notes as soon as registrant has funds available therefor, bui. :rlm' ‘to June 2, 1936..
registrant will apply a part of the proceeds from the sale of the Convertible Priferred Stock registeted hereundcr,
to the aforesaid retirement or to the payment of short term bank loans which ma; ( be ncurred to meet n¢h retirement..
Thereupon, said Indenture and Supplemental Agreement are to be cancelled, sat ﬁed}nd dm:hlr(e S '

(a) Date of issue. June 1, 1930. See note above. R e B '

(b) State the annual amount required for the satisfaction of lmordutlon, sinking fund, redemp-
tion and retirement provisions,

No sinking fund provision for redemption or retirement. ‘

. S R |

(c) Outline briefly the terms of any conversion or voting rights. - ..
No conversion or voting rights. ’

.

(d) State whether secured by any lien, and briefly describe the ptlncipul property lubjoqtod to ouch
lien.

Not secured by lien,
(c) State whether the respective indenture permits the issuance of further ucuridu, and, lf oo.
state the amount. i ;

Indeniure does not provide for the issue of further securities,
o

(f) If serial, give the plan of serial maturities,
Issue is not serial,
(g) Outline briefly any provisions to maintain any ratio of lueu, not to declare dividends, not

to secure other issues without securing the particular security,;gnd provisions ¢f a similar
character.

Under Article 1V of the Indenture the registrant covenants, ‘hnt it will .not mortgage or
subject to @ lien or pledge any of its property without thereby securing ghe due and punctml payment:
of the principal and interest of the Notes issued and outstanding under the Indcnture,!ratlbly and
equally with any and all other obligations secured by such mortgage b} Yien or pledge, and will not’
permit any subsidiary to do likewise; that as long as the said notul are outstanding nd unpaid,
the registrant will not itself create or incur, nor will it permit any lubildlary to create or incur; any
indebtedness or liabilities, direct or contingent, if after the creation or 3ncurring thereof the amount
of the tangible assets of the registrant and its subsidiaries will be lul*lhan twice' the amount of the”
total liabilities, direct or contingent, of the registrant and its lubmhnies, exdudmg in;e;-eompmv

-6L0814597




14 ' ;

Babilities, provided that the forcgoing apreciment shall not prevent the regstrant from creating

: ; . . Iy
indebtedness for a term not exceeding one vear for the current requirements of the registrant and A
its subsidiaries, including interest, taxes, reutads and general administrative expenses, but excluding o

dividends other than dividends on preferred stock; that so long as the notes are outstanding and

unpaid, it will not ereate iy funded delit wnless the average annual consolidated carnings of the i
registrant and its subsidiaries applicable 1o the pavment of interest, alter depreciation and depletion, f{
but before Federal income taxes, for a pwriad of two years ending not carlier than three months |
prior to the creation of such funded debt, shall have beew at east three times the annual interest
churges on all indebtedness, direct or contingent; that so long us any of said notes are outstanding .
or unpaid, it will not declare vr pay any dividends on any shares of its conmion stack or make any 1
distribution to its common shareholders cther than dividends payable in shares of its common :I
stack, if after the declaration or paymeni of such divideud the earncd surplus of the registrant will i
be less than $2,000,000.00; that it will keepr its properties insuved and will not apply any part of 1
the proceeds of any sale of fixed assets exceeding in the aggregate $500,000.00 to the vedemption ;
or purchase of, or payment of dividends on, the stock of the registrant, .
(h) If the obligation to pay interest is made dependent upon earnings or other special conditions, ‘
outline briefly the provisions applicable thereto. ‘
Obligation to pay interest is not dependent upon carnings and is a direet obligation. ) ‘1
*l
i

ML Wiscansin Food Products Ohio Conzpany liirst Mortgage Gold Ronds (%),

Note: The subject honds were issued hy \Wiscousin Foad Products Ohio Company, a
former wholly-owned subsidiary of registrant, By the terms of resolution adopted by regis-
trant’s board of directors guaranteeing obligations of registrant’s wholly-owned subsidiaries,
these bonds were guaranteed by registrant prior to January 1, 193G, As of January 1, 1936
registrant acquired all of (he assets and assumed all of the liabilities of Wisconsin 1food
roduets Ohio Company.  Accordingly the subject honds are as of the date hercof direct
obligations of registrant, ;

(a) Date of issue. i
September 10, 1927, i
(b) State the annual amount required for the satisfaction of amortization, sinking fund, re-
demption and retirement provisions:
None, except that by the terms of the mortgage indenture, the bonds issued thereunder r
at the option of the issuer may be called for redemption at any interest period at 102 and §
. . +
accrued interest on or after August 15, 1932, p
. . . . . 4
(c) Outline briefly the terms of any conversion or voting rights: d
§
None. !
i
(d) State whether sccured by any lien, and briefly describe the principal property subjected 4
to such lien:
The subject honds are secured by mortgage to an individual trustee on certain premises
situated o the City of Norwalk, Couuty o Tluron aud State of Obio, the buildings and im-
proverents thereon and certain deseribed persanal propeity consisting chiefly of machinery aud
cquipment for the manalacture of oleomarperine,
(e) State whether the respective indenture permits the issuance of further securities, and, if
50, state the amount:
The respective indenture does not permit the issuance of further securities,
(f) If serial, give the plan of serial maturitics: .
The entire issue of bonds matures on August 15, 1937,
.. (g) Outline briefly any provisions to maintain any ratio of assets, not to declare dividends,
1ot to secure other issues without securing the particular security, and provisions of a
similar character:
None, ‘
€L0014598 5
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(h) If the obligation to pay interest is made dependent upon earnings or other special com-
ditions, outline briefly the provisions applicable thereto:

The obligation to pay interest at the rate of 6% per annum on the 15th day of February
and August of eacl year, is abselute.

1L, The Chemical & Pigment Company, Inc., First Mortgage Gold 6% Serial Gold Bonds,

Nate: The subject bonds were issued by The Chemical & Pigment Company, Inc., &
former wholly-owned subsidinry of registrant. By the terms of resolution adopted by regis-
trant’s board of directors guarantecing obligations of registrant's wholly-owned subsidiaries,
these bonds were guaranteed by registrant prior to January 1, 1936, As of January 1, 1936
registrant acquired all of the asscts and asswimed ali of the liabilities of The Chemical & Pig-
ment Company, Inc.  Accordingly the subject bonds are as of the date hereof direct obliga-
tions of registrant.

(a) Date of issue.

October 15, 1926.

(b) State the annual amount required for the satisfaction of smortization, sinking fund, re-
demption and retirement provisions: .

None, except that the issuer rray redecin all or any part of the subject bonds at any time
prior to their express maturities npon payment of the principal thereof and accrued interest
1o the redemption date thereof plus a premium upon the principal of 2% thereof.

(¢) Outline bricfly the terms of any conversion or voting rights:

None.

(d) State whether secured by any ‘ien, and briefly describe the principal property subjected
to such lien: :

The subject honds are secured Ly morigage to a corporate trustee covering certain prem-
ises situated in Madison County, {llinois, together with the buildings and improvements
thercon and the machinery and cqaipment located therein, The premises have an approxi-
mate arca of 10 acres and the huildings, machinery and equipment consist of a plant for the
umufacture of lithophone

(e) Statc whether the respective irdenture permits the issuance of further securities, and, if
50, state the amount : ’

The resnective indenture does not permit the issuance of further securities.

(f) If serial, give the plan of serial maturities:

The subject bands mature serially at the rate of $35,000 aggregate principal amount per
annum on the 15th day of April in the ycars 1928 1o 1937, inclusive.

(g) Outline briefly any provisions to maintain any ratio of assets, not to declare dividends,
not to sccure other issues witlhout securing the particular security, and provisions of a
similar character: .

Nonc.

(b) If the obligation to pay interest is made dependent upon earnings or other special con-
ditions, outline bricfly the provisions applicable thereto:

“The obligatica lo pay interest at the rate of 6% per annunt on the 15th day of, April
and QOctober in each year, is absolute.

Funded Dcbt to be offered:

As to each jssue set forth in answer to Item 9.B., give the title of the issue and furnish the
following:

No such issue was sct forth in answer to Item 9B.

GLDO014599
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16. Stock, other than that to be offered:

As to each class, other than that to be offered, set forth in answer to Item 10,A., give the title
of the issue and outline briefly the following: ]

L. Prior Preference Stock, 7% cunudative, par value $100 per share,

The following statements are bricf summaries of certain provisions contained in registrant’s
Amended Articles of Incorporation, Lixhibit A-1 and. Amendment to Certificate of Reorganization,
Exhibit A-2. These statements do not purpart to be complete, and reference is hereby made to caid
Lxhibits A-1 and A-2 for full and complete statements of such provisions, to all of which the :
following statements are subject,

o

(a) Dividend rights:

Holders are entitled to dividends at the rate of 7% per annum out of the surplus profits 5{
as declared by the Board of Directors, payuable quarterly on the first days of January, April, July '
and October in each year, cumulative from the dalte of issue, or if Board of Directors so determines,
from last dividend date previous to date of issue,

(b) Limitations in any jndentures or other agreements on the payment of dividends:

By the terms of registrant’s Articles, dividends arc payable out of surplus profits and are
limited to 7% per annum.  There are no ather limitations.,

(¢) Voting rights:
None, except:
(1) As otherwise provided by law;

(ii) Registrant be in default in the payment of two quarterly dividends on the Prior Prefer-
cuce Stock; or

(i) Registrant he in default with respect to payments into the sinking fund;
in which events (ii) or (iii) holders of I'rior Preference Stock and all other issues of preferred
stock then outstanding voting as a class shall have and continue to have the right to clect one-half
of the members of the Board of Directors, and on all other matters each share of Prior Preference
Stock shall entitle the holder thereof to one vote in like manner as the holders of shares of
Common Stock.

Registrant way not without the affirmative vole or written consent of holders of record of at
Ieast seventy-five per centum of the aggregate par amount of Prior Preference Stock outstanding:

ot

(1) Sell, leasc or otherwise dispose of (or permit a subsidiary so to do except to registrant),
all or substantially all of its assets or any portion thereof essential or advisable to retain;

(ii) Euter a merger or cousolidation involving extinction or merger of corporate entity of
registrant;

(iit) lincumber or permit any subsidiary to encumber the assets or income of registrant or of
any such subsidiary respectively except with respect to purchase money mortgages and except the
pledging of quick assets (other than sccuritics issued by subsidiaries) for Joans in the regular
course of business and maturing in less than one year;

(iv) lssue or permit auy subsidiary to issuc obligations maturing more than one yecar from
date;

(v) Authorize or issue any shares of stock on a parity with or having a priority over the
Prior Preference Stock.

(d) Liquidation rights:

In event of liquidation (voluntary or involuntary) out of registrant’s assets available for dis-
tribution to shareholders, the holders of the Prior I'reference Stock are entitled to receive, in
preference to all other sharcholders, the par value of their shares together with all unpaid dividends
accumulated or accrued thereon to date of distribution, and no more.

e A et L T st € 4 1o i

(e) Preemptive rights:
None.

(f) Subscription rights:

None. ,
GLDO14600
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(g) Conversion rights: N A

None. ‘

(h) Redemption provisions applicable thereto:
Registrant may redeem all or any part of the Prior Preference Stock on any dividend date on
bty days’ notice at $105.00 per share together with all unpaid dividends accrucd thereon. Stock
$0 redeemed may be reissued in thc (hscrchou of the Board of Directors,

(i) Liability for further calls:

Noue, . Lo

(j) Sinking fund: '
: .. A sinking [uad of five per centum of the net profits of registrant after providing-for all taxes,
L inctuding Federal Jucome Taxes, and dividends on the Prior Preference Stock must. be provided
cach year for the purchase or redemption of Prior Preference Stock at not more than $105.00 per
' share,  Prive Prelerence Stock so purchased or redeemed may be reissued in the dlscreuon of the
B ) anrd o( Dlrecwls

e

1. Counmon Ntock, without par value,

o The following statcinents are brief suninaries of certain provisions contained in registrant’s
Anended Articles of Incorporation, Exhibit A-1, These statements do nat purport to be complete,
“and refercuce is herehy made to said Exhibit A-1 for full and complete slatements of such provi-
- sions, to all of which the following statements are subject.

g The following statements included wider sub- pz\ragraphﬂ numbered (1) are madc with leqput

to the Common Stock as it exists on the date of this Amended Registration Statement’ under regis-
trant’s Amended Articles of Incorporation, Exhibit A-1, but prior to the issuance of any shares of
Convertible Preferred Stock and subject 1o the limitations of the Indenture covering the Five

Year 5% Gold Notes; and the statemients included under sub-paragraphs numbered (2) are
wade with respect to the Common Stock under registrant’s Amended Articles of Incorporation

and after (a) the issuance of the 200,000 shares of Convertible Preferred Stock being registered
hereunder, (b) the redemption and retirement of the 65,000 shares of Prior Preference Stock and

the amewdment of registrant’s Articles to remove the terms ‘and provisions thereof and all refer- ,
cuces thereto, and (¢) the retivement of $3,262,000 of registrant’s Five Year 5%4% Gold I(‘IOCCS-

(a) Dividend rights:
(1) 1lolders of Comman Stock are entitled to such dividends thereon as may be declared by
registrant’s Board of Iirectors out of surplus profits.

e b e

(2) lolders of Cowmnant Stack will be eittitled 10 ‘suchdividends thereon as may be Yeclared
by registrant’s Board of Directors out of surplus profits. . "L

(b) Limitations in any indentures or other agreements on the payment of dividends:

[OR T RN I

(1) Haolders of Comman Stack ave not entitled to dividends thereon until all dividends upon
Prior Prefercnce Stock for all past periods have been paid, or funds for the payment thereof
set apart, and the divillends for the then current dividend period with respect to the Prior
Preference Stock shall have been declared and funds {or the payment thereof set apart, and
: unless registrant he not in default in its payments to the sinking fuud for the Prior Preference
: Stock.  Declaration aud payment of dividends on the Common Stock are also subject to the
! Jimitations comtained in the indenture relating to registrant'’s Five Year 5%4% Gold Notes, a
summary whereol is inclided in the answer to ltem 14 above. By the terms of the underwriting
cantract dated Mareh 31, 1936, filed herewith as Exhibit F, registrant for a period of sixty
X days from the eflective d.nc of this Registration Statement may pay only the regular quarlcr]y
! dividend of fifty cents per share on the Common Stock, .
-(2) Tlolders of Common Stack will not be entitled to dividends thercon until all.dividends upon
: the Convertible Preferred Stack for all past dividend periods have been paid, or ‘funds for the
payment thereof set apart, and the dividends for the then current dividend period with respect
to the Couvertible V'referred Stock .shall have been declared and funds for the payment
g thercof set apart. By the terms of the underwriting contract dated March 31, 1936, filed hére-
. “with as Exhibit ¥, registrant for.a period of sixty’ days from the.effective date .of ‘hxs Reg-
“isiration Statement may pay only the regular quarterly dividend of fifty’ cents. per. sha:q on the

Common Stock. f

GLDO14601 i
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(c) Voting rights:

(1) Each share of Common stock entitles the holder thereof to one vote. Such shareholders
have the right to cumulate their votes at elections of directors under Ohio General Code Sec-
tion 8623-50. Such voting rights are subject to the provisions of the Prior Preference Stock
until said stock is redecmed.

(2) Yach share of Common Stock will entitle the holder thereof to one vote. Sharcholders will
have the right to cumulate their votes at clections of directors under Ohio General Code Sec-
tion 8623-50. Such voting rights will be subject to the provisions of the Convertible Pre.
ferred Stock.

(d

~

Liquidation rights:

(1) In the cvent of liquidation, out of the assets available for distribution to shareholders, the
holders of registrant’s Common Stock are entitled to share equally in distribution of asscts
after payment to the holders of Prior Preference Stock of the par value plus accumulated or
accrued dividends thercon to date of distribution,

(2) In the event of liquidation, out of the assets available for distribution to shareholders, the
holders of registrant’s Common Stock will be entitled to share equally in distribution of assets
after payment to the holders of Convertible Preferred Stock of the par value thereof plus ac-
cumulated or accrued dividends thereon to date of distribution.

(e) Preemptive rights:

(1) Holders of Comiuon Stock do not have any preemptive rights in fractional shares, but
are entitled "to preemptive rights on full shares as provided in Ohio General Code Section
8623-35, a copy of which is attached as Lixhibit L.

(2) Holders of Common Stock will not have any preemptive rights in fractional shares, but
will be entitled to pu:cmplue rights on {ull shares as provided in Ohlo General Code Section
8623-35, a copy of which is attached as Exhibit L.

(f) Subscription rights:
(1) None, except the precmptive rights described in paragraph (e) above.
(2) "None, except the precmptive rights described in paragraph (e) above.

(g) Conversion rights:
(1). None,
(2) None.

(h) Redemption provisions applicable thereto:
(1) None.
. (2) None.

(i) Liability for further calls:
(1) Noune.
(2) None.

(j) Sinking Fund:
(1) None,
(2) None.

Stock, to be offered:

As to each class zet forth in answer to Item 10.B, give the title of the issue and furnish the

l following:

@

Give the same information as required by Item 16.

The authorized capital stock of registrant, after giving effect to (a) the redemption of the
vutstanding Prior reference Stock (sec Item 16), and (b) the subsequent amendment of the

GLDD14602
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Amended Articles of Incorpuration so as to eliminate all provisions relating to such outstinding
Prior Preference Stock, will be as follows:

200,000 shares of Convertible Preferred Stock of the par value of $30 per share, being
registered hereunder, and to be presently outstanding as the only senior class of
stock which the registrant is authorized to issue; and '

1,000,000 shares of Common Stack, without par value, of which 800,000 shares now are out-
standing and 200,000 shares, including Scrip Certificates for fractional shares, are
to be initially reserved for issue in the cvent of the conversion of -the Convertible
Preferred Stock registered hereunder, pursuant to the terms set forth under sub-
section (g) of this Ttem 17.

1. Convertible Preferred Stack, 144 % cumulative, par value $50 per share.

The following statemicuts are brief summaries of certain provisions contained in registrant's
Amended Articles of Incorporation, Such statements do not purport to be complete, and reference
is hereby made to Exhibit A-1 for full and complete statements of such provisions, to all of which
the following statements are subject.

(a) Dividend rights:

Holders will be entitled to dividends at the rate of 433% per annum out of the surplus profits
as declared by the Board of Directors, payable quarterly on the first days of January, Apnl July
and October in each year, cumulative from and after July 1, 1936.

(b) Limitations in any indentures or other agreements on the payment of dividends:

Dividends will be payable out of surplus profits and will be limited to 4%4% per annum. Until
the Prior Preference Stock is redeemed, holders of Convertible Preferred Stock will not be entitled
to dividends thereon, until all dividends upon Prior Preference Stock for all past: periods have
been paid, or funds for the payment thereof set apart, and the dividends for the then current
dividend period with respect to the Prior Preference Stock shall have been declared and funds
for the payment thercof set apart, and unless registrant be not in default in its payments to the
sinking fund for the Prior Preference Stock.

(c) Voting rights:
None, except:
(i) As otherwise provided by law;

(it) Registrant be in default in the payment of two successive quarterly dividends on the
Convertible Preferved Stock: or

(jii) Registrant be in default us to the payment of dividends or in other respects with refer-
ence to outstanding shares of Prior Preference Stock so long as such stock remaing out-
standing ;

in which events (ii) or (iii) ecach share of Convertible Preferred Stock shall entitle the holder
thereof to one vote in like tanmer as the holders of shares of Common Stock, but from and after
the redemption of the I'rior Preference Stock in case of the happening of event (ii) holders of
Convertible Preferred Stock voting as a class shall have and continue to have the right to elect
onc-half of the members of the Board of Directors and on all other matters each share of Con-
vertible Dreferred Stock shall cntitle the holder thereof to one vote in like manner as the holders
of shares of Common Stock.
Registrant may not, without the affirmative votc or written consent of holders of record of
at least two-thirds of the aggregate par amount of Convertible Preferred Stock outstanding'
(i) Sell, lease or otherwise dispose of all or substantially all of its assets’ or any portion
thereof essential to retain;
(ii) Enter a merger or consolidation involving the extinction or merger of registrant's cor-
porate entity; or : :
(iii) Encumber registrant’s assets or income except with respect to purcl\ase money mortgagcs
with certain limitations, and except the pledging of quick assets as security for loans in
the regular course of business maturing in less than eighteen months;
(iv) Issue or guarantee any obligations maturing more than eighteen months from.date of
issue;
(v) Authorizc or issue any shares of stock on a parity yvith,or_ h;vi_ngAprioi'ity ,-qver_thi:f_(:on_
vertible Preferred Stock,
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‘o (d) ‘Liquidation rights:

In event of liquidation (voluntary or involuntary) out of registrant’s assets available for dis-

o tribution to shareholders, the holders of Convertible Preferred Stock will be ehtitled to reccive, in
+ -preference to all other shareholders, the pat value of their shares togethar-with all unpaid dividends
accumulated or acerued thercon to date of distribution, and no more, subject to the prior rights of 0

. ‘.hn‘ldcrs of Prior Preference Stock, until such stuck is redeemed, for which rights.see Item 16,

e

. (e). Preemptive rights:

None,

(f) Subscription rights:

Noue,

- *(g) Conversion rights:

Holders of shaves of Couvertible Preferredd Stock will be entitled at any time prior to the date
of redemption thereof (if any call thercfor he made), and subject ta certain adjustments to com-
pensate for dilution, to convert such shares into fully paid and non-assessable shares, of Common
Stock on the following basis ' ' '

R o (:i) On or before March 1, 1937, one share of Cmnmqn Stock for each share of Convertible
P’referred Stock;

(it) Thereafter, and on or before March 1, 1939, nine-tenths of a share of Common Stock
for cach share of Convertible Preferred Stock; o :

(iii) Thereafter, and on or before March 1, 1941, eight-tenths of a share of Common Stock
for cach share of Couvertible Preferved Stock; and o

(iv) Thereafter, seven-tenths of a share of Common Stock for each share of Convertible Pre- §
ferred Stock. : ' ’

Registrant will not be required to issue fractional shares of Common - Stock upon the con-
version of Convertible Preferred Stock, but, at its option; may make a cash settlement in respect
thercto on the basis of the closing bid price of the Common Stock on the date of conversion, or
may assue Serip Certificates for fractional shares of Conmion Stock, for a description: of which
see this Iem 17 infra under Title of lssue 11, Sevip Certificates for fractional shares of Common
Stock.

