000018888

LI

e
7
<
<
[e=d
[==l

- »Mm%t,‘? &




INPTYS
A

o,




"

Al

e

ML
) J

: X o i‘
: = wm
@ D

bz i1

R&ar--olders are cordially invited to attend

Fdpatic-al Lead Company, Thursday, April 15,
S71 atthe Hotel Robert Treat in Newark,
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1970

$£915,877.000

38.071,000
1.60

36,261,000
1.525

58.635.000

241.739.000
180,802.000
408,915,000

e se.enty-ninth annual meeting of

PR=w ersey at 2:00 p.m.

A o

1969
$929,785,000
50,675,000

212
40,272,000

© 170
39,830,000

186,876,000
94,688,000

" 7403,975,000
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Tre year 1372 was one of ‘ow@' szies and earnings wnich followed a
national pattern for manufactuning industries such as ours. The
results refiected a recessive econemy, a cost-price squeeze, higher
interest charges. and Lr*kes in tre automobile and transportation
industries.

Sales amounted t¢ $915,877.000 in 18970, compared with
$929,785.000 the year before. Earnings totaled $38,071,000, or
$1.60 a share, compared witn $50,675,000, ¢r $2.12 a share in
1969.

in view of lcwer earnings, our requirements for cash, and the
prolonged softness in the econory. t was considered to be in the
best interests of the company and ‘ts shareholders to reduce the
dividend to 25 cents a share from 422 cents in the fourth quarter of
1970. As a result, dividend payments in 1370 amounted to
$1.52%% a share, compared with $1.70 a share in 1969.

This decision was based on careful and deliberate consideration.
The dividend rate we had been paying was taking a disproportionate
share of earnings and was reducing the working capital needed to
maintain our future profitability. We have undertaken a company-
wide cost reduction program. and this effort, together with the
availability of funds for expansion programs now underway, shouid
set the stage for improved earnings and growth in the years ahead.

Your company's financ:al position was strengthened by the
successful offering in January, 1971 of $100 million of debentures
due December 15, 1995. The new financing is being used to repay
funds borrowed from banks. The bank debt was incurred during 1969
and 1970 to finance capital expenditures, investments, and increases
in working capital. Capital expenditures amounted to approximately
340 million in 1969 and $59 m:llion in 1970. We estimate that
expenditures for similar purposes in 1971 will amount to
approximately $80 million.

The thrust of our corporate efforts in 1970 was to lay the
groundwork for a greater participation in the metal and chemical

ic Our
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MArkKers, M ATICT we T a8y
anc (o gevelcp new M

penditures, develocment of raw materals. maragems-* 5rogrz~
and higner investments \n researct and develocment “z. ¢ 25 haer
devoted to these objectives.

A few highlignts of these actvities, described ngreate- Jetall »
the report that follows. are:

¢ Good pregress in construction of aur 370-m7 an mroagium

metal plant at Great Salt Lake, Utah. The niart, wmizr @ =
be completed in late 1971, wilt also be 2 producerof 2 o~
ultimately of other ce-products.

e Completion of a $34-mili'on mineral synthesis plart - =oustor
Texas, to produce fluid catalysts for crack:ng petroles~ %3
high-guality gasaline and synthetic clay mnerals foretz-
applications.

® Expansion is continuing cverseas with the start of ~~-structer
anew plant :n West Germany to marufacture gellarts - expans o-
of our titanium pigment plant in Belg'um and the buiidi-z of an
anticorrosive pigment piant :n the same locatior. Late r ’fe year,
we formed a majority-ownad subsidiary in Australia tc de.slco the

du

use of metal die castings in that country.

® Our raw material producing cacabilities were -more. 22 during
the year both at home and abroad. llmente min'n
Tellnes, Norway, fac:ity are being expanded at 2 s
and our ilmenite mine at Tahawus, New York, excects 2 ::'ﬁ:‘xete

its $4.5-million magnetite regrind crcuit ineariy 1971, 7 5wl
increase our output of ilmenite, wh'¢n s used o manufzi -2
titanium pigment and h.gh-qual ty magnetite. 2z mater 2° Uiz2in

steel production.

Implementation of our environmentai control ore
accelerated during the year. Expenditures rtnis
and older facilities. are becoming 2 s:ignficant fa
doing business. The company is work ng 1o ncre
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icers, | .cg-. anmental protection efforts and thus fulfill its corporate
capitz | _wrsibiities. For example. in 1970, an additional $3 million
2gram, ~ew -or tne purchase of :ow sulfur fuels to reduce emissions.
been sz 72 . name of the comEany—n L INDUSTRIES, iNC.—which you
: zsked to approve at the annual meeting, is indicative not

ail in scmpany's present diversity but also of its future
and goa's. As you Know, we are today a broadly based
um rerof metal and cnemical products operating around the

‘ted to o o - distinctwe NL corporate sdentification symbol will aid

and <oy moestabisnimg awareness that N LINDUSTRIES, INC.

. ~ame tor Nat:oral Lead. Researcn has shown that two out
ston. );' saree Lsoress executives recognize the NL device as the symbol of
_=ad. Retaining this famihar symbol and associating it

(1P 172 new corperate name should help significantly in transferring
s zse; 2nen from Natiornal Lead to N L INDUSTRIES, INC.

ictior o' - ~ew name, while maintaining continuity with the past,
ansion [:,es5¢ .ztrictive and more accurately embraces the total

n -nge T our corporate interests,

ar, Nc. “he company is building a new and stronger base. Subject to

- - ¢ factors beyond our control, we are optimistic for the

=ad. With your support, and with the capable people and

23 at its command, we believe your company cannot help

ze 1ts new potential.

n
<. R. Rowley, J. B. Henrich,
! Chairman of the Board President
ew
tof

veness 'Marce 15 1971
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med cha:rman of the board of
ari, a subsidiary in Chicago.
ert and ohizf execut:ve officer of the
er Mro Burmeister began his
14 and became its oresident in

e tman 30 yezrs of bank management

Expanded Research & Development Reorgan za* ¢cn and

medernizaticn of the compary s researcn and develecpmert activities,
imitiates n 1965, scizerated during the year. New technizal

programs were mettuted, 2dditeral techneicgical equipment was

C

acaured. and " gy sualified scientists were recruited for the
centrat researc™ iaocratory and for some of the other research
States arnd averseas. Spending for research

s
unted to approximately $18 m:then in 1970.
n reszarch was expanded in support of the new
producton faz ity now being built in Salt Lake City. Studies are
corcentrating or the deve'cpment ¢f magnesium alloys for new
applications of the metai and con the improvement and
modernization of magnesium die casting technclogy.

corporate developments

~ - i~ bt ot -
compulers ang cortrot gysterms

Progress in Employee R
marzggemsant taient contr

in 1970 Successon ciang and

emrioyess were no t
N general, corresponded Wit
strikes was less tn
whole. company-un:
Add-tiong! emp
5

metheds of acc
shows an mproved tremd 4t
and severity, While

njury freguency of

nfermale

1970 provided hot

challergirg cpporturities. Tre zomzz

Alliance of Businessmen i it
employment practices.