"* (h) Redemption ‘provisions applicable thereto: ' B . , ;

Registrant will have the right to redecin all or any part of the outstanding Convertible Pre-
" Terred Stack at any time on thirty days’ notice by paying 1o the holders thercof the redemption
© 'price in accordance with the following schedule: cen

(1) 1f redecmed on or before July 1, 1938, $55 per share;
(ii) Therealter, and on or before me 1, 1940, $53.75 per sh:u‘e_; and
(iii) Thereafter, $§52.50 per share,

together with an amount in each case cqual to any unpaid - dividends accumu'ated or - accrued
" thereon to the date fixed for redemption. o

PR ST N

(i) Liability for further calls:

" None.

~(j) Sinking Fund: o . |
Noue.

. . . .

1L Common Stock, without par value.

. Reference is made to answers under [tem 16 above for a summary of the terms and provisions
of the Common Stock without .par value, under cegistrant’s Amended Articles of Incorporation,
both as of the date of this Awended Registration Statement and after issuance of 200,000 shares
of Convertible I'veferred Stock and application of the proceeds thereol, with respect to (a) dividend
vights; (L) limitations in any indentures or other agréements o the payment of divideuds; (c)
voting rights; (d) liquidation rights; (e) preemptive rights; (f) subscription rights; (g) con-
version vights; () redemption provisions applicable thereto; (i) liability for further calls and
(j) sinking fund. ' Y
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1. Serip Certificates for fractional shares of Common Stock.

As hereinbefore stated in this Item 17 under Title of Issue, 1. Convertible Preferred Stock,
1V2% cianulative, par value $50 per share, registrant will not be required to issue fractional shares
upon the conversion of Convertible Preferred Stock, but, at its option, may adjust such fractions
by payment in cash at the closing bid price of the Comnion Stock on the date of conversion, or
may issue Scrip Certificates [or such fractions of shares.

Any such Serip Certificates which may be issued will specify the fraction of one share of
Common Stock of registrant represented thereby, and will entitle the bearer thereof to receive,
upon surrender thereof and of other similar Scrip Certificates, together aggregating one or more
full shares of Common Stuck, a certificate for the appropriate number of shares of such Common
Stock and a new Scrip Certificate for any excess fraction of a share. No dividends or interest
shall accrue with respect to any such Scrip Certificate, and the holder thereof will not be entitled
to voting rights or to have any other rights by virtue thereof as sharcholders of registrant except
such rights, il any, as registrant’s Board of Directors may, in its absolute discretion, confer upon
the holders thereof in the event of -dissolution of registrant.

IV, Certificates for Subscription to Convertible Preferred Stock,

Reference is made to answers under item 12 B hereof for a summary of the terms and pro-
visions of the Certificates for Subscription to Convertible Preferred Stock (warrants) of the regis-
trant.  Such statements are brief sunmmaries thereol and do not purport to be complete, Referetce
is hereby made to Exhibits H-5 and H-6, being specimens thereof, for full and complete statements
of their terms and provisions. '

Guarantees: .
As to each class of securitics of other issuers guaranteed by the registrant, set forth under
Item 11.A. or B., outline briefty the contract of guarantee,

None.

Other Securities:

As to each class of securities set forth in answer to Item 13.A, or B,, outline briefly the rights
evidenced thereby.

None. .
Give the name and address of counsel for the registrant and for the principal underwriters
who have passed or are to pass upon the legality of the securities registered hereunder.

Name and address of counsel for the registrant who are to pass upon the legality of the securi-
ties registered hereunder: :

Squire, Sanders & Dempsey
Union Trust Building
Cleveland, Ohio

Name and address of counsel for the principal underwriters who are to pass upon the legality
of the sccurities regisiered hercunder:

Wing, Lakin & Whedon
14 Wall Street
New York City

UNDERWRITING AND SALES TO OTHER SPECIAL PARTIES

The information required by Items 21 through 26 is to be given as to each class of securities

registered hereunder:

21,

22,

State whether a firm commitment to take the issue has been made and, if so, the amount
received or to be received, and within what period, )

No firmt commitnient has been made.  The several principal underwriters named in Item 22
hercof have entered into an underwriting agreement with the registrant, dated March 31, 1936,
the tertis and provisions of which are outlined briefly in Item 23 hereof, and a copy of which is
filed herewith as Exhibit F. '

Give the respective name and address of each principal underwriter and the respective amount
underwritten. Identify all such underwriters as are affiliated with the registrant, and
state the nature of the affiliation.

The obligation of the underwriters shall be several and not joint, each underwriter agreeing
to find purchasers for or to purchase such proportion of the number of shares not exchanged or
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subscribed and paid for by the stockholders as the number of shares set opposite his name below
bears to 200,000, namely,

. Number of £
Principal Undernveriters Address Shares
Hornblower & Weeks 40 Wall St., New York, N, Y. 45,000
Hayden, Miller & Company Union Trust Bldg., Cleveland, Ohio 20,000
Cassatt & Co., lucorporated 40 Wall St,, New York, N. Y. 10,000
Paul I1. Davis & Co. 10 So. lLaSalle St., Chicago, Iil. . 10,000
Estabroock & Co. 40 Wall St,, New York, N. Y. 10,000
G. M.-P. Murphy & Co. 52 Broadway, New York, N. Y. 10,000
White, Weld & Co. 40 Wall St,, New York, N. Y, 10,000
Chas. DD, Barney & Co. 65 Broadway, New York, N. Y. 7,500
Otis & Co. 216 Superior Ave., N.E, Cleveland, Ohio 7,500

‘Bancamerica-Blair Corporation 44 Wall St., New York, N. Y. 7,000 A

Bell & Beckwith 519 Madison Ave,, Toledo, Ohio 5,000 i
Erlangers, Ltd. 4 Moorgate, London, E. C. 2, England 5,000
Hayden, Stone & Co. 25 Broad St., New York, N. Y, 5,000
Piper, Jaffray & Ilopwood 529 Sccond Ave. So., Minuneapolis, Minn, 5,000
Singer, Decane & Scribner . Union Trust Bldg., Pittsburgly, P’a. 5,000
W. L. Hatton & Co. 52 Wal) St., New York, N. Y. 4,000
R T. S. Moscley & Co, 14 Wall St., New York, N, Y, 4,000
’ Whiting, Wecks & Knowles, Jnc. 36 Federal St., Boston, Mass. 4,000
A, G. Edwards & Sons 409 N. Eighth St., St. Louis, Mo. 3,000
Alex. Brown & Sons 135 E. Baltimore St., Baltimore, Md. 2,000
Alfred I.. Baker & Co. 111 So. LaSalle St., Chicago, 111 1,000
Barclay, Moore & Co. 123 So. Broad St Philadelphia, 1’a, 1,000
QO'Brian, Potter & Co. Liberty Bank Bldg., Buflale, N. Y. . 1,000
Reed & Company, Iuc. 8 Foster St., Worcester, Mass, 1,000
Speyer & Co. 24 Pine St., New York, N. Y. 7,000
Goldman, Sachs & Co. 30 Pine St., New York, N. Y, 10,000

No underwriter nanied above is aftiliated with the registrant.

23. Outline briefly the material provisions of each underwriting. contract. with a principal under-
writer, and each contract made by the registrant or an affiliate thereof agreeing not to sell
sccurities of the same class as those registered during the period of distribution.

The registrant has cntered into an underwriting agreement dated March 31, 1936, with
Hornblower & Wecks and Hayden, Miller & Co, and associates (hereinafter in this answer
referred to as the underwriters), whereby the registrant agrees to take all necessary action to
authorize the issuance ol 200,000 shares of Convertible I'referred Stock of the par valie of $50.00
per share and to increase the authorized Common Stock from 800,000 shares now authorized and
outstanding to 1,000,000 shares to provide Conmmon Stock initially required for issuance in the
event of conversion of the Convertible Preferred Stock, and further to register the 200,000 shares
of Convertible Preferred Stock and the 200,000 shares of additional Common Stack in accordance
with the Sceuritics Act of 1933, as amended, and in accordance with the Securities Exchange Act
of 1934, The registrant represents and warrants that the Registration Statement and Prospectus
i sespeet to such shares will fully, faivly and accurately comply with the Securities Act of 1933
and that ue statements contained therein or omitted therefrom (other than statements made in
veliance upon written statements furnished by the underwriters) will be of such character as to
create liability npon the underwriters under any provision of said Act. The registrant agrees to
offer the 200,000 shares of Convertible Preferred Stock for subscription by the Common stock-
holders at $52.50 per shave in cash, such offer to be made to stockholders of record not later than
the twelfth day after the Registration Statement hecomes effective and to extend for a period !
not in excess of twenty days, and at the same time to offer to the holders of the registrant’s out-
standing Prior Preference Stock for a concurrent perjod the right, limited pro rata to so mauy
shares of the Convertible Preferred Stock as are not subscribed by the Common stockholders,
to exchange their 'rior I'reference Stock for the Convertible Preferred Stock on the basis of
two shares of Convertible I'referred Stock for cach share of Prior Preference Stock. The
registrant agrees to issue a call as of June 1, 1936 for redemption on July 1, 1936 of the out-
stauding issue of P'rior Preference Stock at $105 per share and accrued dividends, provided the
registrant shiall have received the firm comwmitiment of the underwriters before May 29, 1936,
with respect to the underwriting of the Convertible Preferred Stock.

The underwriters agree, that upon the representations and warranties of the registrant and
for the sum of $200,000.00 plus a sum equal to $0.50 per share for each share of the Convertible
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Preferred Stack that hecomes deliverable to the underwriters under the agreement, and subject
to conditions hercinhelow set forth, to underwrite the purchase by the Common stockholders and the
exchange by the Prior I'reference stockholders of the registrant of such 200,000 shares of Con-
vertible Preferred Stock and tu find purchasers for, or to purchase from the registrant, at $52,50
per share, so many of such 200,000 shares as are not so exchanged or subscribed and paid for
pursuant to the offers above mentioned. Sueh obligation of the underwriters is contingent upon:
(a) the warranty of the registrant (hat from the date of the agreement and for a period of
sixty days after the eflective date of the Registration Statement, there shall be no sub-
stantial change in the financial condition or operation of the company shown in said
Registration Statement and Prospectus, except such changes as reflect:

(1) the issue and sale of such 200,000 shares of Convertible Preferred Stock and v

application of proceeds thereof,

(2) usual currenl operations,

(3) payment of the regular quarterly dividend of $1.78 per share upon the Prior. Pre-
ference Stock outstanding,

(4) payment of the yegulur quarterly dividend of $0.50 per share on the outstanding
Common Stock,
(5) redemption, or retiremient of the 65,000 shaves of Prior Preference Stock;
(b) approval by councel for the underwriters of all legal matters relating to the authorization,
issuance and offeving of the new Convertible Preferred Stock and to the chistrution
Statement and Prospectus relating thereto;

(c

——

a report on the condition of the Company’s business satisfactory to the underwriters to be
rendered by their engineers;

(d) a report on the condition of the Company’s accounts satisfactory to the underwriters to be
rendered by their accountants; and

(e

~

the right to withdraw as underwriters within forty-eight hours after receipt of written
niotic > that the Registration Statement has become effective, if, in the sole judgment and
discretion of the underwriters. conditions in the -securities market or in the affairs of the
registrant or otherwise affee ing the Convertible Dreferred Stock snake undesirable an
cflort to market the sume,

The registrant has the right, if it =hall not have received the irm conunitment of the underwriters
hetore May 29, 1936, to clect to withdraw [rom the agreement on May 29, 1936. The registrant
further agrees:

(a) tomake timcly application to list such 200,000 shares of additional Common Stock for con-
version so that the same may be listed on the New York Stock Exchange on the date of
delivery to the underwriters « £ any unsubscribed shares of the Convertible Preferred Stock
and to make like application o list the 200,000 shares of Convertible Preferred Stock as
soon thereafter as reasonably may be; and

(b) to furnish the underwriters with such data and to execute such documents as they may

require in order to comply with any Blue Sky Laws,
ayment for such shares of the Convertible Preferred Stock as become deliverable to the
underwriters shall be made on the fourth day after the expiration of the Subscription Warrants
issued to Common stackholders against (a) the delivery of proper certificates therefor, and (b)
payment by the registrant to the underwriters of the compensation computed as above provided,

The liability of cacl underwriter is several and not joint and is limited to the number
ol shares whicli each vuderwriter shall have agreed to underwrite or to find purchasers for or to pur-
chiase; provided, nevertheless, that if any underwriter other than Hornblower & Weeks and Hayden,
Miller & Co. shall fail to take up and pay for all or auy part of his participation, the said two under-
writers shall take up and pay for the sanmwe. A copy of said underwriting agreement is hereto at-
tached as 1xhibit ¥, and reference is hereby made to said agreement for a full statement of the terms
and conditions thereof.

Hy letter dated Aprit 10, 1930 addvessed and delivered to registrant by cach of the underwriters,
other than Horublower & Weeks and Hayden, Miller & Company, named in answer to Item 22
herveol, beciune pacties to the Underwriting Contract of March 31, 1936, Exhibit I, to the extent
af the number of shares set opposite the name of each in said Item 22, A copy of said form of
fetter dated Aprit 10, 1936 is wttached hereto as Jixhibit 1%-1, and reference is hereby made thereto
for a full statement of the terms and conditions thercof.

The registrant has made no other agreement with any underwriter.

Neither the registrant nor any aftiliate thereof has made any contract agreeing not to sell the
Convertible referred Stock during the period of distribution other than the underwriting agree-
ment above summarized. :
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24, Give the information required by the following table (estimate, if necessary).

T T T T nderiting o Proceeds .
dizcounts or id
Px(u umn\lnlou . registrant )
L _ public o a7  Miaimen Wintmum Mazimun
Total $10,500 000 $300,000* $200,000 $10,200,000 $10,300,000
Ier Umt $52.50 $1.50* $1.00 $51.00 $51.50

* As ore fully sct lorth mulnr llcm 2‘ hercof t[lc minimum underwriting conmission is increased by the

sum of £).50 per share for cach share of Convertible Preferred Stock registered hereunder that becomes deliver-
able to the several underwriters.

25. State briefly the discounts or commissions to be received by subunderwriters or dealers.

‘The principal underwriters have advised (he registrant that at present they do not contemplate
the formation of a selling group, but that they reserve the right, in their discretion, to form a selling
group to which may be offered all or auny part of the Convertible Preferred Stock registered here-
under that hecomes deliverable to the several underwriters. They also advise that in the event
of the formation of a sclling group, the concession to selling group members or to dealers will not
exceed $1 per share,

The principal underwriters further advise that foreign underwriters may allow to their sub-
underwriters up to 85% of their net underwriting profit.

) The principal underwriters furtlier advise that they reserve the right, in their discretion, to

- pay, out of the underwriting comnmissions, 25 cents per share of Prior Preference Stock to under-
writers and sclected dealers through whomn Prior Preference Stock shall be deposited for exchange
into Convertible Preferred Stock.

26. List the persons or classes of persons (other than the underwriters as such) to whom securi-
tics of any class registered hereunder have been or are to be sold for a consideration varying
from that at which the securities are to be sold to the general public, naming luch persons
or specifying cach class, and stating the consideration to be given by each,

‘The principal underwriters have advised the registrant that they do not intend to sell the Con-
vertible Preferred Stock, registered hereunder and which becoimes deliverable to them, to any per-
sons or classes of persons {or a consideration varying from that at which such stock is to be sold
to the general public, except as stated in the auswer to ltein 25 hereof.

Yixcept as aforesaid so far as the registrant konows there are no persons ar classes of persons
to whom the Convertible Preferred Stock registered hereunder has been or is to be sold for a con-
sideration varying from that at which such stock is to be sold to the general public,

The principal underwriters, however, reserve the right in their discretion to vary the offering
price alter the expiration of subscription and exchange rights,

PROCEEDS AND THE APPLICATION THEREOF
The information required by Items 27, 28 and 29 is to be given with respect to proceeds
to be received, or received within one year, by the registrant from the sale of the securities
registered:

22. (a) Total procecds (estimated, if necessary), after deduction of underwriting discounts ot :
commissions, but before deduction of other expenses. i
From the sale of 200,000 sharcs of Convertible Preferred Stock to
SHATChONACTS oot et e . $10,300,000.00* g

(b) A reasonably itemized statement of other expenses of the registrant in connection with 1

the sale of the securities. i
(Estimated) :

Sccurities aud Exchange Conmiission Registration Fee..... $ 1,050.00 i

Filing fee=Secretary of State of Olio.. 1,025.00
Fee of counsel and auditors for registrant... . 20,000.00 i
Listing Fee—New York Stock Exchange.....oovoieeneness 4,800.00
Preparing Registration Statement and Prospectus and Ex-

penses incident thereto ... v 10,000,00 b
Printing and distributing warrauts mul lnudlmg

SUDSCTIPHONS. oo e eenecns

Engraving Stock Certificates
Stock issuance taxes ...

MiISCEHaANCOUS oot o e e . l‘
67,875.00 i
(c) Net proceeds after deducting expenses itemized under (b). $10.2§27125.00‘ ;

*Ta be reduced by $0.50 per share on number of shares deliverable to underwriters in accordance with the
tecns sct forih under ltems 23 and 24 hereof,
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(a)
(b)

(¢)

25

Furnish a reasonably itemized statement of the approximate amount devoted to each purpose,
so far as determinable, for which the net proceeds have been or are to be used.

As set forth under Jtem 9A hercof, the registrant contemplates the redemption and re-
tirement of its funded debt which, after giving effect to a serial maturity of $33000 prin-
cipal amount on April 13, 19306, is outstanding as follows:

$3,262,000. principal amount Five Year 5%4% Gold Notes, due June 1, 1939, of the
registrant, redecmable after June 1, 1936 at 101 plus accrued interest.
TN
26,000, principal amount First Mortgage 6% Scrial Gold Bonds, dated October 15,
1926, of The Chemical and Pigment Company, Inc., currently redeemable at
102, plus accrued interest. I .
3R.200. principal amount First Mortgage 6% Gold Bonds, dated September 10, 1927,
of the Wisconsin Food Products Ohio Company, currently redeemable at
102, plus accrued interest.

Of the proceeds from the sale of the Convertible Preferred Stock registered hereunder,
the registrant will apply $3,360,104. to the redemption of the funded debt set forth above at
principal wmount plus the vedemption premium current at the date of redemption, or to the
payment of short term bank loans incurred to meet such redemptions.

As sct forth under ltem 23 hereof the registrant will offer to the holders of its Prior
Preference Stock the right ta exchange such Prior Preference Stock for Convertible Preferred
Stock, registered hereunder, limited pro rata to so many shares of the Convertible Preferred
Stock as are not subscribed by the Common stockholders, such exchange to be on the basis
of two shares of Convertible Preferred Stock for each share of Prior Preference Stock. The
registrant intends to apply a maximum of $6,825,000. of the proceeds {rom the sale of Con-
vertible P'referred Stock to the redemption on July 1, 1936 of such shares of the Prior Prefer-
ence Stock as are not exchanged under the aforesaid offer, paying therefor par value plus
the redemption premium of 5%. To the extent that Prior Preference Stock is presented in
acceptance of such exchange offer, and further to the extent to which Convertible Preferred
Stock becomes available for issue pursuant to such offer of exchange, the number of shares
of Convertible Preferred Stock sold will he reduced and the total cash proceeds from the
sale thereofl aud correspondingly the application of such proceeds to the redemption of the
Prior Preference Stock will he reduced.

Give the information required below as to any property acquired or to be acquired in whole
or in part, directly or indirectly, not in the ordinary course of business, in consideration of any
of the sccurities registered or of all or any part of the proceeds thereof:

General character and location of such property,

The names and addresses of the persons from whom acquired or to be aéquired, specifying
their relationship to the registrant, if any.

The allocation of the consideration given or to be given in connection with each such
acquisition, reasonably itemized.

No praperty is to he acquired directly or indirectly in consideration of any of .the securities
registered or of all or any part of the proceeds thereof.
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MANAGEMENT AND CONTROL

30(a) Names and addresses of all persons who are, or are chosen to become, directors and

officers of the registrant. Indicate the office held. F}
o
Name Address Offics ;‘
Adrian D, Joyce 1396 Union Trust Building President and Director 3
) Cleveland, Ohio 3{
R. H. Horsburgh 11001 Madison Avenue Senior Vice-President l
Cleveland, Ohia and Treasurer and i
Dircctor .
R. W. Levenhagen 1396 Union Trost Ruilding Vice-President and ‘(f
Cleveland, Ohio Dircetor J
W. J. O'Brien 1396 Union Trust Building Vice-President and
Cleveland, Ohio Director 3
Dwight . Joyce 11001 Madison Avenue Vice-President and
Cleveland, Ohig Director
Howard Beatty Llston Ave. & Logan Boulevard Director ;
Chicago, [llinois . b
P. K. Sprague* 1396 Union Trust Building Director and
Cleveland, Ohio Appointed Special
Vice-President
Clifton M. Kolb 11O Madison Avenue Secretary f
Cleveland, Ohio i
J.-A. Peters 11001 Madison Avenue Appointed Assistant 3
Cleveland, Ohio Secretary and Assistant
Treasurer

*Elected as a Director Aprit 20, 1936,

(b) State as to each such person named as chosen to become a director or officer whether he has
consented thereto.

Lach of the persons named above is presently serving as a director or officer, or both, as
indicated.

31. Describe briefly the business experience of the principal executive officers for the last five , :
. years.

Mr. Adrian D, Joyce has been President and a Director of the issuer during the past five years
und has devoted all of his time and energy to the direction of its affairs and that of its subsidiaries b
and affiliates except a very small portion reyuired for the supervision of the affairs of Southern Pine
Chemical Company of which he is Chairman of the Board of Directors.

Mr. R. 1. Horshurgh has heen Vice-Dresident and Treasurer and a Director of the issuer dur-
ing the past five years and has given his personal attention and all of his time to the duties of the
office to which he was elected, except a very smill portion which has been devoted to the affairs of
Southern Pine Chemical Comyprany of which he is Vice-President and Treasurer.

Mr. R. W, Leveuhagen has been Vice-I'resident and a Director of the issuer during the past
five years and has for the past five years been in direct charge of its Food Division.

Mr. W. ). O'Brien has been a Director of the issuer for the past five years and has held the office
of Vice-President since October 1930.  During the five years of his service he has had charge of the
Chiemical and Pigment Division and the general research work of the issuer.,

Mr. Dwight I". Joyce has heen a Director of the issucr during the past five years and has been a
Vice-President since January 17, 1935, For the past five years he has been in general charge of the
sale and distribution of the products of the Chenical and Pigment and the Paint and Varnish Divi-
sions.

My, Howard Deatty has been a director of the issuer duting the past five years and has for
the same period been General Manager of the Food Division to which he has given his full time and
energy.
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Mr. P. I2. Sprague was appointed Vice-President in charge of Metal and Pigments Sales Divi-
sion by the directors at their annual mecting on January 16, 1936. For a short time previous to that
date he was engaged in the same activities, Prior to that time and for the rest of the period of five
years from date he was the manager of the Metals Refining Company and Euston Lead Company
Divisions of the registrant located at Hammond, Tnd. and Scranton, Pa., respectively. Mr, Sprague
was elected a Director of the registrant on April 20, 1936.

Mr. Clifton M. Kolb has heen Sccretary of the issuer during the past five years. He has
direct charge of the l.egal Department and has performed such other duties as are usually required
from one holding the office.

Mr. J. A. Peters has been Assistant Treasurer and Assistant Secretary for the past five years
with authority to sign checks and authority to sign contracts and documents in the absence of the
Sccretary.  He has charge of the Tasurance Denartment and handles the receipt and disbursement
of funds under the supervision of the Senior Vice-President and Treasurer.

32. Dates of, parties to, and general eflect briefly and concisely stated of all material management
and general supervisory contracts now in effect providing for management of, or services to,
the registrant.

The registrant does nat have any general management contracts with other corporations
or management service companies, The executive officers are elected by the Board of Di-
rectars and the compensation of the President is determined by the Board of Directors. The
salaries of the other exccutive officers are fixed by the President pursuant to authority
given him by the Roard of Directors, The various plants are managed by Regional Di-
rectors selected by the exccutives. Contracts covering the arrangements with the Regional
Dircctors are drawn for yearly periods and cover salaries and in a few cases a small division
of the profits as determined by the executives.

33. Give the information required belo.s for all persons owning of record or beﬁeﬁcinlly more
than ten per cent. of any class of vo:ing stock of the registrant:

As of: March 31, 1936

Beneficial owner
Owner of record {If known Amount Por cant. of
Name and nddrcan Name and address Title of lasus ewned the class

Of record, none. Beneficially, nene to the kuowledge of the registrant.

34. The following information as to the registrant's securities owned of record or beneficially by
each director and officer of the registrant, each underwriter named in answer to Item 22,
and each security holder named in answer to Item 33.

Sccurlti:; awaed Securitles o
as of as of
Mauarek 31, 193 Marck 3, 1938
(sppreximately ame.
Name Position yoar previeus)
Title of h Title of
izste Ameunt issus Aneunt
o be furnished by woendment hereof.
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35. Full particulars as to the nature and extent of any substantial interest of every director, prin-

A
cipal executive officer, underwriter named in answer to Item 22, affiliate, and of every security 4
holder named in answer to Item 33, in any property acquired within two years, or proposed K
to be acquired, not in the ordinary coursc of business. Include the cost of any such property
to any such person,
No director, principal officer, or underwriter or security holder named in the answers to lems l

22 and 33 has had any substantial interest in any property acquired within two years or proposed to
be acquired not in the ordinary course of business. Assets owned or held for the henefit of the
registrant by its subsidiaries, The Glidden Company of Indiana, Inc., The Glidden Company of
California, The Glidden Company of Massachusctts, The Glidden Company of Texas and The :
Glidden Company of Tlorida and having a cost value on the books of said subsidiaries of
$1.219,231.98 after deducting all liabilitics except amounts due the registrant, were transferred to
the registrant on October 31, 1934 in liquidation of the indebtedness of said subsidiaries to the regis- ,
teant in the amount of $1,219,231.98, and said subsidiaries were dissolved.  Assets owned or held 4
for the benefit of the registrant by ity subsidiaries, Adams & Elting Company, T. L. Blood & Co.,
Campbell Paint & Varnish Company, The Chemical and Pigment Company, Inc., The Diamond
Paint Company, Durkee YFamous Foods, Inc., Euston Lead Company, The Forest City Paint &
Varnish Company, The Glidden Company of Oregen, Heath & Milligan Manufactoring Company,
Heath & Milligan Manufacturing Co. of California, Metals Refining Company, Nubian Paint &
Varnish Company, Twin City Varnish Company, The A. Willielm Company, Wisconsin Food
Products Obie Company, The Mamolith Carbon Taint Company, Inc.,, and Nelio-Resin Corporation,
“and having a cost value ou the books of said subsidiaries of $10,015,758.43 after deducting all liabil-
itics except amounts due the registrant, were transferred to the registrant as of January 1, 1936 in
tiguidation of the indebtedness of said subsidiaries to the registrant in the amount of $10,015,758.43,
and said subsidiaries, except Wisconsin Foodd Products Ohio Company, have been dissolved.

36. Give the information required below in tabular form concerning the sggregate remuneration
paid by the registrant and its subsidiaries, directly or indirectly, to the following persons in
all of their capacities:

(a) The name and aggregate remuneration of each director of the registant.

(b) The name and aggregate remuneration of each of the officers of the registrant receiving the !
three highest aggregate amounts of remuneration.
(¢) The aggregate remuneration of all other officers of the registrant, whatever the amount of
the respective remuneration of each; indicate the number of such officers without naming them,
(d) The aggregate remuneration of all employees of the registrant who, respectively, received
remuneration from the registrant in excess of $20,000 during the past fiscal year; indicate the
number of such employces without naming them,
(a) Remuneration of Directors:
Mo L i L et e e o e o i L e g e yrmro
Remuneration pald Directors’ foes remuneration
Name or number of Capacitles {n which by reglstrant sther pid vy during registrant's
__ persons not pamed ) remunetstive was recelvn_im ___lh_u.r!_ir::tou‘ fera i registrant pll}_lltll year
Adrian D. Jayce Director and President $101,104.08% 5 60.00 $101,164.08¢
R. II. Horsburgh Director, Senior Vice Pres- 33,729.15+% 50.00 33,779.15*
ident and Treasurer
R. W. Levenhagen Director and Vice Presi- 25,729.15% 50.00 25,779.15*
dent
W. J. O'Brien Director and Vice Presi- 22983.33* 40.00 23,023.33*
dent
Dwight 1*. Joyce Director and Vice Presi- 8,491.67* 50.00 8,541.67*
dent
Howard Beatty Director and General Man- 23,749.15* 20.00 23,769.15*
ager of Food Division
I" E. Sprague (1) Director and Appointed 10,191.67* None 10,191.67*
Special Vice-President 1
Charles W. Higley (2) Director ) None 100.00 100.00
Otto Miller (3) Director Noue - 3000 30.00
. R, Tinker (4) Director None None None

(1) Elected Apri) 20, 1936.
{2) Deccased April 7, 1936,
(3) Resigned April 12, 1935,

(4) Resigued July 11, 1935, 6LDO0146 2
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(b) Remuneration of Officers receiving three highest amounts.
) Kame -o_r_n:n;b;r of T _'c;;i;]ﬂTtn ;hlzh - R Auﬂnh remuneration during
_persons not named remuaerstion was received registrant’s past Ascal year
Adrian 1, Joyce I'resident $101,164.08%
R. IL. Horsburgh Senior Vice-President and Treasurer 33,779,15¢
R. W. Levenhagen Vice-I'resident 25,779.15*
H
(c) Remuncration of all other Officers.
N-;n1 ;r":t;:;\b;.of I 'Wcipa:ulu in which - ¥Auuute rmunerstion during
persons not named remuneration was recelved - registrant’s past llnl yln
Five Vice Presidents, Secretary, Asst. Treasurer, $59,595.68
and Viee President in charge of Metal and
I"ipments Sales Division
(d) Aggregate remuneration of all employees receiving in excess of 320 000.00.
H-mc ‘or number of T Clpul(ln 1a which Auuu!o remuneration durlag
persons net nmamed renuneration was recelved regisiraat's past fscal year
One General Manager of TFood Division $23,769.15*

*The amounts stated include the following amounts as salaries for the year ended October 31, 1935:

Adrian D. Joyce ... ....$75.000.00 Dwight P. Joyce
R. H. Horsburgh . 30,000,00 Howard Beatty .
R. W. Levenhagen 22,000.00 1. E. Sprague
W. J. ORrien . .. 20,000.00

The halance of the payments represent portions of compensation provided for out of earnings of prior years,
under plan approved by stockholders in January 1932, but not paid until 1938,

37. Give the information required below in tabular form concerning the aggregate remuneration
paid by the registrant, directly or indirectly, to any person, other than & director, officer or
employee, whose aggregate remuneration from the Tregistrant, in all capacities, exceeded
$ZO 000 durmg the past fiscal year.

Clplclﬁn in which

remunerstion was received Aggregate remuneration durisg
Name frem tha reglstrant registrant's past fiscal yoar
Squire, Sanders & Dempsey General Cotinsel $32,000*

Cleveland, Olia

*This includes special compensation paid to the firm of Squire, Sanders & Dempsey for services in_connection
with an uction at law brought by thie United States against registrant and its wholly-owned subsidiary, The Forest
City Paint & Varnish Company, whercin plaintiff prayed for & judgement of $2,197,329.73. Final judgment therein
has been entered for the defendants,

RECENT SALES OF SECURITIES BY REGISTRANT

38. For all securities of the registrant sold by the registrant to any person other than employees
within two years, furnish the following information:

L. (a) Title of issue, and if stock, the par or, if no par, stated value, if any.

Prior Preference Stock, par value $100 per share.

(b) Amount sold.
2,116 shares.

(c) Date of sale,
From Mareh 28, 1934 to October 26, 1934,

(d) Aggregate net cash proceeds, or the nature and aggregate amount of any consideration
other than cash, received by the registrant.

2,116 shares of Prior I'reference Stock were sold for cash-at par and $211, 60000 was re-
ceived therefor. .

(e) Names of principal underwriters, if any, indicating any such underwriters as are affili-
ates of the registrant.

None
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I, (a) Title of issue, and if stock, the par or, if no par, stated value, if any.

111,

Commou Stock, without par value.

(b) Amount sold,
34,830 shares.

(c) Date of sale,
From May 5, 1933 to April 1, 1935,

(d

~

Aggregate net cash proceeds, or the nature and aggregate amount of any consideration
other than cash, received by the registrant.

34,830 shares of Comnmon Stock were sold for a total cash consideration of $281,979.20.
(e) Names of principal underwriters, if any, indicating any such underwriters as are affil ates
of the registrant.

None.

(a) Title of issue, and if stock, the par or, if no par, stated value, if any.

Common Stock, without par value,

(b) Amount sold.
104,000 shares.

(c) Date of sale.
Set forth below under subscction ().

(d) Aggregate net cash proceds, or the nature and aggregate amount of any consideration
other than cash, received by the registrant,

On July 3, 1935 the registrant offered to its Common stockholders 104,000 shares of its Com-
mou Stock at $22.00 per share. The aggregate net cash proceeds amounted to $2,151,248.08 of

which $2,148,630.08 was received prior to October 31, 1935 and the balance of $2,618.00 was
received subsequent thercto and prior to March 3%, 1936.

(e} Names of principal underwriters, if any, indicating any such underwriters as are affi-

liates of the registrant.

Name

Hornblower & Weeks

G. M.-P. Murphy & Co.
White, Weld & Co.

Cassatt & Co., Incorporated
Hayden, Miller and Company
The Reybar Company, Inc,
Tistabrook & Co.

Bell & Beckwith

Paul H. Davis & Co.

Singer, Deane & Scritmer
Alex. Brown & Sons
Baucamerica Blair Corporation
RBarclay, Moore & Co.

W. E. Hutton & Co.

Haystane Sccuritics Corporation
Q'Brian, Potter & Co.

Reed & Co.

Address

40 Wall Street, New York City

52 Droadway, New York City

40 Wall Street, New York City

40 Wall Street, New York City

Union Trust Building, Cleveland, Ohio

15 Exchange-Place;-Jersey City, N. J.

15 State Street, Boston, Massachusetts

519 Madison Avenue, Toledo, Ohio

10 South La Salle Street, Chicago, Ill.
Union Trust Building, Pittsburgh, Pa.

135 )iast Haltimore Street, Baltimore, Md.
44 Wall Street, New York City

123 Sonth Broad Street, Philadelphia, Pa.
First National Bank Building, Cincinnati, O.
25 Broad Street, New York City

Liberty Bank Building, Buffalo, New York
8 Foster Street, Worcester, Massachusetts

None of the above underwriters is or was at the time of said sale affiliated with the registrant.
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IV. (a) Title of issue, and if stock, the par or, if no par, stated value, if any.

39.

40.

Common Stuck, without par value,

(b) Amount sold.
46,000 shares.

(c) Date of sale.

Sct forth below under subsection (d).

(d) Aggregate net cash proceds, or the nature and aggregate amount of any consideration
other than cash, received by the registrant.

During the month of January 1936 the registrant sold to its officers and key men 46,000 shares
of its Common Stock and the net cash proceeds reccived amounted to $1,012,000.00.

(¢) Names of principal underwriters, if any, indicating any such underwriters as are affi-
liates of the registrant.

None.

OPTIONS

As to any securities subject or to be subject to options to purchase from the registrant,
(a) state the amount, with the title of the issue, called for by such options; (b) outline briefly
the prices, expiration dates, and o-her material conditions on which such options may bé ex-
ercised; (c) give the name and adress of each person allotted or to be allotted options calling
for more than five per cent of the total amount subject to option, and give the amount called
for by the options of each such person; and (d) for each such class of options granted within
tvr) years state the consideration for the granting thereof,

No sccuritics are subject or are to be subject to options to purchase from the registrant.

MISCELLANEOUS

Outline bricfly the substance of the claims involved in, and state the title of, any material
pendinz legal proceeding to which the registrant or one of its subsidiaries is a party or of
which property of the registrant ar of one of its subsidiaries is the subject, if such proceeding
departs from the ordinary routine 1.tigation incident to the kind of business conducted by the
rezistrant or its subsidiarics, as {1 > case may be; make a gimilar statement as to any such
proceeding known to be contemplated by governmental authorities.

The United States filed two suits in 1934 against the registrant in the United States
Ditrict Court at Cleveland, Oliio on bonds in the aggregate amount of $170,000.00 deposited
hy the registrant to cover the performance of the conditions of permits granted to use
Specially Denatured Alcohol, These cases bear the numbers 18119 for $100,000.00 and 18145
for $70,000.00. The registrant has filed answers denying lability and setting up certain
affirmative defences. I'he cases arc now before the court on motions and Lriefs but no deci-
sion has been rendered.

An indictment has heen hled against Durkee Famous Foods, Inc. the registrant’s sub-
sidiavy, by the United States of America in the United States District Court, District of
New Jersey, Case Number 2681-13, alleging a violation of the Elkins Act ou fifteen counts.
The maximum penalty is 8300,000.00. A motion to quash the indictment has been filed and
argued but no decision has been rendered.

On January 18 1936 suit was brought in the Court of Common Pleas of Cuyahoga,
County, Ohio No. 430747 hy Catherine 1), Bovle against the registrant, and A. D. Joyce,
R. T Morsburgh, R, W, Levenhagen, 1D. I Joyce, W, J. O'Brien, Howard Beatty, Charles
W, Ihgley, Otto Miller and F, R, Tinker, oflicers and directors of the registrant. The
plaintiff seeks to have 33,000 shares of Common stock sold to officers and employees in
1932 under options and 46,000 shares of Common stock sold to officers and employes in
Junuary of 1930 returncd to the registrant. The plaintiff also secks to recover the under-
writing fec paid for underwriting 104,000 shares of Common stock sold to common stock-
holders i July 1935 and alleged excessive salaries and hpnuses paid to officers for the
benehit of the registrant.  An answer will be filed in due course.

Scveral suits have heen filed in Chicago, Illinois against the registrant for personal
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injuries and property damages resulting from the explosion which oceurred at the Soya
Products Division of the registrant on October 7, 1935, The registrant was covered hy
public Mability insurance and does not anticipate any loss from such claims. The registrant
did not carry property damage insurance but all small claims have heen settled and a care
ful analysis of unscttled claims and prospective claims indicates that they will not exceed
$75.000.

‘The registrant and its subsidiaties are involved in other litigation resulting from the
usual conduct of its husiness, bhut the amounts claimed in all such litigation docs not exceed

$100,000.

The Federal Income Tax Returns of the registrant have been verified through the year
1931 and there are at present no unpaid aszessments nor are additional assessments antici-
pated; the Treasury Department is now investigating the depreciation policy of the registrant
as affecting its income tax returns for 1932 and subsequent years but registrant does not
cxpect that any material adjustments of tax liahility will result from such investigation.

41. Dates of, parties to, and general effect briefly and concisely stated of every material contract
not made in the ordinary course of business, to be performed in whale or in part at or after
the filing of the registration statement or made not more than two years before such filing,
Only such contracts need be set forth as to which the registrant or a subsidiary of the regis-
trant is a party or has succeeded to a party by assumption, assignment or otherwise, or has a

" beneficial interest.

Cuntract between the registrant and Commercial Pigments Corporation, dated August 23,
1929, This contract gramts to the vegistrant a non-cxclusive license to manufacture and sell ti-
¢+ taniwm fithopone for the life of patents owned by Commercial Pizmients Corporation relative to
the manufacture of titanium lithopone, on a royalty basis. Said contract is designated as
Exhibit 1-1 of this Amended Registration Statement and a copy thereof is attached to
registrant’s Amended Registration Statement, File 2-1414, as Exhibit I-1, which said copy
is incorporated herein by reference aud made a part hercof.

Contract between the registrant and First Bancredit Corporation dated February 9, 1935,
Under the ternis of this contract, registrant agrees to insure Iirst Bancredit Corporation against
loss in excess of the insurance granted under the Federal National Housing Act on account of
nates purchased by First Bancredit Corporation from customers of the registraut's dealers in a sum
not to exceed 25% of the aggregate face amount of sbligatious so purchased. This contract is subjert
to cancellation on thirty days notice.  Said contract is designated as Exhibit 1.2 of this

" Amended Registration Statement and a copy thereof is attached to registrant’s Amended
Registration Statement, File 2-1414, as Ixhibit 1-2, which said copy is incorporated herein
by reference and made a part hereof.

Contract between registrant and Jirst Baneredit Corporation dated April 1, 1936. Uunder the . i
terins of this agreement, registrant agrees to msure First Rancredit Corporation against loss in
excess of the insurance under the Federal National Housing Act as amended on account of natee
purchased by First Baneredit Corporation from customers of the registrant’s dealers in a sum not
ta exceed 10% of the aggregate face amount of the obligations so purchased. This contract is sub- !
ject to cancellation ou thirty days notice and supersedes the contract with the IFirst Baneredit .
Corporation dated April 1, 1936 which has been terminated except as to the liability of the regis- '
trant on notes discounted during the life of the contract which will not ¢xceed $25000.00. A copy
of said contract js filed with this registration statement as Exhibit 1-3 and reference thercto is hereby
made for a more complete statement of the termis and provisions thereof.

Contract enteved into between E. 1. dal’ont de Nemeurs and Company and the registrant on
January 2, 1934, Under this contract the registrant is granted a non-exclusive license covering the
manufacture and sale of low viscosity lacquers, for the life of the patents which expire in July
1947, The registrant is obligated to puy a minimum royalty of §1,000.00 per ycar. Said
contract 15 designated as Fxhibit 1-4 of this Amended Registration Statement and a copy
thereol is attached to registrant’s Amended Registration Statement File 2-1414, as Exhibit
1-3, which said copy is incorporated herein by reference aud made a part hereof.

Contract between The New Jersey Zine Company and The Chemical & Pigment Company, v

lucorporated, a fully owned subsidiary of the registrant, dated April 23, 1926. Under this con- :

tract The Chemical & Pigment Company, Incorparated, is granted a non-exclusive license cover- i

ing the manufacture of lithopone under Ulnited States patents expiring February 27, 1940, The

royalty is shown on a chart attached to the contract and is hased upon the ratio of the selling price

of lithupone to the market price of zine spelter, and is hased upon tons of lithopone manufactured.

i . Said contract is designated as Fxhibit 1-5 of this Amended Registration Statement and a

i GLDO14616




33

capy thereol is attached Lo reyistrant’s Amended Registration Statement, File 2-1414, as
lixhibit 1-4, which said copy is incorporated herein by reference and made a part hereof,

Aprecment between The New Jersey Zine Company and The Chemical & Pigment Company,
“Incorporated, a wholly owned subsidiary of the registrant, dated November 5, 1929. This
contract is supplemental to the contract designated in this registration statement as Ex-
bibit 1-53 and revises the exhibit therein used for royalty purposes. Said contract is desig-
nated as Exhibit I-6 of this Amended Registration Statement and a copy thereof is attached
to registrant’s Amended Repistration Statement, File 2-1414, as Exhibit 1-5, which said
copy is incorporated herein by reference and made a part hereof.

Contract between Geuneral Electric Company and the registrant dated October 16, 1935
Under this contract a non-exclusive license is granted to the registrant to manufacture alkyd tesing
for use in the manufacture of paints on the basis of a royaity. The contract provides for a
minimum payment of $5,000.00 per year and extends to June 10, 1950, but may be terminated
by the registrant on thirty days notice, and takes the place of the contract appearing as Exhibit
1-6 of the registration statement of the registrant bearing file number 2-1414, which became
effective June 21, 1935, said contract having heen cancelled by the General Electric Company.
A copy of said contract is filed with this registration statement as Exhibit 1-7 and reference thereto
is hereby made for 2 more complete statement of the terms und provisions thereof,

Contract between the registrant and Metal & Thermit Corporation dated December 18, 1933.
This contract provides for the (ormation of the American Zirconium Corporation, for the pur-
pose of manulacturing pigmients under United States Letters Patent, with an authorized capital
of 0,000 shares of 7% Preferred Stock with a par value of $100.00 per share and 10,000 shares
of Common Stack without par value, the 10,000 shares of Comimon Stock to be issued for patents
and to be divided equally between the parties, the registrant agreeing to provide . the working
capital by subscribing to 6,000 shares of the Preferred Stock of the new corporation at par, To
date the registrant has acquired 4,232 shares of the Preferred Stock of American Zirconium Cor-
poration and is liable for the purchases of 1,768 shares. Said contract is designated as Exhibit
1-8 of this Amended Registration Statement and a copy thercof is attached to registrant's
Amended Registration Statement, File 2-1414, as Exhibit 1-7, which copy is incorporated
herein by reference and made a part hereof. '

Contract entered into between the registrant aud American Zirconium Corporation, dated
February 6, 1934, Under the terms of this contract the registrant, under the direction and control
of the Board of Directors of American Zirconium Corporation, undertakes to act as the general
wmanager of the manufacturing operations of American Zirconium Corporation for the considera-
tions mientioned in the contract. The registrant alsg, subject to the control of the Board of Direc-
tors of American Zirconium Corporation, undertakes to act as the selling agent for the American
Zirconium Corporation for the considerations therein provided. The agreement is to continue in
force until the 31st day of December, 1936. A copy of said contract is ﬁled with this registration
statement as 1Exhibit 1-9 and reference thereto is hereby made for a more complete statement of
the terms and provisions thereol.