Employment ir domestic ard fore gn Nzv oz, Lea
both part'ally and wnoliy gwred totaled agz-cr Tate,
at the end of 1970.
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wmng 3nd Explorauon = 1877 Natona! Lead ev"audnd its
= - rrﬁA ""2 e'gﬁ <""’ E"‘Gv\/ ”D\,C’ "g
—e ducted 'm Ternesses for zinc in a joint
aen and an exploration preject was
W oener E Bra: fian cement producer, for
s-ac 0 Jepests in! = Ameriza, activ.ies were concentrated
S ver-ead
.mgat ON An actor mas heer ] tme Company in
s Court ofthe City of St qum N’Hs ur ahes ng that the
.’ St Lcuis tiarum pigment plant poliuted the
“2re, thus aiiegediy creating a nuisance. Compensatory

3, totaling in the aggregate $1.750. u”O and punitive
3. totaling :n the aggregate $7.000.000, for 350 plaintiffs are
Tre Comgany has denied the allegations of the complaint,
- = ave been filed. and the suit is awaiting disposition. The
E v~y believesitis covered in this action by adequate insurance.
T~z :yrance carrier has taken the position that any award of
t,r - 2 damages would be outside the coverage of the policies and
C

- rzs -eserved its right to disclaim lability for compensatory
amz.2s The carrier has undertaken defense of the action with a
‘abre ervation of its rights.

ir e ccinon of locai counsel for the Company, dispesition

< :nove-mentoned action will not have a substant:al
oo tne earnings or the financial condition of the Company.

tharenolders Tne number of sharehoiders was 59,707 at the
E”: © 1870, an ‘ncrease of over 17 per cent as compared with

324 nelders a year earfier. The growth in National Lead
_qers of record has been more than 40 per cent in the past

\Envir-nmental Control Environmental protection programs are
noroozzsingly imporiant aspect of National Lead’s operations.
"ﬂenﬂ s nothing simple about environmental control. Because of the

-, ronmental problem requires a specific solution, even

ceers oy of our business, we deal with many types of controi techniques.

tne lgcation and
facta rs that affe
advar

the ”dw oual o

control egul
add:itionai o
garnings
as e matier of comnhiarce out aisc Secanse 33
cil-zen we wisn
Durrg 197
controi de
general an
controt .mcim
has modified

(1‘

equipment ana

ct ts cperation

C“ju"!& ictera' fabo
DV the na* “icral team
the first of its kind in ¢
to ine lowest ievel known tc mezerr
In 1970, the company s

te ecnnCi0gy

cent approximately 318 m crnom

captital and operating cost> for new environmenta: contro’ proietts,
and expenditures for 1971 are expected to be above th s =gl
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Metalis & Bearings

MITA

VISIGN fnt ~omy, zadmium, /e
folgale] s New Yor ",

ALUMINGM MATCH T CCRPORATION. Sand, shell and permanent mold
castings of nonferrous metais Kermare, N Y

AMERICAN BEAR NG O'VISITN, Frecision sieeve bearings, bearing seals,
cushings ara ~ach.o~e 2arts. rianapolis. Ind.

GOLDSMITH DIVISICN. Precrous metals and metal oxides. Chicago, .
JONATHAN MANUFACTUR!NG CC.: Prec:ision parts and services.

Fullertor, Caiforria

MAGNES UM Div!
Salt Lake City itah

MAGNUS METAL DIV 310N 8rass ang bronze journal bearings and castings.
Cnicago. Il
MAGNLS ROLL
Cingimrati, Ot
MORRIS P K}
fabr.catez i€a

ad and zinc metals; fabricated lead

SION: Precision tapered rolier bearings.

[s]
K & SON.INC (782) Alumrum, iead and zinc alloys.
roc G Sl des. Los Angeles. California

PIONEER ALUM minum and sheet a‘reraft extrusions and
cast aium nurm geles, Californaa

REGAL MOLDS, INC.: Meta' gies ‘or piastics and torg:ngs. Toledo, Ohio
SCREW MACHINE DIV!SION Hydraulic brake cylinders & pistons. Chicago. 1.

SCUTHERN SCREW DIVISION: Compiete line of screws and other metal
tasteners. Statesville. N.C

STEEL PACKAGE DIVISICN Small steef shipping contarners. St. Louis, Mo.
TEXAS MINING & SMELTING DIVISION: Antimony metal and antimony oxide.
Laredc. Texas

THE BUNTING BRASS AND BRONZE COMPANY: Brass, bronze, iron and
aiuminum parts. Toledo, Ohiz

HOYT METAL COMPANY: Anti-friction metals, London, England

Titanium Pigments

TITANIUM PIGMENT DIVISION- Titanium pigments and chemicals for the
paint, paper. piast'cs and . DDE' industries. Sayreville, N.J.

CANADIAN TITANIUM PIGMENTS, LTD.: Titarium pigments: gellants; lead
pigments; stab/l zers. z.rconsum 30 titanium compeounds. Mantreal, Canada
DERIVES du TiTANE, S.A. T:tarium pigments. Langerbrugge. Belgium

KRONOS TITAAN N.V.- Titanium pigments; gellants; lead pigments. Rotterdam,
Netheriands

KRONOS TITANIUM PIGMENTS LTD.: Titan,um pigments. Landon, England
SOCIETE BELGE du TITANE S.A.: Titanium pigments; gellants,; fead pigments.
Brusseis, Belgium

TITAN CO. A.S.. Titanium pigments; gellants, iead pigments; stabilizers.
Fredrikstad. Norway

TITANGESELLSCRAFT m.b.H.. Titanium pigments; gellants. lead pigments.
Leverkusen, West Germany

TITANIA A'S {/menite ore mining. Hauge i Daiane, Norway

Die Castings

DOEHLER-JARV!S DIVISION: Die castings of aluminum, zinc, brass and
magnesium, finishing and assembly services. Toledo, Ohio

COCHRANE FOUNDRY INC.. Sand castings. York, Pa.

FLOATING FLOORS. INC.: E/evated flooring and site environmental systems for
computer rooms. Toiecc Ohio

RIDGE MACHINE CO.: Specialized die casting equipment. Cleveland, Chio

BARBER DIE CASTING CQ.. LTD.:. Aluminum, brass, magnesium, Zinc die
castings. Hamilton, Canada

LAKESHORE DIE CASTING, LTD.: Aluminum, Zinc die castings. Guelph, Canada
METAL CASTINGS DOEHLER, LTD.: Die castings, Worcester, England

Chemicais & Plastics
PIGMENTS & CHEMICALS DIVISION: Antimony oxide; lead pigments and
chemicals; lead oxides for batteries; gellants and stabilizers. New York, N.Y.

AMOS-THOMPSON CORPORATION: Molded plastics; wood veneer and fumber.
Edinburg, indiana

THE BAKER CASTOR CIL COMPANY: Castor oifs and chemical
derivat:ves, polyurethane products. Baycnne, N.J.

DELORE DIVISION: Barium and calcium pigments. St. Louis, Mao.
EVANS LEAD DIVISICON: Lead oxides. Charleston, W. Va.
INDUSTRIAS DERIPLOM S.A.: Lead oxides. Buenos Aires, Argentina

operations/naticnal & international

ICN Magnes.um metal and chiorine (on-stream iate 1971).

~ondusStry g8:°a71
oroanz comoieten,

NELSER T
2z BRAS(L S A C fwelinr Tgoatera .
BARQID OF CANADA, LTC fwel drilling "‘a'f”as serv
Canada

BAROID INTERNATIONAL S0 A . Qn weil r rg materz s & = o3
BARDID COF NIGERIA. LTD.. O/ weii dreilng mater 3.2 *
BAROID (U K.}, LTD. Cii weil draing matergis. Lonasr
PERUBAR, S.A.: D weli 2rif g mater:ais
PIGMENTOS MINERAIS INDUSTRIAL e COMMERC AL PIGHN 1N~ 7 2 Bar, e
mining. Saivador, Braz:l

L, Par,

Other Products

PAINT DIVISION: Dutch Boy paints. New York, N.Y
CHAS. TAYLOR SONS, S.A - H.gh tempoergture relr
EDGAR PLASTIC KACLIN CO.: Kaoi-n Ci3y gnC g:ass s@
ELECTRONIC DEPARTMENT Specialty ceramic resisto
NATIONAL LEAD CVERSEAS CAPITAL CORP.: £uropean
New York, N.Y,

NATIONAL LEAD COMPANY OF CHIC: Contract ops-a
Comm:ssion’s uranium ore concentrat-on pant. Fer=
NUCLEAR DIVISION: Depieted uranium, nuciear services Agz™,
TAM DIVISION: Zirconium oxide, s:licates and chemica s, 27277 2725,
stannates anc opacifiers. New York, N.Y,

THE CHAS. TAYLORS SCNS COMPANY: Spec:al zex » gh
refractories. Cincinnati, Ohio

THE TITANIUM ALLOY MANUFACTURING CO. PTY.. LTD.: - Zay,

Queensland, Australia

TOOL & ENGINEERING DIVISION: D.es: tcciing. protClyne asse™ =y ang
engineering services. Kirksite castings. Chicago. HW‘"

P

Affiliates Not Inciuded in Consolidated Saies

ABBEY CHEMICALS LIMITED (522:): Gellants ang stab...zs
BAROID AUSTRALIA PTY., LTD. (89%}: T wel gring 7als
Austrahia

BAROID de VENEZUELA, S.A. (92%):0il wejl dr.iling mater a,s. T=-313s,
Venezuela

BARQID OF LIBYA, LTOD. (49%): O/l weil driiling mater-als
BARCID TRINIDAD SERVICES, LTD. (50%) T wei o7 .0om
west Indies

CIA MINERA y REFINADORA, S A, 7487
COLVER, S.p.A. (70%): Paints. Milan. Htaly
INDUSTRIAS DOEHLER do BRASIL, S.A,; Die cast'ngs. Sac Pau'z 32!
KRONOS TITANPIGMENT AB. (76%) Titgr um o £27E7is g2 @70 737
pigments. Stockhcim,. Sweden

LAKE VIEW TRUST AND SAVINGS BANK (G8%) Commers 3/ 2~ - ag
litinois

MINERAL DEPOSITS, LTD. (85%): Mining of rutite. Z2rcor €785, Snu’~
Queensland, Australia

NATIONAL LEAD COMPANY (PHILIPPINES), INC (21%:): Pa-mtz e~ "2 3teT
products, Manila, Philipgines

NATIONAL LEAD COMPANY, S A.: Leac prooucts. Buercs A res Args
R-N CORPORATION (50%): Process for tnhe direct reduclion ana 5e27.¢-at c”
of jiron ores. New York, N.Y,

SCHRAUBENFABRIK NEUSTADT GCETZ & ClE GVBHM (82°:]
fasteners. Neustadt'Schwarzwald, West Germany

SOCIETE INDUSTRIELLE du TITANE (91%): Titanium, lead pigments Paris,
France

QUEENSLAND TITANIUM MINES PTY. LTD, {758%): Mimng of rut-'e 2 207 o=
Tin Can Bay. Queensland, Australia

THE CANADA METAL COMPANY LIMITED (50%): Lead oxides, lead 8~z z.7<
alloys, brass and bronze products. fabricated lead products Tarsrit Ianal
THE CARTER WHITE LEAD COMPANY QOF CANADA. LTD. (50°:}: Leas o gme™
oxides; stabilizers. Montreal. Canada

TITANIUM METALS CORPORATION OF AMERICA (30%); Titan um ~=la!
sponge, ingot and mill products. West Caldwell, N.J

WILSON-SNEAD MINING COMPANY, INC. (50%): Bauxite mining. Eutauia, ~

Lt gy m me Max Dy L

Screwl gnd e

(Figures in parentheses represent percentage of voting securities cwred
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selgium
da

N.JL
ncing tals & Eearings 33% : $301 Million

soant o oy cadmium, zing, magresium and

ic Enegyl.s grid alloys. Pipe, sheet, sclder, shot
. rricated products. Metal fasteners,

sazhing plate. Precisus metats, alioys

- zals gold, platinum, and silver,

-~d industrial bearings.

G

nium Pigments 23% : $208 Million
jo~ats zrc chloride process titanium pigments
nd yime o Nt paper, plastic and rutber industries.

'/

Englanct

el Cast'ngs 15%: $140 Million
o s ongucer of die cast parts inaluminum,

3

:, brz s and magnesium. Finishing, assembly
_ibya -,.ces or oauto, appliance and other industries.
“inidad. [
¥, Mexic:
i emica s & Plastics 11% : $104 Million
d ncormT ve pigments, stabilizers. gellants, flame
rdar’  battery oxides and specialty chemicats.
cago, Fct:' ~cided plastics.
art, !
‘ated L
‘na | Well Materials & Services 10% : $90 Million
~iation lirg —aterials and services. Chemicals for the
- trales 1 and pollution control industries.
ang mete
aris, [
con ores.

‘her Praducts 8% : $73 Million

zine “‘.ch E-y paints, Nuclear products and services.
anada Jgh te—operature refractories. Titanium and
gments; ¥ on.um chemicals. Specialty ceramic resistors.

i

ula, Ala.

sy ¥ nlidated sales: §915 877.000
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‘or acproximately 33 cer cent of

: a

ead's Metai Divis on nas been active for many years as
producer of recycled iead materiais. The company

s used tatteries and other lead-based products from scrap

iead. antimcn.as :ead and other alicys oy smeiting and refmmg at its
iy orcated recycling niants.
rtage of antimony. a metal added to fead

oy, which persisted tnrough much of 1970,

€ ccmpany 4as abia o mantain shipments of antimonial lead
te battery manufacturers and sther customers by stepping up
smeit ng of antimony raw mater.als in its secondary processing
pianis National Lead also increased antimony ore mining in Mexico,
opened a concentrating miil in Nevada and enlarged the capacity
of its Laredo, Texas, smelter, which is a major producer
of commercial-grade antimony metal.

Although sales of body solder, zinc and zinc alloys were off
because of the siow pace of auto production, the division showed
increases in sales of fabricated lead products.

Increased efficiency in the metals area during the year was also
a result of further progress made in decentralizing marketing and
manufacturing ocperations into totally integrated regional profit
centers, In addition. more emphasis was placed on the development
of products to penetrate special markets.

Sales by the Goldsmith Division were reduced in 1970
chiefly because of the decreased use of silver brazing alloys for
electrica! and electronic contacts. Despite more competition, the
division maintained its position as a primary supplier of silver
nitrate chemicals to the photographic film industry.

Demand continued high for Goidsmith's siiver chloride for salt
water batteries, which are a vital component of marine sonobuoys.
The division also experienced a sharp rise in sales of palladium
chloride, a chemical that has found increased applications in
electroless plating of circuits and of automotive plastics.

Southern Screw Division experienced a slight drop in sales of
screws and other metal fasteners following the pattern of its major

metals & bearings

and 29 per cent of sretax cperat ng ncome.

continuing mre
estabisred a gla

new fac ity Bo
a

one of e ‘ea
The perform
consider ngtne moxed SCorom
customer. Magnus Metai Divis.on, tne ‘argset 23
segment, increased fssales and profits 1970 T

ance nthe teann

bearings and motor sucport bearings ‘or J.esel o
s

both contr:buted o the higher s

machinery, which was insia.e
motor support bear:ngs more
increase botr the quality and 3L3Fﬂt‘f\] cfimece proa

Pertormance of The Bunting Brass and Brenze 2.~
1970 was not as good as the previcus year
pressures were feit as the tctal market fo
considerably, For 1971, Bunting ant:a:p
in its Autc Forge automat.c cast:ng equ orment anc
cast aluminum.

Although sales of American Bearing Dos
and gas engine and compressor marufaciy
1970. the division increased the o
of gas turbines. Promising research arc dav
carried on during the year in bi-metai'c carts "me o Irayic
fluid transmission industry.

Construction progress ¢n Naticna L
magnesium and chem:cal cemelex 3no
of Utah's Great Sait Lake is moving ahea
Division plant's first production of *ne g
expected late this year with commercial sn:gments ¢ 27 2 fareary
1972. Aiready, millions of gallons of magrssium c~igr z2-rich
brine from which the metal will be extracted ~zve 222
in the huge, starfish-shaped hoding pord. Tre z
employ about 300 persons, wili produce 45.CCC crz - —agnesium
and 80,000 tons of chiorine when it is operating 2% fu. 2zzacity.