Contract between The Glidden Food Products Company, a wholly owned subsidiary of the
registrant, the name of which has been changed to Durkee Famous Foods, Inc., and Epstein, Rey-

nolds & Ilarris, dated July 12, 1929. This contract covers the granting of a non-exclusive license*

to The Glidden Food Products Company for the use of a spray process for the manufacture of
margarine for a period of five years commencing July 1, 1929. The contract was extended by a
supplemental agreement, daterd July 20, 1934, for five years and expires on July 1, 1939. "Said
contract and said supplemental agrecment are designated as Exhibit I-10 of this Amended RCgi's-
tration Statewent, and copies thereof are attached to registrant’s Amended Registration Statemcm

File No. 2-1414, as Exhibit I-8, which said copies are incorporated herein by reference and made
a part hereof.

Contract between Wood FProcess Company, Inc. and the registrant, dated February 20, 1934,
covering the purchase of certain shares of Wood Process Company, Inc., for the sum of $30,000.00
payable as follows: $3,600.00 on or hefore the seventeenth day of January 1935, 1936 and 1937
and the balance on or before January 17, 1938, Said contract is designated as Exhibit 1-11 of
this Amended Registration Statement and a copy thereof is attached to registrant's Amended

" Registration Statement, File 2-1414, as Exhibit 1-9 which said copy is mcorporated herem by
reference and made a part hereof.

Contract between Durkee Famous Foods, Inc. and The Procter & Gamble Cornptny
relative to he sale of the soap business and certain property at Louisville, Kentucky, dated
o April 18, 1935, 'This contract was consummated as of June.1,1935. The registrant trans-
fecred the real property covered by the contract to The Proctor & Gamble Company -and
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received a consideration therefor of $30,000.00. The registrant also delivered inventories of
muaterials suitable for manufacturing soap and received a consideration therefor as provided
in the contract. Said contract is designated as Exhibit I1-12 of this Amended Registration State-
ment and a copy thereof is attached to registrant’s Amended Registration Statement, File 2-1414,
as Exhibit [-12, which said copy is incorporated herein by reference and made a part hereof.

Contract dated May 6, 1935 between Titanium Pigment Company, Ine, and American
Zirconium Corporation grauting to Awerican Zirconium Corporation a non-exclusive license
under patents therein designated to make, use and/or sell titanium compounds throughout
the United States until August 7, 1951, A copy of said contract is filed with this registration
statement as KExhibit I1-13 and reference thereto is hereby made for a more complete state-
ment of the terms and provisions thereof.

Contract dated May 6, 1935 between Titanium Pigment Company, Inc., American Zirconium
Corporation, Metal & Thermit Corporation and the registrant, whereby American Zirconium Cor-
poration agrees to deliver capital stock to Titanium Pigment Company, Inc. in payment of royalties
under contract of May 6, 1935, filed with this registration statement as Exhibit 1-13, and whereby the
registrant guarantees the performance of the terms of the agreement. A copy of said con-
tract is filed with this registration statement as Exhibit I-14 and reference thereto is herehy
made for a more complete statement of the terms and provisions thereof.

NOTE: Pursuant to terms of said contract, American Zirconium Corporation authorized and issued an
additional 1112 shares of its common stock to Titanium Pigment Company, Inc., thus reducing the registrant's

ownership in the common stock of American Zirconium Corporation from 50% to 45% as set forth in the note
to the answer to ltem 4(a) hereof.

Contract dated May 6, 1935 between National Lead Company, Titanium Pigment Com-
pany, Inc., Mctal & Thermit Corporation, American Zirconium Corporation and the regis-
trant whereby the registrant and said National Lead Company guarantee the performance
of the contracts, filed with this registration statement as Exhibits I-13 and I-14, by their
affiliate and subsidiary respectively. A copy of said contract is filed with this registration
statement as Vxhibit I-15 and reference thercto is hereby made for a more complete state-
ment of the terims and provisions thercof.

Contract entered into as of January 1, 1935 between Krebs Pigment & Color Corporation
and American Zirconium Corporation wherein a non-exclusive license is granted to American
" Zirconium Corporation to make titanium dioxide in the quantities specified in paragraph (b)
of Article 1 of the contract and to use and sell titaninm dioxide so produced throughout the
United States of America and the territorics and dependencies thereof. American Zirconium
Corporation agrees to pay a royalty of 2% of the sclling price per pound of titanium dioxide
as contained in Krebs’ published carload seclling price to the general trade with a2 minimum
royalty of one-fourth of 4 cent per pound. The agrcement may be terninated by American
Zirconium Corporation at any time after the expiration of ten ycars from January 1, 1935.
Said contract was assigned by Krebs Pignment & Color Corporation to E. I, duPont de Ne-
mours and Company, its parent company, as of December 3, 1935." A copy of said contract
and notice of assignment are filed with this registration statement as Exhibit I-16 and refer-
ence thercto is hereby wmade for a miore complete statement of the terms and provisions
thereof.

Contract between the vegistrant, Hausa-Muehle G.mb.H. and Hanseatische Muchlen-
werke Aktiengesellschaft, Aarhus Oliefabrik, American Lecithin Corporation, Archer-Dan-
- iels-Midland Company and Ross & Rowe, Tnc.  Under this contract the registrant agrees to
form a corporation known as American lLecithin Company for the purpose of acquiring and
holding title to patents relative to the manufacture and use of lecithin in the United States;
the stock of said corporation to be owned by the various iuterests with the exception of Ross
& Rowe, Inc. The registrant and Archer-Dauiels-Midland Company agree to manufacture
lecithin at cost which is to e sold exclusively by American Lecithin Company. Ross &
Rowe, Inc. are also to act as sclling agents for American Lecithin Company. A copy of said
contract is filed with this registration statement as LExhibit I-17 and reference thereto is
hereby made for a more complete statement of the terms and provisions thereof,

Contract dated May 31, 1935 between the registrant and American Lecithin Company
wherein Anierican Lecithin Company grants to the registrant an exclusive license except as
to Archer-Daniels-Midland Company for the manufacture, separation and/or purification of

. - lecithin and other phosphatides for the United States and all of its possessions and the

DNominion of Canada, in consideration of the transler to the registrant of 30% of the capital
stock of American Lecithin Company. This agreement extends to and includes the life of the
last patent obtained and any patent application coming within the purview of the agreement,
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A copy of said contract is filed with this registration statement as Exhibit I-18 and reference
thercto is hereby made for a more complete statement of the terms and provisions thereof.

Contract dated October 21, 1935 between Old Fort Mills, Inc. aud the registrant wherein
the registrant agrees to advance money for the purchase of soya beans to be sold to Old Fort
Mills, Tnc.  "The registrant is protected against loss by the deposit of the capital stock of
Old Fort Mills, Inc. A copy of said contract is filed with this registration statement as
Exhibit I-19 and reference thereto is hereby made for a more complete statement of the
terms and provisions thereof.

Contract between Old FFort Mills, Inc., P. Turner, G. A. Holland, H. A. Donithen, the
registrant and Central United National Bank of Cleveland, Ohio, providing for the deposit
of the stock of Old Vort Mills, Inc., in escrow under terms of contract filed with this regis-
tration statement as Exhibit I-19. A copy of said contract is filed with this registration
statenmient as Exhibit 1-20 and reference thereto is hereby made for a more complete state-
ment of the terins and provisions thereof.

Contract between the registrant, Southern Pine Chemical Company, W. B. Gillican,
Charles Gillican and Nelio-Resin Corporation, dated December 7, 1934, covering the opera-
tion of Nelio-Resin Corporation, the purchase of the Common Stock of Nelio-Resin Corporation
from Southern Pine Chemical Company by a corporation to be formed by W. B, Gillican and Charles
Gillican and the advancement of funds by the registrant to the extent of $300,000.00. Under this con-
tract a corporation known as Rusemary Corporation was formed by said W. B. and Charles Gillican
and acquired 5,000 shares of the capital stock of Nelio-Resin Corporation. On December 7, 1935
the partics to this contract decided to cancel the same and the 5,000 shares of capital stock of Nelio-
Resin Corporation were acquired by the registrant from Rosemary Corporation for $53,000.00—the
cost thereof to Rosemary Corporation. By this purchase the registrant acquired all of the
vutstanding capital stock of Nelio-Resin Corpordtion, whose assets were transferred to the
registrant as of January 1, 1936, and Nelio-Resin Corporation was dissolved. A copy of

said contract is filed with this registration statement as Exhibit I-21 and reference thereto is

hercby made for a more complete statement of the terms and provisions thereof,

Contract between Wood Frocess Company, Inc., McGarvey Cline and Nelio-Resin Corpora-
tion, dated January 12, 1933, wherein Wood Process Company, Inc. and MecGarvey Cline grant
1o Nelio-Resin Corporation thic sole and exclusive right and license to manufacture, use and/or
sell throughout the United States and all foreign countries under applications for Letters Patent of
the United States No. 443,616 and 539,585 and any patents that may result therefrom relative to
the manufacture of Nelio Resins. The contract provides for a minimum royalty of $12,000.00 per
year, and contains an option to the licensee to purchase the patents at any time after the expiration
of five ycars from August 3, 1932. A copy of said contract is filed with this registration statement
as Exhibit 1-22 and reference thereta is hereby made for a more complete statement of the terms
and provisions thereof.

Contract belween Wood Processing Company, Inc. and the registrant, dated January 27,
1936, wherein Wood Process Company, Inc. agrees that the Jicense granted under the contract
herein referred to as Exhibit 1-22 can be assigned to the registrant. A copy of said contract is
filed with this registration statement as Exhibit 1-23 and reference thereto is hereby ‘made-for a
more complete statement of the terms and provisions thereof, '

Contract of indewmity dated May 1, 1935 Ly registrant in favor of Ernst & Ernst. Said
contract is designated as Jixhibit 1-24 of this Amended Registration Statement and a copy thereof
is attached to registrant’s Amended Registration Statement, File 2-1414, as Exhibit I-11, which
said copy is incorporated herein by reference and made a part hereof.

NOTI: As of January 1, 1936, the registrant became the successor in interest of the following subsidiaries:

Durkee Famous Foods, Inc., The Chemical & Pigment Company, Inc, and Nelio-Resin Corporation, and a3 .

such assumed the labilities and acquired the rights of said subsidiaries under the above enumerated contracts of
said subsidiacies.

Briefly describe any material patent, material patent right, or material contract for a patent
right, if the proceeds of the security registered are to be used for the particular purpose of
acquiring or developing such patent, patent right, or contract for a patent right.

None.

With respect to each denial by a governmental regulatory body, in a proceeding to which -

the registrant or a principal underwriter was a party or received notice, affecting the right to
sell securities issued by the registrant, set forth briefly the grounds and terms of the denial,
and any subsequent modification thercof,

None,
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.44, If any expert named in the registration statement as having prepared or certified any part

-- of the statement (a) has any interest of a substantial nature in- the registrant or any -afiliate

thereof or is to receive any such interest as a payment for such statement or (b) is an officer

or employee of the registrant or any affiliate thereof, or (c) has been employed upon a con-

tingent basis; furnish a brief statement of the nature of such interest, office, employment or
contingent basis,

o None,

HISTORICAL FINANCIAL INFORMATION

;45_.>Fumish the information required below as to the respective captions on the registrant’s
;. balance sheet, the balance sheet of the registrant and its subsidiaries consolidated, and each
-t individual o group balance sheet required to be furnished for unconsolidated subsidiaries.

(a) If, since January 1, 1922, there have been any increases or decreases in Investments, in
Property, Plant and Equipment, or in Intangible Assets, resulting from substantially revalu-
.~ ing such assets, state:

(i) In what year or years such revaluations were made.

(ii) The amount of such write-ups or write-downs, and the accounts affected, including the
contra entry or emntries,

(iii) If in connection with such revaluations any adjustments were made in related reserve
accounts, state the accounts and amounts with explanations. ’

(1) During the year 1929, the registrant increased the book value of fixed assets at its
“Minuneapolis plant as follows:

IncrEASES
“Land e e $13,641.15
Buildings .. 37,632.63 $51,273.75
DECREASE ' N
Machinery and equipientu ..o 26,049.78

NEeT. INCrREASE—$25,224,00

The foregoing net increasc of $25,224.00 was credited to unearned surplus account.

(2) In 1932 registrant reduced the hook value of real estate not used in operations by the
sum of $2,802.58 and charged this amount to Capital surplus,

(3)  Orc lands and Icases were written down to the nominal value of $2.00 during the yea~
1932 and the following accounts were aflected:

Demrs
L Capital Surplus e .-$348,917.29
TUNCAMNEd SUTPIUS oot nsssvmnnseiennenes 25 132.26
CrepITS

$371,049.55

(4) During the year 1932, a reserve for revaluation was established against fixed assets for
the purpose of reducing the net ledger values of these assets to a basis more nearly conforming
with values existing during that year and to provide reserve to offsct appreciation which had

" previously been included in the fixed asset accounts.” The following summiary shows the account:
affected at the time of establislunent of this reserve, )

Ore lands and leascs ......

Drwirs B
Capital surplus $1,923,729.01
Unearned SUrplis woeeeeenves e esecececeas 1,322,590.08
Reserves for depreciation ........oeeeeieececeseccenecereescinneas . 730,220.78

$3,976,539.84
~ Crenrr :
" Profit and loss or earned SUrpIS..ooo . o ' 139.61

AMOUNT oF REvALUATION RessrvE AT TiME oF 11s EstasLiseMENT—$3,976,400.23

R
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(5) During the year 1926, the amount of $500,000.00 was transferred from profit and loss-
surplus to reserve for coutingencies and in May 1927 the amount of $581,671.76 was charged
against rescrve for contingencics and applied against the registrant’s investment in California
Mining Companies. This write-off was made at the time of a reorganization of The California
Zinc Company.

(6) On Dccember 7, 1935 the registrant veduced its investment in Nelio-Resin Corpor;\tion
to net book value as shown on books of that company at November 1, 1935 and charged the
difference of $60,972.40 to profit and loss-surplus. ‘

There have been no other increases or dectcases in investments, in property, plant and equip-
ment, or in intangible asscts of the registrant and its subsidiaries resulting from substantially re-
valuing such assets unless the following transactions are such as contemplated by the question:

(1) T'he cutire capilal stock of Euston Lead Company was acquired by the registrant during
the year 1924 for the following consideration:

CaSIE e e e ee st eenns $130,200.00
Prior Preference Stock--2,886 shares at $100.00 each (par value)....ccooeiion 288,600.00
Comuou Stuck—2,151 shares at value of $10.00 each of which $10,755.00 was

credited to capital sutplus and $10,755.00 to stated capital.c.o.ccceevreeenercescenceees 21,510.00
Total CONSIURTAION <ooicieuieiiiiieeee s et ee et e eeemes o esas s ssem e seeeessaceeen $440,310.00
Net worth of Luston Tead Company at September 30, 1924 ......oovovvrerrneneeccnnens 297,051.49*
Good will : . $143,258,51**

e ————

(*) Includes patents in the amount of $150,009.00.

(**) Reduced in the amount of $50,00000 by a charge to surplus on the books of the Euston Lead Company
during the year 1925.

(2) During the year 1923 the registrant purchased certain property in California known as
Natoma Rice Mill, which was added to other property at or near the same location. All of the
property was appraiscd and new values were established about the time of the purchase. The fol-
Jowing is a sunumary of the entries indicating the accounts affected; )

Land ... $ 68,750.00
Buildings and equipment........... 221,071.63
Reserve for depreciation (old property) acecoeeecenssenscniennes 31,547.29
Buildings and equipment (old property).... $145,340.33
Purchase obligation . ...... . 163,701.63
Surplus  (appreciation) .o V " 12,326.96

(3) All of the outstanding common and preferred stock of The National Barium Company
was acquired by the registrant during February 1926 in exchange for 1,120 shares Prior Preference
Stuck of the registrant. Balance sheet of The National Barium Company at January 31, 1926,
the approximate dale its capital stock was acquired by the registrant, indicated a net worth of
$53,516.88 including a valuation of Ore l.ands and Leases in the amount of $60,000.00. At October
31, 1926 investment of the registrant in its affiliate was reduced $5,750.00 by a charge to surplus,
the investmeut account then being equal to $106,250.00, which represents the preferred and
comnion capital stock liability shown on the balance sheet of its afliliate. An amount equal to deficit
of The National Barium Company at date of acquisition by the registrant, totalling $47,912.22,
plus deferred organization expense and portion of operating loss for the year 1926 amounting to
$10,988.54 was capitalized an the books of the registrant under the caption of Ore Lands and Leases.
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©." (4) The property of St. Louis Lithopone Company was acquired in 1926 and the following
sununary shows the values assigned to the property and the consideration therefor:

e T Nit Assers ACQUIRED

Land $ 13,550.00
.. Railroad siding - . 8,300.00
_ Buildings, and >truc!ures . 178,300.00

A Machinery and equipment.....

442,900.00  $643,050.00

'Oré Jands-and leases .
«: Net current assets

275,362.98 |
31,939.39 ,

ToraL Ner Assrrs—$950,352.37

E AR !
i
CoNnsIDERATION !
. Cash, including $56,375.00 pald to retire bonds of St. Louis thhoponc Company..........$106,375.00
Mortgage assumed ... SO O 180,000.00

450,000.00%
213,977.37

{ Bonds of The (,ah{ornm 7|nc ( ompany
Net value of property conveyed

ToraL ConsiDERATION—$950,352.37

(*) These bonds were subsequently acquired by the registrant at a cost of $i37,500.00

(5)  The Oakland California property was purchased in 1926 by the registrant for the sum of
$210,000.00 consisting of $20,000.00 in cash and asswuption of miortgage Londs with a principal
amount of $190,000.00. Registrant also expended the sum of $191,541.25 in construction of plant
and purchase of equipment, making a total cost of $401,541.25. The properties werc appraised
as of August 15, 1926 at a sound value of $594,852.39 and the difference of $193,311.14 between
the appraised value and the cost thereof, was credited 1o unearned surplus on the books of regis-
trant. Summary of the appraised values follows:

" Land $200,943.29 ;
"Buildings ... 79,181.67 ;
Furnaces and kilus 71,392.66 i
Machinery and equipMent ... ... acse e ene e seeeaiens 237,262.13 :
Railroad siding g . 6,072.64 |

TorAL—$594,852.39

(6) Purchase of outstanding stock of Metals Refining Company (Indiana -Corporation) as
+at March 1, 1929 by giving in payment thereafl 5,276 shares Prior Preference Stock of The
Glidden Company at $105.00, 5,000 shares preferred stock of Metals Refining Company {Ohio
s ‘corporation) at $100.00 and cash,

Land, buildings, nmchmcry, OO, reeumteeeee e e e s bnss et eeseeemateees s anmesaeeeasaar et e semras $ 447,594.14
Net current assets . e 323,101.39 i
. Sundry §50.00
Good will . 500,000.00
$1,271,245.53
Consideration:
Stock :
5,276 shares Glidden Prior Preference at $105.00.. ... $553,980.00
5,000 shares Metals Rcﬁnmg (O!uo) pr(’fcrxed at $100.00........ 500,000.00
Cash oo ceteeenieresranennenns. 195,754.77
Sundry ... - 27,088.42
Dividends provndcd for . 5,577.66*%  $1,271,245.53
* Represents deductions
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(7) Assets acquired aud liabilites assumed jn purchase of plant, inventory, ete., of (,olgatc
Palmwlive J'ect Company. at Portland, Oregon as of- April 1, 1929:

Land, buildings, wmachinery and equipment........... | $241,261.17
J.ess:
Reserve for depreciation

To reduce 1o appraisal 54,426.46 87,669.26 $153,5q1.9l
Net current and other asscls ececere e eeerseeeone 205,806.64
Good will _ . 35,000.00
Uncarned surplus ... 19,426.46*

Torat CAasH PAayMENTS—$374,972.09

¢ Represents deductions

Guod will of $35,000.00 sct up in original entry then applied to appreciation of plant. Finally
set up as good will, due to inventory being less than book carrying value.

(8)  As of January 1, 1929, the uet assets of Dunham Manufacturing Company were 'acquired
tirough purchase of the entire capital stock of that company. The cash consideration was $381,-
800.00 aund the distribution of the cost of net assets thus acquired is shown below:

Net current and other assets........... $111,155.22

Fixed assels:

-~ Jaund and buildings.... ... $ 3,250.73 .
Machinery aud cquipment . 16,357.54 19,608.27
. Torar—$381,800.00

{9) Net assets acquired from E. R. Durkee & Company as at July 1, 1929:

Land and Jmprovemets ... et st $ 267,379.13
Railroud siding .o covvcciennens . 2,238.60
Ruildings 725,584.03 )

$419 928.69

M \duncrv 'md cqm]uncn( (sound vi nuc)
Less  furniture and  fixtures, automobiles,

. printing equipment, Cle, o 96,353.42
: $323,575.27
Add realizable value of printing equipment........cocioecccnnceneee. . 30,000.00 353,575.27
Furniture and fixtures (Soutid valle) s oveciecrmncsserrniraesenes . 12,023.66
Automobiles (reproductive value less depre-
SAGON) e et neasten e e st s e s e 10,339.96
Net current assels ... ) 433,667.10

Payuent IN Casn—$1,804,807.75

N {10)  Purchase of all outstanding common shares of Wisconsin Food Products Company and
-Wisconsin Food Products Ohio Company as at March 1, 1929:

Land, huildings, machinery, etc. at appraised
value ($4,692.56 appreciation credited to :
good will) o $ 238,880.47

Net other assets ... 86,244.48
Good will 999,799.90
Trade Wmarks .o e SR C200
$1,324,926.85
Tess:
First mortgage honds ....$ 40,000.00
lFirst preferred stock ... 27,000.00
Secomd preferred stock 60,000.00

Common stock niot delivered ...