1Y) (
P
i

S

(Right) Lead shot, useqg for weignts. shielding and by socrizmen 372
at aur 111in0is snot tower. By pouring moiten leas at rretos ot

tower. lead groplets are formed wn.ch harden to snct z:
more than 150 feet cown tre 11
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Saies of ttarium cigrenis zomperised

the 2om

< acproximarely 23 per cent of
nd 27 per cent of pretax

operating income.

The year was marked by an ‘ncdustry-wide price cut in May and
by nigher costs of labor and raw materials, which adversely
affected earnirgs of the Titanium Pigment Division in the United
States. As part of tne company-wide cost reduction effort, the
number of proguction ard technical empoyees was reduced.

The increased rumber of cagtive titan.um pigment plants
operated by cairt manufacturers, which came on stream in late 1969
and early 1970, terded to reduce the £ gment market for
independent croducers such as National Lead. Although our
Canadian ang European operaticns started the year triskly, their
markets generally receded into the slow economic pattern
experienced in the United States as the year progressed.

Compared to 1969, sales tc the paint industry were off
significantly. and the lower volume to other industries, such as
paper. rubber. ceramics. inks and fibers. also reflected the general
sluggish economy. Only the plastics industry remained buoyant and
there our sales volume was good.

In the area of product development, the U.S. Titanium Pigment
Division successfully marketed an important, new pigment early
in 1971. Designated as TiTanoxs 2020, the new pigment provides
paint manufacturers with a basic ingredient that can be
formulated into their products to provide high durability, maximum
opacity and superior gloss characteristics at no premium in price.
This is a versatile type of titanium pigment that can be used

©

tireoh pere e

10

for potn intenior and 2vier

also deveicced ard Marke
for the olastics industry.
Looking to the future the T tani
on asignif.cant plant exparson ang
the U'Med Sta esand avers

raise :ts cacac:ty to l»ﬂvn“
development shcu’c o'ace the o¢
the growing worldw de demand for
Construction also pegan orn z $4.5+
at the Macintyre Develon™ent in t
production facility w!t 'oerate add ticna:
from the Imenite ore mined there as we
of its magnet:te feed used by tre s

in Belgium. a muitimitiion-dc
at the comeany's Langerbruggs
to expand further the manufactur
operation now being buiit at the L
will increase production of titan
market.

In another phase of titanium migment oo
strontium titanate boules experienced stron
This increase refiectec the greater cemand 2- 5
jewelry in the fasnicn market. The Commerciai Cr,
manufactures these crystals not oriy fcr fabrcator
but also for various optical applications.

erations, saies =

ggrw,t durimz 19772

l !w:.‘ -

"
'

Product innovation and quality controi are accomoelished in more thar
30 divisional and corperate laboratories around the worid, A iab techn - ar
checks titanium pigment sampies for quaiity at cre of our west Germen pi2

(Right) The paper and print:ng «ncustries are large users of the cc~z2a”
titanium pigments. This pigment :s unequaled for its br grin
whiteness anc 2ca:
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Coeratic fthe Doen em-Jary s Divsion were adversely affected
both by tre generald f the economy and by the General
Motors stmike s:nce Lo 2F e divisor's output s absorbed by
tne automch ‘e industry.

increased emoras.s was ghven czrson of the market for earnings ow
nto.s area showed a significant and the Gen
~ olartis completed, was experenced by cur

magnesiu™

increass W ;
3 CONLMUINg SCUT rrUIS ie CaAsLng Meta. wii De assured. Ltd.. which mairta ned its ieacersnip oist
MagresLumce o rovec useful because casting industry.
cf tneir ignt SJCN COnsumMer procucts Fioating Floors. inc.. a SUbSid a'y that oroguces aie, 2
s nand toois, smaik 2ok «ances and ohotegraphc equipment. site environmenta. system
Nationa! Lead continued its leadership in the development of and earnings as a resuit of th 2
large. complex aluminum castings. Die cast automatic truck heavy empnasis t¢ be oiaced upcr lower «
transmission castings, produced by Doehler for the Allison Division core floor plates in the industry. Altncugr
of General Motors, are the 'argest and most complex castings ever in these mater:ais. it nas on'y recentiy Segun
produced in this country and weigh up to 70 pounds. The compary’s plastic manufacturrg o
The settlement of the General Motors strike as well as the increased witn the nstailat.on of nject on-m
increased economic activity whi.ch nas been fcrecast for the year the Doenler-Jarvis Division at its Grand Rap»d Mic
ahead are expacted to strengthen the demand for consumer durables Also installed were complete automatic!
which constitute the major market for die castings. Continued paintng finishes. Trne new equ.oment croduces ©
emphas:s on exparding the market for magnesium die castings ranging from 28 t0 140 ounces for motor ver” Cl2s ang 2 - L
should also contribute to the :mproved outiook for 1971, appliances.

die castings

Die cast parts made by Doehler-Jarvis are

found in a variety of everyday products

ranging from chain saw housings (Right)

to large truck transmission castings (Left).

5 Die casting is a method that
offers a fast, economic mass production

route from raw material to finished product.

Panels in computer rooms (Right) provide

easy access to cables, wiring, pipes and

ducts that run beneath the fioor.

0000-NLI-000018901
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-~e~ " 2ls and plastics products accounted for approximately

- oer zentof 1970 corsoiidated sales and 10 per cent of pretax
s-gral g income.

Sa +: and earn.ngs were increased over those of last year by the
= 15 and Chemicals Division, which manufactures a variety
: . aity chemical 204 tves for use in coatings, plastics, rubber,
i ccsmetics and other products. It also produces lead oxides
s tre 3torage battery, glass and ceramic industries and
ntico-osive pigments for stee! structures.
-e-retardant cremical sales also showed an increase, and

[ g w2rd trend s expected to continue, New government

. -egulations require tnat specified textiles, fabrics and

t 3 be flameproofed and, earty in 1971, the division introduced
z .pe “f sophisticated flame retardants designed to enable these
mate 2!'s to meet these standards.

Sz =< of viscosity regulators and gellants increased over 1969,
“~gs- products are employed as suspension and flow control agents
- o.z3tCs, pamnts, inks and cosmetics.

T- = recession in home and industrial building and the strike
r¢r- 3uto Industry adversely affected our additives market in the
Ts0ly =yl chioride (PVC) plastics industry. This business
wil —prove in 1971 if expected government subsidies stimulate
~ew ousing construction. PVC plastics are used to make many
crec cts ranging from house siding and furniture upholstery to
nsu ed wire, pipe and electrical conduit.

Tv. - new plants presently under construction in Europe will come

iz'e

V%

h)
;r
."

R, &

on stream .n 13971 and he'z to excarc Nat.cral Lead's market
there. The Beigiar oiant wii make tne ..2224 anticorrosive
pigments used to protect metal structures, Tnis wilt be the first
plant of its kind in Europe. BENTONER gellarts w ' be marutac sred
at a new West German facility.

During the year, the company 3-szontinued the marufacture of
acrylic plastic sneet and of battery separators made of encapsuiated
celluiose Both cperations had become uneconomic.

Sales and earnings of Ames-Thempsen Corporation plastcs ang
wood products declined, but sales increases resulted frem the
manufacture ana assembly of autcmiotive grilis in :njecticn-molded
plastic. This product sector agpears promising for 1971 from toe
standpoint of new orders.

Sales and earnings by the Baker Castor Oif Company reflecte
a continued increase over those of last year. Eariy in 1970, Naticra!
Lead acquired the remaining capital stock of this producer of
commodity castor oif and chemical specialties.

The chemicai derivatives busiress continues to be a top sales
performer, During the past year, Baker deveicped a number of
new commercial products, one of wriich was a castor-urethane
adhesive used for installing artific:al plastic turf. The cutiook appears
favorable for this adhesive with \ncreasing use of this artific:al
turf in sports arenas and recreaticnal areas.

Baker s also active in other fields such as additives for
protective coatings, surface active agents, and various spec.3ites
for textile and metal finishing.

—— o= - ) -
(Above) Vinyl stabilizers made by the company are used /r piastic and vinyl
products iike raincoats, boots and umbrellas.

(Left) National Leaad’'s ONCOR =2 pigments prov.de metail:c structures sLcn as
this French radio tower w:tn the best protectior aga:rst orres Pa nts
for highway traffic marking and stee! bridges also conta:n thi's preduct.

0000-NLI-000018902
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Sales and services o the ail, chemical and other industries by the
Baroid Division accounted for 10 per cent of consolidated sales and
17 per cent of pretax operating income, Baroid is a leading
international supplier of ol well driling materials, and services.

In 1970, the division moderately increased its sales over the
previous year's level. Gains were made in the sale of drilling muds
in overseas markets, particularly in the North Sea, Southeast Asia
and South American areas. Growth was also achieved in sales of
chemicals used for water treatment and corrosion and scale control
as well as in products marketed to the mineral exploration field.
Decreased activity in the drilling industry in the United States
during 1970 adversely affected the division’s performance.

increased demand was recorded for the logging, perforating
and other wireline services of the McCullough services department,
which was acquired in 1969. These services relate directly to the
production capacity of oil wells so that the industry can get maximum
output of petroleum and natura! gas.

Baroid's new $4-million mineral synthesis plant, adjacent to its
present manufacturing compiex in Houston, was compieted and
went on stream late in the year. Market testing of several new
products from this plant, including catalysts for petroleum refining,
is underway.

The division's chemical manufacturing facilities, also in Houston,
were placed in full operation during 1970. The intermediate
organic chemicals produced by the plant are used in many of
Baroid's products thereby achieving cost savings over materials
previously purchased.

I3

<l
«

Baroid scientists have developed new lines

of chemicals for the growing waste water treatment
market and other industrial water treatment
applications.

Oil workers on a Lake Maracaibo, Venezuela
platform utilize Baraid's oil well drilling

muds and chemicals,

Baroid continued ceve coment ot s

treatment of waste water ang giner o¢hiuta
producticn industry. in 1970,
new products and equipmertic 2:d 0
poliution that resuits from 0. we'i ¢
offshore operations.

Because shipping costs ars 2
muds to remote locations. the
product that cuts butk and wel

commenced in 1970.
Baroid has mining operations and reserves ¢f tanite =72 2t=er

developed as possible raw material sources iorthe groe g
Southeast Asian oil weli drilling market.
The outlook for 1971 is for increased saies despte - cartar:

in some industries. A substantial increase ndemest’z =~ lling
+

a
demand for energy virtually assures increasec 3r iing 'z zzost s
and gas reserves.
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UL, N udes DUTCH BOY® paints, spec.alized
mum and titar:um chemicals, kaolin clay

sear producls and automotive prototype tooling.

- accounted for aporoxmate’y 8 per cent of consolidated
st 2nz 2ercentof oretax operating .ncome,

saies o the Paint Division decreased slightly during the year, and
c-eq. e um priced line of caint under the AccLAIM
- ~as introcduced to the national market.

T and varnsh manciacturing aperations were ciosed
<--2San Franc.sco o'art and transterred to Los Angefes. The
( frzo o 3Ce DAt had beer in 200t nucus cperation since 1891,

For 1971, DUTCH BOY pa:nts =as pianned a v gorous advertising and
~omot o2 campaign that will feature the DUTCH BOY trademark
-~ the : ogan. "If there's a puTCH BOY on the outside, there is
-.aity -~ the inside.” This campaign will appear on television
-3 n ~r2gazines and newspapers throughout the major
~zrkets n the United States.

int-- TAM Division, sales were off for the year as a result of
c 3 markets in the electronics and home-building
-sust- 1. Milling capacity of zirconium silicates, used in the
»anufsture of ceramic ti'e and glazed brick, was expanded with
-~z ing” iation of new equipment.

At T = Chas. Taylor's Sons Company, a softening in the world
oo . market, particularly biast furnace refractories, ledto a
“re - earnings. This subsidiary manufactures
~gn-te~zerature refractory products for the steel, glass and
chemis precessing industries.

12~ yranium, fabricated by the Nuclear
v's.or s-lelds radiation therapy equipment
iiCh as 1~is Picker Cobalt 60 unit used in the

Zircon opacitiers, known for their ability to
improve color and texture, are utilized in the
manufacture of ceramic glazes and tile for

sroduttor at a tew szecalty

Surrg tte yean. ; ol
refraciory ard cement g.ant n Z.oncinnat These procucts are Used
to build and mairta n meitng furaces, espec ally those of
the new induction type. Tre year aiso marked the firet fu 12

months of operat-on of exparded and modernzed facites buit
under an $8-miii-on capital experd.ture orograr
Product improvements were made n chemcal bondeg mullite
bricks usea by the metals industry. A new gunning castatie was
also developed for hot patching or maintenance of blast ‘urnaces
and soaking p-ts in steel mulls.
Edgar Plastic Kaolin Companry continued to modernize 'ts
facilities. Located in Fiorida. this subsidiary mines kaolin c'ays ¢~
the production of china ard glassware.

in the Nuciear Division new applications for depleted uranium, a
very high density metal, were made ocssible by the deve'opment of
a new casting method calied "Unicast.” This versatile technigue
increases the number of cast shapes that can pe produced and
reduces manufacturing costs. Expansion of services int-e shipping
of spent nuclear power fuel snou!d also grow with new sh.op
designs the division has developed. Tne research reactor fie
steadily declining and the division plans to phase out this cperat's

3

Production of prototype auto body tooling. parts and assembiiss
continued at a good pace during the year in the Tool and
Engineering Division, and prospects for 1971 appear favorab'e.
This division prepares special dies and tooling for prototype auto
bodies and parts for future car models.

Dutch Boy paints uses the medium of television
extensively in its nationw:de marketing. This is
the filming of a Dutch Boy commercial that will
S. appear this year.

»
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Titanium Metais Corporation of America As a resut of the
strefshcut ndoiven of trarsoert pianes to the airline destry and
ert fundirg of military aircraft and aerospace
i~ Metais Corporaton of America

200, In 1570, T'IMET. 2 50 per cent
meny Lud'um industries, Inc., had a

afe'd 1o a foss of $502.000 in 19689,

was used increasingly in chemical

tat cortrc! devices, Titanium consumption
orert has been rising at a 20 per cent

cutcacks n

W

nium was sold in 1970 for
nignouse Electric Corporation
: e :ub ng f rGmM TIMET 0 an ac:d mine
on Te ng buit for the state of Pennsylv: a.
3 purify 5-miliion gallons a day of
water that nas col'ected in abandored coal
ea Dy streams.

oil refinery market with titanium tubing in

sulted ntwo major commercial installations
nossibil-ties for the future. Another growth

area for ttanium tubing, stiiin itsinfancy, is in the desalinization

and ourification of seawater.

The unique corros.on-resistant characteristics and electrolytic
prooerties of *tarium tubing permit design and operation conditions
never hefore attainable in electrocnemical processing. Titanium
anodes are repiacing graphite in the manufacture of chlorine gas,
and ttanium catnodes are being used to refine copper and other
metals, Both markets for these electrodes are expected to grow
considerably in tne naxt several years.

Prospects for sign.ficant imorovement in the titanium industry will
be dependent on the sale of McDonnell-Douglas DC-10, Lockheed
L-1011 and Boeing 747 wide-bodied jet transports to the commercial
airiines, the actual construction of the two prototype supersonic
transports (SST), adequate federal funding of the Navy's F-14 fighter,
the Air Force's F-15 fighter and B-1 strategic bomber as well as the
increased use of titarium in the industrial market areas.