200000 , 12900000

Casi PavxenT—$1,195,926.85
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(11) During the year 1929 the vegistrant purchased certain assets and assumed certain lia-
bilities of Troco Company of Illinois located at Chicago, 1llinois. The following is a summary of
entries indicating the accounts affected :

Land .$ 27,575.00
Ruildings and equipment. . 456,025.33

Rescrve for depreciation $117,080.11
Current and other assets . .. 178,608.87
Current liabilities . 35,631.07
. Good will 73,638.07
Cash ... 583,136.09

(12) The assets of Voco Nut Oil Products, Ine. were acquired in 1929 at a cost of $789,408.63,
which includes various incidental expenditures in addition to the sums paid directly for the property
and a morigage of $150,000.00 in conncction therewith. The asscts were set up on vegistrant's
haoks at an amount of $15,865.76 in excess of cost and this amount was credited to unéarned surplus.
The following sunuary sets forth the assets acquired in this transaction:

Current and other assets ..o e e $ 53,324.62

Fixed assets:
Land .$ 66,022.13
.. 221,449.18

Buildings and improvements.
Machinery and equipment .. 448,135.65 735,606.96

Ga0d WHll o e BT 7P Y
ToraL Assers—$805,274.39
Cash .o ......$789,408.63
Appreciation . 15,865.76
ToraL—$805,274.39

(13) Net asscts of Portland Vegetable Qi Mills Company were acquired as of August 31,
1929 as set forth below, through acquisition of the capital stock of that Company:

Net assets acquired cxclusive of property and plant and assumption of liability
on 5 year Gold Notes ....... ...$322,743.25

Property, plant and equipment at sound values as determined by appraisal.. .. 471,756.75
$794,500.00
Less assumption of liability on Five Year Gold Notes.....oooneicnnn. 150,000.00

Recorpen CAsn Purcnase Price—$644,500.00

———t

Conmiissions paid in comnection with acquiring the above investment amounted to $11,830.00,
the charge therefor being nmde to good will.  Certain minor adjustments not stated above were
subsequently made relative to the above transaction.

(14)  The following values were established on the Van Camp properties in Louisville,
Kentucky, as of date of purchase in 1933: '

Land . ....$25,000.00
Buildings .. N .. 60,000.00
Maclinery and quupMEnte .. oo oo s seeeres e 30,00000*$115,000.00
Patents and 1rade Marks ..ot oo 500.00
Inventory 165,648.04
Other jtems .. 11,970.95

Torar. (Acquired for cash consideration)—$293,118.99

(b) Ii, since January 1, 1922, there have been restatements of Capital Stock, state the amounts of
such restatements, and the contra entries. If, since January 1, 1922, there has been an original
issuc of Capital Stock any part of the proceeds of which was credited to surplus, state such
amount, .

RESTATEMENTS OF CAPITAL STOCK

(1) During 1924 and 1925 registrant exchanged new prior prefercnce shares for the pre-
ferred shares therctofore outstanding at the rate of 1,16 new prior preference shares for 1 old
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preferved share and the accrued dividends thereon, This exchange resulted in an increase in capxtal
of $935,632.00, substantially all of which was charged against capital surplus. i

(2) Since January 1, 1922 the Company has reduced the total par or stated value of its
outstanding shares by purchases aud/or retirements (exclusive of exchange of preferred shares
for prior preference shares referred to above) as follows:

Cayital

Par or . Costet surplus

Year Xind of Steck 'v‘:{;: rl::q.l:l.r'u ;rl'i‘llt!
1924 Preferred i cvenenessareese s $957,800.00  $736,031.20  $221,768.80
1926 Prior Preference ........ .. 167,700.00 ° 152,729.00 14,971.00
1927 Prior Prefercnce ... 5,400.00 4,613.76 786.24

1928 Prior Preference
1931 Prior Preference
1931 Common (24,669 shares) .
1932 Common (20,557 shares)
1932 Prior Preference
1934 Drior Preference

231,043.64 13,156.36
400,427.40 143,872.60
443,636.71 320,291.71*
116,852.02 14,067.02*
248,418.88 151,581.12
24,060.35 12,539.65

ORIGINAL ]SSUI OF CAPITAL STOCK, INVOLVING CREDITS TO SURPLUS

(1) In 1925 registrant sold 77,045 shares of Common Stock for a net consideration of
$1,409,492,90. ‘T'he amount of $5.00 per share or a total of $385,225.00 was credited to capital and
the balance of $1,024,267.90 was credited to capital surplus.

(2) 1In 1928 rcgistrant sold 100,000 shares of Common Stock for a net consideration of
$2,250,000.00, of which the amount of $500,00000 was credited to capital and the balance of
$1,750,000.00 was credited to capital surplus.

(3) In 1929 registrant sold 175,000 shares of Cm.nmon Stock for a net consideration of
$7,050,208.55, of which the amount of $875,000.00.was credited to capital and the balance of
$6,175,208.55 was credited to capital surplus.

(4)  In 1929 registrant issued 5,276 shares of Prior Prefercuce Stock at a premium of $5.00
a share in connection with its acquisition of the outstanding stock of Metals Rcﬂnmg Company.
The prewmium of $26,380.00 was credited to capital surplus.

(5) Iu 1935 registrant sold 103,881 shares of Common Stock for a net consideration of
$2,148,630.08 of which the amonnt of $519,405.00 was credited to capital and the‘ balance of
$1,629,225.08 was credited to capital surplus.

(6) In 1936 registrant sold 46,119 shares of Common Stock for a net consideration of
$1,014,618.00 of which the amount of $230,595.00 was credited to capital and the balance of
$784,023.00 was credited to capital surplus, '

If since January 1922, any substantial amount or amounts of Bond Discount and Expense,
on issues still outstanding, have been written off earlier than as required under any periodic
amortization plan, give the following information: (a) name and maturity date; (b) date
of such write-off; (¢) amount written off; (d) to what account charged.

As of November 1, 1931 the Board of Dircctors of registrant authorized the write-off of note
and bond discount and cxpease in the arnount of $130,052.90 against capital surplus. Had this
amount been deferred to be written off against income, it would have been applied as follows:

Applicable prior to October 31, 1931 $ 6,506.05
Year ended October 31, 1932 52,369.01
Year ended October 31, 1933... . 36,622.76
Year ended October 31, 1934 22,140.00
Year ended October 31, 1935 11,81448
Five mouths ended March 31, 1936 291.72
Applicable subsequent to March 31, 1936.. . 308.88

There have been no other amounts of bond discount and expense on issues still outstanding
writlen off earlier than as required under periodic amortization plan since January 1, 1922,

Give the names of any independent public or independent certified public accountants who
have certified fmancial statements for the registrant since January 1, 1922,

Ernst & Fenst, Certificd Public Accountants of Cleveland, Ohm have certxﬁed financial
statements for the registrant since January 1, 1922,
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47. Other Information.

(1) Insurance.

““Ilie registrant insures against loss or damage by fire and/or cxplosion in reputable insurance
companies for the full value of its insurable assets (excluding land, {oundations, property of fire-
proof construction, cte.), considered at present to be approximately $10,700,000. Also, the regis-
trant jusures against loss of use and occupancy to the extent of approximately $3,280,000.

In addition therelo, the registrant insures similarly against loss or damage by fire and/or
explosion for the full value of its insurable inventory, which currently is in excess of $9,600,000.

The registrant has installed equipment for fire protection and exercises all possible precaution-

_ary measures to aveid the fire hazards inherent in its business.

This registration statement comprises:

(1) The application proper, containing pages numbered 1 to 46 consecutive,

(2) The financial statements and schedules as enumerated in Certificate of Independent Public
Accountants, page 1-F.

(3) The following exhibits:
A-] Copy of Amended Articles of Incorporation of the registrant.

A-2, Amendment to Certificate of Reorganization of registrant filed in oflice of Secretary of
State of Ohio on January 19, 1924, recorded in Volume 301, page 181 of Records of Incorporations,
which contains terms and provisions of Prier Prefercuce Stock. (Reference: File Number 2-1414,
Exhibit A-1).

A-3  Code of Regulations of the registrant.  (Reference : File Number 2-1414, Exhibit A-2).

B-1  Copy of Indenture relating to the Five Year 514% Gold Notes of the registrang,- (Ref-
erence: File Number 2-1414, Exhibit B-1).

B-2 Copy of Supplemental Agreement pursuant to which the payment of the Five Year 514%
Gold Notes of the registrant was extended. (Reference: File Number 2-1414, Exhibit B-2).

B-3 Copy of Indenture securing the First Mortgage 6% Serial Bonds of The Chemical
and Pigment Company, Inc.  (Reference: File Number 2-1414, Exhibit B-3).

B-4 Copy of Indenture sccuring the First Mortgage 6% Bonds of Wisconsin Food Products
Ohio Company, (Reference: File Number 2-1414, Lxhibit B-4).

- C  Inapplicable,
1> Inapplicable.
E  Inapplicable.

I Copy of underwriting contract between registrant and Hornblower & Weeks and Hayden,
Miller & Co., dated March 31, 1936.

11 Copy of form of letter dated April 10, 1936 addressed and delivered to registrant by
cach underwriter, other thun Hornblower & Wecks-and Hayden, Miller & Co.

G Opinion of Counsel.
H-1  Specimen of Convertible P'referred Stock certificate. (100 shares).
11-2 Specimen of Couvertible I'veferred Stock certificate.  (less than 100 shares),

11-:3  Specimen of Conmmon Stock certificate, (100 shares).

114 Sf)ccimcu of Conmon Stock Certificate.  (less than 100 shares).

H-5 Specimen of Subseription Certificate.  (full certificate).

H-6  Specimen of Subscription Certificate.  (fractional certificate).

H-7  Specimen of Scrip Certificate [or [ractional shares of Comumon Stock.

I-1  Copy of contract with Commercial Pigments Corporation, dated August 23, 1929. (Ref-
crence: File Number 2-1414, Exhibit I-1).

{-2  Copy of contract with First Bancredit Corporation, dated FFebruary 9, 1935. (Reference:
File Number 2-1414, Exhibit 1-2).

1.3 Copy of contract with ¥irst Rancredit Corporation, dated April 1, 1936,

1-4 Copy of license agreement with X, I. duPont de Nemours and Colnpany, dated January
2, 1934, (Reference: File Number 2-1414, Exhibit 1-3).

1-5 Copy of contract with New Jerscy Zinc Company, dated April 23 '1926.  (Reference:

" File Number 2-1414, Exhibit 1-4).
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16 Copy of supplemental contract with New Jersey Zine Company, dated November 5,
1929, (Reference: File Nuwmber 2-1414, Exhibit 1-5).

1-7 Capy of contract with the General Electric Company, dated October 16, 1935, super-
seding contract effective February 15, 1934 attached as Exhibit 1-6 to Reglstranon Statement
Number 2-1414 which became ¢fTective June 21, 1935.

1-8 Copy of contract with Metal & Thermit Corporation, dated Deccmber 18, 1933. (Ref-
erence: File Nuwnber 2-1414, fixhibit 1-7).

1-9  Copy of contract with American Zirconium Corporation, dated February 6, 1934,

1-10  Copy of license contract between Durkee Famous Foods, Inc. and Epstein, Reynolds
and Harris, dated July 12, 1929, (Reference: File Number 2-1414, Exhibit 1-8).

[-11  Copy of contract with Wood Process Company, Inc., dated February 20, 1934, (Ref-
crence: File Number 2-1414, Exhibit [-9).

1-12 Copy of contract hetween Durkee Famous Foods, Inc. and The Proctor & Gable
Company, dated April 18, 1935, (Reference: File Number 2-1414, Exhibit 1-12).

1-13  Copy of contract hetween Titanium Pigment Company, Inc. and American Zirconium
Cotporation, dated May 6, 1935,

1-14  Copy uf contract hetween Titanium Digment Company, Inc,, American Zu-comum Cor-
poration, Metal & “Ihermit Corporation and the registrant, dated May 6, 1935.

1-15  Copy of contract between National Lead Company, Titanium Pigment Company, Inc.,
Metal & Thermit Comporation, American Zirconium Corporation and the registrant, dated May
6, 1935. - '

1-16 Capy of contract hetween Krebs Pigment & Color Corporation and American Zirco-
nium Corporation, dated January 1, 1935, .

1-17  Copy of contract hetween the registrant, Hapsa Muchle GanL.H. and Hanseatische
Muchlenwerke Aktiengesellschaft, Aarlims Oliefabrik, ~ American Lecithin Corporation, Archer-
Daniels-Midland Company and Ross & Rowe, Iuc,, dated December 5, 1934.

[-18  Copy of contract with American Lezithin Company, dated May 31, 1935.
1-19 Copy of contract with Old Fort Mills, Inc., dated October-2¢;-1935. - - - -

120 Copy of contract hetween QOld Fort Mills, Inc., P. Turner, G. A. Holland, II. A, Doni-
then, the registrant, and Central United National Bank of Cleveland, Ohio, dated Dccember 26,
1935.

[-21  Copy of contract between registrant, Southern Pine Chemical Company, W. B. Gillican,
Charles Gillican and Nelio-Resin Corporation, dated December 7, 1934, (Reference: File Number
21414, Txhibit 1-10),

1-22  Copy of contract between Wood Process Company, Inc., McGarvey Cline and Nelio-
Resin Carporation, dated January 12, 1933.

1-23  Copy of contract with Wood Process Company, Inc., dated January 27, 1936.

1-:24 Copy of contract of indemmity dated May 1, 1935 by registrant in favor of Ernst &
Lnst (References File Nuniber 2-1414, Exhibit 1-11).

] None, except such contracts filed herewith as Exhibits I-1 to I-24, inclusive.

K Copy of Section 8623-35 of the Olio General Cade.

Note: An Amended Registration Statement filed by the registrant and effective ﬂune 21, 1935, File Number 2-1414,
includes exhibits which are also nccescary for this registration. The registrant hereby incorporates such informa-
tion Ly reference, in accordance with the rules of the Securities and Exchange Commiission, The exhibits which are
heing incorporated by veference are indicated in parentheses following each item so treated.

Note: Ixhibits 14, 1-3, 1.9, 1-13, [-14, 1-15, 1-16, 1-17, 1-18, 1-19, I-20, 1-22 and 1-23 were submitted with
registrant’s original Registration Siatement, File No, 22097, filed with the Secwrities and Exchange Commission
on April 11,1936, Lxhibits A-1, ¥, G, H-1 to 7 inclusive, and K are filed wilh this Amended Registration
Statement,

(4) The prospectus, as amended, dated May 6, 1936, consisting of pages.

Ta be [urnished by amendinent hereof.
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SIGNATURES

(a) Of the Issuer,

In pursuance of the requirements of the Securities Act of 1933, the registrant, The Glidden
Company, a corporation organized and existing under the laws of the State of Ohio, has duly
caused this Amended Registration Statement No. 2-2097 to be signed in its behalf by the under-
signed, thereunto duly authorized, and its seal to be hercunto affixed and attested, all in the City
of Cleveland and State of Ohio on the 24ty day of April, 1936,

THE GLIDDEN COMPANY,

By R. H. HoksBUrRGH
R. H. Horsburgh
Senior Vice President and Treasurer,

(SEAL)

Attest:

Currron M. Kors

Clifton M. Kolb
Secretary.

(b) Of the Principal Executive Officer or Officers, the Principal Financial Officer and the Comp-
troller or Principal Accounting Officer: .

In pursuance of the Securities Act of 1933, the undersigned have signed the within Amended
Registration Statement No, 2-2097 on the respective dates set beside their names.

(i) Principal executive officer or officers:

Adrian D. Joyce, President

By R. H. Horssurcu April 24, 1936

Attorney-in-fact

(ii) Principal financial officer:

R. H. Horsnurci Senior V. P. & Treas. April 24, 1936
R. H. Horsburgh

(iii) Comptroller or principal accounting officer:

R. H. Horsnuken Senior V. P. & Treas. April 24, 1936
R. H. Horsburgh
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(c) Of the Directors: S

In pursuance of the Sccurities Act of 1933, the undersigned have signed the w1thm Amended
lxegxstratlon Statement No. 2-2097 on the respective dates set beside their names.

Adrian D. Joyce

v R H. Horsuiwren April 24, 1936

Attorney-in-fact

R. H. Horsnurait April 24, 1936
" R.H, Horsburgh e

R, W, LEVENTIAGEN . April 24, 1936

R. W, Levenhaz'en

W. J. O'BriexN April 24, 1936

~ W.J. O'Brien
.10 Seracue ' April 24, 1936

P.E. Sprague

cemcsstessversveatevetenns

(A majority of the Board of Directors.)
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CONSENT OF EXPERT

We, Ernst & Ernst, certified public accountants, 1356 Union Trust Building, Cleveland, Ohio,
who have issued the accountants’ certificate appearing with the financial statements included herein
and comprising a part of this Amended Registration Statement, hereby give our written consent to the use
of our name therein as required by Section 7 of the Securities Act of 1933, as amended.

Ernst & Ernst,
Ceriified Public Accountants,
By H. Tippit, 4 Pariner.
April 24, 1936
Cleveland, Ohio.

The partners of Ernst & Ernst, Cleveland, are:

A, C. Ernst Cleveland, Ohio
L. W. Blyth Cleveland, Ohio
F. H. Figshy New York, N. Y.
H. C. Royal Cleveland, Ohio
F. M. Williams Cleveland, Ghio
L. C. Weiss Cleveland, Ohio
H. Tippit " Cleveland, Ohio
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1-F
AMENDED CERTIFICATE OF INDEPENDENT PUBLIC ACCOUNTANTS

The Glidden Company,
Cleveland, Ohio.

We have made an examination of the balance sheet of The Glidden Company as at October 31,
1935 and of its profit and loss statement for the year ended at that date; also of the consolidated
balance sheet of that Corporation and its fully owned subsidiaries (exclusive of California Mining
Companies) as of the same date and of the consolidated profit and loss statement for the period of three
years ended at that date. In connection therewith we examined or tested accounting records of the
Companies and other supporting evidence and obtained information and explanations from officers and
employees of the Companics ; we also made a general review of the accounting methods and of the operat-
ing and income accounts for the periods under review, but we did not make a detailed audit of the trans-
actions.

In addition to the balance shects and statements of profit and loss referred to, we have examined
the following supporting schedules which are included herein:

The Glidden Company and consolidated subsidiarics:  The Glidden Company :

Schedule I Investment in securities of Schedule I Investment in securities of
affiliates affiliates

Schedule ~ 11  Property, plant and equipment Schedule 11  Property, plant and equipment

Schedule IIA Reserve for revaluation of Schedule IIA Reserve for revaluation of
fixed assets fixed assets

Schedule  III  Reserves for depreciation, de- Schedule  III  Reserves for dcprcCIatlon de-
pletion and amortization pletion and amortization

Schedule IV Intangible asscts Schedule IV Intangible assets

Schedule VI Recserves Schedule VI Reserves

Schedule  VII  Surplus accounts Schedule VII  Surplus accounts

Schedule VIII  Supplementary profit and loss Schedule VIII = Supplementary profit and loss
information . information

Schedule  1X  I[ncome from dividends Schedule  IX  Income from dividends

Schedule X Funded debt of registrant and Schedule  XII  Indebtedness of affiliates:
its subsidiarics—consolidated -
Schedule XII Indebtedness of affiliates

We have also reviewed the answers to items 9A and 10A in the registration statement proper,
as of October 31, 1935,

Consolidated balance sheet us of March 31, 1936 and consolidated profit and loss and surplus state-
ments for the five months ended at that date together with supporting schedules are included in this
registration statemient without audit or certification by us.

Reference is made to footnotes accompanymg the various statements particularly to the notes *
relating to charges against capital surplus in 1932 and to the effect of such charges on the balances in
capital surplus and profit and loss-surplus as of the date of the balance sheets. It will be noted that such
charges consisted of : (1) amounls aggregating $2,275,448.88 arising from revaluation of properties;
(2) equipment scrapped and demolished in the amount of $50,988.93; (3) note and bond discount and
expense amounting to $130,052.90; (4) provision of $198,49175 for contingent reserve; and (5) de-
velopment accounts in the amount of $33,251.44 written off. 1n our opinion such charges were properly
made in accordance with authorizatious of the Board of Directors and in accordance with good accounting
practice except that it would have heen preferable to have made such charges against earned surplus to
the extent of $412,785.02 which iucludes all of items (2), (3), (4) and (5). If said amount of
$412,785.02 had been charged to earned surplus instead of capital surplus the amounts of such surplus
accounts would have been $4,945,457.82 and $10,282,961.74 respectively in the consolidated balance
sheet and $4,106,001.09 and $10,282,961.74 respectively in the balance sheet of The Glidden Company,
both as of October 31, 1935. The Glidden Company is incorporated under the laws of the State of Ohio.

In our opinion, based upon our examination, the accompanying balance sheets and profit and loss
statements, together with the supporting schedules above referred to, and the related footnotes,
fairly present the position of the Companies at October 31, 1935, and the results of their operations for
the periods indicated (excluding the period of five months ended March 31, 1936 which has not
been audited by us), in accordance with accepted principles of accounting consistently maintained by
the Companies during the periods under review. Further, it is our opinion that the answers to items
9A and 10A in the registration statcment correctly set forth the information required thereunder as of
October 31, 1935.

Ernst & Ernst
Certified Public Accountants
Cleveland, Ohio
April 24, 1936
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CONSOLIDATED BALANCE SHEET*
THE GLIDDEN COMPANY AND SUBSIDIARIES
As of the close of business Octcber 31, 193§

ASSETS

CURRENT

. Cash on hand and demand deposit... $ 1,030,969.19
‘Notes and aceeptances receivable 100,605.92
Accouns reccivable (trade) ... 4,041,819.20

$ 4,142,425.12 ’
Less reserse fup doubtful, cte. (Schedule VI) Lo 193,985.18 3,948,469.94 -

laventotics - (valuation lLased on the lower of cost or market-
© estimated inter-compauy profit eliminated) :
Raw swaterials and supplies.... .
In process and fnmslned mcrthaudnsc

$ 4,089,722.23
5168853.80  9,258,576.03

Other current asscts:

Miscelluneous current accounts and vendors debit balances..... ... " 149,799.59 $14,387,814.75

[NVESTMENTS 1N Susstoraxy AND AFFILIATED CoMPANIES—at |ess
than cost
*Califoruia Mining Companies
Capital stock—fully owned (Schcdulc I.
 Buads—principal amount $500,000.00 (Scl\edule
" Advances' (Schedule XII)o ...