Lake View Trust and Savings Bank had another fine year in
1970. its earnings after taxes were $4.466.000, compared with

he=t xchar

with severa

affiiiatec

16

R-N Corporation, a0 percentowned subs2iar,. sa2x two
commerciai plants us g modificaticns of tsorocess o orto
operation and a third giant completed during t=e
States, there s growing interest in the appiicatier of 172 2
the treatment of steel mill waste pror 1o .tz cenvers'cm ~10 steel,

e e

The Canada Metal Company Limited
subsidiary, .0 creased itg orofitab, vy 0 1
A omducer i “o”fﬂ"ous or odu‘:ts ﬂd a’ioy
makos zinc and trass forgings anc Zrorze

proved earnings 'esuited from a better .
mc\uded more efficient use of producticn ‘a::wt‘es and -2
introduction of several new product fines during °g

¢

Mineral Deposits Limited of Australia cor
ore at an expanded rate during 1970, T” 85 gercent Zy.m2d
ubSAd\ary rnoved to a new headquarters .n aﬂu'mm‘. Jozersiarc

of separation equipment, is otanmng to enter the ;" ts: Siates
market in 1971. Mineral Deposits mines ~utile. z'rzon, mz-azite, 2
ilmenite, which are the basic raw materials for titan-um meial ard

Qil refineries, chemicai anc utiiity piants are us:ng 'NCreasing amo. 7§
of titanium tubing in heat exchangers and other process equ/pment
for its superior ant; corrosion craracteristics.
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Todgnes kales: 32 25 ' 1970 amounted to $915.877.000, representing a

ected 5 e from 1969 sales. Fore'gn sales in 1970 increased
- er 1963, wnereas Un ted States saies declined.
b 4 1970 1969
;l« Urited States $773,226.000 $796,371,000
NNt Fore:gn 136,651,000 133,414,000
Lo ! $915,877.000  $929.785,000
needs, garnings: Netincome for 1970 totaled $38,071,000, or $1.60 per
ide tha U Comparat ve 2arnings of Unted States and foreign operations
st ‘,,gve as foliows:
barvirg 1970 1969
that <ne Un ted States $ 26,406,000 $ 38,106,000
15t Civeg Foreign 11,665,000 12,569,000
"T $ 38,071,000  $ 50,675,000
3 h ey Ittt
ser share of common stock $1.60 $2.12
’ L pershare figures stated in this report give effect to the two-for-one
Unitag k:ock spiit which was effective April 17, 1969.
ess'f;, Lines of Business: The Company's primary lines of business
-ee scocamnec tor approximately the percentages of consolidated net

:zec and of income before income taxes ‘before allocation of net
2d svecutve office expense, parent company interest expense and the
-t zentrbuticr of the Lake View Trust and Savings Bank), as

2r salss

350 ~dicated on tre charts to the right.

Dividends: On Ncvember 24, 1970, the dividend for the fourth

e that |z.arrerof 1970 was reduced to $.25 per share from $.425 per share,
tme amount paid in each of the three preceding quarters of 1970.
2wvidend payments per share for 1970 totaled $1.525 as compared

_ywth$1.70 for 1969.

e rutile . ) .
Taxes on Income: The provision for United States and foreign
raxes or. income amounted to $26,987,000 in 1970, compared to

sland. 1544 593,000 in 1969. The provision for deferred income taxes

Xports | arising princinally from accelerated depreciation utilized for tax

5 fourpcses) amounted to $4,096,000 and $3,568,000 for 1970 and

ite. and {1969, respectively. The Company’s United States income tax

and -sturns have been examined and settled through 1966. The year 1967
snow under examination. The liability for taxes on income covers
sonsolidated United States and foreign subsidiaries and the

lompany believes that adequate provision has been made for all

vears not yet examined.

ounds.
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metals & bearings

titanium pigments

die castings

chemicals & plastics

oil well materials & services

other products

profits

metals & bearings

titanium pigments

die castings

chemicals & plastics

oil well materials & services

other products
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Financial Position: The Comgany continued to maintain «ts strong
franc al sesiticn durning 1970, Totas assets ncreased to
$752,649,000 and sharenciders’ equity, exciusive of treasury
stock, increased to $420,737.000.

The following chart illustrates the growth in total assets and
sharenolders’ equity, exclusive of treasury stock, over the past five
years:

Wl Shareholders’ Equity $753

Bl Total Assets
$895
5589 $594
i | |

1967 1968 1969 1970

Natioral Lead Company
Total Assets and
Sharsholders' Equity
{Mill:ons of Doflars)

$406

financial report continuea
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aggregated $102,032 200. Lanc

Book vaiue per snare amcunted tc $17.17 atthe end of 1577, i
compared with $17.06 at the beginning of the year. ‘Norking canua Mac
at year end amounted to $241,739.000, as compared with Minirg

$186,876,000 at December 31, 1969. This change resulted
principally from the convers.on of short-term borrowings to icng-em
debt.

intarg

Working capital at year end 1970 and 1969 was as follows:;

1970 1969 Mar
United States $204,233,000 5144323 8"
Foreign 37,506,000 42517 gt o'
- -§ Der
$241,739.000 $186.876 k..
T T T T S |5C C
The utilization of working capital is shown in the consolidated Long-
source and application of funds statement on page 22. incres
Inventories at the end of 1970 amounted to $196,405,000. an The ¢
increase of $20,275,000 over the comparable 1369 amount.
A comparative summary follows: %%
1970 1969 der
Raw materials $ 50472000 3 41.003f [
Finished & in process 126,137,000 1153C5 R .,
Supplies 19,796.000 19225y 1
$196,405,000 $176.130 % Y6%a™%
jrmmadet i i————— o — e e be
Property, Plant and Equipment: During the year the Comcary re-
invested $58,635,000 in property, plant and equipment. Bank
Major expenditures were made for the Magnesium Divisicn's ne
piant in Utah; completion of the Baroid Division's mineral syriress or
plant in Houston; domestic and foreign titanium pigment oceratiers § -
initial costs for a new West German plant that will manufacture Loar
gellants and a piant in Beigium to produce anticorrosive p'gments; e
and the launching of a $20-million environmentai control program c-
designed to be completed by 1972. ar
e

Wl Depreciation
M Capital Expenditures

National Lead Company

Capital Expenditures
and Depreciation
(Millions of Dollars)

$32 %33

1967 1968
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1970 1969

diarieg # Marufacturing properties
Land $ 14,851,000 $ 13,785,000
), guiidings 146,107,000 142,208,000
pital wachinery & equipment 418,038,000 376,553,000
Mining properties 43,676,000 39,257,000
~ang.bies not being amortized 22,492,000 22,492,000
3term 645,164,000 594,295,000
1 ‘ags reserves 341,363,000 321,126,000
$303,801,000 $273,169,000
59 ' Manufacturing properties are depreciated principally on the
59.000 straignt-line method; mining properties are depleted on either the
17,000 unitof production or the straight-line method.
—— Depreciation expense for the year 1969 has been restated as
76'000 ascosed in Note 9 to the financial statements.
Long-Term Debt: At December 31, 1970 long-term debt had
ncreased to $180,902,000 from $94,688,000 at the end of 1969.
in The composition of long-term debt at December 31, follows:
1970 1969
43% subordinated
69 debentures, due in annual
instaliments of $850,000
03,0001+ 5,6h 1973 and
05.000) 51 297.000 thereafter to
_230@( Aoril 1988 $ 24,798,000 $ 24,798,000
30,000¥6%:% deutsche mark
———| bearer bonds, due 1972
any through 1979 16,275.000 16,275,000
*Bank loans incurred for
; purchase of Bank at
1esis prime interest rates, due
itions; 1972 through 1976 34,200,000 38,000,000
Loans from banks under the
nts; terms of a $135,000,000
am credit agreement, at
prime rates, due in equa!
semi-annual installments
from 1972 through 1975 94,938,000 —
1 5%:% to 9% bank loans 5,090,000 8,694,000
$59 | Other 5,601,000 6,921,000
$180,902,000 $ 94,688,000

1970

The 4%% subordinated debentures outstanding at December 31,
1970 and 1969 are after deducting $1 665,000 and $2,515,000.
respectively, representing the principal amount of debentures held
by the Company.

In January 1870, the Company entered into a credit agreement
with banks which provides for the borrowing of up to a maximum of
$135,000,000. Initial borrowings were used to settle short-term
loans outstanding at December 31, 1969 under the terms of a
previous credit agreement. The credit agreement provides that
the Company must maintain consolidated working capital of at least
$100,000,000 and contains certain restrictions on additional
borrowings. Application of these restrictions wouid limit the amount
of retained earnings availabie for cash dividends to approximately
$142,000.000 at December 31, 1970.

In January 1971, the Company issued $100.000,000 of 7%%
debentures, due December 15, 1995, the proceeds of which have
been used to repay indebtedness to banks. Commencing in 1976,
the Company is required to make annuat sinking fund payments
sufficient to retire $5,000,000 principa! amount of debentures.
Also commencing in 1976, at its option, the Company may annually
redeem, at face value, $5,000,000 of debentures. The Company has
a further option to redeem outstanding debentures at decreasing
premium amounts until 1990 and at face value thereafter.
Debentures redeemed at the option of the Company may be cred:ted
against sinking fund obligations.

0000-NLI-000018908
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National Lead Company

Consolidated Statement of Income and Retained Earnings

Revenues:
Net sales
Equity in majority owned foreign companies (after taxes) {Note 1)
Lake View Trust & Savings Bank {Note 1)
Other Income (Note 8)

Costs and expenses:
Cost of goods sold
Depreciation, depletion and amortization
Selling, general and administrative
Interest (Note 1)
Minority interest

Income before United States and foreign income taxes
Provision for United States and foreign income taxes (Page 17)

Net income

Income per common share (based on average shares outstanding)

Retained earnings at beginning of year:
National Lead Company
Acquired Companies

Less:
Dividends paid—1970, $1.525 per share; 1969, $1.70 per share
Adjustments relating to acquisitions (Note 2)

Retained earnings at end of year

Reference is made to accompanying notes

20

Years ended December 31

1970 1969
$915,877,000 $929,785,000
2,085,000 1,435,000
2,790,000 3,004,000
2,273,000 3,987,000
923,025,000 938,211,000
680,918,000 676,925,000
25,319,000 22,651,000
140,756,000 136,178,000
10,684,000 6,577,000
290,000 612,000
857,967,000 842,943,000
65,058,000 95,268,000
28987000 44,593,000
38,071,000 50,675,000

$1.60 $2.12

327,683,000 323,286,000
- 266,000
365,754,000 374,227,000
36,261,000 40,272,000
1,357,000 6,272,000
$328,136,000 $327,683,000

0000-NLI-000018909
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sonal Lead Company
onsclidated Balance Sheet

Aspels

: eent assets:

£asn, including time deposits
Varketable securities

&ccounts and notes receivable, less allowances
5+ $2.630.000 in 1970 and $1,891.000 in 1969

ventor-es (Note 3)
prepaid expenses

Total current assets

westments:
_ake View Trust and Savings Bank (Note 1)
Jnconscl:dated subsidiaries (Note 1)
Associated companies (Note 4) and other investments,
at cost . less reserve
b-nerty, plant and equipment, at cost, less accumulated depreciation and
sepletion of $341,363,000 in 1970 and $321,126,000 in 1969 (Page 18)
[er assets

jsbilities

Jrrent Liabilities:

Loans payable

Accounts payabie and accrued liabilities
Taxes on income

Total current liabilities
ong term debt (Page 19)
ferred taxes on income (related principally to accelerated depreciation)
er liabilities and reserves
W.nority interest (Note 2)

Shareholders’ Equity (Notes 2, 5 and Page 18)

Zommon stock, par value $2.50; shares authorized 60,000,000,
issued 24,177,168 shares

“anital surplus

Retained earnings
-]

Less treasury stock at cost: 1970, 361,126 shares; 1969, 495,787 shares

Reference is made to accompanying notes

December 31
1970 1969
$24,949,000 $23,489.000
957,000 3,160,000
142,015,000 141,580,000
196,405,000 176,130,000
3,927,000 3,974,000
368,253,000 348,333,000
45,395,000 41,535,000
12,962,000 10,645,000
15,511,000 15,944,000
303,801,000 273,169,000
6,727,000 5,634,000
$752,649,000 $695,260,000
$39,202,000 $68,766,000
79,384,000 74,753,000
7,928,000 17,938,000
126,514,000 161,457,000
180,902,000 94,688,000
23,877,000 19,781,000
8,732,000 8,093,000
3,709,000 7,266,000
60,443,000 60,443,000
32,158,000 32,104,000
328,136,000 327,683,000
420,737,000 420,230,000
11,822,000 16,255,000
408,915,000 403,975,000
$752,649,000 $695,260,000
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Nationai Lead Company

Consolidated Statement of Source and Application of Funds

Source:

Net income

tems not requiring the use of funds:
Depreciation
Deferred income taxes
Minority irterest
Equity in income of subsidiaries consolidated on an equity basis,

net of dividends rece:ved

Funds previded from cperations
Long term borrowings, net
Disposals of fixed assets
Exercise of stock options

Other

Application:

Dividends

‘nvestments:
Lake View Trust and Savings Bank
Cther, net

Cap:tal expenditures

Purchase of treasury stock

Dividends to minority interests

Cther

increase 'decrease) \n working capital

Details of the above increases (decreases) are as fotlows:
Cash
Marketable securities
Accounts and notes receivable
Inyentories
Prepaid expenses

Loans payable
Accounts payable and accrued liabilities
Taxes on income

Reference is made t0 accompanying notes

22

Years ended December 31

1970 1969
$38,071,000 $50,675,000
25,319,000 22,651,000
4,096,000 3,568,000
290,000 612,000
( 4,769,000) ( 4,680,000)
63,007,000 72,826,000
86,214,000 39,927,000
2,684,000 533,000
- 297,000
1,371,000 110,000
153,276,000 113,693,000
16,261,000 40,272,000
- 37,620,000
1,521,000 247,000
58,635,000 39,830,000
89,000 12,035,000
240,000 404,000
1,667,000 1,057,000
98,413,000 131,465,000

$54,863,000

$1,460,000

( 2,203,000)
435,000
20,275,000

( 47,000)

19,920,000

29,564,000
( 4,631,000)
10,010,000

34,943,000

$54,863,000

$(17,772.000)

$(13,298,000)
1,050,000
24,912,000
21,708,000
869,000

35,241,000

~ (45,256,000)
( 8,104,000)
347,000

( 53,013,000

$(17,772,000)

0000-NLI-000018911
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consolidation Principles. Tne consondated financia: statemerts
. =g -ne accounts of tne Company, all domestic subsidiaries

axe View Trust and Savings Bank' and major wholly-owned
rgdar »es translated at appropr: ate rates fexchange

,'s ‘nvestment 'n major unconsolidated majority-owned
.aries and in Lake View Trust and Savings Bank are
ad;usted for subsequem changes in equwtv The

Jen0s:ts & otner hiabilities

v cnal Lead's equity in Bank's

See Report of Affiliates. page 16, for comments'rrelaiting to tr;;é»air:ak
2 -5 ding Company Act of 1970.

Acquisitions. During 1970, the Company exchanged 138,091

| snares of .ts treasury stock for all of the outstanding stock of

Regal Mo‘ds. Inc. and the remaining outstanding stock of

The Baker Castor Oil Company. The acquisition of Regal Molds,
-¢.nas been accounted for as a pooling of interests

and. accordingly, the results of operations for 1870 include the

~et income of Regal Molds, Inc. for the entire year. No adjustment

-as been made for the prior years since the effect would not be
vaterial, The acquisition of the minority interest of The Baker

Zastor 0il Company has been accounted for as a purchase and

e resuits of operations for 1970 include the earnings applicable

o this minority interest since the date of its purchase. As a

a5l of these transactions, capital surplus was credited

154,000 and retained earnings was charged $1,357,000,

epresenting principally the appropriate portion of the excess of

Fine cost of treasury shares issued over the fair or carrying value

of the net assets acquired.