826,501.97 $ 1,029,401.97

Other affiliated companies :
Capital stock (Scheduole I).......

<1 Advances (Schedule X11) MDD sa592079 102902079 205852276
OTHER ASSETS .
Insurance claims coliceted in December 1935, 7% 707,241.85
Cash surrender value of life insurance 334,148.7§ .
Claims against closed bauks.. $ 152888 -
Less reserve (Schedule VI). 75, 01250 77,875.62
Misceliancous notes and accounts, salesimens advances, ete. 65,469. 1 S
Sundry investments (Note A)... 59,162.70 1,243,898.83
Fixen Assers (Note B) RN
Land, buildings, machinery, eyuipment, ¢tc,, on basis of cost or
appraisal value (Schedule I1) $19,869,118.64
{.ess reserve for revaluation as delcrmmed by the Doard of
Dircctors (Schedule [I-A) . 3.718909.53 $16,150,209.11 "
lcss reserves for depreciation and depletion (Schedule 1) ... .. 525408854 10,896,120.57
Invancues (Schedule 1V) (Neote C) :
Good Will $ 249200793
Patents and trade marks - ,173.18 |
Rights to manulacture, secret processes, formulas, e, .oooenrnn 70,327.98  2,795,509.09
DEerERREL
Inventory of advertising stock, stationery, UIlewnrnl insurauce
premiums, prepaid taxes, ctc $ 38361811
. Special new products developent....... 95,570.71
Reorganization expenses (Note C)... 205,521.09
Commission ou sale of prcicrrtd stock (ch C) 60,400,
Unanwrtized note issue expense... 10,368.81 855,478.72
$32,237,344.72

* This balance sheet includes the asscts and liabilities of The Glidden Compauny and its fully owned subsidiaries.
with the exception of California Mining Companics. [t has not been the practice to consolidate the latter in annual re-

ports to stockholders.

Principles of consolidation :
Estimated intcr-company profits have been eliminated from inventories,

Tuvestments in consolidated subsidiaries arc carried on the bouks of the parent Company at equlty in net assets as
shawa by the books of such subsidiarivs, and represent value as recorded at date of acquisition together with
accumulated carnings and losses since that date, with the exception of investment in The Glidden Company, Lud,
as to which the differace of $839,456.73 bekwccn investment as shown by registrant’s books and the equi (y
in net asseis as shown by the subsidiary company’s haaks represents undistributed accumulated net errnings of

the subsidiary siuce date of acquisition.

6LD014632
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CONSOLIDATED BALANCE SHEET*
THE GLIDDEN COMPANY AND SUBSIDIARIES
As of the close of business October 31, 1935

LIABLLETIES, CATITAL STOCK AND SURPLUS

CurkEnT
Notes payable—Dbanks o $ 1,000,000.00
Accounts payable—trade, etc » 792,679.33
Processing taxes—-fedeval ... . 314,376.95
Unpaid wages and commissions et en e s s st 172,742.48
Accrued liabilities .
Taxes, including federal income.. $ 588,040.65
Interest ... et e 75,544.17
Royaltics, water rent, etc.. . 54,322.54
Insurance . JSSESROOO ORI 36,467.02 754,374.38
Other eurrent liabilities :
Five year SY2% gold notes, due June 1, 1935, extended to June I,
1939 after October 31, 1935 . ... $ 3,000.00
First morigage 6% xold honds of subndlary company, less
$2,000.00 held in treasury.. 33,000.00 36,00000 $ 3,070,173.14

Lone Terst Drnr (Schedule X)
Five year 54496 gold notes diie June 1, 1939.
First mortgage 6% gold bonds of subsidia

$ 3,259,000.00

$10,800.00 held in treasury........ 64,200.00 3,323,200,00
Dy¥ERRED .
Unapplied portion of insurance settlements (Note J) oo 210,349.00

Ruskrve (Schedule VI)
For contingencies  (including sanount of S679lZ46 provndcd
from capital surplus in 1932).. 135,798.02

CAPITAL STOCK AND SURFLUS

Caritat STock (sec item 10A uf registration statement as to details)

Puir PrerereNcE—7% Cumuiative ($100 par value—redeem-
able at $105 a sharc and accrucd dividends)

Awthorized 75,000 shares ...

T.ess unissued and redeemed

Qutstanding 65,000 shares . .. .. $ 6,500,000.00
Common—Witiour PAr Vanue
Authorized R00,000 shares
Qutstawding 753,881 shares
Reserved (Note D) :
Tor sale 1o officers and employees 46,000 shares
For sale ta athers 119 shares

SHATCS . et

Stated capital at $5.00 a share 3,769,405.00
Suvartus (Schedule VII) (Notc I )
Capital ... e mesesses s e 3 9870,176.72
Profit and ]0“ 5358224284  15,228,419.56  25,497,824.56

$32,237,344.72

Investments in non-consolidated subsidiaries consist of:

(a) Investments in California Mining Companies, whose assets consist almost entirely of properties not being of r-
ated. These investments are stated herein at less than cost, which carrying value, on the bnsls o[ unaudned 1-
ance sheels, was, $115,600.70 lcss than the book value of the net assets of those comp
of these companies show accamulated losses of $1,057,207.86 from dale of acquisition to October 31, 1935, excluslvc
of depreciation on appreciation ad unpaid interest on bonds held by registrant, which interest has not been taken
as income by registrant.  Apainst these accumulated losses, registrant has provided, ln prior years, the um of
$581,071.76 out of surplus and coatingency resecve and has a credit of $312,500.00 arising from its reacquisition
of $450,000.00 face value of bands of The California Zine Company at a cost of $137,500.00. The operation of
the mining propertics of the California Mining Companies was discontinued in 1927 and the value of the invest-
ments is indeterminable at this time.

(h) 30% interest to April 30, 1935 and a 45% intcrest subsequent thereto in outstanding common stock and 100%
interest in preferred stock of a company, the unaudited statement of which shows an accumulated deficit of

1 $81,730.63 ($38.599.77 applicahle to investment of registrant since date of acquisition) at October 31, 1935,

(c) Apprnxlmaldy 847 of comman stock of a company, at cost, which was $31,638.75 in excess of the equity in that
comp.my: net assets at October 31, 1935, such amount representing equity in . accumulated losses since date of
acquisition.

No separate statements are included herein for the aforementioned subsidiaries not consolidated as it is believed that
the apggregate investmcnts represented therein are hot significant in respect of (1) the assets they represent, and (2) the
sales or operating tevenues of such non-consolidated subsidiaties.

This balance sheet is subject to the notes on the following page.

GLD014633
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NOTES TO CON.SOLIDATED BALANCE SHEET
THE GLIDDEN COMPANY AND SUBSIDIARIES
October 31, 1935. )

{Note A) Sundry investments are included at cost or less. Securities carried at a cost of $33,170.00 had a
quoted market value of $31,610.00 at October 31, 1935. U. S. Government securities mc.luded therein, at a cost
of $13,000.00 were deposited with a bank in connsction with workmens' compensation insurance requirements.

(Note B) The fixed assets are stated on the basis of cost or appraised values 1c§s reserves Qrovidcd for
revaluation, depreciation and depletion. "The remaining portion of unrealized appreciation included in the gross
value of these assets is offset by a portion of the revaluation reserve and that reserve was also provided to reduce
the cost value of certain assets to estimated basis of valiues prevailing during the year 1932 as determined by
the Board of Directors. The cost of fixed assets consists principally of cash expenditures, although certain pro-
perties were acquired partly for stock. The net value of the fixed assets is not intended to represent the present
value of the properties. :

'
:
i

~ (Note C) Good will, patents, trade marks and other items classified as intangibles are stated at values as-
signed thercto as of dates of acquisition for cash or canital stock of the registrant, lg:ss small amounts amor-
tized. Of the items represented under this classification the net amount of $97,193.35 is being amortized. No amor-

tizatton has been provided against reorganization expen:cs and commissions on sale of preferred stock classi-
f.edd as deferred.

(Note D) During the year ended October 31, 1935 the registrant entered into an underwriting agreement
for the sale of 104,000 shares of its common stack, of which 103,881 shares were sold, principally to share-
holders, at $22.00 each and the remaining 119 shares have been reserved for issuance. Of the proceeds real-
ized, the amount of $3.00 a share was credited to stated capital and the remainder to capital surplus, after de-
ducting therefrom underwriting fees and commissions and expenses in connection with the issue. The corporate
minutes record an authorization for the issuance of 46,000 additional common shares to officers and key
employecs at a price of $22.00 a share. No allocation of these shares had been made at October 31, 1935.

(Note E} As of November 1, 1931, the Board of Directors of the registrant authorized the following
charges against capital surplus:

Revaluation of Properties ...........ooceioeneeis e $2,275,448.88

Equipment scrapped and demolished ... 50,988.93¢
Note and bond discount and expense ...._.. 130,052.90*
Provision for contingent reserve ............. 198,491.75*
Development expenses written off ............. 33,251.44*

$2,688,233.90

e

If the ahave items indicated (*) had been charged against profit and loss-surplus instead of capital surplus,

the respective amounts of such surplus accounts would be $4,945,457.82 and $10,282,961.74 as of the date of this
balance sheet.

. (Note F) Registrant was reported as having letters of credit outstanding in the amount of $976,957.48 and
1t was contingently liable for subscriptions to capital stock of other corporations in the amount of $199,600.00.

(Note G) Officials of the registrant have expressed the opinion that pending lawsuits are of minor im-
portance and that the registrant and subsidiarics will have no material losses in connection therewith.

¢ él\{loke hH)’ The assets and liabilities of the registrant’s Canadian subsidiary are included herein on a dollar
or nliar nete »

(Note 1) The fcderal income tax rcturns of the registrant have been verified through the year ended Octaber
31, 1931 and there are at persent no unpaid assessments and no additional assessments are anticipated; the Treasury
Department is now investigating the depreciation policy of the registrant as affecting its income tax returns for

1932 and subsequent years, but registrant does not expect that any material adjustments of tax liability will resuft
trom such investigation,

. (Note J) The unapplied por‘lion of insurance scttlements is considered as an adequate reserve for all damage
claims and other labilities resulting from explosion at the Chicago plant,
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CONSOLIDATED BALANCE SHEET*
THE GLIDDEN COMPANY AND SUBSIDIARY
As of the close of business March 31, 1936

ASSETS
CURRENT
Cash on hand and demand deposit ....... e e aera $ 1,365,756.83
Notes and acceptances receivable (trade) .. $ 9011183
Accounts receivable (trade) . 4,029,473.87
$ 4,119,585.70
Less reserve for doubtiul, etc. (Schedule VI) e 206,483.71 3,913,101.9
Inventories (valuation based on the lower of cost or market- T

estimated inter-company profit climinated) :

Raw matertals and supplies ...........
In process and finished merchandise...

$ 4,568,244.00
6,656,267.58  11,224,511.67

Other current assets:

Miscellaneous Current ACCOUNTS ...t iiiriieriaeeins s serae seae s memecene 98,123.62  $16,601,494.11
INVESTMENTS IN Sunsipiary axn ArriLiaten CoMPANIES—at less
than cost
California Mining Companies:
Capital stock— fully owned (Schedule T) . e 3 15,000,00
Ponds—principal amount $500 000.00 (Schedule I) 187,500.00
Advances {Schedule XII) . . 835,227.02 $ 1,037,727.02
Other affiliated company:
Capital stock (Schedule 1) . e, 423,200.00
Advances (Schedule XIT) oo 369,313.47 792,513.47 1,830,240.49
OrHER ASSETS :
Cash surrender value of life insurance $  354,106.75
Claims against closed banks ... % 149,496.05
Less reserve (Schedule VI) oo 75,012.50 74,483.55
Misceilaneous notes and accounts, salesmen's advances, etc. ... 77,597.88 N
Sundry investments (Note A) 145,244.00 651,432.18
ixep Assers (Note B)
Land. buildings, machinery, equiptent, etc, on basis of cost or
appraisal value (Schedule II) ... ... $20,391,504.05
Less reserve for revaluation as determined by “the Board of
Directors (Schedule I1-A) . vt assnessssm e e 3,717,362.13  $16,674,141.92
Less reserves for depreciation and depletion (Schedule TIT) ... 5,465,039.73 11,209,102.19
InTaNGisLes (Schedule 1V) (\otc C) .
Good Wil ... $ 2,492,007.93
Patents and trade marks... . 231,407.51
Rights to manufacture, secret pr(»cesscs formulas R 79,590.33 2,803,005.77
DEFERRED
Inventory of advertising stock, statlonery, unexpn’cd insurance
premiums, prepaid taxes, €tC. ... $ 399,024.31
Special new products de\elopmcnt . 108,979.74
Unamortized note issue exXpense ... 9,396.13 517,400.18
$33,612,674.92

. *This balance sheet includes the assets and liabilities of The Glidden Company and its fully owned sub-
sidiary, The Glidden Company, L.td. It has not been the practice to consolidate the California Mining Companies

in anuual reports to stockholders.

Principles of consolidation:
Estimated inter-conipany profits have been eliminated from inventories.

-

The dificrence of $837.384.65 between the control a:count as shown by registrant's books and the net assets
as shown by the books of the consolidated subsndxary, The Glidden Company, Ltd,, represents undistri-

buted accumulated net earnings of that subsidiary since date of acqulsmon
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CONSOLIDATED BALANCE SHEET®
THE GLIDDEN COMPANY AND SUBSIDIARY
As of the close of business March 31, 1936

P [N [ == = o ¢

LIABILITIES, CAPITAL STOCK AND SURPLUS

CumMkeNT
Notes payable--banks ... .. $ 2,325,000.00
Accounts pagable—trade, etc 792,134.27 -
Processing taxes—federal ... 316,224.13 .
Unpaid wages and commissions ... 155,191.45 i
Accrued liabilitics: H
Taxes, including federal mcome . $  605,606.68 i
Interest ... 61,712.34 It
Royaltics, water n:nl “ete., $8,594.69
Insurance ... 34,698.00 760,611.80 "
A T
Other current liabilities:
First Mortgage 6% gold bonds assumed in liquidation of
subsidiury companies (sce item 9-A of registration state-
ment as to details) (Schedule k)
Maturing Aprit 15, 193G, less $£2,000.00 held v treasury ... §  33,00000
Called for xcdcmpuon May 1, 1')36 and Auaust 15, 1930.
less $10,800.00 held in treasury oo 64,200.00 97,20000 $ 4,446,361.65
[oxng Tekat Dest (see item 9-A of registration statement as to
details) (Schedule X)
Five year 5% gold notes due June 1, 1939 .. 3,262,000.00
Dererren
Unapplied portion of {nsurance settlements (Note J) £2,180.22
Resewve (Schedule VI)
FOU COMTMEENCTITS oo eriusieireacsienires st aerestseses saassentbs et oo aenssesasnas 67,885.56
CarivaL S10CK AND SurrLUs '
Carrrar Stk (sce itom 10-A of registration statement as o
details) .
Putow Preverence-—-7% Cumuvranive ($100 par value--redeem- .
able at $105 a share and acerued dividewds) .
Authorized 75,000 shares ... .
Less unissued and redeemed 10()00 sharcs .
Qutstanding 65,000 shares ... . $ 6,500,000.00
Commox--Withour PAR Varug (Nou. D)
Authorized aund outstanding 800,000 shares
Stated capital at $5.00 a share ..., e RO 4,000,000.00
Sukerus (Schedule VII) (Note l)
Capital $10.356,191.09
Profit wwl loss 4.928,050.40  15,284,241.49 25,784,241.49
'
$33,612,674.92
e
luvestments o non-consohidated subsidiaries consist of ;
(a) Investments in California Mining Companies, whose asscts consist almost entirely of praperties not being oper-
sated. These investments are stated hercin at less tan cast, which carrying value was $96,785.90 less than
the buok value of the nct assets of those companies. Sh\mncnls of these companies show accumulaled Josses
of $§1076,12L.66 from date of acquisition to March 31, 1936, exclusive of deprecmmn on apprecmhm and
unpaid interest on bouds held by registrant, which intevest has not been taken as income by registrant.
Against these accumulated Josses, registrant has provided, in prior years, the sum of $581,671.76 out of sur-
plus and contingency rescrve and has w eredit of $312,500,00 arising from its reacquisition of $450,000.00 face
value of bouds of The California Zinc Company at a cost of $137,500.00. The operation of the mining
propertics of the California Mining Companies was discontinued in 1927 and the value of the investments is
indeterminable at this time, v
1
(b) 505U interest to April 30, 1935 and a 45% interest cubsequent thereto in outstanding common stock and 100 ’
fnterest in preferred stock of a company, the statctaent of which shows an accumulated deficit of $63,174.90
($30,249.69 applicable to investment of registvant since date of acquisition) at March 31 1936. ;

No scparate statements are included hevein for the aforvementioned subsidiaries not lidated as it is believed
that the aggregale investments represented therein are not significant in respect of (1) the assets they sepresent, and
(2) the sales or operating revenues of such non-consolidated subsidiarics.

This balance sheet has not been audited and is subject to the notes on the following page.
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NOTES TO CONSOLIDATED BALANCE SHEET
THE GLIDDEN COMPANY AND SUBSIDIARY
March 31, 1936

(Note A) Sundry investments are included at cost o- less. Securities carried at a2 cost of $ll§,850.00 had a
quoted market value of $43,490.00 at March 31, 1936. U. S. Government securities included therclp, at a cost
of $15.00000 were deposited with a bank in connection with workmen's compensation insurance requirements.

{Note B) The fixed assets are stated on the basis of cost or appraised values less reserves provided for
revaluation, depreciation and depletion. The remaining portion of unrealized appreciation included in "the gross
value of these assets is offset by a portion of the revaluation reserve and that reserve was also provided to reduce
the cost value of ccrtain assets to estimated basis of values prevailing during the year 1932 as determined by
the Board of Directors. The cost of fixed assets consists principally of cash expenditures, although’ certain
propertics were acquired partly for stock. The net value of the fixed assets is not intended to represent the
present value of the properties.

(Note C) Good will, patents, wrade marks and other items classified as intangibles are stated at valucs_ as-
signed thereto as of dates of acquisition for cash or capital stock of the registrant less small amounts amortized.
Of the items represented under this classification the net ainount of $94,690.03 is being amortized.

(Note D) During the five months ended March 31, 1936 the registrant sold 46,000 shares of common stock to
officers and key employees and 119 shares of common stock to others. Of the proceeds realized, an amount equal
to $5.00 a share was credited to stated capital and the remainder to capital surplus.

(Note 1) As of November 1, 1931, the Board of Directors of the registrant authorized the following charges
against capital surplus:

Revaltuaticn 0f PIOPEITIES .. .ooveeeerccriveien s er e e ses e tesessasessossonts semeessesssessessssmass seassessmssssemees $2,275,448.88
Equipment scrapped and demolished ... e  50,988.93*
Note and bond discount and expense 130,052.90*

Provision for contingent reserve . 198,491,75%
Development expenses written off ... 33,251.44¢
$2,688,233.90

As of March 31, 1936, $67,912.46, representing the amount of the above provision remaining in reserve for con-
tingencies at that date, was restored to capital surplus. 1{ the above items indicated (*), less the amount restored
to capital surplus at March 31, 1936 Lad been charged against profit and loss-surplus instead of capital surplus, the
respective amounts of such surplus accounts would be $4,583,177.84 and $10,701,063.65 as of the date of this balance

sheet. .

(Note F) Registrant was reported as having letters of credit outstanding in the amount of $826,193.51 and
it was contingently liable for subscriptions to capital stock of other corporations in the amount of $196,000.00.

(Note () Officials of the registrant have expressed the opinion that pending lawsuits are of minor importance
and that the registrant and subsidiary will have no material losses in connection therewith,

(Note H) The assets and liabilitics of the registrant's Canadian subsidiary are included herein on 2 dollar for
dollar basis, :

(Note 1) The federal income tax returns of the registrant have been verified through the year 1931 and there
are at present no unrpaid assessments nor are additional assessments zuticipated; the Treasury Department is now
investigating the depreciation policy of the registrant as affecting its income tax returns for 1932 and subsequent
vears, but registrant does not expect that any material adjustments of tax liability will result from such investigation.

_ (Note J) The unapplied portion of insurance settlements is consiered as an adequate reserve for all damage
clainis and other liabilities resulting from explosion at the Chicago plant.

(Note K) On March 31, 1936 the registrant transferred the amount of $513,726.00 to Chase National Bank of
New York for payment of April 1st dividends of $1.75 a share on preferred stock and $0.50 a share on common
stock.  Such cash and the dividend liability have been eliminated from this balance sheet.
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NOTES TO CONSOLIDATED PROFIT AND LOSS STATEMENT
THE GLIDDEN COMPANY AND SUBSIDIARIES
For the period of three years and five months ended March 341, 1936, - -,

(Note A) No provision has been made in the foregoing statement for:

(1) loss of fully owned non-operated California Mining Companies as follows:

Depreciation
(exclasive
of ameunts
Less® before applicable te .
deprecistion appreciation) Net Joss*
Year ended :
October 31, 1933 i ereemmrn s e $17, 521,22 $47901.49 . $65,422.71
Year ended e
October 31, 1934 o o eeneescer s, 12,844,67 32,578.13 45,422.80
Year ended
Octaber 31, 1935 i ivcrnesssemsemtsesrnmee s e 11,351,83 34,362.88 45,714.71
Five montas ended
March 31, 1930 st 7,195.20 11,628.60 18,823.80

*These losses do not include interest accruals on outstanding bonds, which have been provided
for on the books of The California Zinc Company on the basis of $30,000.00 per year (6% on

$300,000.00) without provision for additional interest on the interest in default. The registrant -

owns all of these bonds and does not include interest thereon in its income.

(2) portion of protit or loss* applicable to registrant’s interest in common stock of other affiliated companies
as follows:
Year ended October 31, 1933

$ 1,155.76*

Year ended October 31, 1934... 16,826.01*
Year ended October 31, 1935.. et tr et et eeaem e e s ea st s A et ca et e rrrea e 52,256.75*
Five months ended March 31, 1936, o 8,359.08

{Nete B) Discount and expense on notes and bonds of the companies were charged to capital surplus as of

November 1, 1931 as authorized by the Board of Directors. If these items had been amortized on the basis of

money in use, the amounts of $36,622.76, $22,140.00, and $11,814.48 would have been charged against income for
the vears ended October 31, 1933, 1934 and 1935, respectively. .

(Note C) Amortization on patents and rights is included in the above statement in the amount of $1,924.45
on a gross value of $48.239.40 for the year ended October 31, 1934, $7,207.60 on a gross value of $106,325.40
for the year ended October 31, 1935, and $3,128.82 on a gross value of $106,950.90 for the five months ended
March 31, 1936, No amortization is provided, either in the profit and loss statement or surplus, for otheér in-
tangibles.  Reorganization expenses and commissions on sale of preferred stock have been charged off to
capital surplus as of March 31, 1936 '

{Nete DY Depreciation claimed for federal income tax purposes exceeded the provisions charged against
income in this statement by the respective amounts of $82,709.98, $77,797.29 and $75,773.47 for the fiscal years

ended October 31, 1933, 1934 and 1933, and it is expected that depreciation to be claimed for federal income -

tax purposes for the hve months ended March 31, 1936 will exceed the provision charged against income in this

statement, such excess being due to depreciation claimed on costs written off or credited to revaluation reserve as °

of Neovember 1, 1931,

(Note E)  Special new products development amounting to $34,035.65, $61,535.06 and $13,409.03 for the
fiscal years ended October 31, 1934 and 1935, and the five months ended March 31, 1936, respectively, is de-
ferred in the accompanying balance sheet but was treated as expense for the purpose of computing estimated
{ederal income tax liability for the respective periods.

(Note IF)  Charges aggregating $91,138.53 (1933—$63,577.35, 1934-—$27,561.18) have been made against the
pertion of reserve for contingencies which was provided out of capital surplus as of November 1, 1931, such
charges consisting principally of litigation expenditures, plant adjustments, etc.

{Note G) It is the practice of the Companies to reflect minor items of this nature through profit and loss
or reserve accounts rather than directly through surplus.

(Note H) It has been the registrant’s practice since November 1, 1931 to include di_scount on gold notes
purchased in income rather than direct credits to surplus although such items were credited directly to surplus
prior to the date mentioned.

(Note I) The operating accounts of the registrant’s Canadian subsidiary are included herein on a dollar
for dollar basis.
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SCHEDULE II
PROPERTY, PLANT AND EQUIPMENT
THE GLIDDEN COMPANY AND SUBSIDIARIES

Balance at Additions Retirements Other Changes Balance at

Beginnin During Period or Sales Debits and/or Close of

Property of Perio at Cost During Period Credits® the Period

Year Expep Octosrr 31, 1933

Orec lands and lease $ 200 $ —0— $ —o0— $ —0— $ 2.00
Land oot s 2,236,322.83 31,512.32 15,014.50 —0— 2,252,820.65
Railroad sidings ... . 54, 967.90 —O— —0— —O— 54,967.90
Buildings .commreee 7,456,778.17 110,319.47 7582323 —0— 7,491, "274.41
Machinery and cq 8,260,742.67 267,268.21 390,006.33 —0— 813800455
Furniture and fixtures. $11,951.63 31,004.98 24,044.37 —0— 518,912.24
Automotive equipment 73,188.48 11,894.08 40,454.21 —0— 44,628.35
Construction in process.. 13822.39 13,205.09A —— —0— 27,027 .48

ToTAL $18,607,776.07 $ 465204.15 § 54534264 § —o— $18,527,637.58

Year Expep Octorer 31, 1934

Ore lands and leascs,.,...‘.‘.......,....7.‘... $ 200 $ 1388723 $ —o— $ —o— § 13889.23
Land . e e 2,252,820.65 41,187.75 27,726.50 —o—  2,266,28190
Railroad sidings . 54,967.90 3,035.60 —0— —0— $8,003.50
Buildings .occeceveevernvecvanans 7,491 27441 246,789.06 72,816.09 —o0— 7,665, 247.38
Machinery and equipment. 8,138,004.55 396,772.43 137,497.00 —0— 8397 127998
Furniture and fixXtUIes. oo 51891224 54,023.20 21,498.32 —0— 551,437.12
Automotive eqQUIPMENt ...ooeerrins 44,628.35 15,804.88 6,272.45 —0— 54,160.78
Construction in process.................. 27,027.48 542,610.79A —— —0— 569,638.27
TOTAL oo $18,527,637.58  § 1,314,11094 $ 26581036 $ —o— $19,575,938.16
Year Exoep Ocroser 31, 1935
Ore lands and 16a$€S...ooere.  $ 13,88923 $ 1219157 16326 $ —o— $ 25917.54
Land ... " 2,266,281.90 93,064.35 $3,190.02 —o0— 2,306,156.23
Railroad s:dmgs 58.003.50 6,616.60 545.18 —0— 64,074.92
Ruildings ......... 7.665,247.38 372,706.69 169,621.79 —0— 7,868,332.28
Machinery and equ1pment . 8,397,279.98 935,743.37 469,955.32 —o—  8,863,068.03
Furniture and fixtures................ 551,437.12 47,409.20 20,221.11 C —0— 578,625.21
Automotive equipment ...... 54,160.78 10,117.17 9,184.03 —o— 55,093.92
Construction in process............cn 569,638.27 461,787.76*A —0— —0— 107.850.51
TOTAL oo $10,575,038.26  $ 1,016,061,19 § 722,880.71 § —o0— $19,869,118.64
Five MonTtHs Exvrn Marcw 31, 1936
Ore lands and leases .o .. $ 2591754 § —o— § —o— $ —o0— $ 25917.54
Land ... 2,306,156.23 38,402.12 —0— 385680  2,348,415.15
Railroad sldmgs e s 64,074.92 —O— 8.00 1,278.65 65,345.57
Buildings ............. 7,868,332.28 20,232.51 2,013.75 20,534.96 7,907,086.00
Machinery and equnpment 8,863,068.03 82,850.13 25,980.72 69,415.27 8989 352, 71
Furniture and fixtures 578,625.21 19,652.96 7,987.10 992.98 591,284
Automotive equipment . . 55,003.92 1,325.09 . 81399 —0— 55,605.02
Construction in process ............... 107,850.51 300,647.50A —0— —0— 408,498.01
TOTAL e $l9 869,118.64 $ 463 11031 $ 3680356 $  96,078.668$20,391,504.05

* Credits or deductions.

&Note A) Amounts shown as additions to construction in process represent net additions or transfers for periods
stated.

(Notc B) Acquired in liquidation of subsidiary commny.

.
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SCHEDULE I1I-A
RESERVE FOR REVALUATION OF FIXED ASSETS
THE GLIDDEN COMPANY AND SUBSIDIARIES

Balance at Credits Charges Balance

Beginning During Durin at End
Reserves for Property Shown in Schedule 11 of Period Period Perio of Perlod
Yeax Exvep Octonek 31, 1933
Tl e e e ¢ 51093777 % —o— $ 1000000 $ 5009372.77
BUildings oo oo . 1,753,326.36 —0— 1;11,?;(1)374 }’Zég'%ﬁi
Machinery and equipment.............0 ... 1,669,951.41 —0— , ,498 801,
l;urnilurc) and fixtures... ... . ... . o 29,544.92 —0— 43341 29,061.51
Railroad siding e e 6,339.77 —0— —0— 6,339.77
TOTAL oo [ $3,976.400.23 $ —o—  $.226,045.12 $3,750,355.11
Yrar Exoeo Ocrorer 31, 1934
lLand ... . . § 50093777 $ —o— $ —o—  $ 50093777
Puildings eveeeeee e . . 1,715,214.92 —O 3,072.30 1,712,142.62
Machinery and cquipment. 1,498,801.14 —0— 6,317.09 1,492,484.05
Furniture and fixtures . 29,061.51 —0— —C— 29,061.51
Railroad siding ... 6,339.77 —0— —0— 6,339.77
TOTAL oo e . $3,750,355.11 $ —o— $§ 9,389.39  $3,740,965.72
Year Exvep Ocroser 31, 1935
1and e 900,937.77 $ —o— $ —o— $ 500,937.77
Buildings ..o 1,712,142.62 - —0— 18,298.82 1,693,843.80
Machinery and equipment . 1,492,434.05 —0— 3,741.83 1,488,742.22
Furniture and fixtures...... 29,061.51 —0— 15.54 29,045.97
Railroad siding ..ot s, 6,339.77 —0— —0— 6,339.77
Totar o §3,740,965.72 $ —0— $ 22,056.19  $3,718909.53
Five Mostus Expep Marcu 31, 1936
Land .. $300,937.77 $ —o— $ —0— $ 500.937.77
Buildings ... ieviieceeenns 1,693.843.80 —0— —0— 1,693,843.80
Machinery and equipment 1,488,742.22 —O— 1,534.11 1,487,208.11
Furniture and fixtures ... 290,045.97 —0— 13.29 29,032.68
Railroad siding ... OO 6,339.77 —o— —o0— 6,339.77
TOTAL oo v e $3,718,909.53 $ —o0— $ 154740  $3,717,362.13

__(Note) This reserve was provided by charges to capital surplus and reserve for depreciation, to eliminate appreciation
of fixed assets and to reduce the latter ta estimated basis of values during 1932 as determined by the Board of Directors.
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SCHEDULE VII—-CONSOLIDATED SURPLUS
THE GLIDDEN COMPANY AND SUBSIDIARIES

Year_Ended October 31 ”"“"‘:“m
1933 1934 1938 March 31, 193%
CAPITAL SURPLUS
Balance at bLeginning of period ...ovoviiinnene $8,167,458.17 $8,194,404.39 $8,240,051.64 $ 9.870,176.72
Cxrorts
Excess of sclling price over stated value
of coumon stock: 294622
1933— 3,000 shares...... X
1935--103,881 shares... 1,629,225.08¢
1936— 46,119 sharcs.. iR 784,023.00
Excess of sclling price over cost of 2,
shares 7% prior preference stock s 46,123.25
Credit on sale of property previously
written off e 424.00
Restoration of portion of reserve for con-
tingencies provided out of capital sur-
plus at November 1, 1931 i 67912.46

.$8,l94,404.39 $8,240,951,64  $9,870,176.72  $10,722,112.18

Cuarars
Rearganization expenses and comnmnissions
on sale of preferred stock written off........ 365,921.09
Balance at end of period .o, $8,194,404.39 $8,240,951.64 $9,870,176.72 $10,356,191.09

*This credit of §1,629,225.08 represents the net excess after deducting underwriting fees and commissions

f
$108,5C0.00 and other expenses of $28,251.92.

-]

Profit anp Loss—SurpLus
Balance at beginning of period.... coooeiviennie . $2,920,165.28 $3.903,360.33 $4,249,179.07 $ 5,358,242.84

Crentys
Net profit as shown by profit and loss
SLLRIMCHL L e

1,432,863.20 1,532,323.99 2,645,590.17 635,203.96
$4,353,02848  $5,435,684,32  $6,894,769.24  $ 5,993,446.80

CuARGES
Cash dividends paid {Note A):
Prior preference—=7% ..oooooeeveeieeeieeenrinans
Common~-$1.15 a share in 1934, $1.60 a
share in 1935, an basis of $2.00 a

§ 44966815  § 44034550  § 45500000 § 227,500.00

share in 1936 L. e —0— 746,159.25 1,081,526.40 776,924.00
Reduction of investment in Nelio-Resin
Corporation to net book value as shown
an books of that company at November
11935 60,972.40
$ 449,668.15  $1,186,505.25  $1,536,526.40  $ 1,065,396.40
Balance at cud of poriod s oevviencinrs $3,903,36033  $4.249,179.07  $5,358.24284  $ 4,928,050.40 7

(Note A)  On March 31, 1936 the registraut transferred the amount of $513,726.00 to Chase National Bank of
New York for paymeut of April Ist dividends of $1.75 a sharc un preferred stock and $.50 a share on common stock.
Such cash aud the dividend liability have beenn climinated from this balance sheet.

(Note B)  As of November 1, 1931, the Board of Dircctors of the registrant authorized the jollowing charges
against capital surplus:

Revaluation of properties.. ...

eva e e $2,275,448.88
Equipment scrapped and demolished 50,988.93*
Nate and boud discount and €xXpeEnse.. o oo ooovervnren, 130,052.90*
Provision for contingent reserve.... 198,491,75*
Development expeases written off. 33,251.44¢

$2,688,233.90

If the above items indicated (*) had been charged against profit and loss-surplus instead of capital surplus,

the balances of surplus accounts would be:

Capital Profit and

Surplus Loss—Surplus
As of Qctober 31, 1933 .. . $ 8,607,189. , .
As of October 31, 1934 . \ & e

53,736.66 3,836,394.05

As of October 31, 1935.. 10,'282.961.74 4,945,457.82

It the above items indicated (*), less the amount of $67,912.46 restored to capital surplus from reserve for con-
tingencies in 1936, had been charged against profit and loss-surplus instead of capital surplus, the balances of the
capital surplus and carned surplus as of March 31, 1936, would be $10,701,063.65 and $4,583,177.84 respectively,
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SCHEDULE VIII—SUPPLEMENTARY PROFIT AND LOSS INFORMATION
THE GLIDDEN COMPANY AND SUBSIDIARIES

Charged to Charged to
Charged to profit and other
costs loss accounts Total
YEAR ENDED OCTOBER 3!, 1933 .
Maintenance and repairs ..o $268,097.68 $ 19,208.99 $287,306.67
Depreciation ..oo.cooooeceeuverenneeons . 479,028.88 479,028.88
Taxes (other than income taxes) ... 137,512.39 80,869.60 218,381.99
Rent—office and warchouse. ......ooeennesvevennne 14,303.11 103,415.12 117,718.23
Royalties 26,963.79 $5,315.46A 32,279.25
YEAR ENDED OCTOBER 31, 1934
Maintenance and repairs ... 374,006.60 22,884.51 N 396,891.11
Depreciation and depletion ..o 478,473.37 478,473.37
Taxes (other than income taxes) 123,747.64 84,932.40 208,680.04
Rent—office and warehouse.....o.mrcsenr 425.00 101,168.77 101,593.77
Royalties ......... 25,925.77 25,925.77
YEAR ENDED OCTOBER 31, 1935
Maintenance and repairs ..o 383,025.74 27,717.66 410,743.40
Depreciation and depletion ... §27,871.39 527,871.39
Taxes (other than income taxes) 133,938.49 94,268.45 228,206.94
Rent—office and warehouse......cooooveerncenec. 110,787.24 110,787.24
Royalties ........... 84,244.01 84,244.01
FIVE MONTHS ENDED MARCH 31, 1936
Maintenance and repairs «...o.cccocoorrceanns 186,077.45 13,125.15 199,202.60
Depreciation and depletion ............ 215,924.81 215,924.81
Taxes (other than income taxes) 90,534.48 26,818.31 117,352.79
Rent—office and warehouse ... 47,714.64 47,714.64
Royalties .. . 35,093.26 35,00326
(Note A) Represents royallies charged to reserve for contingencies.
(Note B) Processing taxes have not been included in the above schedule.
SCHEDULE 1X
INCOME FROM DIVIDENDS
THE GLIDDEN COMPANY AND SUBSIDIARIES
Amount of
Amount of &ividends registrant’s
:3‘“71!
Tetal as 1liates’
shown by sarnings or
profit 1o for
and loss period of
Cash Other statement report
YEAR ENDED OCTOBER 31, 1935
Miscellaneous investments ............icomoememmennee .. $ 3420 $ 3420
FIVE MONTHS ENDED MARCH 31, 1936
Miscellaneous investments ..........cc.emeveeoemcemnee $9,017.10 $9,017.10
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SCHEDULE XII-INDEBTEDNESS OF AFFILIATES
THE GLIDDEN COMPANY AND SUBSIDIARIES

AS OF THE CLOSE OF BUSINESS OCTOBER 31, 1935

CALIFORNIA MINING COMPANIIIS—1009%c OWNED
The California Zine Company

(exclusive of bonds shown in Schedule I) oo, $ 711,644.16
Afterthought Zine Mining COMPANY ooooveciereeeenireesvesecessssesarsessenns 115,257.81
OTHER AFFILIATES
American Zirconium COMPANY ...oooooeieeeeececeveeeaeesesresanevnssssssasenens $ 225,976.90
Nelio-Resin Corporation ...cecc.cevcveeeeee. 319,943.89

AS OF THE CLOSE OF BUSINESS MARCH 31, 1936
CALIFORNIA MINING COMPANIES—-100% OWNED
The California Zinc Company

(exclusive of bonds shown in Schedule I} ... ... $ 719,956.71
Afterthought Zinc Mining Company...... 115,270.31

OTHER AFFILIATES
American Zirconium COMPANY ..o e eoen

$ 826,901.97

545,920.79

$1,372,822.76

$ 835227.02

369,313.47
$1,204,540.49
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BALANCE SHEET
THE GLIDDEN COMPANY

As of the close of business October 31, 1935 ‘
ASSETS
CURRENT
Cash on hand and demand deposit......... - $ 909,974.40

$ 27,559.33
1,349,756.26

$ 1,377,315.59
Less reserve for doubtful, ete, (Schedule VI) o eieeeeene 93,725.93 1,283,589.66

Notes and acceptances receivable (trade)...
Accounts receivable (trade)

Iuventorics (valuation based on the lower of cost or market-
estittated inter-company profit eliminated) :
Raw materials and supplies...

S $ 699,121.14
Iu process and finished merchandise...

957,443.55  1,656,564.69

Other current assets:
Counsolidated subsidiaries—portion of control accounts of sub-
sidiarics equal to net current assets of debtor companies............. $ 8,845921.76
Miscellaneous current accounts and vendors debit balances.............. 53,746.44 8,899,663.20 $12,749,796.95

INVESTMENTS IN SUBSIDIARY AND AFFILIATED COMPANIES*

Consolidated subsidiaries—control accounts (Schedule ) ) JEU—
Less portion included in current assets..

$12 329,982.88
8,845,921.76 $ 3,484,061.12

California Mining Companies:
Capital stock—fully owned (Schedule I)..
Bonds—principal amount $500 000.00 (Schedule 1)
Advances (Schedule XII)...

$  15,000.00
187,500.00
826,901.97  1,029,401.97

Other affiliated companies:
Capital stock (Schedule I)......... ..
Advances (Schedule XII)

$ 483,200.00
53431037 1,017,510.37  5,530,973.46

OTHER ASSETS
Insurance claims collected in December 1935, . i eesnenene $ 707,241.85

Cash surrender value of life insurance 334,148.75
Claims against closed banks............. . . $ 15288812

Less reserve (Schedule VI o orerers e saes 75,012.50 77,875.62
Miscellancous notes and accounts, salesmens advances, etc..... 53,801.67

Sundry investments (NOte A) ..o §9,162.720 1,232,230.59

Fixer Assers (Note B)
Land, buildings, machinery, equipment, etc., on basis of cost

appraisal value (Schedule 1T)... $14,207,410.45
Less reserve for revaluation as ddermlned b\ thc Board of
Directors (Schedule 1{-A) . . 2,661,011.43 $11,546,399.02
Less reserves for d:preciation and depletion (Schedule 111)............. ) 3,971,692.58  7,574,706.44
[~xTaNcIpLES (Sched:le IV) (Note C)
Good Will ... $ 2,492,007.93

103,607.48
61,417.61  2,657,033.02

Patents and trade marks... .
Rights to manufaciure, secret proccsscs formula< “ete

DEFERRED
Inventory of advertising stock, stationery, uuexpired insurance
premiums, prepaid taxes, cte..... $ 17862924
Special new products development . 95,570.71
Reorganization cxpenses (Note C)... 205,521.09
Cosnmission on sale of p-cferrcd stock (Note L) 160,400.00
Unamortized note issue expense... R 10,368.81 650,489.85
$30,395.230.31

* The registrant carries its investments in and advances to fully owned subsidiaries (exclusive of California Mining
Compamcs—~not consolidated in the consolidated balance sheet) in its accounts under gencral accounting division con-
trols. It is not considered practicable to segregate the balances in these contro]lmg accounts between securities of sub-
sidiaries, advances and other inter-company transactions. With the exception of The Glidden Company, Ltd., none of
the consolidated subsidiaries carry any capital stock or surplus-deficit accounts on their books. The net operatmg re-
sults of these subsidiarics are transferred to the registrant annually at the close of each fiscal year, and there are no dif-
ferences between the amounts of the investments as shown by the parent Company’s records and the subsidiaries’ records
except the amount of $839,456.73 representing undistributed accumulated earnings of The Glidden Company, Ltd.,, which
amount is included in the consolidated profit and loss—surplus.

GLDO014650




21.F

BALANCE SHEET
THE GLIDDEN COMPANY
As of the close of business October 31, 1935

LIABDUTIES, CAPITAL STOCK AND SURPLUS

CURRENT
Notes payable--banks ...
Accounts payable-- trade, ¢t
Unpaid wages and commissiog
Accrued Jiabilities:
Taxes, including fedeval income
Interest ..
Royalties,
Insurance v e
Othies current liabifitics:
five year 8%% gold nates, due Juue 3, 1935, extended to
June 1, 1939, after October 31, 1935, . 3,000.00° § 1,754.217.37

$ 1,000,000.00
399,023.18
43,1954

164,800.90
75.544.17
32,182.06
35,467.02

Coxsotwarrn Sunsimaxy Coxorrot, ACCOUNT
The Glidden Cowpany, 1ad, (Sehedule T) e 377,498.09

fove Trst Drsr (sce iten 9A of registration statement as to
details)
Five year 575 % gold notes duc June 1, 1939 iicrccren ' 3,259,000.00

DErrkeD
Uuapplicd portion of insurance settlements (Note J)oooneeevonninnns 210,349.00

Reseave (Schedufe VI) .
For contingencies (including amount of $67,91246 provided
from capital surplus in 1932). 135,798.02

CAPITAL STUCK AND SUILUS
CaprtaL Stock (ace itene 1A of registration statement as to details)
Prior Precexenes—7% Cosmogatve ($100 par value—redeem-
able at $105 @ share and accrued dividends)
Authorized 75000 shares oo
Less unissucd and redeemed 10,000 share

$ 2,500,000.00
1,000,00.00

Outstaiding 65,000 shases....... . $ 6,500,000.00

Common—Wimiout 'ag VaLue
Authorized 800,000 shares
Outstanding 753,881 shares
Reserved (Note D) ¢

For sale to officers aud employees 46,000 shares
Tar sale to others 119 shares
Stated capital at $5.00 5 share.. ..