\ Inventories. Inventories are valued at the lower of cost
orincipally average cost) or market. Certain metal inventories

ae valued using the last-in, first-out method, which results in
such inventories being stated at less than current replacement

| cost at December 31, 1970. The valuation of a portion of these
same inventories is further reduced by the use of the base stock
method. Pursuant to such method, an inventory reserve

h (amounting to $11,471,000 in 1970 and $10,572,000 in 1969)

s maintained based on quantities deemed normal at fixed prices.

\notes to financial statements

(In Thousands)
1970 1969
4sse’s $327,429 $311, 178

301278 288,714

net ncome 4,459 4,514
#s8 inzerest cost to National Lead,
#rer apolicable tax benefit of $1,617,000
197' and $1.690,000 in 1969,
on funds borrowed to purchase Bank 1,669 1,510
et income attributable to Bank $ 2,790 $ 3,004

4,

5.

Associated Companies.
assets of Ttan um Metais Corporaton of America. a 50 per cent
owned company, exceeded the investment which is carred at cost,
by $12.067.000 at December 31. 1970 and by $14.888.000

at December 31. 1969. The Company's snare of the net .¢sses of
Titarmum Metals Corporation of Ameriza which is nct included

in the Company's consolidated statement of income? for the

years ended December 31, 1970 and December 31, 1969 was
$2.821,000 and $251,000. respectively. No dividends were
received in 1970 or 1969. The egu'ty of the Company in the net
assets of the other 50 per cent cwned companses exceeded the
cost of the Company's investment by approximately $3,942 000

at December 31,1970 and $3,778.000 at December 31, 1969.
The Company's equity in the net :ncome of these Companies in
197C and 1969 approximated dividends received.

Common Stock and Stock Options. Under provisions of the
1968 Stock Option Incentive Plan, 700 000 shares of the
Company’s common stock have beern reserved for issuance to
officers and to other key emuoloyees. Under the pian, options may
be granted to purchase common stock at 100% of the market
price at the date of grant and are exercisable over a period of five
years from date of grant. Details of shares under option at
December 31, 1970 and transactions during the year follow:

Treeguity oF the Comoary in tme ret

Balance at January 1, 1870 179.000
Granted 216,400
Balance at December 31, 1970 395.40C
Price per share of o
shares granted and outstanding

at December 31, 1970 320 to $36
Shares exercisable 395 4OO
Available for future options at T

December 31, 1970

304,200

With respect to the 1958 stock option plan, all remaining options
expired in 1970 and no additional options may be granted
under this Plan.

in connection with the acquisition of The Bunting Brass & Bronze
Company in 1968, the Company granted to holders of stock options
previousty granted by Bunting, substitute stock options.

During the year, no options were exercised and options for 476
shares at $20.50 per share are outstanding at December 31, 1970.

In connection with the acquisition of Jonathan Manufacturing
Company in 1969, the agreement provides for the delivery of
additional Company stock, not to exceed 135,904 shares,
contingent on the amount of Jonathan Manufacturing Company’s
net income (as defined) for the years 1969, 1970 and 1971.

The Company is authorized to issue 5,000,000 shares of preferred
stock without par value. The rights of the preferred stock as to
dividends, redemption, liquidation and conversion will be
determined upon issuance.

. Pensions. The Company and its subsidiaries have various pension

plans covering the majority of their empioyees. Total pension costs
approximated $10,100,000 in 1970 and $9,400,000 in 1969.
Current service costs under the plans are charged to income as
they accrue and are funded as to the major plans. The major
portion of the prior service costs is being charged to income and
funded over a period of thirty years. Unfunded vested benefits at
December 31, 1970 amounted to approximately $13,500,000.

Litigation. See comments regarding pending litigation on page 5.

. Other Income. In 1970, a gain on the sale of land of $1,727,000

and provisions for losses in connection with the saie or disposal of
certain properties of $2,750,000, are inciuded in other income.

. Restatements. Certain amounts in the 1969 financial statements

have been restated to conform to classifications used in 1970
with no effect on net income or shareholiders’ equity.

0000-NLI-000018912
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auditors’ report

Lybrand, Ross 8ros. & Montgomery
Certified Public Accountants
2 Broadway, New York, N.Y.
To the Shareholders of
National Lead Company
New York, N.Y.

We have examined the consolidated balance sheet of NATIONAL
LEAD COMPANY and its Consolidated Subsidiaries as of December
31, 1970 and the related consolidated statements of income
and retained earnings and of source and application of funds for the
year then ended. Our examination was made in accordance with
generaily accepted auditing standards, and accordingly included
such tests of the accounting records and such other auditing
{ procedures as we considered necessary in the circumstances. We
were furnished reports of other public accountants upon their
‘ examinations of the financial statements of certain consolidated and
1 ‘ unconsolidated subsidiaries and fifty per cent owned companies. Qur
i opinion expressed herein, insofar as it relates to the amounts
included for such subsidiaries and companies, is based solely upon
such reports. We made a similar examination of the financial
statements of the Company and its Consolidated Subsidiaries for
the year 1969.

In our opinion, the aforementioned financial statements present
fairly the consolidated financial position of Nationai Lead Company
and its Consolidated Subsidiaries at December 31, 1970 and 1969
i ; and the consolidated results of their operations and the source and
1 ‘ application of funds for the years then ended, all in conformity with
generally accepted accounting principles applied on a consistent
basis.

LYBRAND, ROSS BROS. & MONTGOMERY
New York, February 18, 1971

National Lead Company

ten year review of operations

in thousands of dollars, except per share tigures

1970 1969 1968 1967 1968 1965 1964 1963 1962 1961
; Net sales $915,877 $929,785 $858,195 $818,905 $865,687 $837,215 $735,183 $664,606 $615269 3$599,357
| Income before taxes 65,058 95,268 96,298 93,540 113,379 114,637 108,086 96,888 95853 100.!3¢

i

Net income 38,071 50,675 49,985 54,309* 61,634 61,252 56,763 50,116 49,546 52157
] E Per common share 1.60 212 2.08 2.27* 2.56 2.54 2.43 2.13 2.03 2.14
’ Dividends paid on common shares 36,261 40,272 39,062 38,786 38,295 38,378 38,036 38,049 38,034 38017
1
;‘ Per common share 1.525 1.70 1.625 1.625 1.625 1.625 1.625 1.625 1.625 1.82¢
?‘ Current assets 368,253 348,333 312,077 331,851 310,311 296,548 300,974 276,069 270.275 253656
i
i Current fiabilities 126,514 161,457 108,444 102,187 97,721 97,599 99,600 91,461 80,280 80918
1 Working capital 241,739 186,876 203,633 229,664 212,590 198,949 201,374 184,608 189,995 182,738
. Property, plant and equipment, net 303,801 273,163 252,883 226,060 214,725 196,134 174961 170,263 171.696 171,595

Property expenditures 58,635 39,830 45,010 32,860 32,440 41,096 20,447 14,558 15,712 18241
‘} Depreciation 25,319 22,651 18,187 20,120 18,302 17,249 16,286 15,523 15,159 14,349
3; Total assets 752,649 695260 593,591 588,803 570,754 520,861 497,296 467,264 460,973 452710
' i Shareholders’ equity 408,915 403,975 404,764 399,640 388,586 356,956 339,744 320,873 360,737 354578
4 All per share ffgure‘s ref/gct the 2 for 1 stock split whigh took place in 1969.
‘f *Inciudes extraordinary income of $3.049,000 (after income taxes of $1,083,000) or $.13 per share. 0000-VLI-000018913
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