. Suxrius (Schedule VI1) (Note E)
Capita) ... ... .
Preht and Jos:

3,769,405.00

$ 9.870,176.72
4,518,786.11  14,388,962.83  24,658,367.83

$30,395,230.31
e

Investments i nou-consoldded subsidiaries consist of

(a) lnvestments in California Mining Cowmpanies, whase assets consist almost entirely of propertics not heing oper-
ated.  “These nvestinents are stated herein at less than eos), which carrying value, on the basis of unaudited hal-
ance sheets, was $H5.609.70 less than the book value of the net assets n{ those companics. Unauditéd statements
of these companics show accunmlated losses of $1,057,297.86 from date of acquisition to October 31, 1935, exciu-
sive of depregiatinn on appreciation and unpaid interest on bouds held by registrant, which interest has not been
taken as income by registrant.  Against these accumulated losses, registrant has provided, in prior years, the sum
of $581,671.76 out of surplus aud contingency reserve and has a credit of $312,500,00 arising from its reacquisition
of $4S0K0.00 face value of ouds of The California Zine Company at a cost of $137,500.00. The opcration of
the mining properties of the California Mining Coripanies was discontinued in 1927 and the value of the invest-
ments is indeterinable at this time.

(1) 5075 interest to April 30, 1935 and a 45% interest subicquent thereto i outstanding common stack and  100%
interest in prefenel stock of a company, the unaudited statement of whicli shows an accumulated deficit of
$81,730.63 ($38,50.77 applicable to investment of registrant since date of acquisition) at October 31, 1935.

(¢) Approximately 54% of common stock of a company, at cost, which was $31,638.75 in excess of the equity in that
cenupany's net assets at October 31, 1935, such amount representing cquity in accumufated fosses since date of
acguisition.

No separate statements are included herein for the aforementioned ies not consolidated as it is believed that
the aggregate investmients represented therein are not significant in respect of () the assets they represent, and (2) the
sales or operating revenucs of such non-consolidated subsidiaries.

‘This balance sheet is subject to notes on the following page.

Eerds
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NOTES TO BALANCE SHEET

THE GLIDDEN COMPANY
As of the close of business October 31, 1935,

(Note A) Sundry investments are included at cost or less. Securities carricfi at a cost of $33,_170.00 had a
quoted market value of $31,610.00 at October 31, 1935. U. S. Government securities included therein, at & cost
of $£15,000.00 were deposited with a bank in connection with workmens' compensation insurance requirements.

(Note B) The fixed assets are stated on the basis of cost or appraised values less reserves provided for
revaluation and depreciation. The remaining portion of unrealized appreciation included in the gross value of
these assets is ofiset by a portion of the revaluation reserve and that reserve was also provided to reduce the
cost value of certain assets to estimated basis of values prevailing during the year 1932 as determined by the
Board of Dircctors. The cost of fixed assets consists principally of cash expenditures, although certain properties

were acquired partly for stock. The net value of the fixed assets is not intended to represent the present value
of the properties.

(Note C) Good will, patents, trade marks and other items classified as intangibles are stated at values as-
signed thereto as of dates of acquisition for cash or capital stock of the registrant, less small amounts amortized.
Of the items represented under this classification the net amount of $54,859.04 is being amortized, No amor-

tization has been provided against reorganization expeases and commissions on sale of preferred stock class-
ificd as deferred.

(Note D) During the year ended October 31, 1935 the registrant entered into an underwriting agreement for
the sale of 104,000 shares of its common stock, of which 103,881 shares were sold, principally to sharcholders, at
$22.00 each and the remaining 119 shares have been reserved for issuance. Of the procecds realized, the amount
of $5.00 a share was credited to stated capital and the remainder to capital surplus, after deducting therefrom
underwriting fees and commissions and expenses in conncction with the issue. The corporate minutes record
an authorization for the issuance of 46,000 additional common shares to officers and key employees at a price
of $22.00 a share. No allocation of these shares had been made at October 31, 1935,

(Note E) As of November 1, 1931, the Board of Directors of the registrant authorized the following charges
against capital surplus:

Revaluation of properties of registrant and subsidiaries $2,275,448.88
Equipment scrapped and demolished o~ 50,988.93*
Note and bond discount and expense 130,052.90*
Provision for contingent reserve _..........u..... - 198,491.75%
Development expenses written off 33,251.44*
$2,688,233.90
e e

If the above items indicated (*) had been charged against profit and loss-surplus instead of capital surplus,

the respective amounts of such surplus accounts would be $4,106,001.09 and $10,282,961.74 as of the date of this
balance sheet.

{Note F) Registrant was reported as having letters of credit outstanding in the amount of $976,957.48 and
it was contingently liable for subscriptions to capital stock of other corporations in the amount of $199,600.00.

(Note G) The registrant has guaranteed the payment of the principal and the interest on the First
Mortgage 6% Scrial Gold Bonds of its fully owned subsidiary, The Chemical and Pigment Company, Inc., in
the principal amount of $59,000.00 outstanding as of October 31, 1935, and has also guaranteed the payment
of the principal and the interest on the First Mortgage 6% Gold Bonds of its fully owned subsidiary, Wisconsin
Food Products Ohio Company, in the principal amount of $38,200.00 outstanding as of October 31, 1935.

(Note H) Officials of the registrant have express:d the opinion that pending lawsuits are of minor im-
portance and that the registrant and subsidiaries will have no material losscs in connection therewith.

(Note I) The federal income tax returns of the registrant have been verified through the year ended
October 31, 1931 and there are at present no unpaid assessments and no additional assessments are anticipated; the
Treasury Department is now investigating the depreciation policy of the registrant as affecting its income tax
returns for 1932 and subsequent years, but registrant does not expect that any material adjustments of tax lia-
bility will result from such investigation,

_(Note J)} The unapplied portion of insurance settlements is cousidered as an adequate reserve for all damage
claims and other liahilities resulting from explosion at the Chicago plant.

(Note K) The system of bookkecping used by the registrant and its subsidiaries is such that complete
segregation of the accounts of registrant cannot be made without undue expense. The balance sheet of regis-
trant has been prepared for the purpose of conforming as nearly as practicable with the requirements of this
Registration Statement but reference is made to the accompanying consolidated balance sheet and accompany-
ing footnotes, By resolution of the Board of Directors, all obligations of its subsidiaries have been guaranteed
by the registrant although direct guaranties have not been given to individual creditors in all instances.
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PROFIT AND LOSS STATEMENT
THE GLIDDEN COMPANY
For the Fiscal Year Ended October 31, 1935

Gross SALEs—LEss DiscouNTs, RETURNS AND ALLOWANCES, ETC.
To consolidated affiliates ... $1,435,388.32 .
TO OhOTS oo s 8,006,661.19 $9,442,049.51

Cost oF SALES (opening and closing inventorics not used

in computation) ......... 6,639,960.72
MANUFACTCRING PROFIT oo, . $2,802,088.79
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES
Expenses exclusive of items set forth beloW.. o $2,098,978.18
Expenses per Schedule VIII:
Maiutenance and repairs...... $ 10,576.76
Taxes—other than income taxes.. 38,038.99
Rent—oflice and warehouse ........ 83,474.83
Provision for doubtful accounts, 1€55 [ECOVEIES...immmmmrmrameacerarneerees 81,399.85 213,490.43 2,312,468.61
OPERATING PROFIT $ 489,620.18
OTHER INCOME
Dividends received from affiliates consolidated (Schedule IX)........ $1,912,625.50
Dividends received—other (Schedule IX) 34.20
Interest received from affiliates.......... 505,238.51
Interest earned—other........... 14,699.50
Miscetlaneous commissions and profits on merchandise purchased
and sold ... 92,613.08
Profit on disposal of capital asscts (Note G) 501496
Miscellaneous iNCOME ...coirieruereencermcrercsmcensonsasmessac e 9,799.61 2,540,025.36
$3,029,645.54
OtuER DEDUCTIONS
Interest on funded debt........ia $ 179,296.95
Other interest eXpens€.... e 58,654.80
Extraordinary legal expense.......ue . 51,072.11
Idle plant expense SO 26,954.14
Losses of consolidated subsidiaries (Schedule IX) .o 3,620.76
Note and bond expensc . 2,992.20
MISCEIAMEOUS ... emseemrerevces e saesceersercesecmssamasstessmsacs st smsesstsere e s eeseasnan e s reee 1,379.88 323,970.84
ProriT- BEFORE PROVIDING FOR FEDERAL INCOME TAX........... . $2,705,674.70
ProvisioN ForR FEDPERAL INcomME Tax 05,000.00
NET PROFIT oo ' $2,600,674.70

(Note A) Net profits of The Glidden Company, Ltd. (wholly owned subsidiary) in the amount of $44,915.47 for
the fiscal year ended Octeber 31, 1935, have not been included in the foregoing statement and no provision has been made
for (1) loss of fully owned non-operated California Mining Companies for the year, amounting to $45,714.71, including
provision for depreciation in the amount of $34,362.88‘ and (2) portion of loss amounting to $54,522.29, applicable to the
Company's investment in common stock of other affiliated companies,

(Note B) Discount and expense on notes of the registrant were charged to capital surplus as of November 1,
1931, as authorized by the Board of Directors. If these items had been amortized on the basis of money in use, the
amount of $11,814.48 would have been charged against income for the year ended October 31, 1935,

(Nute C) Depreciation or amortization on patents and rights is included in the above statement in the amount of
$3,226.96 on a gross value of $58.086.00. No amortization is provided, either in the profit and loss statement or surplus,
for other intangibles or for reorganization expenses and commissions on sale of preferred stock,

(Note D) Depreciation claimed for federal income tax purposes exceeded the provision charged against income in
this statement by the amount of $48,215.24 for the fiscal year ended October 31, 1935, such excess being due to deprecia-
tion claimed on costs written off or credited to revaluation reserve as of November 1, 1931,

(Note E) Special new products development aggregating $61,535.06 for the fiscal year 1935, deferred in accompany-
ing balance sheet. was treated as expense for the purpose of computing estimated federal income tax liability for the year.

_ (Note F) Estimated profits on sales to and purchases from subsidiary companies have been eliminated in the fore-
gotng statement,

(Note G) It is the Company’s practice to reflect minor items of this nature through profit and loss or reserve
accounts rather than directly through surplus.

(Note H) Due to the system of bookkeeping followed by the Company prior to November 1, 1934, satisfactory

segregation cannat be made as to the operating accounts of the parent Company and the profit and loss statement for
the period of two years prior to that date has been omitted.

(Note I) Reference is made to the consolidated profit and loss statement submitted herewith.
]
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SCHEDULE I1—PROPERTY, PLANT AND EQUIPMENT
THE GLIDDEN COMPANY ’ ’

Balauce at Additions Retirements Other Changes Balance at
Beginnin, During Period or Sales Debit and/or Close of
Property of 'Pcdo: at Cost During Period Credit® Period
Year Enveo Ocroser 31, 1933
Ore lands and 1€ases .cceoncereerncencnn$ —o— $§ —0— —0— $ —— $ —o—
nd .. 1,478504.03 1,512,322 14.50 —o—  1,480,001.85
Railroad sidings voeeeerversneseniccnaressenne 20,677.32 —— —0— —— 20,677.32
Buildings 5,612,108.59 39,408.99 4,916.12 —o—  5,646,601.46
Machinery and equipment ..ooomnn.... 5,108,658,71 204,024.55 349,737.03 —0— ,962,946.23
Furniture and fixtures ... . 374924.49 20,027.83 18,562.60 —_—— 376,389.72
Automotive equipment ... . 43017.93 3,862.01 33,446.68 —— 13,433.26
Construction in Process .......eeoceeeeens 13,819.77 3,428.20%-A ——— —o0— 10,391.57
ToraL $12,651,710.84 265,407.50 $ 406,67693 $ —o— $12,510,441.41
Year Expep Ocroser 31, 1934 ) '
Ore lands and 1€ases .....oooovvvvevenreerecnnces) $ —0— —o— $ —0— $ 1.00 § - 1.00
Land 1,480,001.85 28,577.75 221,50 102,194.49  1,610,552.59
Railroad sidings 20,677.32 2,725.00 —0— —— - ,402.32
Buildings 180,512.66 8,767.52 25489720 6,073,243.80
Machinery and equipment 150,507.62 35,054.59 168,114.49  5,246,513.75
Furniture and fixtures ... 34,758.05 15,617.51 89,574.11 485,104.37
Automotive equipment ...... ,433. 898.91 279.60* 8,142.86 22,754.63
Construction IN PrOCESS ........eevivervmessrmssnes 10,391.57 530,901.41-A —0— —_—— 541.292.98
TOTAL e e $12,510,441 4 928,881.40 $ 59,381.52 $ 622,924.15B $14,002,865.44
Year Enpep Ocroser 31, 1935
Ore lands and leases .....cocooeeconrncemennan. $ 1.00 —o— $ —0— $ —0— § 1.
an 1,610,552.59 91,944.36 52,506.93 —o—-  1,649,990.02
Railroad sidings .............. . 23,402.32 6,616.60 545.18 —0— 29,473.74
Buildings 607324380 34427142 167,09075 —o— 625042447
Machinery and equipment 5,246,513.75 844,332.76 404,957.09 -—0—  5,685,889.42
Furniture and fixtures 485,104.37 41,040.51 18,263.31 —0— 507,881.57
Automotive cquipment 22,754.03 3,814.02 4,915.03 —0— 21,653.62
Construction in process 541,292.98 479,196.37¢-A —~0— —0— 62,096.61
TOTAL vt e $14,002865.44 § 85282330 $ 64827829 $ —o— $14,207,410.45

*

Credit or deduction.

(Note A) Amounts shown as additions 1o construction in process represent net additions for periods stated.

(Note B) Transfers from subsidiary companies,

GLDO14657
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SCHEDULE II-A
RESERVE FORREVALUATION OF FIXED ASSETS
- THE GLIDDEN COMPANY

B
e

determined by the Board of Directors.

(Note B) Transfers from accounts of subsidiaries.

cLD014658

Balance at Additions Charges Balance at
Reserves for Property Shown in Schedule II Beginnin, to Durin Cloge of
f Peclo Reserves Perio Period
Year Expep Octoner 31 1933 ] , C
Land .o e $ 433627778 —o— —o—  $ 433,627.77
Buildings ... . 1,353,451.89 —0— 1,621.13 1,351,830.76
Machinery and equipment ..o, 882,783.50 —0— 143,736.46 39,047.04
Furniture and fXTUIeS ...oooooommmmmoeoeeeeern, 30,330.46 -—0— —o0— 30,330.46
Railroad sidings 6,339.77 —0— —o— 633077
TOTAL «.occoorcerersnrencreie e $2,706,533.39  $ —o—  $145,357.590  $2,561,175.80
Year Exvep Octoser 31, 1934
Land ... et enoene $ 433,627.77 —0— —O— $ 433,627.77
Buildings ........ 1,351,830.76 75,745.92 2,624.41 1,424,952.27
Machinery and cqulpmcnt 739.047.04 54,195.04 6,980.69 786.261.39
Furniture and fixtures ... 30,330.46 37.80 —0— 3036826 -
Ratlroad SIdINZS e eeeeeeeee e 6,339.77 —0— —— 633977
TOTAL et toeenniert ettt eenme e $2,561,175.80 $129978.76-B $ 9,605.10 $2,681,549.46
Year Expep Octoner 31, 1935 : -
Land . 43362777 . $ —0— $ 24091 $ 433,386.86
Buildings ........ 1,424,952.27 —o0— 18,092.03 1,406,860.24
Machinery and equipment .. 786,261.39 —0— 2,189.55 784,071.84
Furniture and fixtures ... 30,368.26 —0— 15.54 30,352.72
Railroad sidings ..o, 6,339.77 —o— —0— 6,339.77
TotAL ... $2,681,549.46 $ —0— $ 20,538.03 .. $2.661,011.43 .
(Note A) This reserve was provided by charges to capital surplus and reserve for depreciation, -to
climinate appreciation of fixed assets and to reduce the latter to estimated basis of values durmg 1932.

as
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SCHEDULE VII—-SURPLUS
THE GLIDDEN COMPANY

YEAR ENDED OCTOBER 31

1033 1934 1935
CaPITAL SURPLUS :
Balance at beginning of period....... $8167,45817  $8,194,404.39 $8,240,951.64
CreDITS

Excess of selling price over stated value of common stock:

1933—3,000 shares 26,946.22

1935—103,881 shares ........... 1,629,225.08%
Excess of scllmg price over cost of 2,116 shares 7% .

prior preference stock 46,123.25
Credit on sale of property previously written off oo ocoeerccccecen 424.00
Balance at close of period $8,104,404.39  $8,240,951.64 $9,870,176.72

*This credit of $1,629,225.08 represents the net excess after deducting underwriting fees and commissions of $108,500.00
and other expense of $28,251.92.

ProriT AND Loss—SuUrpPLUS

Balance at beginning of period $2,166,69L.66 $3,147,618.29 $3,454,637.81
CredITS
Net profit, including operating results of consolidated sub-
sidiaries, excepting The Glidden Company, Ltd.... remererereemenene 1,430,595.78 1,493,524.77 2,600,674.70
$3,597,286.44  $4,641,143.06 $6,055,312.51
CHARGES
Cash dividends paid:
Prior preference~7% ... $ 44966815  $ 44034550  $ 455,000.00
Common—$1.15 a share in 1934, $1.60 a share in 1935.... —0— 746,159.75 1,081,526.40
$ 449,668.15  $1,186,50525 $1,536,526.40
Balance at close of period................. e $3.147,61829 ° $3,454,637.81 $4,518,786.11

(Note) As of November 1, 1931, the Board of Directors of the registrant authorized the following charges
against capital surplus.

Revaluation of properties of registrant and subsidiaries $2,275,448.88
Equipment scrapped and demolished 50,988.93¢
Note and bond discount and expense 130,052.90*
Provision for contingent reserve : 198,491.75¢
Development expenses written off. : 33,251.44*
$2,688,233.90

If the above items indicated (*) had been charged against profit and loss-surplus instead of capital surplus, the
balances of surplus accounts would be:

Capital Profit & Loss
Surplus Surplus
As of October 31, 1933 $ 8607,189.41  $2,734,833.27
As of October 31, 1934........ 8,653,736.66 3,041,852.79
As of October 31, 1935........ 10,282,961.74 4,106,001.09
GLDO14¢ 62

SCHEDULE VIII-SUPPLEMENTARY PROFIT AND LOSS INFORMATION
THE GLIDDEN COMPANY
For the fiscal year ended October 31, 1935

. Charged Charged
Charged to to Proht to Other :
Costs and Loss Accounts Total
Maintenance and repairs $ 39,518.62 $10,576.76 —0— $ 50,095.38
Depreciation and depletion ... . 363,784,58 —0— 363,784.58
Taxes (other than income taxes 45,503.51 38,038.99 S —o— 83,542.50
83,474.83 —0— 83,474.83

Rent—office and wnrchousc

Rovalties ... 46,888.30 —0— 4K RFR AN
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SCHEDULE IX—INCOME FROM DIVIDENDS
) THE GLIDDEN COMPANY
For the fiscal year ended October 31, 1935.

Amount o'f
AMOUNT OF DIVIDENDS Regiarants
: A mm-
Total as ‘n
8hown b; Lonn for
Other Profit and Loss Period o!
Cash ‘(Note A) Statement Report
CONSOLIDATED AFFILIATES WHOLLY OWNED
Adams & Elting COmpany ... —o— $ 31,20333 $ 31,293.33 $ 31,20333
American Paint Works ... —O— 36,110.82 36,110.82 36,110.82
T. L. Blood & Company —O— 10,364.40 10,364.40 10,364.40
Chemical & Pigment Company, Inc. .. . —0— 500,192.97 500,192.97 500,192.97
Durkee Famous Foods, Inc, ...ccocnrennn. —0— 904,846.50 . 904,846.50
Euston Lead Company —0— 67,535.86 67,535.86 67,535.86
Forest City Paint & Varnish Company ... —— §,364.57 - 5,364.57 5,364.57
Glidden Company, Ltd. ... —0— —0— 4491547
Heath & Milligan Manufacturing Company —O— 18,336.93 18,336.93 18,336.93
Metals Refining Company ... —0— 14,891.19 14,891,19 14,891.19
Nubian Paint & Varnish Company .. —0— 117,352.72 117,352.72 117,352.72
Twin City Varnish Company ... e —0— 8,224.32 .32 8,224,
A. Wilhelm Company \ —0— 198,111.89 198,111.89 198,111.89
$1,957.‘540.97
Campbell Paint & Varnish Company ..o —0— $  245.10*
Glidden Company of Oregon, The ...eneeee. —0— 59023+
Heath & Milligan Manufacturing Company
of California —0— 571,43+
$ 3,620.76¢
$1,912,625.50  $1,912,62550  $1,953,92021

AFFILIATES NOT CONSOLIDATED

California Mining Companies .........eoseenee —— $ o .$  45,422.80%-B
American Zirconium Corporation . —0— —— 30,138.91*-B
Nelio-Resin Corporation ...........ceeoewmmscessescss —0— —0— 24,383.38*-B
—~—C— 99,945.09+
MISCELLANEOUS INVESTMENTS $ 34.20 ’ $ 420

(Notc A) Represents profits and losses* of consolidated subsidiaries taken up through intef-company contxol :ccounts.

(Notc B) Losses shown by unaudited statements of affiliates. The loss of the California Mining Oompames is ex-
clusive of interest on bonds held by registrant which interest is not taken as income on the books of the registrant.

GLDO014663

SCHEDULE XII—INDEBTEDNESS OF AFFILIATES
THE GLIDDEN COMPANY
October 31, 1935.

CartrorN1A Mixnine ConpaNiEs—1009% OwNED

The California Zinc Company (exclusive of bonds shown in Schedule I)......... $711,644.16 ’

Afterthought Zinc Mining Company 115,257 .81 $ 82690197
OTHER AFFILIATES '

American Zirconium Company $214,366.48

Nelio-Resin Corporation 319943.89 . $34,310.37

(Note) See Schedule I for information as to consolidated aﬂilia’es.




